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Research Council Urges ‘Fresh Approaches’ to Transpo 


National- “or ences—National Re- 
search Council concludes from August confer- 
ence on transportation that policies of govern- 
ment and industry must be more responsive to 


Action to Combat Illegal, Private 


Central Area Shipper-Motor Carrier Conference, 
in meeting in Chicago, votes to set up six-man 
committee to find means to reduce amount of 
illegal ‘gray area’ transport and re-attract to 
common carriage traffic now being carried in 


changing conditions and techn Nee 
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Transport Taken on Two Fronts 


vehicles owned or leased by shippers. Eastern 
railroads to seek amendment of their section 
5a agreement in attempt to speed traffic mat- 
ters and ee oa | of emergency proposals to 
meet competition, including private trucks. 


Pages 36 and 52 


President-Elect Kennedy Asks Study of U.S. Regulatory Agencies 


As one of his first actions, Mr. Kennedy desig- 
nates James M. Landis, former chairman of 
Civil Aeronautics Board and member of Securi- 
ties and Exchange Commission, to make a study 


of the federal regulatory agencies, ‘with a view 
to maximizing the effective dispatch of their 
business,’ and to issue a preliminary report, 
based on the study, by December 15. 


Pages 41 and 43 


New Air Forwarder Tariff Designed to Attract Volume Shippers 


Air Express International Corp. announces de- 
velopment of a new forwarder tariff on over- 
seas freight via chartered aircraft, to be filed 
soon with CAB, based on weight breaks within 


specific commodity descriptions, ranging from 
500 to 20,000 pounds, at rates from 5 to 15 per 
cent below 100-pound rates. Tariff is designed 
to generate volume traffic. 


Page 56 


Nationwide Railroad Strike in Canada Is Set for December 3 


Scheduled strike, described as ‘a peaceful with- 
drawal from service,’ announced in Montreal by 
chairman of negotiating committee for 15 non- 
Ps aan rail unions, representing about 110,- 
000 employes, after Canadian Pacific and Ca- 
nadian National reject recommendations of a 


This issue consists of 2 parts, of which this is Part | 


government conciliation board, accepted by the 
unions for.three-stage wage increases totaling 
14 cents an Kour, plis’fringe benefits. Roads say 
they cannot’ ‘Wpsorb higher costs without in- 
creasing’@ates dad losing Sraffic. ‘Emergency’ 
action byParliament to head off strike foreseen. 
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when YOU buy freight transportation... 


you demand 


GOOD SERVICE 


.. and you get it (customer satisfaction) with TRANSAMERICAN) 


Service—the Kind You Like—is the composite of many 
factors necessary to the successful completion of the sale 
and the building of Customer Satisfaction. Service—the 
kind you like—requires many abilities working as a unit. 
Not every freight carrier can deliver them all and one 
or two is not enough. For example— 


@ The carrier’s size alone isn’t enough 

® His equipment and facilities alone aren’t enough 
® His experience alone isn’t enough 

® His desire to serve, of itself, isn’t enough 


No one or two of these is enough. It’s the highly organ- 
ized, thorough integration of all these factors—it’s the 
smooth teamwork of all these elements that pays you 
dividends! 

Transamerican, as one of America’s foremost freight 
lines, has all four factors in abundance, unifies them into 
one dependable force, distinguished as Transamerican 
Service. 


To win greater customer satisfaction, call your nearest Transamerican Terminal today !-— - 
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VITAL LINK IN AMERICA’S SUPPLY LINE 


GENERAL OFFICES: DETROIT 9, MICHIGAN « Vi. 1-9400 
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MAJOR SAVINGS on TL or LTL because 


your shipping container 


See 


becomes your trailer 
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goes via smooth waterway savings 
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and via truck delivery to destination 
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HE PILOTS TONS OF EGGS 
TO A SAFE LANDING 


He’s a Sea-Land crane operator — and he converts 
shipping containers into trailer bodies so that cargo 
travels from door to door in a single, sealed reefer. No 
handling, no damage, temperature constantly main- 
tained (—5° to 70° F). You save on Sea-Land’s smooth, 
low-cost sea routes. Cargo arrives on time. Expedited 
service. TL or LTL. Continuous schedules to Eastern and 
Southern U.S. and Puerto Rico. Call Sea-Land today. 


N C. 


SERVICE |! 


A MCLEAN INDUSTRIES COMPANY 
Foot of Doremus Avenue, Puerto Rican Division: 
Port Newark, N. J. Bidg. 290 Ft. of Doremus 
(P.O, Box 1050) Port Newark, 


Port Offices: Houston, Jacksonville, Miami, Tampa, 
San Juan, P. R.; Ponce-Mayaguez, P. R. 
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UNITED AIR LINES FLIES JETS TO THE MOST U.S. CITIES 
-»»1O GIVE SHIPPERS SAME-DAY DELIVERY 


Every United Air Lines Jet Mainliner® carries freight 
—at nearly 600 MPH! A United DC-8 Jet has 10% 
tons cargo capacity—each 720 Jet can carry 8 tons. 

No other airline can move as much freight by jet as 
United. No other airline serves so many cities by jet 
as United. This is why jet freight is important to United 
... and important to you. 


In less than a year, United’s Jets have revolutionized 


shipping techniques. For example, you can now ship 


coast to coast in less than five hours. So you can get 
same-day delivery everywhere that United Jets fly. 


In addition, you can ship on United’s fleet of fast 
Mainliners and Cargoliners. This combination lets you 
ship almost anything, anywhere, any 
time. So next time you want fast, reli- on 
able air freight service, call United Air 
Lines. Your freight will be handled (UNITED 


AIR LINES 






with Extra Care. 
® 


THE NATION'S NO. 1 AIR CARGO ROUTE 
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Editorial 


ICC May Justly Complain About ‘Too Many Cooks’ 


N LAST WEEK’S ISSUE of TraFFric WorLD appeared 

two news articles about reports on surveys of the organ- 
ization and operations of the Interstate Commerce Com- 
mission. The subject of one of those articles was the volu- 
minous report titled “Organization and Procedures Survey 
of Interstate Commerce Commission” written by a. firm 
of management consultants (Booz, Allen & Hamilton) 
retained by the Bureau of the Budget to make a survey 
of the ICC “to determine whether there exist opportunities 
for improvement in the speed and effectiveness with which 
the Commission performs its functions and in the costs 
thereof.” The other article embodied, in condensed form, 
the findings and recommendations made in the first report 
of a special advisory committee of members of the Associa- 
tion of ICC Practitioners and of the Motor Carrier Lawyers 
Association—a committee appointed by the chairman of the 
Commission in November, 1959, for purposes stated in 
the committee's report as follows: 

“To inquire broadly into the organization and function- 
ing of the Commission, to identify inadequacies and in- 
efficiencies, and to make recommendations to the Commis- 
sion for improvement in its organization and work, and 
in practice and procedure before it.” 


The committee of practitioners and motor carrier law- 
| yers says that there will be added, to the instant report 
© on “Organization and Internal Procedure,” five other re- 
_ ports of this committee, numbered and titled as follows: 
| (2) Scope of Commission’s Jurisdiction; (3) Hearing 
Procedure; (4) Reports and Decisions; (5) Personnel and 
Ethics, and (6) Judicial Review. 


It doesn’t seem likely that the operations and procedures 
of any federal regulatory agency have been analyzed, sur- 
veyed and studied more thoroughly than those of the ICC. 
But the “going over” to which the ICC already has been 
subjected is just a beginning. 


N additional ‘survey’ of the Commission is now being 
made by a “team” from the General Accounting Office, 
pursuant to a request addressed to the Comptroller General 
' several months ago by Senator Magnuson, of Washington, 
chairman of the Senate committee on interstate and for- 


eign commerce. And two more ‘studies’ of the ICC are 
scheduled. One of the latter two is on the agenda of the 
President's Conference on Administrative Procedure, headed 
by E. Barrett Prettyman, until his recent retirement a 
judge of the U.S. Court of Appeals in Washington, D.C. 
This 14-member conference, established in mid-October in 
accordance with a request addressed to Judge Prettyman 
by President Eisenhower, has undertaken what its chair- 
man describes as “a continuing assault op red tape, cum- 
bersome methods, unreasonable delay and unnecessary ex- 
pense” in federal regulatory agency proceedings. One of 
the conference members is Robert W. Ginnane, general 
counsel of the ICC. 


The most recently announced “study” of federal regu- 
latory agencies. including the ICC, has been assigned by 
President-elect Kennedy to James M. Landis. attorney, of 
New York City, former member of the Civil Aeronautics 
Board and of the Securities and Exchange Commission and 


one-time dean of the Harvard Law School (see elsewhere 
in this issue). 

Perhaps the ICC should feel flattered by the giving 
of so much attention to its problems. It may well be proud 
of the distinction accorded it in this excerpt from the “‘let- 
ter” of transmittal to Director Maurice H. Stans, of the 
Bureau of the Budget, in the first volume of the report 
of the Booz, Allen & Hamilton firm: 


“Most significant is the fact that the problems which 
the ICC faces are in many respects unique as compared to 
those confronting other major regulatory agencies. For 
example: 

“The sheer volume of matters to be processed far ex- 
ceeds that of any similar agency. Some 18,000 to 20,000 
cases are generated annually, of which 2,200 to 2,500 formal 
proceedings and some thousands of other decisional issues 
reach the Commission level for consideration. . . .” 

In the above-described situation, which the writer of 
some of the currently popular ‘“who-done-its’” might call 
“The Case of the Multiple Surveys,’’ we see strong possibility 
for demonstration, anew, of truth embodied in the old say- 
ing, “Too many cooks spoil the broth.” 


T may be that every recommendation in the voluminous 

report of the management consultant firm on its study 
of the ICC is meritorious. We note that in several respects 
those recommendations parallel certain of the recommenda- 
tions contained in the first report of the Commission’s spe- 
cial advisory committee, a report which we believe to be 
generally commendable. It may be that reports on the ICC 
organization, operations and procedures by the GAO “team,” 
by the President’s Conference on Administrative Procedure, 
and by Mr. Landis and his aides likewise will include many 
laudable suggestions. It seems likely, however, that such 
an accumulation of different sets of long-winded reports 
will produce nothing beneficial for the public or the ICC. 


Mindful of the fact that our conduct over the years 
has been far from exemplary, we probably could be per- 
suaded to listen to a two-hour sermon, by an inspired and 
eloquent clergyman, on ‘Sin and Redemption,” and per- 
haps we might thereafter strive for a more useful existence. 
But if called on to sit through a series of five or six ser- 
mons, each of considerable length, on the same subject, 
we fear that chances for effecting reformation of our ways 
might be dimmed to the point of extinction. 


The various reports on ICC surveys inevitably will be 
placed in the hands of the appropriate committees of Con- 
gress. We are not too hopeful that even one “survey re- 
port” of several hundred pages will be read carefully by 
any member or group of members of Congress. We are 
almost positive that the placing on the desk of a senator 
or House member of five reports on surveys of the ICC 
will mean oblivion for all those reports. What's wrong with 
giving priority to the recommendations made by the ICC 
practitioners and motor carrier lawyers? They have “studied” 
the Commission over a long period of years; their concern 
about ICC problems is as genuine as that of any group 
in or out of the government, and the suggestions made 
by them are likely to be workable and practical. 
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Libby, McNeill & Libby USES 
DF-EQUIPPED CARS AT NEW, 
WORLD’S LARGEST MEAT CANNING PLANT 


Libby, McNeill & Libby has just added another “first” to its 
91-year history of continuing progress in the food processing 
industry—the world’s largest meat canning plant, 14 acres 
under one roof. Now fully operational, the new plant at Chicago 
produces more than 20 canned meat products. The plant also 
has facilities for manufacturing its own cans, marking Libby's 
re-entry in this field. Freight car shipments from this and other 
Libby plants are protected by Evans DF Loaders. 


Follow the leaders in industry... ship the Damage-Free DF Loader way! 


‘‘With customer inventories being reduced to a minimum, we at 
Libby take maximum precautions to prevent damage to our canned 
goods during transportation via rail. Through extensive use of Evans 
DF-equipped cars, we have found conclusively that this equipment 
provides the necessary damage-prevention features. In fact, the 
importance of this type of equipment and its availability to us in 
many instances determines the volume of tonnage routed over 
certain railroads.” 
—A. J. NATICK, General Traffic & Warehousing Manager 
Libby, McNeill & Libby 


Like other leaders in industry, Libby makes extensive 
use of Evans DF-equipped boxcars because DF equipment 
has proved itself in eliminating damage and cutting shipping 
costs. Additionally, Libby finds that with DF equipment 
full-capacity boxcar loads are now possible—providing 
further savings. 


Libby ships a wide variety of canned, bottled, and 
frozen foods—nationwide. Evans DF-equipped boxcars 
lock the lading in, eliminate the time, labor and disposal 
problems inherent in strapping, blocking and bracing. . . 
and DF-equipped cars are ideal for mixed or partial 
loads. Evans DF Loader cars may be the answer to 
your shipping problems, too! 


Sixty-two carriers now offer Evans DF-equipped box- 
cars to shippers everywhere at no extra charge. Evans 
loading engineers, located coast-to-coast, are available 
to help railroads and shippers make the best use of DF 
equipment. For complete information, write Evans 
Products Company, Dept. G-11, Plymouth, Michigan. 
EVANS ALSO PRODUCES: ‘‘Evanite’’* plywood and Poly-Clad* Plywall*; 
‘*Evanite’’® battery separators and hardboard; truck and bus heaters; 


bicycles and velocipedes; ‘‘Haskelite’’ Plymeti*, building panels, office 
partitions and doors. *Evanite, Poly-Clad and Plywall are trademarks. 


Hallmark of Quality Products 


EVANS PRODUCTS COMPANY 


RAILROAD LOADING EQUIPMENT DIVISION, PLYMOUTH, MICHIGAN 
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You name it. If it’s general 
merchandise or U.S. Customs and 
Internal Revenue Bonded Storage, 
San Francisco Warehouse handles 
it! 

Here's the ideal place for storage 
and distribution ... ideal in cli- 
mate and humidity as well as 
location . .. central to all the West 
and right in the heart of a seven- 
county $6,000,000,000 annual 
income market ! 


Facts to consider: 


¢ 50 years of responsible 
service 

500,000 square feet of 
storage area 

Sprinklered or Electric Fire 
Detectors 

ADT Supervised 

Office accommodations and 
Telephone service 

Pool Car Distribution 

Permitted City and 
Common Carrier 

Private RR Sidings mm 


Switching a! ry Sr 
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SAN FRANCISCO 
WAREHOUSE CO. 


MAIN OFFICE: 

605 Third Street, San Francisco 7, Calif. 
Phone SUtter 1-3461 Teletype SF933 
NEW YORK REPRESENTATIVE : 
Distribution Service, Inc., 30 Church St. 
Phone REctor 2-1580 
CHICAGO REPRESENTATIVE: 
Distribution Service, Inc., 251 East Grand 
Avenve Phone SUperior 7-7180 


Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D.C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Liability of Carrier— 


For Refusal to Accept Shipments 
When Bill of Lading Contains 
Special Damage Notation 


Question—Ohio 


This is in reference to your answer 
to Minnesota, as published on pages 8 
and 9 of the October 1, 1960, issue of 
TraFFric WorLD, under the above cap- 
tion, wherein the questioner asked 
whether a carrier can refuse to accept 
a shipment if the bill of lading is noted 
to the effect that special damages will 
result if not delivered in 10 days. 

We can agree with you if, under ordi- 
nary circumstances, the time in transit 
would be 10 or 12 days, in which case 
the carrier would be within his rights 
in refusing to accept the shipment. On 
the other hand, if the normal time in 
transit was 5 or 6 days, would the car- 
rier still be within his rights in refus- 
ing to accept the shipment? 

In “The Law of Loss and Damage 
Claims” (H. C. Lust, 1931), beginning at 
page 410, and “Law of Freight Loss 
and Damage Claims” (John M. Miller, 
1953), beginning at page 470, you will 
find a discussion of special 

It is our understanding that special 
damages could not be collected unless 
the carrier was notified when the ship- 
ment was delivered to him that special 
damages might accrue because of his 
failure to transport the shipment 
promptly and safely. No method of noti- 
fication is specified, so we assume that 
oral notification would suffice. The im- 
portant thing is that the carrier be noti- 
fied at the time he receives the ship- 
ment, and not after. 

Although we have never had occasion 
to file a claim for special damages, over 
the past 35 years we have, many times, 
had a notation placed on the bills of 
lading that “special damages will accrue 
if this shipment is not delivered by ——.” 

In a few cases, the agent of the rail- 
road, or terminal manager of a trucking 
company, has called us and said he 
could not sign the bill of lading with 
that notation on it. Our reply was “mark 
it out, then, and sign it—you — — 
notified that special damages will 
crue if you delay or damage the a. 
ment.” Of course, if a claim arose, the 
bill of lading, with the notation marked 


out, would be good evidence that the 
carrier had been notified. 

If we placed a notation on the bill 
of lading that the shipment must be 
delivered in five days, with normal time 
in transit being four days, and delivery 
on the sixth day, it would be up to the 
carrier to prove, by competent evidence, 
that he was not negligent in the han- 
dling of the shipment. For example, as 
a result of a flood, or icy roads, it might 
have been impossible to operate a truck 
on one or two of the days involved. In 
such a case, the carrier would be re- 
lieved from liability. We believe, how- 
ever, with a notation, such as cited 
above, the burden would be on the car- 
rier to prove that he handled the ship- 
ment with reasonable dispatch. 

Disregarding all legal angles, the nota- 
tion does inform the carrier as to the 
necessity of handling the shipment care- 
fully, and with reasonable dispatch. In 
our own case, it has served the purpose, 
as we have never had occasion to file a 
claim on a shipment where we notified 
the carrier that special damages might 
accrue if not handled safely and prompt- 
ly. Of course, such a notation should be 
used only when it is absolutely neces- 
sary. 


Answer 


One of your favorite authors, John M. 
Miller, also seems to be of the opinion 
that carriers may decline to accept a 
shipment and assume liability for spe- 
cial damages. On page 470, Mr. Miller 
stated that “. . . the reason for this rule 
is well founded on the principle that 
if one of the parties to a contract is to 
be made liable for extraordinary dam- 
ages, it is right that before the contract 
is made, he should have notice of the 
exceptional circumstances that may war- 
rant them, in order that he may de- 
cline, if he wishes, to make a contract 
which will increase his risk... . 


In speaking of the notice of special 
damages, Professor Kenneth U. Flood, 
in Advanced Traffic Management, said: 


“The notice, to be effective, must be 
of such character and extent as to 
clearly inform the carrier of the special 
circumstances which require prompt 
transportation and delivery. In other 
words, the shipper must communicate 
all facts which do not ordinarily attend 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
epplication of tariff schedules and practical traffie problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 


opinions. The right is reserved to refuse to answer any 


question that does not seem to be 


of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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WE CAN’T TAKE CREDIT FOR THE BABY .. . but we can for all 

the other essentials the newcomer needs! Today, thousands of 
shippers depend on Mason and Dixon as never before, for quick, 
efficient, economical motor freight service. From “Doc to Doc’”’ 
your shipment receives careful, expert handling. Full-time 
central control maintains constant contact over each movement. 
Don’t labor over your next delivery. For your perfect 

shipping formula . . . specify Mason and Dixon. We can’t 
deliver the baby . . . but we can and do deliver the goods. 
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“It's worth it! Just think, we get 
: to go by Blue Streak fast freight." 


Yes, you can forget your worries 
when you ship via COTTON BELT. 
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the carriage of the type of commodity 
being shipped. The notice ordinarily 
should disclose the purpose or use for 
which the shipment is intended, and 
the necessity of prompt shipment and 
delivery. To be communicated effectively 
it should be given to an agent of the car- 
rier who is in a position to act or whose 
duty it is to receive such notice and 
cause others to act. For example, in an 
action against an express company for 
delay in shipping goods, a notice to the 
truck driver who issued the bill of lading 
has been held to be sufficient. 

“As a general rule, the usual notation 
on a bill of lading regarding delivery 
at a certain time or date or ‘please rush’ 
or words of like purport are not suf- 
ficient to make the carrier liable for 
special damages, the reason being that 
such notices do not sufficiently inform 
the carrier of the special circumstances 
rendering the special dispatch neces- 
sary and usually are not brought to the 
attention of a party in a position to 
act.” 

From what Professor Flood has said, 
we do not believe that the type notice 
you have used would be sufficient to 
make the carrier liable for special dam- 
ages, as it gives no reason why such 
damages would accrue. 

The very fact that the carrier called 
your attention to the fact that he would 
not accept your notation on the bill 
of lading is evidence that he is not 
agreeable to contracting for the so- 
called special damages and, since ‘you 
instruct him to mark it out, it is our 
opinion that there is no contract for 
the special damages. 


State v. Interstate— 


Private Carriage Via Water 
Question—Virginia 

We have been barging wood pulp in 
bales, from point “A” to point “B,” 
using our own tugs and barges for off- 
side loading into ocean vessels for ship- 
ments abroad. Recently, we hired an 
outside tug to haul our barges to point 
“B,” for the movement mentioned 
above. 

Is this an interstate movement? If so, 
should not the party owning the tug 
obtain proper authority from the Inter- 
state Commerce Commission to transport 
our commodity? 

Please advise if this is illegal and, if 
so, if it could be prevented by our com- 
pany’s leasing this tug and having the 
tug company’s employes on our payroll, 
similar to a truck leasing arrangement. 


Answer 


Although we can find no parallel case, 
we think the facts in Carroll Towing 
Co., Inc., Contract Carrier Application, 
250 I.C.C. 417, are sufficiently analogous 
that it may be used as precedence. 

One facet of Carroll’s operations was 
the towing of barges for railroads. be- 
tween points in the New York harbor 
area, when the railroads require the use 
of additional tugboats. The Commission 
ruled that towage performed for car- 
riers engaged in transportation, not sub- 
ject to Part III of the act, would be 
incidental to the transportation as a 
whole, and Carroll’s towage also would 
not be subject to Part ITI. 

If we apply this reasoning to your 
particular situation, we find that you are 
a private carrier, not subject to Part III 
of the act, and, due to the volume of 
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... that’s the day 
you ll discover 


what this promise 
really means 


A little more know-how...a little extra care. 
Just what you’d expect from the world’s largest mover 
. . . Specialists in electronic moving. 
Moving extremely costly and fragile electronic 
equipment calls for great skill and experience. 
Million-dollar cargoes ride faster and safer by Allied. 


Phone your Allied Man. Look under “Allied Van 
Lines” in your phone book. 
FREE folder... 
“Electronics—High Value Products Moving.” Just 


drop us a post card. Allied Van Lines, 25th and 
Roosevelt Road, Broadview, Illinois 


For the most delicate moving jobs... 
9 out of 10 choose Allied again! 
EY No. 1 ON THE HIGHWAY 
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business, require the use of additional 
tugboats and, inasmuch as your private 
carrier operations are not subject to 
Part III, the tugboats should be con- 
sidered incidental to your transporta- 
tion as a whole and, therefore, not sub- 
ject to Part ITI. 

Consequently, the nature of your ship- 
ments is interstate commerce, but not 
of the type subject to regulation by the 
Interstate Commerce Commission. and 
the tugboat operator should not be re- 
quired to obtain authority from the 
Commission to perform this towage. 


Motor Carriers— 


Private Carriers— 
Freight Allowance to Purchaser of Goods 


Question—lowa 


We operate leased and owned trucks, 
in private carriage, at several of our 
plants and have our customers picking 
up our product at most of our plants 
in their private trucks. Whenever we 
pick up something on a back-haul for 
our own use, or our customers pick up 
our product, which they are buying 
from us, the billing is at net price, less 
freight, or an allowance is made at the 
common carrier rate of freight on the 
shipment. 

We have a customer in Louisiana, who 
is picking up his orders at our Ar- 
kansas plant, in his private truck. 
Rather than use either of the above 
methods, he has requested that we give 
him a check for the common carrier 
freight. We, of course, invoice him for 
our product at the f.o.b. plant price. 
We can not see anything wrong with 
this practice, but wonder if he might 
get himself, and us, in trouble by in- 
sisting that we follow this practice. 


Answer 


In its report in Burlington Mills Corp., 
Transportation for Compensation, 53 
M.C.C. 327, affirmed in Brooks Trans- 
portation Co. v. United States, 340 US. 
925, the Commission held that a pur- 
chaser of goods may receive an allow- 
ance from the seller for transporting 
such goods, which allowanc® may equal 
the charge which would have to be paid 
if the goods moved by for-hire carriers. 

The method of giving Burlington the 
transportation allowance was to reduce 
the amount of the invoices to reflect an 
allowance based on the weight per hun- 
dred pounds of the material transported. 

Inasmuch as it is permissible to give 
the purchaser an allowance equal to 
the regular for-hire charges, we can 
not see anything wrong in giving a 
separate check, as long as the amount 
does not exceed the regular charges. 


Loss and Damage— 
Inspection at Time of Delivery 


Question—Oklahoma 


We have a customer in Oklahoma City 
who receives large quantities of LTL 
traffic daily, and have been advised by 
this customer that our delivery men 
must wait until each package has been 
opened and inspected for damage be- 
fore the delivery receipt can be signed. 
We would agree to this if there hap- 
pened to be damage to the carton, in- 
dicating the possibility of damage to 
the contents. We contend, however, that 

with no apparent damage are 
to be receipted for, then, providing there 
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What can you learn from a harbor pilot 
about the 


PORT OF SAN FRANCISCO? 


He’ll point out that Port of San Francisco offers more direct service 
to and from transpacific points than any other port on the Pacific 
Coast. It’s just inside the Golden Gate, only 15 clear-sailing minutes 
from the open sea. No waiting for berthing space here, either! 
There’s 18 miles of it—all deep-water—so ships can 
dock or depart smoothly, safely, in record time. 


We can give you added reasons why this port cuts 
days off in-transit time, and dollars off costs, for 
shippers: more frequent general cargo sailings, 
direct to more world ports, than any other Pacific 
Coast port...shipside connections with three 
transcontinental railroads and over 700 trucking § 
firms ...and many others. Find out about them 


first-hand. Route your next shipment via Port of 
San Francisco! 





LEADING GENERAL CARGO PORT ON THE PACIFIC 
San Francisco Port Authority + Ferry Building * San Francisco 6 
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is damage to the contents, that the 
resulting claim work be initiated 
through the concealed damage pro- 
cedure. 


Is there a rule or regulation which 
requires the carrier to wait until inspec- 
tion is made of each carton in every 
shipment? 


Answer 


Inasmuch as you are a member of 
the American Trucking Associations’ Na- 
tional Freight Claim Council, you should 
call the consignee’s attention to item 
ITI, under the subject “Information For 
Our Patrons,” as contained in the Na- 
tional Freight Claim Council’s “Freight 
Claim Rule Book.” This item is clear 
that it is not necessary for an inspec- 
tion, of packages in apparently good 
order, to be made in order that a 
claimant may collect on a legitimate 
claim. You may also point out that the 
normal time for reporting concealed 
damage is 15 days, but that, regardless 
of the 15-day rule, claimants still have, 
under section 20(11) of the interstate 
commerce act, nine months in which 
to file claims for damage. 


No doubt the consignee’s actions are 
caused by the treatment he has re- 
ceived by some carriers on concealed 
loss and damage claims. 


The Council’s regulation governing 
the inspection of freight before or after 
delivery to the consignee does not re- 
quire that all packages be opened and 
contents inspected at time of delivery, 
it is only those cartons which bear evi- 
dence of damage that should be in- 
spected jointly at time of delivery. 


From Our 
Readers 


Thirst for Facts on Containers 


Boston 63, Mass. 


I represent a group of 10 second-year 
students at the Harvard Business School. 
In partial fulfillment of the require- 
ments of the Manufacturing course at 
the school, we have elected to study and 
report on the impact of containerization 
on freight movements. Specifically, we 
expect the report to cover containeriza- 
tion’s present status, its significance, 
the present and future problems asso- 
ciated with its growth, and possible solu- 
tions to those problems. 


As part of our research, we have read 
helpful articles in various publications. 
However, we suspect that your readers 
can contribute substantial additional 
information in the form of varied edu- 
cated opinions as well as possible unpub- 
lished studies on the subject of contain- 
erization. 


Therefore, we invite your readers to 
write to us with such opinions and 
information on pertinent material of 
which we might not otherwise know. 
Information from various sources with 
different interests will be of great help 
to us in producing a broader, more 
thorough, timely, and significant report 
of benefit to businessmen.—Bernarp L. 
Beatty, Mellon B-21, Harvard Business 
School. 
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i SPECTOR 


ery THE LIFE’S WONDERFUL LINE 


ght daily service between 30,000 of the nation’s 
= key industrial and commercial markets 
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A complete quality-controlled service on your Itl, volume 

and truck-load shipments. Every detail—equipment, 

facilities, methods (and courtesy!) —designed to your 
expressed and researched recommendations . . . to 


paders help you ship more efficiently, more economically. 
Phone for Pick-up, Rating or Routing Information Today. 


s and DAILY SCHEDULED SERVICE BETWEEN MORE THAN 30,000 INDUSTRIAL AND COMMERCIAL MARKETS... AND OVERSEAS 


ial of SPECTOR FREIGHT SYSTEM, INC. Terminals In: Albany Baltimore-Washington Boston 
; with Bridgeport Buffalo Chicago Cleveland Decatur Eau Claire Indianapolis Kansas City Milwaukee 
t help New Britain NewYork Newark Peoria Philadelphia Providence Rochester Rockford St. Louis 
more St. Paul-Minneapolis South Bend Springfield (Massachusetts) Toledo Topeka Wichita Worcester 
GREAT AMERICAN TRANSPORT (under Spector Management) Terminals In: Aurora Bloomington 
usiness Detroit Flint Fort Wayne @ Jackson Joliet Lansing Pontiac PortHuron Saginaw Springfield (lll.) 


SPECTOR FREIGHT SYSTEM, INC. General Offices: 3100 South Wolcott Avenue, Chicago 8, Illinois 
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HELICOPTERS 
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WHEN YOUR CITY HAS HELIPORTS 


Every major city wrestles with it, none has beaten it: slow ground travel. Yet right now, the 
operation of helicopters in the heart of a city is a reality. In Chicago, for example, helicopters 
transport 1,000 people a day: businessmen use them to hop from office to plant; travelers in 
general ride them to the airport or suburbs. Helicopters can operate from almost any clearing 
or office-building roof. They’re stable, extremely safe, and are able to land easily with or 
without power. Helicopter transportation is possible in any community which updates its local 
aviation reguletions to include the establishment of a modern system of heliports and helicopter 
flying ordinances. Isn’t your otherwise progressive city penalizing itself and you by not 
encouraging helicopter transportation now? 


Write for your copies of (1) “Heliports..Key to Urban Transportation” and (2) “Heli- 
copter Safety.” Commercial Sales Manager, Bell Helicopter Corporation, Fort Worth, Texas. 


BELL HELICOPTER COMPANY 


Fort Worth, Texas + A Division of Bell Aerospace Corporation + A Textron Company 
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DEVELOPING TRANSPORTATION POLICY—Pres- 
ident-elect Kennedy, aware of the problems confront- 
ing transportation, will have the benefit of a number 
of studies and analyses, just completed or authorized. 
In one of his first actions, he has named James M. 
Landis, former CAB chairman, to study the federal 
regulatory agencies and submit a preliminary report 
by December 15........ The need for transpor- 
tation research is stressed in a report on a conference 
studying transportation problems, issued by the 
National Academy of Sciences-National Research 
Council. The group says a research program must be 
undertaken and financed which can add to under- 
standing of the composite transportation function and 
lead to its improvement. 


REGULATION, RATES AND CHARGES—Air Ex- 
press International Corp. is preparing a new inter- 
national air forwarder tariff, believed to be the first 
developed under CAB authority allowing international 
air freight forwarders to charter aircraft for trans- 
portation of shipments. It will be based on weight 
breaks within specific commodity . classifications. 
Eastern railroads will ask ICC approval to amend 
their Reed-Bulwinkle agreement so as to speed up 
traffic matters and emergency proposals. The rail- 
roads would consolidate with the general freight 
traffic committee the local committees in the Central, 
Trunk Line and New England areas. As contem- 
plated, emergency proposals could be processed with- 
out waiting 14 days........ The Ohio Motor 
Freight Tariff Committee, Inc., has submitted an 
amended Reed-Bulwinkle agreement, to meet ICC 


objection ........ The Pacific Motor Tariff Bureau 
asks Commission approval of its “Section 5a” agree- 
nia a kie x 2 ICC modifies its earlier plan to 


appeal to the U.S. Supreme Court the judgment of a 
federal court in Oklahoma which remanded the 
“Southern Governors Grain Rate Case,” and reopens 
the case for limited oral argument ........ Com- 
mission adopts recommended findings of an examiner 
upholding railroad rates on shipments of motor 
vehicles and motor vehicle chassis. In doing so, it 
overturns a decision of division 2 made in 1951. 
Division 1 dismisses a complaint against Lyons Trans- 
portation Co. of Erie, Pa., finding that operations to 
and from Syracuse, N.Y., are those of an irregular 
route carrier, as authorized ........ “Autoclaves” 
are steel cylinders used as pressure vessels in the 
steaming of cement blocks. The Santa Fe Railroad 
first applied to them a Class-40 rating as “tanks, iron 
or steel NOIBN,” and later sought to revise its charges 
and subject them to a Class-45 rating as machinery or 
machine parts, NOIBN.” An examiner, finding the 
commodities could be classed either way, resolves the 
ambiguity in the shipper’s favor........ Division 
1 of ICC rejects an application for barge operation 
to transport general commodities in highway trailers 
between points in New England and points in New 
York and New Jersey. It finds no showing that 
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The week’s trends 
and developments 





existing carriers are unwilling or unable to provide 
the service........ Two carrier members of Trans 
Pacific Freight Conference of Japan ask the FMB 
to issue a cease-and-desist order against the confer- 
ence. 

The Houston Port Bureau, Inc. says action in Ex 
Parte 223 has produced a double increase in switch- 
ing charges at Houston, and asks reopening of the 
proceeding in which Division 2 approved higher 
Houston switching charges. 

Division 1 redefines the limits of the commercial 
zone limits at Lake Charles, La., to include the pri- 
mary industrial complex of the city. 


COORDINATION AND CONSOLIDATIONS—The 
Chesapeake & Ohio Railway fixes December 14 as the 
“absolutely final” closing day for acceptance of its 
exchange offer for stock of the Baltimore & Ohio 
Railroad. 


LABOR-MANAGEMENT RELATIONS—A nation- 
wide strike affecting all major Canadian railroads is 
scheduled for December 3 by 15 non-operating rail- 
road unions representing 111,000 employes. Par- 
liamentary action to block it is foreseen ..... Mid- 
west truckers begin wage talks with representatives 
of the Teamsters’ Union. Employers seek elimination 
of featherbedding in the new contracts. 

Harry Bridges, president of the ILWU, will meet 
with members of Local No. 13 of the union to discuss 
the. local’s objection to the mechanization agreement 
affecting the Los Angeles and Long Beach harbor 
areas. 


FACILITIES AND SERVICES—Improved methods 
bring down incidence of “concealed damage” which 
use of piggybacking had increased to nearly 25 per 
cent of total freight claims, National Freight Claim 
Council hears. 


EDUCATIONAL AND PROMOTIONAL ACTIVI- 
TIES—Canada, launching a program to increase its 
export trade, calls home more than 100 trade commis- 
sioners for a conference ..... Railway System & Man- 
agement Association says railroads have increased 
programs in market research area ........ What 
lies in the future for the railroad industry will be 
discussed by railroad leaders, industry spokesmen 
and research faculty members from eight universities 
“ nares at Northwestern University January 


DOINGS OF THE ORGANIZATIONS—A panel dis- 
cussion conducted by the Traffic Club Forum of Balti- 
more indicates that in that city top management does 
not recognize the true role and need for traffic man- 
agers. Proposed solution: more education ..... Cen- 


_ tral Area Shipper-Motor Carrier Conference estab- 


lishes a six-man committee to reduce the amount of 
illegal “gray area” transportation, and re-attract 
traffic to common carriage now being transported in 
vehicles owned or leased by the shippers. 
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Late New 


Carloadings Totaled 564,590 
In Week Ended November 12 


of revenue freight in the 
week ended November 12 totaled 564,590 
cars, the Association of American Rail- 
roads announced. 
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Week of Nov. 12 $38,333 


564,590 _ 638,333 _ 644,531 
45-Week Total 26,999,938 26,949,899 26,407,151 
Loadings by Piggyback 


Third 13 Weeks 


Four weeks of Oct. 
Week of Nov. 5 


systems 
in the current week, 
one year ago and 40 in the correspond- 
ing week of 1958.” 


Rules for Filing Pipeline 
Valuation Data Revised 


eration 
tions; Pipeline Carriers (49 CFR 160). 
The division by the order, also re- 
voked parts 158 and 159 of Chapter I of 
Title 49 of the Code of Federal Regu- 
lations, and substituted a new text and 
title for the present text and title of 


The order, the division said, was on 
consideration of a notice of proposed rule 
making dated August 22, 1960, published 
in the Federal Register September 10, 
1960 (25 FR 8751), providing for the 
consolidation into a single order regu- 
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Traffic and transportation news 
too late to classify in this issue 


EITL Asks ICC to Suspend 
Middle Atlantic Conference 


Revised ‘Labor Charge’ Rule 


An “extra labor charge” rule, pub- 
lished by the Middle Atlantic Con- 
ference to supersede present rules, 
effective November 28, has been pro- 
tested by the Eastern Industrial 
Traffic League, Inc., on grounds that 
the proposed rule is in violation of 
sections 216(b) and 216(d) of the 
interstate commerce act, that it is 
“contrary to the national trans- 
portation policy” and that it was 
published by a procedure which 
“antithesizes the sound principles 
which underlie the anti-trust exemp- 
tion created by section 5(a).” 

The assailed proposed rule is desig- 
nated by the league as Rule 13 of sup- 
plement No. 49 to tariff MF-ICC No. 
A-1050 of the conference, which peti- 
tioner quoted as follows: 

“Extra Labor under 


or parties to whom such extra labor is 
furnished. The extra labor 


provisi ; 
in section B, paragraph (c), Rule 21 of 


tariff 10-N, MF-ICC No. A-970 will not 


mandatory the application of the charges 
whenever extra labor is furnished.” 


Present Rules 
“At present,” the league said, “the 
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repel any person(s) in addition to the 
driver, the 


ap- 
plicable under the language of the pro- 
posed rule, and be free from allegations 
of past unlawfulmess because of the 
TIM.E case. The proposed rule will 
result in an unreasonable practice in 
violation of section 216(b) and in unrea- 
sonable charges in violations of section 
216(b) and (d).” 
The league said that, while it could not 
entirely endorse the two rules 


Rule 21 of supplement No. 56 to tariff 
No. FM-ICC A-970, both of the Middle 
Atlantic Conference—those two rules did 
contain the “requisite of option” for 
shipper and consignee which would be 
eliminated by the proposed rule. 

“To be reasonable,” the league con- 
tinued, “a charge should be based on 
fact. The essential fact here is that the 
shipper is not paying to have any 
specific weight loaded or unloaded. He 
is paying for an extra man or men to 
speed the loading or unloading process. 
Considered in the light of these circum- 
stances, the only reasonable method of 
assessing extra labor charges is on a 
man-per-unit time or man-hour basis. 
A charge per hundred pounds, regard- 
less of the method of determining 
weight or the level of the charge, simply 
does not square with the facts, and 
for that reason alone is unjust and 
unreasonable. . . . As seen before, the 
driver’s services are included in the 
(transportation) rate; extra labor is 
not... . “The carrier’s extra labor cost 
does not vary with any of the many 
factors involved in the tion 
rate; it varies with just one factor— 
time—and time is the only basis upon 
which extra labor should be assessed. To 
charge for extra labor by the hundred- 
weight is not only unjust and unreason- 
able in violation of sections 216(b) and 
(d); it is a departure from good com- 
mon sense.” 

The league further charged that the 
proposed rule “bristles with vagaries, in- 
consistencies, and opportunities for dis- 
crimination and rebates.” 

Procedural Grounds 

Turning to “procedural grounds” for 
suspension of the proposed rule, the 
league charged that the protested ver- 
sion was the ‘final step in the months- 
long process of broadening the scope of 
this rule.” It stated that the rule had 
been revised through numerous sup- 
plements since its original publication 
August 18, and that the subsequent sup- 
plements, which it had not protested, 
added numerous commodity rates to the 
rule and made changes in its language 


LATE NEWS 
tion 5(a) does not contemplate such a 


“The use of the triangular symbol fits 
in with the general aura of secrecy sur- 
the publication. It is signifi- 
cant to note that the increase symbol did 
appear on the first rule (supplement 30) 
and on the additional items that were 
later subjected to the rule. The device 
of independent action procedure was 
joined with manipulation of publication 
symbols. 

“Wherefore, protestant prays that the 
Commission suspend the protested 
schedule and enter upon an investiga- 
tion to determine its lawfulness.” 


Size of Packages Forwarder 
May Handle Increased 


In Weight to 200 Pounds 


The Commission, division 1, in a 
report and order, has removed the 
package size and weight limitations 
in the freight forwarder permit of 
Chain Deliveries Express, Inc., of 
Red Bank, N.J., but not to the ex- 
tent sought by the forwarder nor 
with respect to all of the area the 
forwarder may now serve. 

In a report and order in FF-34, Sub. 1, 
Chain Deliveries Express, Inc., Extension 
—Removal of Package Limitations, the 
division approved service by applicant 
as a freight forwarder of commodities 
generally, in parcels or packages weigh- 
ing not more than 200 pounds, from New 
York City to points in Pennsylvania, 
North Carolina, Kentucky, Tennessee 


and Virginia, restricted (1) against per- 
formance of service to points in the 


In its application, the forwarder had 
sought an amended permit authorizing 
operations as a freight forwarder in the 


said, that applicant be authorized to for- 

ward general commodities, in parcels or 

packages that exceed 100 inches in 
combined 
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ment for certain aspects of its domestic 
parcel post requirements. 

The division said that on exceptions 
to the examiner’s report, certain of the 
protestants contended that removal of 
the considered restrictions as recom- 
mended by the examiner would allow 
applicant to provide a new general 
freight forwarding service; that no pub- 
lic need had been shown for such new 
service from New York City; that au- 
thorization of such service would ad- 
versely affect the service of existing 
carriers; that the supporting evidence 
demonstrated a mere shipper preference 
for applicant’s service for its lower rates 
and that the application should be de- 
nied for the additional reason that ap- 
plicant had wilfully participated in un- 
authorized operations. 

Applicant’s Reply 

Applicant. replied, the division said, 
that its proposal did not involve the en- 
try of a new carrier into the existing 
competitive situation; that the support- 
ing shippers, most of whom had used its 
services for nearly two years, were en- 
titled to an opportunity to obtain good 
service at reasonable cost, and, among 
other things, that if the protestants felt 
applicant’s rates were too low an ade- 
quate remedy was available to them 
under the statute. 

“In the past,” the division said, “pack- 
ages exceeding the size and weight lim- 
itations of applicant’s authority have 
been forwarded by applicant from New 
York City. This, applicant contends, has 
been due either (1) to the difficulty of 
determining the dimensions and weight 
of packages being tendered for move- 
ment in its “expedited” type of service or 
(2) to the failure of the New. York City 
freight consolidators to follow its in- 
structions to reject oversize packages. 
The frequency of these unauthorized 
operations was not disclosed, but there 
was evidence that one of its consoli- 
dators, Herald Consolidating Co., here- 
after called Herald, on a number of 
occasions prior to the hearing had re- 
ceived packages from New York City 
vendors, given receipts showing weights 
in excess of 70 pounds, and then, as 
agent for applicant, listed their weights 
on shipping documents as 70 pounds.” 

After reviewing other contentions and 
testimony of supporting shippers, the 
division said that it was convinced that 
@ portion of the authority sought should 
be granted. : 

“So far as this record shows,” the di- 
vision said, “the forwarder service avail- 
able from the protestants generally on 
New York City traffic moving to points 
in the Philadelphia and Washington, 














































































































































































































































































































































































“The authority granted herein, to the 
extent it duplicates any now held by 
applicant, shall not be construed as con- 


ferring more than 
right.” a@ single operating 


L & N Asks Leave to Reply 
To Frisco-Southern Petition 
In C. of Ga. Control Case 


Asserting that a joint petition of 
the St. Louis-San Francisco Railway 
and the Southern Railway for Com- 
mission approval of a proposed “in- 
terim voting trust agreement,” in 
connection with Southern’s proposal 
to acquire from the Frisco con- 
trolling stock interest in the Central 
of Georgia Railway, is an attempt to 
have the Commission prejudge the 
issues, the Louisville & Nashville 
Railroad has asked the Commission 
for permission to file a reply to the 
joint petition. 


The L & N, in its petition for leave to 
@ reply in Finance No. 19159, Central 


Control, 
involved 
of real 
to protect its interest the 
of the public relying on the L 
service, a reply to joint peti- 


the stock of the Central, or in any other 
way, exercise or attempt to exercise con- 
trol over the affairs and management 
of the Central of Georgia. 

In support of its petition for leave 
to file a reply to the joint petition, the 
L & N said that it did not oppose the 
original application of the Frisco to ac- 
quire control of the Central of Georgia 
but intervened for the purpose of insur- 

channels of trade 


cember 14 for acceptance of its ex- 
change offer for the stock of the 
Baltimore & Ohio Railroad. 
The C & O on November 15 took this 
action, the latest in the three-way mer- 
“merry-go-round” involving it, the 
B & O and the New York Central Rail- 
/ Walter J. Tuohy 
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We ‘Are Thankful... 


At this Thanksgiving season, for our shippers 
and receivers of freight who have favored us with their 


patronage this past year. 


We trust that the service your shipments have received 
will continue to warrant BURLINGTON routing. 


Once again ... THANKS... from the entire 
Burlington organization. 


BURLINGTON LINES 
Everywhere West 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 
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La Crosse T. 


AERIAL PHOTO of the ocean? No. Rocket’s eye view of a 
landscape? A good guess, but wrong again. Wood you like a 
hint? You guessed it— lumber. More specifically, plywood — 
photographed very ciose up and enlarged many times. The point 
is, no matter what you want to ship —from something as 
substantial as wood to something as volatile as oil — you can ean nee 
be sure the Rock Island will spare no effort to transport it — 
carefully, quickly, and economically. Modern equipment, United's 
electronic traffic controls, automatic classification yards, (See story 
system-wide teletype and microwave networks, experienced, 

expert, conscientious personnel — all assure that your 

freight will be handled the way you want it handled. 


ROCK ISLAND LINES 


the railroad of planned progress 


...geared to the nation's future 
CHICAGO 5 


Meeting 
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John Murphy (left), president 
of the Gateway Transportation 
Co., La Crosse, Wis., is shown 


s 
holding the first-place award h 
won by his company for its O O Va 
‘Outstanding Direct Mail Cam- 
paign’ in the annual interna- 

tional contest conducted by the 


Direct Mail Advertising Associa- 
tion. With Mr. Murphy is Wil- 


7 
liam Jefferson, president of the 
Jefferson Advertising Agency, VEVIEY O eC 
whose agency handles Gate- 


way’s direct mail programs. Mr. 
Murphy says the winning cam- 
paign consisted of an unusual, 
dramatic, amusing mailing each 


month to the traffic and industry 
executives in the 10-state area 
served by Gateway. 


La Crosse Tribune 


The new officers of the Central Area 
Shipper-Motor Carrier Conference 
look over the agenda and each 
other. From left to right: Secretary, 
L. W. Cannon, general manager of 
the Indiana Motor Rate & Tariff 
Bureau, Inc., Indianapolis; outgoing 
president and new chairman of the 
executive committee, H. E. Chapman, 
general traffic manager of the S. S. 
Kresge Co., Detroit; president, R. 
A. Baensch, vice - president of 
Scherer Freight Lines, Inc., Chicago; 
the treasurer, Mary Marinan, traf- 
fic manager of the American Air 
Filter Co., Louisville, and  vice- 
president, W. R. Douglass, district 
traffic manager for the Hercules 
Powder Co., Chicago. (See story 
on page 36) 


Meeting to discuss air 
cargo promotion plans of 
United Air Lines, Chi- 
cago area traffic repre- 
sentatives of UAL have 
breakfast in one of 
United’s ‘Cargoliners.’ 
(See story on page 57) 
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Opportunity knocks... in rhythm with the pile drivers these busy days in the port of Baltimore. Full 
speed development of the Dundalk Marine Terminal will open up 365 acres of strategically located — 
front facilities by April, 1961. This means added economy for shippers already taking advantage o 
Baltimore's lower freight rates to the industrial heart of the nation. It offers even lower costs on cargo 
being moved speedily and safely by Baltimore’s proud labor force. Maryland Port Authority represen- 
tatives will be most happy to serve you and help save you money at Economy Port, USA—Baltimore. 


MARYLAND PORT AUTHORITY: Pier 2, Pratt St., Balto., Md. 
60 Rue Ravenstein, Brussels, Belgium/1347 First Nat'l Bank Bidg., Chicago, tll. 
150 Broadway, New York 38, N.Y./H. K. Porter Bldg., Suite 1134, Pitts. 19, Pa. 
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The Week in Transportation 


‘REA Express’ Is New Name 
For Railway Express Agency 


REA Express is the new trade name 
by which the Railway Express Agency, 
Inc., will be known. 

In an announcement issued November 
13, William B. Johnson, president, said 
the change was made to get away from 
the limiting words “Railway” and 
“Agency.” 

“The broadening of the 121-year-old 
express business into a truly modern 
‘supermarket’ of small shipment services, 
coordinating and integrating the best of 
all available methods and modes of 
transport, has demanded the more ap- 
propriate name,” he said. 

“The trade name will subordinate the 
formal corporate name except for re- 
quired legal usages. It is short, is ex- 
pected to have popular public acceptence 
and use and, properly, implies no service 
or operational limitations.” 


Mr. Johnson said the company’s name 
change committee and a designer-con- 
sultant had begun work on a new trade- 
mark symbol based on the trade name, 
with completion expected early next 
year. Depending on this, Mr. Johnson 
said, the old red express diamond symbol 
might be replaced. 


Company Announcement 

In its announcement, the company 
further said: 

“Extensive public attitude studies, con- 
ducted for the company by an opinion 
research group showed, Mr. Johnson 
said, that there was strong sentiment for 
use of the letters ‘REA’ in any new com- 
pany identification. 

“While the three letters have had long 
and popular use as an abbreviation of 
‘Railway Express Agency,’ the company 
Said it is the intent to recognize and 
formalize ‘REA’ as a name in its own 
right, not as an abbreviation. It is pro- 
nounced R-E-A, as individual letters, 
not as a word. 

“Mr. Johnson pointed out that the 
‘REA Express’ trade name gets away 
from the use of the limiting words ‘Rail- 
Way’ and ‘Agency.’ The company exten- 
Sively uses air, highway and sea, as well 
as rail transportation. Also, is has new 
Management freedom provided for the 
first time in its 1959 agreements with the 
nation’s railroads. 

“In its long deliberations, the manage- 
ment committee had available some 
16,000 suggestions from express employes 
and those submitted through railroad 
and airline officials. These embodied 
Some 2,549 different name ideas. 


“Three express employes who partici- 
pated in a company-wide contest and 
whose name suggestions were closest to 
the new trade name each have won a 
compact car as the three grand prizes. 
Thirty-three other employes throughout 
the nation won motion picture cameras 
as division prizes.” 


NAS-NRC Report on Woods Hole Talks 
Specifies Transportation Research Need 


Document Made Public by National Academy of Sciencies—National 
Research Council Contains Analyses of Transport Difficulties, 
Recommendations for ‘Fresh Approaches’ Toward Resolving Them. 


Five “fresh approaches” for the 
making of “a constructive start to- 
ward resolving present difficulties 
[of the nation’s transport system] 
and securing advantage of the op- 
portunities ahead” were advocated 
in a report, made public November 
14, by the National Academy of 
Sciences—National Research Council 
setting forth the observations and 
recommendations made by a study 
group—a conference on transporta- 
tion research—convened by the 
NAS-NRC at Woods Hole, Mass., in 
August, 1960. 


In a foreword to the printed report, 
comprising 82 pages, plus six pages of 
appendices and 13 pages of prefatory 
matter, Dr. Harmer E. Davis, chairman 
of the study group, professor of civil en- 
gineering and director of the Institute 
of Transportation and Traffic Engineer- 
ing at the University of California, Berk- 
eley, said it was the purpose of the 
study group, with the resources available 
to it, to “identify and clarify the nature 
of the problems in order to estimate the 
kinds of research and study which could 
contribute to eventual solutions.” He 
added that “it is our hope that we have 
taken an essential, constructive first 
step in this direction.” 


In convening the study group and pro- 
viding the stimulus and facilities for the 
transportation research conference, the 
National Academy and Research Council 
received assistance, acknowledged on the 
flyleaf of the report, from the Rocke- 
feller Foundation, the National Science 
Foundation and the Office of Civil and 
Defense Mobilization. 


New ‘Approaches’ Proposed 


The “fresh approaches” which the 
study group advocated were stated as 
follows: 

“Government policy needs to be 
aimed at providing an environment 
that can nurture a healthy, dynam- 
ic system, responsive to changing 
conditions and emerging technology. 

“The transport industries need to 
be in a position to take advantage of 
scientific discovery and new meth- 
ods, and to be apprized of the effects 
of new conditions that directly or in- 
directly affect them. 


“Problems of urban mobility need 


to be viewed in relation to commu- 

nity planning and development. 

“The chasm between the trans- 
port operators and the agencies for 
research and education needs to be 
bridged. 

“A research program which can 
add to understanding and lead to 
the improvement of the composite 
transport function needs to be con- 
ceived, organized, programmed, and 
financially supported.” 

According to the report, it was to the 
last of those points that the conference 
at Woods Hole devoted much of its 
effort. Elaborating on this matter, the 
report continued: 


“We visualized two steps of an ap- 
proach to attaining, in the long run, 
more effective and acceptable perform- 
ance of the transport function in our 
society. The first step concerns the need 
for improved understanding of how the 
system works, and why changes in 
some of the variables produce certain 
consequences. The second aspect relates 
to the development and actual institu- 
tion of improved policies and opera- 
tional techniques in the system and its 
parts. 


“The primary objective of the confer- 
ence study was to formulate a basis for 
attacking transport problems through 
the stimulation of greater knowledge 
and understanding. We focussed atten- 
tion on problems that require analysis 
and understanding, then turned to the 
means by which our analytical capabil- 
ities might be sharpened to contribute 
more effectively to the greater knowl- 
edge and understanding, which, we are 
confident, will provide the basis for im- 
proved transport policy and operations. 


‘System Concept’ in Transport Research 


“The concept of a ‘transportation 
system’ is regarded as a device. (a) for 
focusing attention on how transport 
functions in our society, undistracted 
by the relative posture of the available 
modes at any one point in time, and 
(b) for conceptualization of a highly 
involved activity that clearly requires 
improved understanding of its inter- 
relationships. 

“We conceive the total transportation 
system of the nation to be the aggregate 
of plant, facilities, services, activities 
and institutional arrangements and 
policies, by means of which the move- 
ment of people and goods is accom- 
plished. This concept of a transportation 
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system does not imply central author- 
ity over all transport matters; nor does 
it imply that all transportation effort 
is to be integrated. On the contrary, 
the transportation system (or complex 
if one prefers) consists of a number 
of subsystems or parts which have some 
common objectives and functions, but 
which, it may be found, operate effec- 
tively with varying degrees of independ- 
ence. Moreover, the transportation sys- 
tem functions within a setting of more 
inclusive systems (among which are 
the economic system, the legal system, 
the social system and the political sys- 
tem), each of which may impose re- 
straints and conditions. 

“Analytical studies of the transpor- 
tation system should have as their over- 
riding objective the furtherance of our 
abilities to identify, with greater as- 
surance, modifications or adjustments 
in the system that will aid the economic, 
social, and strategic objectives of the 
commonwealth. At the same time, the 
phenomenon of rapid urbanization and 
its attendant problems should be kept 
in constant focus; studies of urban trans- 
portation should be pursued in close as- 
sociation with general transportation 
studies. 

Systems Analysis 

“Systems analysis techniques and com- 
puter applications offer opportunities 
for the handling of many hitherto un- 
manageable transportation problems. 
The usefulness of conceptual models in 
contributing to the solution of specific 
transport-type problems has also been 
demonstrated. But more must be learned 
about the effective application of these 
techniques in a field so organizationally 
diverse and institutionally compart- 
mentalized as transportation. 


“Our goal should be substitution of 
efficient analysis and experimentation 
for random experience so that the in- 
sights and guidance thus provided may 
be available to all participants in the 
transport complex. This, we believe, of- 
fers the most promising long-range ap- 
proach to improved decision-making and 
operation in transportation. 

“Certain critical problems affect only 
@ particular mode of transport or a spe- 
cia] group of carriers. Other problems 
are the result of bottlenecks in the 
transfer of traffic from one mode to 
another. Problems involved in the 
standardization and more widespread 
use of compatible intermode containers 
for freight movement comprise another 
example. Problems of this nature merit 
immediate attention; their treatment on 
an ad hoc basis should not be 
as a detraction from efforts aimed at 
understanding of the total transporta- 
tion system. 

“Ways can be found through a systems 
approach to deal effectively and on a 
broad scale with problems of analysis of 

tion. These problems are now 
too often the responsibility of no one, 
but at best are the responsibility of en- 
terprises whose financial resources are 
limited and whose concern for the larger 
economic and social issues is remote. 


The Next Steps 
“For the vigorous pursuit of a sus- 
tained and substantial effort aimed at 
improving our national capability to 
understand and deal with transport 


problems and development, a logical and 
effective plan is demanded. We do not 
conceive that simply another super re- 
search center would be the answer. 
Rather, it is our view that resources 
must be found in many agencies and 
institutions. The task is one of stimulat- 
ing increased effort on a broad base, or 
providing means for mutually beneficial 
exchange and coordination, and of se- 
curing adequate and stable financial sup- 
port. 

“To carry out the program envisioned, 
the following requirements appear 
necessary: 

e@ “The attraction of competent people 
and the development of new talents and 
skills to further the ‘improved under- 
Ss + 


@ “The stimulation of the attention of 
institutions and individuals to needed re- 
search, with particular attention to 
identification of high-priority areas or 
subjects. 


e@ “The organization, encouragement 
and support of successive pilot studies of 
the type that lead to actual plans and, 
cumulatively, add to our store of knowl- 
edge. 

e@ “The identification of specific re- 
quirements for accurate and adequate 
statistics and data which will be needed 
for potentially useful areas of research 
and study. 


e@ “The provision of forums for the 
exchange of ideas and information by 
means of which the general improve- 
ment of knowledge and understanding 
may be accelerated. 

“Clearly, some kind of, organizational 
device is needed for stimulating and 
providing a focus for stepped-up efforts 
in research and study of transport; this 
need was reiterated in many ways in the 
testimony and evidence presented at 
the conference. 


Need for Basic Data 


“To facilitate productive study and 
research in transportation, as well as 
to provide a solid basis for decision 
among possible courses of action relat- 
ing to transport policy and operations, 
basic data and statistical information 
are required on a scale much broader 
than in many areas of research. A 
number of serious gaps in current in- 
formation were identified; but, of course, 
many critical data needs cannot be un- 
covered without some notion of the 
direction of sustained and broadened 
research. The acquisition of such data 
will require an extensive, coordinated 
effort on the part of a large number 
and variety of data-collecting agencies, 
including federal, state and local gov- 
ernments as well as non-profit and com- 
mercial groups and individuals. 

“Our conference review of the trans- 
port situation has led us to a broad 
if incomplete appraisal of problems and 
a set of conclusions in which emphasis 
is given to the pressing need for an 
encompassing analytical description and 
functional understanding of our total 
transportation system in relation to 
environment and our national goals. The 
present study must be regarded as a 
limited step. 

“An analytical program of this mag- 
nitude cannot be carried out without 
the full support and active participation 
of both government and industry, rep- 
resenting all major modes of transport 
and all major government functions. It 
must be supported also by adequate 
and accurate data now residing in many 
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separate agencies. It must utilize the 
powerful modern tools and techniques, 
which have been developed by the de- 
fense and communications industries, 
and it must, by its vigor and challenge, 
attract those from many fields whose 
wisdom, skills, and enthusiasm will be 
critical to the program’s success. 


‘Interim Group’ Suggested 


“To set. in motion the kinds of effort 
needed to attack the problems of trans- 
port on the scale here implied requires 
detailed consideration of Ways and 
means, and delineation of scope and re- 
sponsibility. We suggest that an interim 
group be established to formulate an ac- 
ceptable program of effort. 

“In our view, the next immediate steps 
should include: (a) Careful detailing of 
a subsequent program of research and 
study, (b) solicitation of advice from ap- 
propriate officials in government and ex- 
ecutives in industry, (c) solicitation of 
advice concerning specifications for any 
subsequent agency that may be rec- 
ommended, and (d) development and 
documentation of expected program 
costs.” 

In introductory paragraphs of chap- 
ter I of the report, a chapter titled “The 
Challenge of tion—a Sum- 
mary View,” the study group stated that 
“a complete inventory, or even a com- 
prehensive description, of the elements 
and resources of U.S. transportation does 
not now exist.” 


“Yet,” it continued, “it is estimated 
that this total effort represents an ex- 
penditure approaching $100 billion per 
year. It is estimated also that transpor- 
tation consumes as much as 45 per cent 
of our total expenditure for energy. Fur- 
ther, this vital function has a pervasive 
influence on essentially every major as- 
pect of the nation’s economy and on our 
a of individual and community 

e. 


Transport Complexity ‘Staggering’ 

“The complexity of the U.S. transport 
system is staggering. To the national 
rail, air, highway, water, and pipeline 
networks must be joined the resources 
provided for the urban movement of 
pedestrian, automobile, private truck, 
and public transit traffic. To the re- 
corded totals of ton-miles and pas- 
senger-miles compiled for regulated pub- 
lic carriers must be added the even 
larger and still expanding totals esti- 
mated for private transport—the busi- 
ness aircraft, the small water craft, the 
company truck, the belt conveyor, the 
produce carrier, and especially the pri- 
vate automobile. In addition, there are 
the vast supplier industries that main- 
tain and regulate the vehicles, high- 
ways, airways and terminals which to- 
gether make up the transport complex. 

“The present demands upon the trans- 
port system can be expected to increase 
tremendously if current predictions of 
growth in population and output are 
realized. Within the next two decades 
the population of metropolitan areas 
may rise to 125 million—as much as the 
entire U.S. population only two decades 
ago. Demands for freight transport in 
this period may rise by as much as a 
trillion ton-miles over present levels 
It will be necessary to take full advan- 
tage of science and technology and to 
improve the institutional arrrangements 
affecting the transport system, if this 
challenge is to be met. 


“It appears doubtful that the antici- 
pated growth of the economy can be 
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World Trade Routes for Coca-Cola Are Mapped 


. 
at ogee 


Executives of three steamship lines and the Coca-Cola Co. go over possible world trade routes 

for the shipment of Coke. At this recent meeting, held in Coca-Cola’s headquarters in Atlanta, 

were (left to right): J. R. Dant, president of the States Steamship Co., San Francisco; Capt. J. W. 

Clark, president of the Delta Line, New Orleans; Morton S. Hodgson, Jr., vice-president of 

Coca-Cola; W. J. McNeil, president of the Grace Line, New York City; Ben H. Oehlert, Jr., 

vice-president of Coca-Cola; Adm. John M. Will, president of American Export Lines, New York 
City, and J. E. Bilbo, traffic manager of Coca-Cola. 


achieved unless greater attention is 
given to the effective development and 
better utilization of the nation’s trans- 
port resources. Efficient production and 
distribution, effective use of resources, 
success in community planning and ur- 
ban redevelopment — these and other 
measures contributing to higher levels of 
economic and social development depend 
significantly on how well the transpor- 
tation system anticipates and performs 
its supporting function. 


‘Exciting . . . Possibilities’ 


“Transportation’s role need not be 
passive in contributing to vigorous eco- 
nomic growth or more desirable living 
arrangements. Many exciting techno- 
logical possibilities for transport are 
within reach; others loom on the hori- 
ait St 

“The effects of technological advances 
outside the transport field will also have 
far-reaching impacts on the provision of 
transport. New materials and products 
will have to be moved. Traffic and com- 
modity distribution patterns will change. 
Changes will take place in product com- 
position and the product mix... . 

“Realization of the goals of the fu- 
ture, however, must be founded on clear 
understanding of the problems of the 
present. Perhaps the most important 
agreement reached among those attend- 
ing the conference—from industry, gov- 
ernment, and the universities—was that 
the ability to analyze, measure, and 
project the performance of present and 
postulated transportation systems is es- 
sential to constructive solution of a wide 
range of questions and decisions related 
to transportation. This ability, in the 
opinion of the participants, can be 


achieved if we are willing to mobilize the 
necessary resources of skill, and finan- 
cial support which will be required. 


“The conference revealed an imposing 
list of current transport difficulties 
which, taken together, may be character- 
ized as ‘the transportation problem.’ In- 
cluded, for example, were charges of out- 
moded, ill-advised or imbalanced public 
policies, inadequate or spotty research 
effort, too-narrow or biased considera- 
tion of transport issues and solutions, 
and shortcomings of present approaches 
to transport planning and operation. In 
sum, these disclosures and criticisms 
constitute a serious indictment of Amer- 
ican transportation in the mid-twentieth 
century. ... 


Concern Over Transport Trends 


“Competent observers are understand- 
ably concerned about recent trends in 
transportation, such as (a) the deteri- 
oration of public transit in metropolitan 
areas; (b) the declining share of rail 
traffic with its resultant financial dis- 
tress comprising an obstacle to mod- 
ernization and a threat to economies 
of scale; and (c) the erosion of common 
carrier traffic by exempt and private 
carriage. 


“In the current setting, each form of 
transport must make its own estimate 
of the situation, its own projections for 
the future, its own judgment as to how 
it will share in that future. Public poli- 
cies of regulation and promotion are 
diverse, uneven, and uncoordinated. 
There seems to be no clear-cut responsi- 
bility for encouraging the development 
of a transport complex best to serve 
the national interest. 
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“There is increasing recognition of the 
need to relate the planning of transpor- 
tation facilities more closely to the eco- 
nomic, social and cultural activities they 
serve. . . . Transport improvements are 
too often conceived and provided in 
isolation. . . . 

“Similarly, the study of transporta- 
tion is conducted haphazardly, on a 
relatively small scale, and rarely in terms 
of over-all problems of mobility. Even 
much of the research in new methods of 
transport generally is not the effort of 
transport operators, but rather is the 
product of the efforts of individual pro- 
ducers of hardware or the by-product of 
military development. Thus, the re- 
sults of research are sporadic and often 
not directed at areas of need. 


Transport Industries and Education 


ord Courses of study emphasizing 
transportation are failing to attract 
numbers of students warranted by the 
importance of the field; partly because 
of competition of seemingly more glam- 
orous or rewarding fields, but also be- 
cause, on the whole, the transport indus- 
tries have evidenced little demand for 
graduates with a background of study in 
the field of transportation. 


“Among the critical problems areas 
identified by the study group, there 
was recognition of an urgent need to 
study the organizational and administra- 
tive requirements of an effective trans- 
port system. For example, are the air 
route patterns designed to meet the 
traffic requirements, operating problems, 
and the financial demands of the jet age 
and beyond? Is the rail route pattern 
suited to the nation’s commerce of today 
and the future? Are the arrangements 
for design and operation of the highway 
system geared to the mobility require- 
ments of the future? Is urban highway 
development compatible with community 
values and aspirations? What may rea- 
sonably be done to provide for joint use 
of rights in congested urban areas?, 
What are the economic and service po- 
tentials of combinations and mergers in 
the railway, trucking, and air transport 
fields? What possibilities could be ex- 
pected from nationwide car pooling and 
centralized billing, with what benefits? 
To what extent should cooperative 
action be encouraged through the further 
development and use of standardized 
containers for goods movement? 


“The problem of transport safety car- 
ries an urgent priority. ... A con- 
certed national effort should be directed 
to evolving methods of traffic opera- 
tions on the highways that will compare 
more favorably with progress in air 
traffic control. 


Labor-Management Problems 


“Problems of labor and management 
will be intensified with the introduction 
of new labor-saving devices . . . Thought- 
ful attention must be given to labor con- 
siderations in the transport field and to 
over-all employment opportunities. 

“The problems of data collection and 
collation are particularly acute . . . There 
is little accurate cost-accounting by 
which true costs can be ascertained and 
analyzed with assurance. The lack of 
adequate information undermines the 
basis for intelligent informed decision, 
both in industry and in government. 

“AH of these problems and deficien- 
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cies notwithstanding, the opportunity for 
effective solutions to our ‘transportation 
problem’ is not lacking. The possibilities 
are greater than ever before. But our 
ability to adapt to new conditions will 
be severely taxed. Early obsolescence of 
plants and facilities (even of knowledge) 
will become an increasingly serious prob- 
lem. The costs of needed research, of de- 
velopment of new transport techniques, 
of new investment in plant and equip- 
ment, all of which are required to meet 
the challenge of transport, will exceed 
anything we have experienced to 
ci? 

Other chapters in the report are titled: 
“Technology in Transportation”; “The 
Environment of Transportation”; “The 
Conduct of Transportation”; “Needed 
Transportation Facts”; “Potentials for 
Transport Analysis,” and “Education 
and Training for Future Responsibili- 
ties.” 


‘Critical Problems’ 


In the second chapter of the report, 
pertaining to transportation technology, 
the assertion was made that “critical 
problems exist which must be met and 
solved if transportation is not to lose 
its role of a vital instrument for the 
support and promotion of economic 
growth and national welfare.” Among 
such problems, the study group said, 
were: 

Technical obsolescence of equipment 
before the end of the useful life of 
such equipment; “the unfortunate fact 
that higher performance systems or 
units generally cost significantly more 
than those they would replace”; a lack, 
“with a few notable exceptions,” of 
clear guidance or specification for tech- 
nological innovation; social problems 
resulting from the imposition, by in- 
novations involving significant levels 
of automation, of “conditions of job 
displacement which are unacceptable 
to labor”; and “a significant impedi- 
ment” that “may stem from the inertia 
of political groups and regulatory bodies.” 

Discussion, in this chapter, of the 
subject of energy supply included the 
following: 

“While the use of all forms of energy 
has increased 3 per cent per year in 
this country during the past 50 years, 
use of energy specifically for transpor- 
tation has increased 5 per cent each 
year in the same period... . 


Prospective Energy Sources 


. In transport, atomic energy has 
saath used to drive military submarines, 
and a nuclear-powered merchant ship, 
the N.S. ‘Savannah,’ has been launched. 
Even more important perhaps is the 
longer-range promise of energy from 
the nuclear fission of light atoms. While 
this process is as yet unsolved in prac- 
ticable form, the energy potentially 
available from this source is almost be- 
yond comprehension, and seemingly 
should be sufficient for whatever needs 
—including transportation needs—man- 
kind might have throughout the fore- 
seeable future. 


“There is also an increasing number 
of methods of producing electricity now 
being actively considered . . . While 
some of these—notably those which use 





solar power—may be of interest primar- 
ily in communications, signaling, and 
other relatively low-power applications, 
thermo-electric and thermionic gener- 
ators, the fuel cell, and other cycles may 
return electric propulsion to an im- 
portant position in the not distant fu- 
ture.” 

With respect to motive power, the 
report mentioned, as possibilities for 
ship propulsion, “the geared steam tur- 
bine, perhaps with a nuclear boiler; 
direct and geared diesel engines; and the 
gas turbine, perhaps with a free piston 
gasifier.” 

Gas Turbines, Etc. 


“Steam locomotion drive,” the report 
continued, “has been almost completely 
replaced by the diesel electric on railways 
in the United States. Rapid develop- 
ments are now taking place in connec- 
tion with gas turbines, which may result 
in an increasing application of this 
prime mover. Another important de- 
velopment in future motive power for 
railroads having heavy traffic density 
may be a resumption of the move toward 
electrification, made possible by in- 
creased availability of electric power 
and greatly improved motor design. . 

“In the automotive and truck field, 
gas turbines, in small sizes from 50 to 
500 horsepower, show promise as prog- 
ress is made in the development of more 
efficient heat exchange processes for re- 
generation and intercooling. 

“There is promise in the development 





Southern California Traffic 


Men to Hold Annual Dinner 


(From Los Angeles Bureau of Traffic World) 


A record attendance of approximately 
800 persons is expected at the annual 
dinner meeting of the Traffic Managers 
Conference of 
Southern Califor- 
nia to be held the 
evening of Novem- 
ber 30 in the Stat- 
ler-Hilton hotel, 
Los Angeles, ac- 
cording to the 
conference officials. 


Graduate School of 
Business Admini- 
stration, and presi- 
dent of the Transportation Association 
of America, will be the principal speaker. 

Entertainment features will include 
performances by Lucille Norman, soloist; 
Myron Florin, assistant conductor and 
accordionist of the Lawrence Welk or- 
chestra, and Clifford Guest, ventrilo- 
quist. 


George P. Baker 


Preceding the dinner, the member in- 
dustrial traffic managers will meet at 
4 p.m., to hold their annual election of 
officers. The newly elected officers will 
be introduced at the dinner. 


Present officers of the conference are: 
A. M. Russo, of the Ralph M. Parsons 
Co., chairman of the board; M. 8S. Col- 
grove, of Potlatch Forests, Inc., presi- 
dent; J. E. Frias, of Essick Manufactur- 
ing Co., first vice-president; A. L. Rus- 
sell, of Sears, Roebuck & Co., second 
vice-president; E. J. Schilz, of Young’s 
Market Co., secretary-treasurer, and 
L. C. Wolfe, executive secretary. 


TRAFFIC WORLD 


of electrically powered motor cars and 
light trucks. . . 

“In air transportation, the helicopter 
has been limited in its capability by 
available engine designs. However, new 
gas turbines are being produced which 
have high reliability, good fuel economy, 
and a weight of about one-third pound 
per horsepower. .. . 

“On the horizon for civilian and mili- 
tary use are VTOL (Vertical Take-Off 
and Landing) and STOL (Short Take- 
Off and Landing) aircraft which com- 
bine advantages of the helicopter and 
the fixed-wing aircraft. These vehicles 
will minimize demands for long-runway 
airports. . 


“In conventional aircraft propulsion, 
the continuing development of the turbo- 
jet, the turbo-prop-jet, and the turbo-fan 
holds promise for still better fuel econo- 
my, speed, reliability, and power potenti- 
alities. The further development of heavy 
cargo planes, both military and civilian. 
is particularly promising. For high- 
speed ‘air-breathing’ flight, the ram-jet 
may be used to supplement, or be com- 
bined with, the turbo-jet to provide 
supersonic speeds up to Mach 3-4. Such 
speeds are a military reality now, and 
may prove their worth in commercial 
transportation... .” 


Ground-Effect Vehicles 


Taking up consideration of future 
transport vehicles, the study group men- 
tioned the use of submarines to trans- 
port oil and the use of hydrofoils for 
short-run passenger transportation, and 
then referred to “ground-effect ve- 
hicles,” supported by low-pressure air. 
Such vehicles, it was stated, were poten- 
tially amphibious and could travel over 
relatively rough terrain or over water. 


“In other aspects of land transport,” 
the report continued, “there is equal if 
not greater promise. Automatic and 
crewless railway and subway trains are 
an imminent development. Automatical- 
ly controlled highway vehicles are al- 
ready in the test stage and will some day 
permit greater utilization of highways 
at higher speeds and with increased 
safety. 


“A potential bulk transporter, as yet 
largely untapped, is that of the solids 
pipeline. The solids pipeline and the 
short-haul belt conveyor both have the 
advantage of unusually low ton-mile 
costs. 


. The predictable emergence of a 
supersonic passenger transport will 
shrink continents and oceans to insig- 
nificance. Even cargo aircraft may go 
supersonic eventually; in the meanwhile, 
their constant improvement will grad- 
ually exert the pressure of speed upon 
the whole cargo transportation system.” 


Crewless Trains, Trucks, Planes 
Observations in the report concerning 
“the continuing dramatic growth of elec- 
tronics and solid-state physics,” which, it 
was stated, might well have “even great- 
er implications for transportation gen- 
erally,” included the following: 

. .. Recent experiments have demon- 
strated the feasibility of fully automatic 
operation of aircraft, trains, and high- 
way vehicles. Current computer tech- 
nology is capable of handling most, if 
not all, of the tasks now performed by 
thousands of clerks—and in a thou- 
sandth of the time. Decision making, 
whether it concern the routing of a 
single shipment or rail car, the estab- 
lishment of a new national or interna- 
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Container Leasing System Changes Hands 


Principals in the purchase of Transport Shield Systems, Los Angeles, by California Cargo Con- 
tainers, Inc., Oakland, Calif., are shown standing before some of the more than 500 general 
purpose cargo vans acquired by California Cargo in the transaction. From left are Jack L. Hook, 
of TSS; Michael G. Rafton, general manager of CCC, who is presenting the check to Ralph L. 
Butcher, Jr., president of Shield Fabricators, Inc., and DeWayne Titus, sales manager of CCC. 
The addition of TSS was the second acquisition by California Cargo in five months. It earlier 
bought the containers and leasing program of the Pacific Wood & Metal Co., Oakland. 


tional trade route, can be simplified and 
speeded. 


“Perhaps the most important of many 
possibilities afforded by these new tools 
is that of providing clearer knowledge 
of the operation of the transportation 
system and its many subsystems and in- 
terconnecting points. It is the rare pack- 
age or passenger which can complete a 
journey uninterrupted by delay at a 
terminal or interchange, nor is it uncom- 
mon for the total of these delays to ex- 
ceed substantially the time spent in for- 
ward movement. 


“The railroad which moves its cars 
at 20 to 70 miles per hour often, by force 
of circumstances of the present system, 
may deliver its cargo at a tenth of this 
rate. Nor are the other carriers—air, 
highway and marine—free from this 
problem. The urban automobile which 
may be in substantial forward motion 
for an hour or two a day requires sub- 
stantial space for the remaining 22, as 
does the delivery truck during its work- 
ing day. Identification and measure- 
ment of these factors in relation to the 
system will provide guidance to inova- 
tion and reform. ... 


Research Potentials 


“ |. . There are few areas of research 
which do not have at least some impli- 
cation to transport. Several are of par- 
ticular importance. Materials research 
is gradually, and some cases dramatic- 
ally, extending the performance and 
reliability of all components of the trans- 
portation system. Hydrodynamic and 
aerodynamic development have obvious 
application not only to vehicles, but to 
many vehicle components. The science 
of acoustics must help in finding an- 
swers to noise problems presented by 
high performance aircraft, as well as 
the current high levels of urban noise 
for which transportation must accept 


substantial responsibility. Optics, meteor- 
ology, oceanography, nuclear physics, 
geology, chemistry, biology, statistics— 
in fact the whole spectrum of the natur- 
al sciences—all contribute in a variety 
of ways in the eventual design, manu- 
facture, and operation of the transporta- 
tion system. Moreover, the ever-in- 
creasing effort in research promises cor- 
responding increases in the rate of in- 
novation and technical obsolescence. 
Industry is only beginning to feel the 
impact of research accomplished in the 
1950s. 


“The next 20 years promise a pace 
of discovery and innovation unknown 
to the past but which we must find 
ways to utilize effectively in the further- 
ance of our individual well-being and 
our national strength and _  aspira- 
tions. ... 


“With specific reference to the re- 
search efforts of the operating indus- 
tries, two facts are apparent. The first 
is that, with the possible exception of 
the pipelines, operators rely upon their 
suppliers for most, if not all, of their 
research and development needs. In 
some cases—as the airlines, which give 
clear guidance to their suppliers—this 
dependence works fairly well. In other 
cases, such as rail and transit, it is not 
clear that the suppliers, viewing prob- 
lems as they do from a much different 
perspective, have done, or can be ex- 
pected to do, full justice to the problems 
at hand. Nor is it clear that continued 
reliance on the transportation supply 
industry will provide an adequate focus 
on the real technological bottlenecks of 
the future. ... 


Government and Research 
“The role of federal government in 
transportation research is ... an impor- 
tant consideration. Those forms of 
transportation whose requirements co- 
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incide with those of the military—for 
instance, air transport—have benefited 
enormously from government research 
activity . . . In another area, that of 
highway transportation, the government 
has directly underwritten an impressive 
research and development effort. In 
still other areas, such as railway trans- 
portation, the government has done 
nothing. This imbalance may be a cause 
for some concern in the future.” 

The study group said that the five 
weeks which its members spent at the 
Woods Hole conference produced “one 
comprehensive and fundamental area of 
agreement”: 

“Somehow, means must be found to 
describe the composite of U.S. trans- 
portation activity in such a way that it 
can be subjected to more rational anal- 
ysis; in technical terms, a way needs to 
be developed to study analytically a sys- 
tem upon whose performance and whose 
relationship to other major elements of 
the national economy and national de- 
fense so much depends.” 


Summary 


Chapter II of the report ended with 
the following summary: 

“In light of current and projected 
technology, urban and national trans- 
port in the United States, with few ex- 
ceptions, are extravagant in terms of 
the resources of time, money, personnel, 
energy, materials and even the earth’s 
atmosphere required to meet current 
needs. The increasing demands for 
transport services which will be imposed 
by the combination of an expanding 
economy and rapidly growing population 
may force more efficient and economical 
means of meeting these demands. The 
need for improvement is given an added 
and urgent dimension by considerations 
of international competition, both hot 
and cold, in which the relative strength 
of the United States will be significantly 
influenced by the economy and efficiency 
of its internal and external transport. 

“Technological developments exist 
which could greatly benefit all modes of 
transportation if solutions can be found 
to problems that prevent or impede 
their adoption and utilization. A non- 
exclusive listing of such problems in- 
cludes: 

“Lack of communication and under- 
standing between technology and most 
of the transportation modes, 

“An inability of large sectors of trans- 
portation to maintain internal scientific 
or technical capabilities to utilize tech- 
nological advances. 


“Institutional, social, and _ political 
factors which act to deny or impede 
change. 


“Failure to identify and specify needed 
technological developments and innova- 
tion—due, in large part, to the frag- 
mented nature of transportation and 
its institutional framework. 

“The solution of these problems—tech- 
nological, political, social, and, to a sig- 

t degree, financial — must stem 
from a clearer and more. universal un- 
derstanding of the functional character- 
istics of transportation viewed, as a 
composite system, made up of many 
subsystems, and its relationships to the 
other major aspects of our national life. 
This understanding may well be -ob- 
tained from the powerful tools of a sys- 
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tems concept of analysis and objective 
operational study, applied both generally 
and specifically for the benefit of indus- 
try, government, and the transportation 
professions.” 

Excerpts from Chapter III and from 
succeeding chapters of the NAS-NRC 
report follow: 


IIl. Environment of Transportation 


“A number of elements of the larger 
framework into which transportation 
must be fitted deserve particular at- 
tention. These are: 

“The economic changes expected 
in the nation as a whole and in its 
differing regions. 

“The rapid growth of urban popu- 
lation and its effects on community 
development. 

“The individual’s attitudes and 
abilities and his changing ways of 
living. 

“The institutions — both govern- 
mental and private—for decisions 
and action in transportation. 


“The relations of the United States 
with the rest of the world as: they 
affect national security considera- 
tions and international trade and 
assistance programs... 


“At present, the United States an- 
nually produces some $500 billion worth 
of goods and services. In the very near 
future, it is anticipated that we may 
produce more than a trillion dollars 
worth of goods and services annually. 
Such growth necessarily will be accom- 
panied by an increasingly complex eco- 
nomic structure. The transportation 
system will be called upon to furnish 
hundreds of millions more ton-miles and 
passenger miles of service than it does 
today. Will it be able to meet this chal- 
lenge without outright failures, such as 
the collapse of commuter transport; or 
hidden breakdowns, such paralyzing 
congestion at terminal points; or the 
even more concealed social losses of too 
costly a transportation bill? ... 

Transport Problem and ‘Searches’ 

“The basic productive jobs should be 
done without excess or purposeless move- 
ment of goods and persons. Thus, a 
search for ways to avoid unnecessary 
transportation is as much a part of the 

‘transportation problem’ as is the search 
for an efficient transport system 


“In general, the changing patterns of 
living in the United States have a sub- 
stantial bearing on the tion 
future. Among the important factors 
are increasing leisure and the vast ex- 
pansion of recreation activities; the non- 
job-oriented migration of persons in an 
aging population; multiple-car owner- 
ship and the two-house family. 

“Assuming . . . the continuing expan- 
sion of the economy and of transporta- 
tion requirements, . . . divergent econ- 
omies of scale often imply that the most 
appropriate type of facility to serve the 
future would be quite different from 
what is appropriate today. In most in- 
dustries, private profit expectations 
operate to cause appropriate adaptation 
to change. But in the transport field 
these forces may at times be inopera- 
tive because of regulatory constraints 
and because of the failure of competitive 
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to develop the information for rational 
decision making. 

“Special attention ‘needs to be given 
to terminal facilities. The threatened 
congestion of such facilities, particu- 
larly in the large metropolitan centers, 
raises a crucial problem. Inadequate or 
inappropriate terminal facilities can im- 
pose heavy costs and prove a serious 
obstacle to the future growth of the 
country. ... 


Price and Tariff Structure 


“There is need for study as to the 
areas in which the coordinating influ- 
ence of a properly designed price and 
tariff structure can most effectively be 
applied, and how. In part, this will in- 
volve identifying situations where the 
application of traditional pricing cri- 
teria has become functionally inappro- 
priate. Prices and tariff structures need 
to be designed to perform the coordinat- 
ing function more effectively. 

“In addition to the examination of re- 
lationships between the price structure 
and the utilization of transportation, a 
study of the ways in which transporta- 
ion is, and can be, financed—whether 
through tariff receipts or otherwise— 
would be useful. To what extent is it 
feasible or desirable to lighten the 
financial constraints on the tariff struc- 
ture, so as to permit it to do a better 
job of resource allocation? Possibilities 
to be considered might include the elim- 
ination of certain special taxes or even 
of granting special exemption from cer- 
tain general taxes. To what extent is it 
justifiable to use revenues collected from 
one mode of transportation to finance 
another mode? How far should subsidy 
through the provision of rights of way 
at public expense be carried? And how 
far can an over-all average financial 
balance be allowed to cover up cost dif- 
ferentials between urban and rural uses, 
or between rush-hour and non-rush- 
hour users? 

“In summary, the common thread in 
all of this needed research is the devel- 
opment of a knowledge of both the de- 
mand and the supply for transportation. 
Knowledge of supply in this context 
means knowledge of the costs associated 
with alternative volumes, patterns, and 
techniques of transportation. Knowledge 
of demand implies knowledge not only 
of current patterns of transportation use, 
but of the ways in which this use may be 
expected to develop. This means both 
in the immediate future and in the 
longer run, both under current tariffi 
structures and under projected patterns 
of alternative services and associated 
tariffs. 

“Intelligent policy making requires 
fairly detailed estimates of demand and 
supply by regions, by modes, by types of 
service, and especially in terms of the 
relative roles of transportation within 
and betweén regions and within and 
between metropolitan areas. 


Need for Research on Safety 


“There is need for extensive research 
on questions of safety, comfort, etc., 
which relate the individual to the ve- 
hicle and to the total trip. 

“The lack of definite information is 
also the result of a difficulty that most 
consumers of transportation services also 
have: knowing the total cost of the 
transportation they use. 

“As the system is de- 


ing economy, 
awareness of the security needs of the 
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nation, for society itself cannot exist if 
its defenses fail. In general, it is evident 
that estimates of national transportation 
requirements, evaluations of the quanti- 
tative and qualitative adequacy of the 
system, and programs looking towards 
the improvement of transportation all 
call for a continuing study of the rela- 
tionships of transportation to the inter- 
national environment. 


“Since victory in such a war may well 
belong to the nation that first recovers 
from the effects of such a devastating 
blow, it will be necessary for the trans- 
portation system to be able to operate 
effectively during the early post-attack 
period under conditions that are hard to 
imagine, much less to describe. Wide- 
spread devastation’ and chaos, frag- 
mented networks of roadbeds, water- 
ways, and airports, reduced ability to 
communicate, severe shortages of es- 
sential resources, and the only partially 
understood dangers of radiation all will 
produce an operating environment never 
before experienced by the transporta- 
tion industry. Even a cursory examina- 
tion of this difficult environment dem- 
onstrates the crucial need to develop 
ways and means of enabling the trans- 
portation system to operate effectively 
under such conditions. 


IV. Conduct of Transportation 


“Vast networks of transport facilities 
—highways, railways, waterways and 
ports, airways, airports, and pipelines— 
have been built with little attention to 
conflict among these expanding net- 
works and with inadequate attention to 
their combined relations to economic 
regulation. Government regulation ap- 
parently has lagged behind technical 
and socio-economic developments. Fed- 
eral regulation, taken as a whole, is 
mixed, uneven in degree and character, 
and in many respects uncoordinated 
among agencies, notwithstanding com- 
mon problems and considerations. State 
and local regulation frequently is not 
balanced or coordinaeed among the state 
and local governments or, where desir- 
able, with the federal administration of 
regulatory activity. Goverment trans- 
port activities often seem to be under- 
taken without direct consideration of 
the effect on economic and social pur- 
suits or aims 


“As to the future, it appears clear, 
from the testimony offered, that the 
compartmentalization of authority, of 
decision-making, of operation, and the 
continuation of the present way in which 
authority is being exercised are inade- 
quate to meet developing national, re- 
gional, or urban needs. The increasing 
size and complexity of the U.S. economy, 
the increasing variety of demands for 
transportation service, and the need to 
utilize resources more carefully—all ap- 
pear to require an improved basis for 
viewing the transport function. The 
time has come to substantially enlarge 
the use of new and valuable concepts 
and tools of analysis, to develop means 
through which decisions of private trans- 
portation entities and the regulatory 
and promotional activities of government 
agencies at all levels can be geared to 
their total impact on transport. Thus 
viewed, present decision- 


processes 
and the institutions in which they are 


focused, both private and governmental, 
appear to require adjustment... . 

“As new problems have arisen, as 
new facets of old problems have emerged, 
or as views of accepted ways to solve 
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them have changed, old agencies have 
been enlarged or reoriented and new 
agencies have been created. Many of 
these have independent status, in whole 
or in part. As a result, at least 30 execu- 
tive agencies of the federal govern- 
ment, including the regulatory agencies, 
now make decisions and carry on activ- 
ities affecting transportation in one 
or more ways—all with relatively little 
coordination. . . 

“All this points to a need for research 
into the feasibility of possible changes 
in the existing structure and improve- 
ments in factual basis of decision-mak- 
ing in the transportation field. A sharper 
factual focus of the issues is needed, as 
well as knowledge of how forces influenc- 
ing decisions are aligned within and 
without the government. It is essential 
to learn the possibilities which exist or 
can be developed to regroup these forces 
and do a better job. 

“The present question of urgent need 
for an adequate and unambiguous na- 
tional transportation policy is, there- 
fore, a revitalized question arising out of 
new conditions, out of urgent problems, 
and out of increased awareness of new 
opportunities arising from economic 
growth and forces of change and in- 
novation. It leads to other new ques- 
tions. major research effort is required 
to assure these questions proper defini- 
tion and adequate appraisal. 

“Tf there are to be in the future a 
substantial number of federal agencies 
carrying on transportation activities, how 
shall overall national guidelines or 
benchmarks be formulated? How shall 
these be translated into specific policies? 
How shall implementing activities be 
coordinated to an appropriate degree? 
How and where should the line be drawn 
between national goals as exemplified by 
top policy (the unifying goals) and the 
day-to-day goals and policies of the pro- 
motional and regulatory agencies? How 
are proper evaluations to be made and 
the results of these funneled back to 
the proper points for consideration of 
both the overall and lower levels of 
policy sc as to meet changing conditions 
and problems? ... 


‘Conflicts’ Within Agencies 


“Hardly less important are the ad- 
ministrative problems created by present 
combinations, in a same agency, of reg- 
ulatory and promotional responsibilities. 
Can these often antithetical functions be 
imposed on one agency without building 
in conflicts of interest that doom either 
effective regulation or successful pro- 
motion or both? For example, can the 
Interstate Commerce Commission and 
the Civil Aeronautics Board, decide rate 
and route cases objectively after guaran- 
teeing equipment loans for one or more 
of the petitioners whose ability to meet 
financial commitments may be substan- 
tially affected by the route or rate de- 
cision? 

“The tremendous growth in the use 
of privately owned and operated vehicles 
which are not regulated and the erosion 
of regulated common carriers raises the 
question as to whether the common 
carriers face a trend similar to that now 
faced by urban mass transit as the result 
of widespread use of the automobile, 
ie., reduction to the haulage of an 
unprofitable residue of problem traffic 
and provision of standby facilities to 
meet emergencies. It is not now known 
but as soon as possible it must be dis- 
covered, whether this result would be 
inimical to the public interest, to what 


extent it is the result of public policies, 
however unintentional, and to what ex- 
tent it results from inherent advantages 
of private carriage which perhaps should 
be allowed free play. So great a change 
in the nation’s transportation system, 
however, should certainly not be allowed 
to occur through inadvertence or lack 
of factual analysis. 


‘Bewildering Uncertainties’ 


“The foregoing discussion gives some 
indication as to why private decision- 
making organizations in the field of 
transportation face bewildering uncer- 
tainties. Clarification of private oppor- 
tunities, responsibilities, and powers is 
of the utmost importance in a society 
which—no matter what changes are 
made in the role of government—should 
continue to depend heavily on private 
investment, management, and decision- 
making. The many private transporta- 
tion agencies making these decisions and 
carrying them out need to know where 
they stand. Public policies that aid the 
effective adaption of private institutions 
to new conditions are as important, 
therfore, as is adaption in govern- 
ment. ... 


“Both labor and management can prof- 
it by a disinterested search for ways to 
absorb technological and other changes 
which increase revenues and benefit 
society as a whole without imposing 
upon the individual work too severe 
hardships of unemployment, occupation- 
al adjustment, and other adaptations. 


“We are convinced that public officials 
at all levels of government, and trans- 
portation executives and investors, can 
improve their means of coordination, co- 
operation, regulation, and con:petition. 
And we are further convinced that 
working through these improved means 
they can bring to bear on transportation 
problems and opportunities, new con- 
cepts of research, innovation, invest- 
ment, and operation. Such matters as 
selective changes in regulations, mergers 
of carriers in the same or comp!lemen- 
tary fields, and removal cf factors which 
restrict one type of carrier from engag- 
ing in other modes, need the most care- 
ful analysis based on the newest con- 
cepts of research, This can add objec- 
tivity, focus on criteria capable of less 
ambiguous measurement, and provide a 
factual framework for broad under- 
standing and intelligent debate. It can 
help sharpen the issues. It can provide 
@ more rational basis for decisions on 
the large investment programs which 
will be generated by broad efforts to 
utilize the best of modern technology. 


Vv. Needed Transportation Facts 


“More than half of the 60 govern- 
mental units listed in ‘Statistical Serv- 
ices of the United States Government’ 
(Office of Statistical Standards, Bureau 
of the Budget, 1959) as having areas of 
statistical responsibility are concerned 


with one or more aspects of transporta- 
tion. 


“The diversity of government and 
private organizations involved in trans- 
portation, with their multiplicity of in- 
terests and responsibilities, tends to ob- 
scure the general objectives of trans- 
portation data. ... 


“Present organizations collecting data 
in transportation, taken together, do not 
now provide satisfactorily the informa- 
tion to answer the basic ques- 
tions raised by our panel... . 


“A solid informational base and sta- 
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tistical capability are necessary for 
analysis, experimentation, and under- 
standing of the operation of the system- 
atic features of transport. To secure 
this base should be the responsibility of 
@ group which is aware of the opera- 
tion of the transportation system as a 
whole—the broader economic, social, and 
defense relationships of transportation 
—and its development in the public 
interest. ... 

“Cost information now available is 
generally that given in income state- 
ments of regulated carriers. Though this 
is available in great functional detail in 
the reports of these carriers, it does not 
permit comparison of cost performance 
either between carriers in the same 
mode, or among modes. The difficulty, 
in part, arises from the lack of a com- 
parable output measurement. But some 
of the difficulty stems from lack of uni- 
formity ni cost definitions, in allocation 
procedures, and the like. Further com- 
pounding the cost question is the lack 
of cost data for private carriers who do 
not report to public bodies. Perhaps of 
key importance, present cost breakdowns 
must be improved so that more meaning- 
ful comparison can be made with signifi- 
cant functional components of the trans- 
port operation, such as line-haul costs 
as a function of distance and quality of 
output. 

“Any appraisal of the performance of 
a particular mode of transport or of the 
transport system as a whole obviously 
requires (a) data which measure ca- 
pacity and utilization and (b) data 
needed for analysis of the operational 
factors which influence these quantities. 
With the exception of information on 
major equipment items, most of these 
data are not available... . 


VI. Potentials for Transport Analysis 


“Systems analysis has been proposed 
as a means for dovetailing transporta- 
tion inte the larger framework of the 
national society and economy which it 
is supposed to complement and Serve... . 

“Systems analysis is a new tool. It is 
the methodical investigation of the op- 
erations by which some function is per- 
formed, in which mathematical repre- 
sentation is used to obtain a better un- 
derstanding of the probable consequences 
of different possible course of action. It 
may be considered a substitute for physi- 
cal trial and error. Economy in time and 
money dictates the maximum use of past 
experience within a framework provid- 
ing guides to indicate which experience 
is most relevant to a current problem. 
Comparisons of the probable conse- 
quences of alternative courses of action, 
based on analytic evaluations of relevant 
data and past experience, are the es- 
sence of systems analysis. ... 

“Systems analysis now is opening new 
aids to decision making. It is becoming 
increasingly feasible and more produc- 
tive as electronic data-processing equip- 
ment and knowledge of ways to use 
these new tools become more sophisti~ 
cated. There is no question that the- 
nation’s transportation system offers: 
difficult and complex problems. But. 
systems analysis appears to offer sub-- 
stantial promise of a material extension. 
in the ability of all concerned to under-. 
stand the problems and to evaluate al~ 
ternative actions. 

“The flexibility of "this new analytic 
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tool makes it particularly appropriate 
for studying natural transportation 
activities viewed for the purpose of 
analyzing interrelationships and effects, 
as a whole system. 

“The improved understanding and bet- 
ter information on consequences of dif- 
ferent courses of action developed by 
systems analysis will permit progressive 
adaptation in decisions made by trans- 
portation industry management; by gov- 
ernment and regulatory agencies; by 
executives in the fields of equipment, re- 
search and development, and manufac- 
turing; by planners in related fields 
such as urban areas; and by individuals 
as consumers of transportation services. 


VII. Education and Training For Future 
Responsibilities 

“In considering the question of man- 
power and manpower needs in trans- 
portation activities, we have focused 
attention primarily on those aspects 
which this study has identified as 
basic problems which transportation 
faces in the years ahead. Without prej- 
udice to their priority, they are: 

@ “A need to reduce the suspected 
high cost of transportation activity to 
society—where cost is interpreted in the 
broadest sense. 


e “A need to overcome at almost 
every level of both private and public 
transportation activity, compartmental- 
ization which has been found to be 
illogical. 

e@ “A need to consider transportation 
activity in the full context of the society, 
the economy, and the nation which it 
serves. In particular a need to develop 
a sound basic understanding of the role 
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of transportation in the developing ur- 
ban regions and of the way in which 
rational decisions on the problems of 
urban transportation can be made. . 

“These problems have special impli- 
cations for the manning of an adequate 
transportation system in future years. 

“It is fair to say that transportation 
activities have not offered strong in- 
ducements to an appreciable number of 
men having a high degree of profes- 
sional sophistication. As a result, this 
industry has probably obtained less than 
its share of such people. Additionally, 
some transportation activities have ac- 
quired an unfortunate reputation in the 
use of professional staff. It is said that 
many persons who have been attracted 
to the transportation activities have 
been used to poor advantage, with little 
or no effort being made to utilize fully 
their intellectual or professional cap- 
abilities. 


“In general, the railroad, motor car- 
rier, airline, and other transportation 
operators appear to have shown only 
occasional interest in individuals with 
educational preparation in management 
or in the functional areas of business 
administration. Government agencies, 
which have many of the same basic 
needs, have been uneven in their de- 
mands. The only place that any sub- 
stantial demand has arisen appears to 
be in the traffic departments of shippers 
and carriers; but this has been for 
what are essentially vocational skills. 


Need for Manpower Important 


“The need for manpower to better re- 
late the transportation system to the 
over-all environment—though it may 
be small relatively—is of particular im- 
portance. For key policy-making man- 
agement, staff, and research personnel, 
men of vision and new competences will 
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be needed in an activity so inextricably 
interwoven with the fabric of its social, 
economic, and political environmen‘. 
Nowhere is this more true than in the 
rapidly expanding metropolitan areas. 
Apparently little is being done presently 
to develop this sort of competence... . 

“In summary, new or improved compe- 
tences in manning transportation ac- 
tivities is needed. The nature of the 
emerging problems call for: 

@ “Individuals whose specialized com- 
petence can accelerate the drive towards 
greater economy in all areas and at 
all levels of the transportation system. 

@ “Individuals who can think and act 
in the broader perspective of a trans- 
portation complex rather than only with- 
in the view of an individual component 
or mode of transportation. 

@ “Individuals, particularly in the 
managerial and policy-making ranks 
capable of viewing transportation ac- 
tivities in the full context of their social 
and economic environment... . 


In-Service Education 


“In-service education of transportation 
personnel can be an effective inter- 
mediate-range weapon in the attack on 
manpower problems. The bulk of the 
people who will conduct the transporta- 
tion activity for many years to come 
cannot return to formal educational 
preparation, but they can take advan- 
tage of in-service education. 

“In the long run, in-service education 
also has an important part to play as 
a continuing supplement to the basic 
education process. Again, it is a long- 
range device on a continuing basis inas- 
much as it can help to stimulate the 
transportation personnel’s awareness of 
the dynamic nature of their work and 
its environment. ... 

“Varied means for . . . technical train- 
ing are available, including the two-year 
technical institute, the university night 
school or extension program, the cor- 
respondence school, and perhaps special 
junior college curricula. 

“An increase in the amount of support 
for eductational programs is necessary 
if the needs outlined here are to be met. 
This support must stem from: 

@ “Recognition of basic problems in 
the transportation field. 

e “Financial encouragement to fulfill 
the objectives of transportation educa- 
tion. 

@ “Cooperation among all participants 
in the broad field of transportation. 

“Support along these lines must flow, 
in varying degrees, from educational in- 
stitutions, from labor and management 
in the transportation industry, and from 
public and quasi-public agencies. 

“Institutions having responsibility for 
education and training related to trans- 
portation need carefully to review cur- 
ricula, research efforts, and staffing. 
Traditional approaches need to be re- 
examined and made flexible in order to 
establish effective education programs 
to help meet future transportation prob- 
lems. Industry and public agencies need 
to realize more fully that the dynamic 
character of transportation calls for 
changes in the skills, outlook, and cap- 
abilities of employes—particularly man- 
agement employes—at all levels. Public 
agencies involved in transportation 
through promotion, regulation, and plan- 
ning can aid by paying more attention 
to the development of the individuals 
they employ and to the educational re- 
quirements they set up as conditions for 
employment. By doing so, they can help 
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meet the need for an integrated approach 
to transportation problems and for a 
better understanding of the fundamental 
relationships between transportation and 
its socio-economic environment.” 

In the first of three appendices to the 
report it was shown that Samuel E. 
Eastman, of Technical Operations, Inc., 
was chairman, and Robert A. Cliffe, of 
the Army Transportation Corps, co- 
chairman in the first week of the Woods 
Hole sessions; that Harvey S. Perloff, 
of Resources for the Future, and James 
E. Webb, of Municipal Manpower Com- 
mission, served in those respective ca- 
pacities in the second week, and that 
Jesse E. Hobson, of United Fruit Co., and 
Ralph J. Nunziato, of Rockefeller Broth- 
ers, were chairman and co-chairmen, 
respectively, in the third week. 

Chairmen of panels were identified as 
follows: Urban models, Charles J. Zwick, 
of Rand Corp.; education, A. S. Lang, 
of the Massachusetts Institute of Tech- 
nology; behavioral elements in transpor- 
tation, Leo F. Schnore, of the University 
of Wisconsin; data, Harold H. Wein, of 
Michigan State University; transporta- 
tion models, Russell R. O’Neill, of the 
University of California at Los Angeles; 
Organization and_ effectuation, Mr. 
Webb; urban planning, Henry Fagin, of 
the Penn-Jersey Transportation Study; 
Special report on “the systems,” Boyd 
Ladd, of the operations research office of 
Johns Hopkins University; defense mo- 
bilization, Owen R. Jones, of the Office 
of Civil and Defense Mobilization, and 
container, Fred Muller, Jr., of Arthur 
D. Little Co. 

Directing the study on behalf of the 
National Academy of Sciences was John 
S. Coleman, staff director. He was as- 
sisted by two staff analysts, Robert B. 
Keating and Victor A. Lewinson. 


Copies of the report (Publication 840) 
may be obtained by addressing orders to 
the Printing and Publishing Office, Na- 
tional Academy of Sciences—National 
Research Council, 2101 Constitution Ave- 
nue, N.W., Washington 25, D.C. The 
price for individual copies is $1. 


C & N W Reports Tax Funds 


Paid for Illinois Programs 


Property taxes paid to the state of 
Illinois by the Chicago & North Western 
Railway Co. in 1959 totaled $2,827,203, 
according to William Krucks, assistant 
comptroller of the C & N W. 

The total tax payment was the largest 
made in the state in the 112-year history 
of the railroad, Mr. Krucks said. The 
road owns propery in 26 Illinois counties. 

More than 61 per cent of the road’s 
property taxes in all counties last year 
was earmarked for schools with a pay- 
ment of $1,729,347 in school taxes, Mr. 
Krucks said. He said that North West- 
ern’s city and village taxes in 1959 were 
$461,369; county taxes, $202,205; sanitary 
district taxes, $139,076; park district 
taxes, $107,919; township road and bridge 
taxes and road bond taxes, $83,263; town- 
ship taxes, $51,616; fire protection, $19- 
429; forest preserve, $18,686; and town- 
ship library, airport, hospital and ceme- 
tery taxes, $11,409. 

Although the railway “does not own 
or operate airplanes,” its airport taxes 
in Illinois last year totaled $5,188, Mr. 
Krucks said. He said that the railway 
was also paying its share “to help stamp 
out mosquitoes and their larvae and has 


paid-up tax bills to prove it.” The road’s 
mosquito abatement tax bill last year 
was $2,879. 

Mr. Krucks said the railway’s break- 
down of 1959 property taxes disclosed 
that well over half was paid in Cook 
County, which includes Chicago. Pay- 
ments in Cook County totaled $1,529,312. 

Other county tax totals were Boone, 
$38,824.14; Bureau, $44,328.24; De Kalb, 
$82,264.41; Du Page, $110,691.65; Fulton, 
$1,723.15; Kane, $106,917.32; Lake, $192,- 


504.23; La Salle, $16,22451; Lee, $86,- 
438.82. 
Macoupin, $61,590.51; Madison, $51,- 


332.53; Marshall, $8,212.79; Mason, $10,- 
623.10; McHenry, $139,620.32; Menard, 
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$13,985.04; Montgomery, $5,282.02; Ogle, 
$26,210.92; Peoria, $54,348.84; Sangamon, 
$27,633.84; Stark, $6,093.37. 

St. Clair, $524.53; Stephenson, $15,823. 
86; Tazewell, $34,286.62; Whiteside, $96,- 
212.20; and Winnebago, $66,193.58. 

As an indication of the tax load car- 
ried by a single railroad in the state, 
Mr. Krucks said that North Western’s 
property taxes in Illinois in the 1950-59 
decade exceeded $26.5 million. Of that 
total, $15,438,912 went toward the sup- 
port of Illinois schools. 


Concealed Damage Now Declining in TOFC 
Service, ATA Freight Claim Council Told 


Motor Carrier Claim Agents’ Organization, in Its Fall Meeting at 
Louisville, Hears Report by Its Loss-Damage Prevention Committee 
Chairman About Studies of Damage in Trailer-on-Flat-Car Movements. 


By MURRAY HARDING 


Piggybacking had increased losses 
in the “concealed damage” category 
to nearly 25 per cent of total freight 
claims, William Solak, claims and 
office manager of Midwest Freight 
Forwarding Co., Chicago, told the 
National Freight Claim Council of 
the American Trucking Associations, 
at Louisville, Ky. 


However, Mr. Solak said, handling had 
improved considerably, and it had be- 
come apparent that the incidence of 
concealed damages was steadily decreas- 
ing. Furthermore, his company’s experi- 
ences with containerization, not involv- 
ing a rail movement, had been “nothing 
short of fantastic,’ Mr. Solak reported 
in a speech prepared for delivery No- 
vember 17 at the NFCC fall meeting, in 
the Brown hotel. Mr. Solak is chair- 
man of the council’s freight loss and 
damage prevention committee. 


Not one single claim for loss, damage 
or otherwise in four years of handling 
of containerized freight had been re- 
corded at Midwest, said Mr. Solak. He 
added that Midwest handled nothing 
but 35-foot containers. 


“Whiplash” and handling impacts 
had been primarily responsible for piggy- 
back damage in a series of controlled 
tests Midwest had made, Mr. Solak said. 
The burden of those claim costs fell on 
Midwest, he indicated, because in the 
piggyback contract with the railroad, 
there was a stipulation “that unless 
there were visible marks on the outside 
of the trailer, any damages within the 
trailer unit would have to be made 
good by the motor common carrier utiliz- 
ing the substituted service.” 


Some other damage problems encount- 
ered in piggybacking were outlined by 
F. J. Kleitz, special representative of 
the freight loss and damage prevention 
section of the Association of American 
Railroads, Chicago, in “off the cuff” re- 
marks made to the F L & D committee 
meeting, November 15. 


Mr. Kleitz suggested there was a “po- 
tential for a complete new underrigging 


on trailers” and tcld the claim agents 
that several manufacturers were explor- 
ing the possibility. The AAR freight loss 
and damage section had discovered, he 
said, that the springs in trailers were 
frequently “out of harmony” with each 
other and tended to create an unbal- 
anced jiggle or rock. dnt 

In some cases, the AAR research 
laboratory had found different kinds and 
types of steel used in sets of springs on 
one trailer. There were also instances 
of two kinds of steel being used in a 
single spring, he said. Trailer hydraulic 
systems had been found out of internal 
balance and “erratic application of air in 
tires” was not uncommon, he added. 

Also on November 15, J. L. Boies, vice- 
president, claims and insurance, Carolina 
Freight Carriers Corp., Cherryville, N.C., 
and chairman of the NFCC, viewed with 
concern the rising rate of loss and dam- 
age and called on the claim agents to re- 
view and revitalize their prevention 
programs. He and Reginald C. G. Witt, 
NFCC executive secretary, Washington, 
D.C., both deplored a concomitant de- 
cline in NFCC membership and carrier 
participation. Mr. Witt reported too that 
he was working in cooperation with the 
Academy of Advance Traffic, New York, 
to establish a correspondence course de- 
voted to freight claim liability. 

In his remarks on TOFC damage, Mr. 
Solak said: 


“The concealed damages percentage 
of our claim ratio has risen from a mere 
0.9 per cent to nearly 25 per cent dur- 
ing the period we have been using sub- 
stituted service. While we cannot in- 
sist that this is a consistent figure, we 
nevertheless have been able to point our 
finger at those trailers moving via rails. 

“Each freight bill involved is checked 
against the manifest to determine 
method of transport between terminals. 
We found that 29 per cent of our total 
tonnage was moving via piggyback, and 
out of this 29 per cent of total tonnage, 
the 24.1 per cent increase in concealed 
ee was attributed to rail move- 
ments. 


“Of the commodities that suffered the 
most, we found that earthenware was 
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the most fragile and most susceptible to 
damage when using this mode of trans- 
portation. Next came foodstuffs bottled 
in glass. After that came bagged prod- 
ucts.” 

In a preliminary report to the F L & D 
committee, Walter A. Miles, general 
freight claim agent, Atlanta-New Or- 
leans Freight Line, Atlanta, and chair- 
man of the subcommittee on bag dam- 
age, pointed to dangers of extensive 
damage through contamination caused 
by bag breakage in mixed loads and said 
the goal of his group, established in 
1958, was either to get inadequate bags 
condemned outright or else get suitable 
classification changes on bag-packed 
shipments. Mr. Solak later told the 
group there were plans underway to 
ship four-ounce glass jars of baby food 
in bags. 

Vivid Picture 

Mr. Kleitz delineated the trend even 
more vividly. He said that automation 
in chain grocery stores was going to 
boom the trend to bags at the expense 
of fibreboard. There was already a 
completely automated A & P store in 
Wheaton, Ill., he continued, where all 
the products were stored in coin-oper- 
ated delivery chutes. The ease of load- 
ing the chutes from bags, or simply from 
racks in trucks, indicated the direction 
of change, and the change was likely 
to be swift, he stated. An ordinary chain 
store of this size required 50 people to 
operate, but the atuomated units could 
be handled by only three, he said. The 
simplicity of packing in bags was an- 
other factor swaying shippers in their 
favor, he noted. 

Mr. Solak gave details on the control- 
led experiments Midwest Freight For- 
warding had conducted on its piggy- 
back traffic. 

“These citations,” he said, “are excerpts 
from files within our corporation and 
are the direct results of comparison 
tests conducted with the same com- 
modities, from the same shipper, to the 
same destination on three or more units, 
one of which, in most instances, and in 
some instances, two of which, were moved 
via piggyback. 


Defense Shipments 


“Sizeable settlements were involved 
since a major portion of the goods were 
consigned to the Department of De- 
fense at the several ordinance plants 
lecated throughout these United States. 
We are using these specific examples 
because these were truly tested and 
compared under similar loading circum- 
stances and in each instance using pro- 
fessionals where blocking and loading 
were concerned.” 


The first case was that of seven trailer- 
loads of generators moving from an 
east coast plant to Granite City, Ill. 
Three were piggyback and four went 
by highway. Those moved in TOFC 
service suffered ranging from 
scuffed paint to broken parts that ex- 
tended beyond the normal sides of the 
units, he said. The four moving over 
the highway were deliverd without in- 
cident, he reported. 


Blocking Was Proper 
“These units were skidded only,” Mr. 
Solak said. “They were not otherwise 
protected. They were blocked properly 


—all work being done by the shipper, 
including the loading and blocking. Each 
unit was spaced 8 te 10 incthes apart 
for the full length of the 35-foot trailer. 

“Upon examination of the (piggyback) 
trailers at destination, it was learned 
that some of the units, particularly those 
loaded in the last third of the trailer, 
were victims of ‘whiplash’ damage. As 
pointed out, paint was scuffed consider- 
ably on the last two units when block- 
ing broke and permitted the last two 
units to become free agents within the 
semi-trailer unit. Exhaust fins and pipes 
were also broken off because of the con- 
tact made during transit. Where the 
edges of the units met (particulary the 
last two) considerable denting of the 
outer skin was in evidence.” 

As a result of the test, he said, all 
subsequent shipments of the commodity 
had been handled via highway—and 
without incident. 


Test on Jet Engines 


The second test was run on five trailer- 
loads of jet engines. Each was valued 
at $125,000 and there were two on each 
van. Shipment was from the east coast 
to an Oklahoma point and blocking was 
performed by a firm of professionals 
which agreed to absorb all liability for 
damages suffered en route. Three trailers 
went by highway and two by piggyback. 


“Upon receipt of these consignments 
at destination, it was noted that two 
trailers contained damages and three 
did not,” Mr. Solak continued. “We im- 
mediately secured our records covering 
the transport of these jet engines and 
found that the trailers containing dam- 
ages were those that moved via piggy- 
back. The other three contained no 
damages. ... 

“Photographs were secured and a 
careful analysis made of the damages 
in evidence. Here again, as previously, 
blocking was broken as though it were 
nothing more than a toothpick, which 
created a ‘free agent’ situation, allow- 
ing the engines to come into contact 
with each other, thereby causing dam- 
eae 

Blockings Identical 

“The blocking was completely intact 
on those units which operated over the 
road. A comparison of the location of 
the blocking on all five units revealed 
they were all blocked the same way and 
using the same amount of nails, the 
same amount of wood, and so on... . 

“It was indicated the major portion of 
the damages were dents created by con- 
tact while the unit was under power. 
This led us to believe that we once again 
had what we like to term the results of 
a ‘whiplash’ damage.” 

In a third example, Mr. Solak recited 
the details of a mixed shipment which 
came to partial grief. There were four 
trailers, loaded identically with wooden 
barrels of casings in brine on the bottom 
and fibreboard containers on _ top, 
separated by plywood sheets. The loads 
were tight, the freight was selected “and 
other units used in the test were com 
parably loaded to assure us of an even 
distribution of weight plus a fair test,’ 
he said. Two trailers were piggybacked, 
i went over the road from Chicago to 

e east. 


Mysterious Non-Mishap 
“Monday morning, when our eastern 
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14 to 16 inches, with heavy baling wire 
tied top and bottom to the hinges in an 
attempt to keep the load from spilling 
to the ground. This trailer was taken 
off the rails in that condition. The other 
trailer, for some mysterious reason, rode 
the same flat car but did not suffer any 
damages such as indicated. Needless to 
say, the two semi-trailers arriving by 
road suffered no damages whatsoever. 

“A careful examination of the circum- 
stances surrounding this mishap was 
made. The entire load was shifted to- 
ward the rear of the trailer and a like 
amount of room was left in the nose 
as there was protruding at the rear. 
Believe it or not, we are still fighting 
the railroad for settlement on these 
damages... . 


“You well know that freight moving 
via motor carrier does not easily lend 
itself to unitization. Because of this lack 
of unitization, the motor common car- 
riers are experiencing damages which 
are for the most part unfamiliar to rail- 
road people. They are able to load cars 
full of the same size, shape and density. 
We cannot; therefore our exposure is 
far greater than can be expected for the 
rails and the commodities they trans- 
port in carload lots... . 


Impact Tests 


“We induced the Rail-Trailer Co. to 
conduct several tests with the Impacto- 
Graph placed within the loads to de- 
termine where the severest impacts were 
being recorded. After studying the re- 
sults . . . on four separate tests, we noted 
that impacts in zones 3 and 4 were not 
uncommon, although they only occurred 
when the trailers were being hardled 
at origin and destination, whether the 
shipments were eastbound or westbound. 


“On the four units tested, we experi- 
enced one zone 5 impact, that being 
approximately the time our driver 
backed the unit into the dock. Some- 
body failed to remove the blocking which 
was placed next to the dock to stabilize 
a trailer previously loaded. When the 
driver backed into the dock, the trailer 
tandem went up over the blocking and in 
coming down slammed into the dock with 
considerable force, creating this zone 5 
impact. 


Ramp Hazard 

“We also noted that the zone 3 and 
zone 4 impacts recorded on the tape 
provided us with the exact area of 
handling. We found that the ramps 
leading onto the flatcars and leading 
off the flatcars, in some instances, cre- 
ated a zone 4 impact on that freight 
lying on the floor of the trailer. It was 
found that unevenness in the loading 
facilities created this situation. This 
was immediately remedied.” 

Fork-lift handling and judgment er- 
rors were the chief causes of damage 
in container operations, Mr. Solak said, 
though Midwest Freight had not suf- 
fered any yet. 


“Failure to secure to chassis, judg- 
ment in handling container over chassis 
prior to dropping onto frame, resulting 
in dropping of chassis onto ground, and 
losing the container while en route are 
but a few of the chief reasons for dam- 
ages to cargo which has been container- 
ized. There are others, to be sure, but 
we will not dwell on them since the 
incidence is negligible. 


all indications, the carriers 
must be falling short on their training 
programs within their own structures if 









































































Novembe 


errors Sl 
mitted t 
case, ‘Hu 
must be 
ing con 
When hi 
with the 
mandato 
dled as 
not an | 
operator 
carious 
shifting 
thereby 
within. . 
“We se 
age pict 
containe: 
personne 
handle t 


Mr. B 
listed so 
for the | 
recomme 

“Foren 
the prot 
trols. I 
1960 ove: 
damage 
and II 
freight. 

“This 
revenues 
erating r 
of the c: 
ment, th 
statemer 
have bee 


“While 
increasec 
nation’s 
caused nr 
receivers 
aged con 
responsik 
claim ca 
have con 
fore, it i: 
all loss 2 
has virtu 
because 
our ster 
vention 
Let’s fac 
constitue 

“In vie 
man urg 
self-evalt 
ponent 0: 
tion pros 
sonal int 
new pre’ 
dures. T 
paring n 
which wi 
When tk 
disposal, 
in your ¢ 


“The si 
cerns you 
in packa 
constant 
new pack 
are thos 
cast acc’ 
National 
shipping 
unrelenti 
with our 
solely fo: 
uncontro! 

“Tt she 
can bus 


















































































WORLD 


t wire 
in an 
pilling 
taken 
other 
, rode 
tr any 
ess to 
ng by 
soever. 
reum- 
> was 
ed to- 
a like 
> nose 
. rear. 
ghting 
these 


noving 
y lend 
is lack 
n car- 
which 
0 rail- 
\d cars 
lensity. 
sure is 
for the 
trans- 


Co. to 
apacto- 
to de- 
ts were 
the re- 
e noted 
ere not 
ccurred 
1andied 
ner the 
tbhound. 
experi- 
| being 
driver 
Some- 
g which 
stabilize 
len the 
» trailer 
y and in 
ck with 
zone 5 


> 3 and 
he tape 
area of 
. Tamps 
leading 
ses, cre- 
freight 
. It was 
loading 
n. This 


nent er- 
damage 
lak said, 
not suf- 


S, judg- 
r chassis 
resulting 
und, and 
oute are 
for dam- 
yntainer- 
sure, but 
ince the 


carriers 
training 
ictures if 


November 19, 1960 


errors such as those indicated are per- 
mitted to continue. As is usually the 
case, ‘Hurry’ is the one great ogre which 
must be overcome in operations involv- 
ing containerization of merchandise. 
When handling smaller-type containers, 
with the use of over-sized fork lifts, it is 
mandatory that the container be han- 
dled as nearly level as possible. It is 
not an uncommon sight to witness the 
operator lifting the container at a pre- 
carious angle, which only results in 
shifting of the load (if not a tight one) 
thereby creating damages to the goods 
within. ... 

“We see no threat to the loss and dam- 
age picture as a result of changing to 
containerization, providing the carrier’s 
personnel take necessary precautions to 
handle the containers cautiously.” 


Big Problems 


Mr. Boies, in his chairman’s report, 
listed some of “our cardinal problems” 
for the assembled claim agents and his 
recommendations for dealing with them. 

“Foremost in my mind,” he said, “is 
the problem of loss and damage con- 
trols. It has been estimated that in 
1960 over $86 million in freight loss and 
damage claims will be paid by Class I 
and II intercity carriers of common 
freight. 

“This fantastic drain on hard-earned 
revenues will adversely affect the op- 
erating ratios of all concerned. For many 
of the carriers contributing to this pay- 
ment, their conventional profit and loss 
statement for the year could just as well 
have been labeled ‘loss statement.’ 

“While we can assign a part of the 
increased claim costs for 1960 to the 
nation’s economic stagnation, which 
caused many overstocked shippers and 
receivers to refuse even partially dam- 
aged consignments, we cannot assess full 
responsibility to this factor alone. Other 
claim causes which the carriers could 
have controlled are also involved; there- 
fore, it is quite apparent that our over- 
all loss and damage prevention progress 
has virtually ‘bogged down.’ Why? Is it 
because of our own complacency or have 
our stereotyped loss and damage pre- 
vention techniques become ineffective? 
Let’s face it — both of these causative 
constituents are involved. 


“In view of this situation, your chair- 
man urges you to make an immediate 
self-evaluation and to review every com- 
ponent of your loss and damage preven- 
tion program. Let’s all renew our per- 
sonal interests in our work and develop 
new preventive techniques and proce- 
dures. The ATA staff is currently pre- 
paring new claim prevention literature 
which will be available before too long. 
When this mateiral is placed at your 
disposal, order it and put it to good use 
in your company operation. 

Packaging Problem 
“The second major problem that con- 


cerns your chairman is the current trend 
in packaging. That there has been a 


constant degradation in both old and 
new cannot be denied. There 
are those among us today that would 
cast accusing fingers of guili at the 
National Classification Board and the 
shipping industry as a whole for this 


oe 


unrelenting decay. But let’s be ho 
with ourselves—are they to be blamed 
solely for occurrences often caused by 
uncontrolled conditions and actions? 

“It should be recognized that Ameri- 
can business concerns within recent 


years have been plagued with rising 
costs, shrinking profits and increased 
competition of a very serious nature. 
Such economic conditions have definitely 
accelerated the trend toward reduced 
packaging of products. 

“This undesirable retrogression in the 
packaging field can also be attributed 
in no lesser part to the uncontrolled 
actions of carriers. 

“As long as carriers continue to accept 
all freight whether packaged properly 
or not and to remain reticent when they 
discover consignments packed in viola- 
tion of tariff requirements, the existing 
decay in packaging will continue. 


Packaging Evaluation Systems 


“Again your chairman earnestly soli- 
cits your help in correcting these prob- 
lems. If your company does not have 
a system for evaluating traffic from a 
packaging standpoint, develop one with- 
out delay! Report all improper packag- 
ing to the responsible shippers and co- 
operate amicably with them in devel- 
oping adequate containers. 

“Comply with the test permit shipping 
requirements of the ICC and the Nation- 
al Classification Board. Cooperate with 
the National Safe Transit Committee 
and work closely with your weighing 
and inspection bureau—they can help 
you. Maintain sufficient statistical in- 
formation on your claim payments that 
will enable you to furnish the council’s 
loss and damage prevention committee 
or anyone else with requested data. 

“A final problem of great concern to 
your chairman and others in this coun- 
cil is the decline in attendance and ac- 
tive participation of our members in 
both national, regional and local claim 
prevention meetings. The officers and 
staff are well aware of this condition, 
because they have made an all-out effort 
to attend these meetings and to cooper- 
ate with the various agencies involved. 
The attendance observed in 1960 has 
been rather pathetic! 


Inadequate Excuse 


“The excuse offered by most dormant 
members is that they are overworked 
and understaffed—claim processing and 
the O S & D function take all their time. 
No one will deny the fact that claim 
men have a tough job, but they don’t 
have a monopoly on work abundance. 
Every department within a carrier’s or- 
ganization has its share of work and 
responsibilities, but careful pre-planning 
and coordination of effort in carrying 
out any assignment will result in addi- 
tional time for other tasks. 

“We cannot afford to lose interest in 
our affiliated regional, state and local 
organizations, nor can we do any claim 
prevention job by ourselves, Attend 
these meetings and encourage others to 
join with you in developing effective 
loss and damage controls.” 

Executive Secretary Witt was specifi- 
—_ concerned with national member- 

ip. 

“In the last year and a half, the coun- 
cil has lost 120 members,” he reported. 
“Sixty-seven of these were due to merg- 
ers and purchases, 24 were due to busi- 
ness failures, 15 were expelled for failure 
to abide by the rules of ethical conduct 
established by the membership of the 
council, and 14 resigned. 


Net Loss of 92 


“In that period, through the assiduous 
work of our membership and attend- 
ance committee, 28 new members have 
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been received inte our ranks. This is 
a net loss of 92. This continuing down- 
ward trend is not a new one, but it is 
a@ matter of grave concern to our organi- 
zation. 

“There is only one adequate answer 
to the problem—enlist every motor car- 
rier in the United States in our program 
as an active supporting member. Much 
revenue badly needed to continue the 
activities of the council is being lost 
because half our membership does not 
choose to participate in the financial 
support of the national organization 
created and constantly working for every 
motor carrier.” 


After listing the goals and achieve- 
ments of the NFCC, Mr. Witt turned to 
education. 


“A rather open secret in the field of 
freight claim education,” he said, “is 
that your secretary is presently working 
actively with one of the most repu- 
table transportation, schools in the 
country—the .Academy of Advanced 
Traffic in New York City—to develop a 
complete freight claim liability course. 


“Although no completion date has 
been projected as yet, this course will 
offered as a correspondence course some 
time within the next year. I personally 
believe that since carriers’ general claim 
offices are so scattered that it is al- 
most impossible for claim agents or other 
employes to attend any regular college 
or university course in this field that this 
can easily be the greatest advance in 
freight claim education in our time. To 
the best of my knowledge, as matter of 
fact, no college or university in the 
United States is presently offering a 
course of study devoted entirely to the 
subject.” 


Mr. Witt reported that a revised 
edition of Law of Freight Loss and Dam- 
age Claims by the late John M. Miller, 
former executive secretary of the coun- 
cil, would be off the presses of Wm. C. 
Brown Publishing Co., Dubuque, Ia., 
about November 1. The book is regarded 
as definitive in its field. 


UAL Official Says Airlines 
Must Develop New Traffic 


The most immediate way to improve 
the situation of the airlines is to develop 
“substantial new volumes of traffic,” ac- 
cording to Robert E. Johnson, senior 
vice-president—sales and advertising for 
United Air Lines. 

Mr. Johnson, in an address Novem- 
ber 15 to delegates attending the con- 
vention of the American Society of 
Travel Agents in Honolulu, said the air- 
lines were caught in a serious cost-price 
squeeze, but had been afforded some 
measure of relief by recent rate decisions 
of the Civil Aeronautics Board. The air 
carriers, he said, also had undertaken 
prudent economy programs. 

But, said Mr. Johnson: 

“We must seek out those millions in 
this country who now have the means 
and the desire or need to travel, and 
sell them on traveling by air more fre- 
quently and to farther places. And we 
must seek out those other millions who 
now have the means but at the moment 
neither the desire nor need to travel, 
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and create the desire to travel and to 
travel by air. 
“This means selective selling, effective 


selling, and selling with new ideas and 
fresh approaches. Group travel, particu- 
larly that involved in employe recrea- 
tional travel and sales incentive pro- 
grams, represents a good example of 
developing new business with a new ap- 
proach.” 


CASMCC Sets up Committee to Stem Tide 
Of Illegal and Private Transportation 


Action Triggered by Panel Discussion on Reasons for Growth of Private 
Carriage. Conference Suggests ‘Watchdog’ Committee to Check Trailer 
Detention. R. A. Baensch Succeeds H. E. Chapman as President. 


(From Chicago Bureau of Traffic World) 


As a direct result of a panel dis- 
cussion titled “Why Private Car- 
riage,” the Central Area Shipper- 
Motor Carrier Conference voted to 
establish a six-man committee dedi- 
cated to finding constructive means 
to reduce the amount of illegal “gray 
area” transportation and re-attract 
to common carriage traffic now be- 
ing carried in vehicles owned or 
leased by shippers. 


The action was taken on the second 
day of the annual meeting of the con- 
ference, November 9 and 10, at the 
Sheraton Towers hotel, Chicago. 

In other moves, the executive commit- 
tee decided to write a letter to the Ohio 
Shipper-Motor Carrier Conference 
formally proposing a merger of the two 
organizations and agreed that a sugges- 
tion that a “watchdog” committee be 
formed to check excessive trailer deten- 
tion by shippers should be referred to 
the National Association of Shipper- 
Motor Carrier Conferences. 


Claim Procedure Reviewed 


Besides detention, the conference dis- 
cussed tariff bureau eg 
filing procedures, and resso- 
graph-Multigraph “Freightrite” billing 
method, and considered what could be 
done to persuade trailer manufacturers 
to stencil in trailers their inside dimen- 


sions. 

The possibility of a national rate base 
tariff was explored in a presentation by 
Harold Eatherington, traffic manager of 
Corey & Evans, Inc., De Kalb, Ill., and, 
in an information report, L. W. Cannon, 
general manager of the Indiana Motor 
Rate & Tariff Bureau, Inc., Indianapolis, 
described how the different states were 
handling cancellation of the No. 15 
classification in central area territory. 
The Central States Motor Freight Bu- 
reau, Inc., Chicago, decided November 1 
to switch over completely to the A-5 uni- 
form classification. 

New fibreboard packaging develop- 
ments were outlined by George F. Mar- 
tin, products development manager of 
Mead Container Corp., Cincinnati, and 
at the concluding luncheon, A. W. 
Greene, editor of Distribution Age, Phil- 
adelphia, defined the role in industry of 
the “distribution manager.” 


Woman Elected Treasurer 


The central area conference made it- 
self unique among such é ions 
by electing a woman to a conference 


office. Miss Mary Marinan, traffic man- 
ager of American Air Filter Co., Louis- 
ville, was named treasurer. 

R. A. Baensch, vice-president of 
Scherer Freight Lines, Inc., Chicago, 
succeeded H. E. Chapman, general traffic 
manager of S. S. Kresge Co., Detroit, as 
president; W. R. Douglass, district mana- 
ger of Hercules Powder Co., Chicago, was 
elected vice-president, and Mr. Cannon 
was re-elected secretary. 

Three shipper and two carrier vice- 
presidents at large were also named. 
The shipper posts went to R. F. Archer, 
traffic manager of Anaconda Aluminum 
Co., Terre Haute, Ind., R. E. Scranton, 
traffic manager of Phelps Dodge Corp., 
Fort Wayne, Ind., and R. J. Dunn, as- 
sistant general traffic manager, Ameri- 
can Steel & Wire Division, U.S. Steel 
Corp., Cleveland. The new carrier repre- 
sentatives are A. W. Stout, director of 
traffic of Eastern Express, Inc., Terre 
Haute, and M. F. Weber, vice-president 
of Southern Express Co., Chicago. 


Private Carriage Panel 


F. S. Thompson, vice-president, traffic 
of Western Express Co., Cleveland, sched- 
uled the panel on private carriage as 
part of the classification, rate and tariff 
committee program. The discussion was 
intended to uncover the basic reasons 
for the use by shippers of private trans- 
portation instead common carriage. 


at large were elected by the conference. 
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The panelists were Joseph E. Keller 
general counsel for the Private Carrie: 
Conference of the American Trucking 
Associations, Inc., Washington, D.C., anc 
W. V. Burke, manager, national accounts 
and fleet sales, of Mack Trucks, Inc., 
Chicago. Mr. Burke was formerly traf- 
fic manager of American Thread Co., 
Chicago, which has an extensive private 
transportation system. 

Mr. Thompson, in his introductory re- 
marks, spoke of “the flight of the ship- 
ping public from common carriers to 
private carriage” and “the substitutes 
for private carriage such as contract 
carriers, leasing and limited common 
carriers.” 

Substantial gains in total inter-city 
ton-miles by highway had been fore- 
cast, he said, and continued decentrali- 
zation of industry and the growth of 
regional self-sufficiency would create 
more short-haul traffic “which is more 
susceptible to the inherent advantages 
of motor carrier service.” 


The Big Question 

However, he asked, “Who is going to 
handle all of this increased traffic?” 

“To assume that the common carrier 
industry is to grow to this extent is 
flying in the face of facts,” Mr. Thomp- 
son continued. “Current studies prove 
that although total intercity highway 
ton-miles have grown by leaps and 
bounds during recent years, intercity 
ton-miles by motor common carriers 
have increased very slowly, if at all. 

“If this same trend is continued, and 
the present Commission estimate of 
only 30 to 35 per cent of intercity ton- 
miles by highway moving by common 
carrier is accurate, the common carrier 
percentage could decline to 20 per cent 
of the total by 1965.” 

Mr. Thompson observed that “every- 
one is caught up in a cost-price squeeze 

. » but since the rush away from com- 
mon carriage started prior to this 
squeeze it could hardly be the basic rea- 
son.” He suggested that the aggressive 
selling push by leasing companies might 
have something to do with the shift to 
private carriage, but said this could 
hardly be a prime cause. 

“It would be foolishness for us to 
forget that the only reason the salesman 





They are (left to right): 


Five new 

A. W. Stout, director of traffic of Eastern Express, Inc., Terre Haute, Ind.; R. F. Archer, traffic 
manager of the Anaconda Aluminum Co., Terre Haute; R. E. Scranton, traffic manager of the 
Phelps Dodge Corp., Fort Wayne, Ind.; M. F. Weber, vice-president of the Southern 

Co., Chicago, and R. J. Dunn, assistant general traffic manager of the U.S. Steel Corp., Cleveland. 
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More than 200 persons attended the Central Area conference’s wind-up luncheon in the Tally Ho room of the Sheraton Towers hotel. At the podium, 
Fred Daniel, vice-president of the Spector Freight System, Chicago, and chairman of the arrangements committee for the annual meeting, is in the 
midst of introducing the persons at the head table. 


found a receptive ear was that the 
shipper had a basic need for something 
he could not secure in the open market,” 
he said, adding: 


“The motor common carrier, of course, 
wants to continue in business in the 
same old way, performing the same ser- 
vices. Any effort to change not only 
results in natural resistance but also has 
@ very bad effect on the rate structure. 
It therefore appears that any effort 
common carriers make to fill these new 
needs will require new types of service 
with new rate structures to match, thus 
giving the shipper a choice of services, 
with a rate structure designed for each 
service.” 


Mr. Burke stated that “empire build- 
ing” was part of the cause for the spurt 
in private carriage but that it was not 
a basic problem. The “empire building” 
occurred, he said, in cases where a com- 
pany could haul certain specific move- 
ments in its own trucks “and save a hell 
of a lot of money,” but instead of con- 
fining its haulage to only those move- 
ments that could be obviously justified 
on economic grounds, the firm would 
expand its private carriage indiscrimi- 
nately. 

More fundamental reasons were that 
some companies could realize substantial 
Savings on large volume movements be- 
tween its own plants, that they enjoyed 
the convenience of “tailored” service, 
and that they could make rate savings 
through consolidation, he said. 


Combination Method 


An example of that, Mr. Burke said, 
would be a situation in which a firm, 
using its own trucks, would gather its 
small shipments from various points for 
eastward movement at a key point such 
as Chicago, then use a common carrier 
for a consolidated shipment to another 
key point in the east, such as Boston, 
where it would be broken up and sent 
LTL to the various consignees in the New 
England area. There would be a sub- 


stantial saving over using LTL for the 
entire haul. 

The reliability and speed of such a 
system made it possible to trim invento- 
ries both at plants and distribution 
points, Mr. Burke added. 

It was also possible to cut packing 
costs considerably when a firm used 
its own trucks direct from its dock 
to the consignee’s because of the re- 
duction in handling, he said. 

Over-all, the Mack Trucks executive 
explained, private carriage was attrac- 
tive in situations where the cost of 
transportation was not of major im- 
portance but where control of the ship- 
ment was, and where a common car- 
rier shipment was much more expen- 
sive than private operation. 


Identity of Interest 


Mr. Keller stated that there was a 
broad identity of interest between private 
and common carriage in opposing the 
growth of illegal trucking operations. 
It had been estimated, he said, that 
about 70 per cent of intercity highway 
ton-miles were carried by non-regulated 
carriers. However, he stated, less than 
half that amount was being handled 
by legitimate private carriers. The re- 
mainder, he said, was what private car- 
riers called “illegal common carriage.” 

Mr. Keller stated that convenience— 
“the trailer is there when you need it”— 
and substantial savings on terminal costs 
for pickup and delivery were major ad- 
vantages of private carriage. 

The convenience aspect was stressed 
by the fact that many large shippers 
used their private trucking fleet like 
a@ conveyor belt; it was completely in- 
tegrated into their total distribution 
system, he said. 

Mr. Keller suggested that containeri- 
zation might slow or halt the drift 
toward private carriage, and Mr. Thomp- 
son developed the theme in his con- 
cluding statement. 

“It would appear,” said Mr. Thompson, 
“that perhaps Commissioner Walrath 
has a point when he suggests the possi- 
bility of the shipping public furnishing 





themselves with a supply of ‘containers’ 
which they can use within their own 
warehouse operations and can also load 
as if in private carriage and then route 
via any carrier within any mode of 
transportation. Why hasn’t this been 
done?” 

Most containers had been designed 
with an eye to cutting the handling costs 
of railroads and steamship lines, and 
they had not met the needs of the motor 
carriers or of the shipping public, he 
said. He listed six characteristics which, 
he said, containers should have to be ef- 
fective: 

“1. They must serve to reduce pickup 
and delivery costs for the carrier, and 
thus for the shipper. 

“2. They must, in some way, reduce 
warehouse handling and storage costs, by 
becoming part of the production or dis- 
tribution system. 


“3. They must be mobile while in the 
shipper‘s possession. 


“4. To fit into the production or dis- 
tribution system in a usable manner, the 
containers must also fit into the motor 
carrier’s operations. Any container sys- 
tem which does not increase highway 
efficiency, creating added economy for 
motor carriers and helping them to meet 
the problem of private carriage is un- 
likely to grow to any great extent. The 
economic cost of replacing 500,000 trail- 
ers with containers with no economies 
to be gained by the changeover would 
be self-defeating. 


More Coordination 


“5. It must provide for coordination of 
motor carrier service with private car- 
riage as well as coordination between 
various modes, and should enable high- 
way transportation to perform the same 
types of services as can be performed by 
the railroads. 

“6. Although coordination of modes 
is important, it would be ridiculous to 
build into all containers the extra 
weight, cost and strength needed in a 
small per cent of them. In other words, 
why ask highway carriers to invest 
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in stackable sea containers or special 
rail-type containers when 80-90 per cent 
of their operation is all highway. The 
containers must be compatible, but why 
must they be identical?” 

Mr. Thompson has proposed a high- 
way trailer-container with a yard axle 
and demountable bogey as a solution 
(T.W., Sept. 17, p. 37). It would be 
leased to shippers. 


In a question period, the panelists 
were asked how rates could be cut or 
service increased when the truckers 
operating ratios were at such high levels. 
Mr. Burke and Mr. Keller asserted that 
new traffic drawn by lower rates and 
better service would offset any losses. 
Mr. Thompson said shipper-carrier co- 
operation could cut present costs, es- 
pecially through a workable system of 
containerization; but he thought costs 
should be lowered before rates. 


Effect on Small Shipments? 


“If private carriers handle volume 
shipments to warehouses and key points, 
what effect will this have on the ability 
of common carriers to provide service 
on small shipments and to peddle 
points ?” Mr. Keller was asked. 

There would be an adverse effect if 
private carriage were carried to extremes, 
he answered. However, that was not the 
aim of the private carrier; he was try- 
ing to meet a specialized need, said Mr. 
Keller. 


Asked what percentage of traffic 
American Thread had carried privately, 
Mr. Burke replied that the figure ranged 
from 20 to 40 per cent of all shipments; 
the majority of movements went via 
common carrier. He explained that one 
of the selling points for common car- 
riage was its ability to take on one-way 
movements. The high cost of trips with- 
out a return load discouraged private 
truckers. 


Mr. Thompson mentioned that he 
knew of a shipper who carried 350 mil- 
lion pounds a year privately at an aver- 
age line-haul cost of 31 cents a mile. The 
company, however, would be happy to 
pay a common carrier 40 cents a mile on 
the traffic, because of the dead-heading 
involved, if it weren’t for one other fac- 
tor—the handling cost of $50 to $60 for 
each common carrier trip. If loading and 
unloading delays could be pared sharply 
or eliminated, the firm would return 
much of its traffic to common carriage, 
he asserted. 


Labor Situation Similar 


In answer to another query, Mr. Keller 
said the labor situation was much the 
same for private and common carriers. 
Wage costs were comparable, he indi- 
cated. 


Problems posed by private carriage 
and by illegal carriage later occupied the 
attention of the carrier contact commit- 
tee, Mr. Baensch reported, and that 
group drafted the resolution to study the 
matter in greater depth. 

The carriers urged any shippers who 
might be considering private carriage to 
remember that there were hidden costs 
involved, that new union problems were 
coming to the fore, and that loss of the 
best—most profitable—traffic to private 
carriage crippled the whole common car- 
rier operation, Mr. Baensch said. 

Small shippers asked common car- 


riers why they didn’t increase truckload 
rates instead of LTL charges, and at 
the same time the Commission warned 
the common carrier about the competi- 
tion of private carriage if rates were 
raised, he said. 

“We're damned if we do and damned 
if we don’t,” observed Mr. Baensch. 


Talk Over Problems 


He asked shippers to bring their par- 
ticular problems to common carriers to 
see if some answer other than private 
carriage couldn’t be found. The resolu- 
tion aimed at curbing the loss of common 
carrier traffic read as follows: 


“In consideration of the stated posi- 
tion of representatives of shippers who 
are in private carriage that they find 
their interests to be fully in accordance 
with and similar to the interests of the 
common carrier industry in that illegal 
transportation operations, whether de- 
scribed as illegal common carriage or 
illegal private carriage, are just as detri- 
mental to the shipping public and pri- 
vate carriage as to common carriage, 
the carriers’ contract committee recom- 
mends that a committee be appointed, 
consisting of three shippers and three 
carriers, whose duty it will be to search 
for means of reducing the amount of such 
illegal transportation and also to search 
for means by which common carricrs 
can provide services which will heip 
fill those shipper needs which have led 
to the growth of private and contract 
carriage.” 


The carriers were also concerned about 
vehicle detention time, a problem that 
had been raised earlier by a shipper, 
J. J. Whelan, traffic manager, Ford Motor 
Co., Livonia, Mich. 


Mr. Whelan said his company was 
subject to charges of $11.55 for the first 
day a trailer was delayed, $17.55 for the 
second, and $28.88 for the third, and 
asked the carrier members to consider 
easing the rule in that particular tariff. 
This rule, he said, provided eight hours’ 
free time to unload, but made no pro- 
vision for shift changes and lunch pe- 
riods. This meant, said Mr. Whelan, that 
if a trailer were unloaded and released 
at 4:15 p.m. on the day it came in, Ford 
would be charged for a one-day deten- 
tion, because the eight hours, in a work- 
ing day that started at 8:00 a.m., would 
have expired at 4:00 p.m. 


This result tended to defeat the pur- 
pose of the detention rule, he explained, 
because if Ford handlers saw they were 
not going to get a trailer cleared by 4:00 
p.m., they would let it sit until the next 
day, instead of releasing it quickly, since 
they would be charged for the time any- 
way. Truckers in attendance were in- 
clined to agree that a lunch-hour pro- 
vision should be written into the rule. 


‘Vigilance’ Committee Sought 

Most carriers were not parties to de- 
tention penalty rules, however, Mr. 
Baensch said, reporting for the contact 
committee. They existed at certain 
critical points, such as parts of Michigan, 
Kenosha, Wis., Chicago, St. Louis and 
Toledo, O., but the number of delays was 
increasing and there was a need for 
some kind of “vigilance” committee to 
which tardy shippers could be reported, 
he asserted. 

The carriers had thought also it might 
be effective to channel delay reports 
through secretaries of weighing and in- 
spection bureaus, who, in turn, would 
notify the heads of the companies in- 
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volved, pointing out the higher costs 
they would incur if detention penalties 
had to be applied to them. 


Mr. Archer of Anaconda suggested 
it would be more politic to handle the 
matter through the traffic manager, and, 
he added, if the carriers would instail 
detention charges, the top management 
would be more inclined to listen to the 
warnings of their traffic managers. 


On recommendation of Mr. Stout, of 
Eastern Express, the conference voted 
to forward the question to the National 
Association of Shipper-Motor Car- 
rier Conferences for further action. 


In the freight claims, loss and damage 
session led by Vadys Filkins, of the 
L. A. Darling Co., Bronson, Mich., a 
complaint on claim filing procedures was 
renewed by John J. Kulbaitis, traffic 
manager of Curtis Candy Co., Chicago. 
Mr. Kulbaitis had maintained at an 
earlier meeting that the requirement 
that a claim by a shipper be accompa- 
nied by the original bill of lading and 
freight bill, or photostatic copies of 
them, or that the shipper put up a 
suitable indemnity bond, was costly and 
unnecessary. 


Some Exceptions 


He agreed with carrier representatives 
that there were situations in which the 
documents would be needed and should 
be attached, but he felt the rule was 
too inflexible. There were many claims 
on which they were not necessary, he 
maintained. 


Mr. Filkins, pursuing the matter, had 
written R. C. G. Witt, executive secretary 
of the National Freight Claim Council 
of the ATA, seeking more information 
and had received a reply to the effect 
that the rule was considered equitable 
by the NFCC. Mr. Kulbaitis was not 
dissuaded; the topic was carried over 
into the shippers’ contact committee 
meeting, and the conference eventually 
decided it would try to get one or two 
claim agents to describe their opera- 
tions and answer shippers’ questions at 
the group’s next meeting. 

The conference has been trying to get 
trailer manufacturers to mark the 
dimensions of vans inside them so that 
shippers will not have to guess about 
what goods they can load and in what 
fashion. 

J. J. Augustine, of Consolidated 
Freightways, Inc., Bellwood, Ill., chair- 
man of the tracing, routing and LTL 
committee, had sent a questionnaire to 
carrier members of the CASMCC asking 
what their practice was in regard to such 
marking. Only 19 per cent of the truck- 
ers replying marked any dimensions, and 
only a third of those showed all the 
dimensions. Of the 81 per cent that did 
not have any markings, nearly 45 per 
cent thought it would be a good prac- 
tice; the others were either indifferent 
or opposed. 


A Reason Why 

Mr. Stout indicated why truckers 
might be opposed when he observed that 
marking dimensions of trailers was 4 
sure way to attract police attention and 
possibly fines in some states. 

He said that the need was for uniform 
state weight and length laws. If such 
uniformity were achieved through ship- 
per cooperation, carriers would be 
anxious to put such markings on them- 
selves, he declared. Manufacturers had 
said they would put on the markings 
when requested to by the purchaser, 
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but they would not act independently, it 
was stated. 

The matter was referred to the legis- 
lative committee for further study. 

Another subject brought before the 
tracing and routing committee was car- 
rier notification on shipment delays. T. 
A. Boint, traffic manager of the National 
Lock Co., Rockford, Ill., felt there should 
be a rule setting a definite waiting time 
after which the shipper should be noti- 
fied—possibly a five-day period. 

Mr. Kulbaitis suggested such notifica- 
tion should be by registered mail rather 
than by postcard, in order to provide a 
legal record and protect both parties. 
Carrier representatives said that delays 
in notification occurred often because 
they were reluctant to state a loss 
when the article might turn up immedi- 
ately afterwards. In situations where 
quick replacement was required, said V. 
H. Schwartz, of the Marion Trucking 
Co., Inc., Marion, Ind., it was very costly 
to the trucker, especially when the lost 
item was located after replacement had 
been made. 


Vigorous Department Needed 


“An aggressive freight service depart- 
ment is the answer to this problem,” 
said P. W. Harper, of the Allis-Chalmers 
Manufacturing Co., Terre Haute. “Most 
of them are not aggressive and the car- 
riers should act to improve that first.” 


The subject was referred back to the 
tracing committee to develop a pro- 
posed notification method. 


In the shipper contact committee 
meeting, tariff bureau procedures and 
the “Freightrite” billing method were 
discussed critically. 


The shippers felt they lacked sufficient 
information about the functioning of 
the tariff bureaus and asked that bureau 
officials “brief” future conference meet- 
ings on their procedures. 


Most of the shippers seemed to feel 
there were no apparent substantial sav- 
ings to smaller truckers under the 
“Freightrite” method, first adopted by 
Consolidated Freightways, and the group 
decided to seek a trucker “experience” re- 
port on the system at some future meet- 
ing. Other methods of cutting paper- 
work costs were also discussed. 


Rate-Base Tariff 


Mr. Eatherington, of Corey & Evans, 
showed the conference members a copy 
of the railroads’ national rate-base 
tariff and suggested such a tariff would 
be useful in the truck industry, if it 
could be worked out. Under the present 
system, the individual trucker rate bu- 
reaus publish the groupings applicable 
in their tariffs and in many cases there 
is a great deal of overlap and duplica- 
tion among them. 

In addition, said Mr. Eatherington, 
“many precious hours are lost over the 
week” by billing clerks trying to decide 
what grouping a movement should take 
and checking through numerous tariffs 
to find out. All the rail groupings are 
published in the single tariff, which 
simplifies the procedure. 


Wide Variations 


There were documents from the fidor 
that it would be very difficult to achieve 
in the truck industry because of the 
great variations between different bu- 
reaus’ territories and the much. larger 
number of groupings that would be 
needed to cover all the truck points. New 
England and Rocky Mountain territories 


were singled out as having the widest 
variations. 

Mr. Eatherington agreed it would be 
difficult, but worthwhile, and the con- 
ference voted to set up a committee to 
study the problem further. 

The switch-over to uniform classifica- 
tion A-5 had been anticipated in central 
states territory for five or six years, Mr. 
Cannon reported. All other parts of the 
country had gone over to A-5 previously. 
The cancellation of NMFC 15 in inter- 
state traffic in central territory was 
effective January 15, 1961; intrastate 
movements were being handled on an 
individual basis. 

Indiana had gone over November 10, 
he said, and he understood Michigan 
and Ohio had also. Illinois, because it 
has a minimum rate law, had deferred 
action for one year, and there had also 
been a postponement in Niagara Fron- 
tier territory. 


Exceptions Tariff Reissued 


The cancellation of LTL exceptions 
had been deferred by the Central States 
Motor Freight Bureau, he said. 

The Indiana bureau had reissued its 
exceptions tariff and changed the word- 
ings so that commodity descriptions 
would conform to A-5. It had been sug- 
gested there that both LTL and below- 
fifth class exceptions be dropped, but the 
Indiana bureau was going to study the 
changes carefully and make them prob- 
ably on 90 days’ notice rather than 30, 
he said. Fifth class is the lowest in the 
A-5 classification. 

The main feature of Mr. Filkins’ 
freight claim, loss and damage com- 
mittee, was the presentation by Mr. 
Martin of new fibreboard techniques. 

Mr. Martin said that fibreboard pack- 
age manufacturers had switched over 
from the old hit-or-miss approach in 
which the customer’s desires of the 
moment were the main design criteria 
to a more sophisticated development 
concept based on the “personality of the 
product.” 


Over $2 Million Spent 


Mead had spent over $2 million in 
product testing facilities to buttress this 
method, in which the whole handling 
procedure of a particular customer was 
examined and a carton designed to with- 
stand all the stresses and strains that the 
product would encounter, he said. 


In these competitive times, he said, 
there was a squeeze between customer 
desires to cut costs and competition for 
the market by paperboard makers 
that tended to result in lower package 
efficiency. He cited the “bikini pack” 
that had seen use in the appliance in- 
dustry, as an example. In it, only the 
corners of a large appliance are protected 
by fibreboard; the sides are exposed to 
whatever may befall them. 


This was not a sound approach, Mr. 
Martin declared. It was possible to save 
money over-all, through a reduction in 
damage, even though the cost of the 
container was greater than previously, 
he said. 


Poultry Boxes 


Some of the boxes currently being used 
to ship frozen turkeys were illustrative 
of the point he was making, he stated. 
They would not hold up, he said, but if 
the “entire-method approach” were used 
it was possible that the cost of the carton 
could be increased by 5 cents, but the 
improved design would lower the cus- 
tomer’s over-all cost by 10 to 40 cents per 
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package shipped: A newly designed poul- 
try box, he claimed, saved shippers $75 
a truckload, though the containers cost 
25 to 30 per cent more than those used 
before. 

He listed some of the latest develop- 
ments in packaging techniques. The 
chemical industry was going from 100- 
pound bags to one-ton corrugated car- 
tons, with notable success, he stated. 
There was a movement under way to 
ship bananas from plantations in con- 
tainers rather than on the stalk. Cutting 
out the. stalk considerably reduced the 
weight and cube space of the shipment. 
Another -product had been developed 
that wrapped canned goods in case lots 
instead of loading them in cardboard 
containers, said Mr. Martin. 

Some of the projects Mead was work- 
ing on, he reported, were a foam to pro- 
tect shipments of typewriters; new types 
of lamination for paperboard; types of 
resin impregnation to meet the chal- 
lenge of plastics; special protective 
waxes, and stretchable paper. 


‘Bursting Strength’ 


Mr. Boint asked Mr. Martin if the 
limit and capacity figures stamped on 
fibreboard containers were generally ac- 
curate. They were, he said, but the 
“bursting strength” figures also marked 
often were not related to the product 
that was carried, and there was a move- 
ment afoot in the industry to stop mark- 
ing “bursting strength” on packages. 

Mr. Greene, of Distribution Age, said 
in his talk at the luncheon session that 
industry in this country had proved 
highly efficient at mass producing goods 
but had not kept pace in the field of 
mass distribution. Present-day man- 
agements realized that distribution was 
the third most costly element in doing 
business—right behind labor and ma- 
terials—and had learned through job 
analysis that the many separate ele- 
ments of distribution should be under 
the control of a single department, he 
said. 

This called for a new traffic role—that 
of distribution manager. There were 21 
men bearing that title in this country 
at the beginning of the year and prob- 
ably 50 or 60 more men who did the 
same job but lacked the nomenclature, 
Mr. Greene said. 

The post required, not a specialist, but 
a first-class executive, he said. In a 
model organization chart for a distri- 
bution department, there would be three 
key men under the distribution man- 
ager. 


Watching Sales Curve 


The first would be charged with keep- 
ing his finger on the company’s sales 
pulse in order to have an up-to-the- 
minute grasp of flow needs. 

The second would be a slightly ex- 
panded version of the present traffic 
manager. He would be in control of 
direct transportation with the help of 
some sort of integrated data-processing 
system. 

The third would have production con- 
trol; be in charge of warehousing and 
the physical appearance of products. 

Digressing slightly, Mr. Greene said 
that one of the major ways by which 
transport costs could be cut was by 
“squeezing the water out of shipments.” 
He intended this literally in an instance 
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he gave, wherein large chemical com- 
panies were experimenting with dehy- 
drating products before shipping to save 
on charges through cutting weight and 
bulk. The water was restored by the 
consignee. 

Mr. Greene urged traffic people to 
“step in and assert themselves” to man- 
agement through cost-cutting ideas. 

The next CASMCC meeting will be 
held February 1 and 2 in Fort Wayne, 
Ind. Some of the truckers present asked 
if the dates couldn’t be moved back 
because of a possibility of labor trouble 
erupting at that time. The Teamsters’ 
contracts with central area truckers 
expire January 31. No other dates were 
available for the meeting, however. 


RSPA Changes Name, Sets 
Seminars on Management 


Development, Cost Technique 


A seminar on the development of 
performance standards and appraisal 
of management personnel will be 
presented December 5 and 6 by the 
Railway Systems and Management 
Association in the Knickerbocker 
hotel, Chicago. 

On December 8 and 9, the RSMA will 
sponsor a seminar on costing railroad op- 
erations for profit planning, also in the 
Knickerbocker. 

The Railway Systems and Manage- 
ment Association was, until November 
1, known as the Railway Systems and 
Procedures Association (RSPA). The 
organization changed its name, accord- 
ing to Grant C. Vietsch, executive di- 
rector, because the new name “more 
accurately describes the activities of this 
progressive association” and “because we 
are engaged in the exploration of man- 
agement problems at all levels and in 
all departments of railroad industry.” 


Joynt to Be Chairman 


The chairman of the December 5-6 
seminar will be J. B. Joynt, vice-presi- 
dent—management planning of the New 
York Central System. The seminar is 
intended for key line and top staff 
officers interested in the techniques 
which can best uncover and develop po- 
tential managerial personnel. It will 
cover both the development of perform- 
ance standards and management ap- 
praisal programs designed to improve 
performance and develop managerial 
personnel fo assume more important re- 
sponsibilities. 

Registrants will participate in fhe 
construction and analysis of standards 
and appraisal programs. Among areas 
to be covered are: establishing a per- 
formance standards program in a com- 
pany, developing standards for key line 
and staff personnel, use of standards 
in training and development of mana- 
gerial personnel and in improving per- 
formance, establishment of a manage- 
ment appraisal program, measuring and 
evaluating individual performance, prob- 
lems in the administration of perform- 
ance standards and management ap- 


praisal programs and how to overcome 
them. 


Five representatives of railroads, an 
official of the Interstate Commerce Com- 
mission and a railroad consultant will 
discuss costing railroad operations for 
profit planning December 8 and 9. The 
speakers will be F. Wascoe, manager of 
the bureau of transportation research 
for the Southern Pacific Co.; Walter B. 
Wright, executive consultant-revenue 
research for the Chesapeake & Ohio 
Railway; W. J. Stenason, director of 
economic research for the Canadian 
Pacific Railway Co.; M. H. Weisman, 
cost accountant for the Detroit, Toledo 
& Ironton Railroad Co.; John W. In- 
gram, cost analyst for the New York 
Central System, and Samuel A. Towne, 
chief of cost finding for the ICC. The 
— consultant is to be announced 

r. 


Under discussion will be the economic 
costing function, costing concepts and 
techniques, operations cost development, 
maintenance-of-way cost development, 
an ICC view of cost evaluation and cost 
criteria and economic cost applications. 


Survey Shows That Rails 
Have Increased Programs 


In Market Research Area 


The Railway Systems & Manage- 
ment Association reports that a sur- 
vey it recently conducted of the ex- 
tent and nature of railroad market- 
ing research reveals a “truly signifi- 
cant trend”—that 42.5 per cent of 
the 47 Class I roads returning a 
questionnaire said they had a man 
or department assigned to do mar- 
keting or traffic research work. 


The association (formerly the Railway 
Systems and Procedures Association) 
said it made the survey because of the 
growing importance of marketing re- 
search in American industry and its 
recent growth in railroads. . 

It said 87 questionnaires were mailed 
to the presidents of Class I railroads 
in this country and Canada and the 
Railway Express Agency. Fifty were 
returned, a percentage of 57. The asso- 
ciation said that for technical reasons 
the returns from the two Canadian 
roads and the express agency were 
deleted in analyzing the results. 


Breakdown of Railroads 


Of the results, the association gave 
this analysis: 

“Twenty, or 42.5 per cent, of the 47 
Class I US. railroads returning a 
questionnaire stated that they have a 
man or department assigned to do 
marketing or traffic research work. This 
is a truly significant trend in this area. 
Eighteen of the 20 departments were 
placed in operation during the past 
six years. It was interesting to note 
that ten of the departments are located 
on eastern roads, 10 on western roads, 
while none of the southern roads re- 
ported a marketing research operation. 

“Of the 27 roads reporting no formal 
marketing research department, only 
one contemplated the establishment of 
such a department in the future. Of 
the 20 marketing research departments, 
16 of them are with campanies having 








TraFFic Wor.LD 


annual operating revenue in excess cf 
$50 million 


“Railroad marketing research is usu- 
ally in the traffic, marketing or sales 
department, depending upon the titles 
employed by the various railroads. Three 
departments report to the executive 
or president’s office one to the vice-pres- 
ident of finance and the other 16 are 
part of the traffic organization. Eight 
of those in the traffic department re- 
port directly to the vice-president in 
charge of that department, while the 
remaining eight report to lesser execu- 
tives in that area. 

“In the 20 departments reported, there 
are a total of 108 persons employed, of 
which 29 are clerks and 79 are staff 
members. The average-size marketing 
research department is 5.4 men, broken 
down into 1.45 clerks and 3.95 staff mem- 
bers. The size of the departments ranged 
from 1 to 16 men. Seven departments 
indicated that they did not employ clerks 
in their marketing research operation, 
and of these seven, three were one-man 
departments. 


Range of Activities 


“Railroad marketing research depart- 
ments are active in various types of ac- 
tivities, including sales forecasting; anal- 
ysis of sales territories; analysis of sales 
results, the formation of sales quotas, 
rate research; analysis of competition, 
including trucks and barges; research 
into transportation of various industries 
requiring rail transportation; costing 
work, and geographic analysis, in ad- 
dition to various related problems. 

“An interesting aspect reported was 
that one road‘s marketing research or- 
ganization contains traffic service engi- 
neers and is actively engaged in customer 
research and assistance along the lines 
of packaging and proper methods of 
rail car loading and design. The major 
areas in which most roads seem to be 
working were commodity research, com- 
petitive analysis, costing and sales fore- 
casting. 

“Salaries for the director or manager 
of marketing research varied from un- 
der $8,000 per year to over $15,000 per 
year; two of the 20 roads did not report 
salary figures. Using $10,000 as a break- 
ing point, it is found that 12, or 60 per 
cent, of the department managers were 
making in excess of $10,000 per year. 
Senior or experienced personnel within 
the marketing research departments had 
salaries ranging from under $6,000 to 
between $10,000 and $12,000 per year. 
The largest group was in the $6,000-to- 
$10,000 range. The junior or inexperi- 
enced people had salary ranges from 
under $5,000 per year to $8,000 per year. 

“There was a noticeable difference 
between the eastern and western roads 
in this area, with the eastern roads pay- 
ing between $6,000 and $8,000 per year 
for inexperienced men, while the west- 
ern roads were from under $5,000 to 
$7,000 per year. 

“The budgets of the various depart- 
ments range from $16,000 per year to 
$135,000 per year. Five of the 20 reported 
that they did not have budgets for their 
marketing research departments and 
two roads did not answer this question. 
It was difficult to make an analysis of 
the various-size budgets because the 
budgets reported contained different 
functions. In general, it can be said thet 
the larger budgets appeared on the 
larger roads and also were larger in 
relation to the number of personnel as- 
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signed to the department. This is un- 
derstandable as the largest single ex- 
pense item in marketing research is 
usually personnel salaries, 


Level of Education 


“The educational level of people in 
marketing research work is rather high 
in comparison to the general level within 
the railroad industry. It was found that 
of the 79 staff people, 67.1 per cent of 
them had a college degree. Only 26, or 
32.9 per cent, had a high school educa- 
tion. No one of below high school level 
education was reported working in the 
marketing research field. 

“Of the 43 college graduates, 18 of 
them have an advanced degree. The 
basic source of personnel in railroad 
marketing research was reported to be 
within the various railroads themselves, 
with outside industry and colleges next. 
Only four of the 20 roads reported that 
other railroads were a source of per- 
sonnel. 

“Each president was asked to rate his 
marketing research department along 
the lines of acceptance and success. A 
five-point rating scale of good, above 
average, average, below average and poor 
was established. Seventeen rated the 
acceptance of their marketing research 
as good and three reported an average 
acceptance, Eleven reported good suc- 
cess in research operations, two above 
average, six average and one below aver- 


age. 

“Finally, this survey has dealt entirely 
with individual marketing research op- 
erations on the various roads. We do 
not wish to overlook the work being done 
by the various research groups employed 
by the various freight bureaus. Four such 
groups are in operation in the Official, 
Transcontinental, Southwest and Moun- 
tain Pacific territories. 

“These groups are employed by the 
various organizations of railroads and, 
of course, their work is on an area or in- 
dustry-type basis with application to all 
roads supporting such activity. Work 
by the regional groups and the indi- 
vidual roads should complement each 
other, but it was indicated by some that 
a greater degree of coordination could be 
developed. 

“From almost no formal marketing re- 
search, the railroad industry has de- 
veloped very quickly in this area during 
the past six years, and it would be our 
observation that this-type activity has 
been found to be most useful and will 
continue to expand in the future and 
will become a permanent function of 
modern railroad management.” 


Spector Gives Explanation 
For Profit Loss This Year 


A nationwide economic decline, delays 
in installing a new over-the-road freight- 
hauling system, and drain on working 
capital and management time involved 
in converting into a sound business the 
Steffke Freight Co., which is operated 
under temporary management, are fac- 
tors listed by Spector Freight System, 
Inc., Chicago, for the company’s $291,979 
operating loss in the first 36 weeks of 
this year. 

However, in a letter to shareholders, 
Simon Fisher, chairman of the board, 
and W. Stanhaus, president, said Spector 
now was. operating on a profitable basis. 
They predicted that “operations during 
the balance of 1960 will be profitable, 


reducing but not erasing the loss” in 
the earlier part of the year. 

Stockholders were told that manage- 
ment believed that “the most serious 
of our problems were behind us, and 
more satisfactory results can be antici- 
pated.” 

Messrs. Fisher and Stanhaus said the 
economic decline reduced Spector’s re- 
venues and kept the company from 
realizing the full economies inherent in 
its new operating plan. They said delays 
in installing the freight-hauling systems 
caused costs to be incurred into July and 
delayed benefits until mid-August. 
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Although Steffke figures are not con- 
solidated in the report on earnings, ac- 
cording to Spector, the company’s op- 
erations are to a considerable extent 
combined with Spector’s. Steffke is being 
operated under temporary management 
authority granted by the Interstate 
Commerce Commission. The shareholder 
letter said the “loss caused by taking 
over management of Steffke has just 
about been stopped.” 


New President to Have Benefit of Many 
Studies in Shaping His Transport Policies 


President-Elect Kennedy, Having Indicated His Awareness of Some 
Industry Problems, Will Have at Hand Studies Completed or Authorized 
On Transport Generally and Functions of U.S. Regulatory Agencies. 


By STANLEY 


President-elect Kennedy, by his 
actions since the election, by state- 
ments he made in the campaign and 
by his past record in the Senate, has 
indicated an awareness of problems 
relating to the transportation indus- 
try both directly and indirectly. 


When his Administration begins in 
January, Mr. Kennedy will have a Con- 
gress little changed in makeup from 
1959-60 and still under leadership of his 
Democratic party. In fact, only one 
member of either the Senate or House 
interstate and foreign commerce com- 
mittees who stood for reelection was de- 
feated. That was Representative Brock, 
Democrat of Nebraska. Another House 
committee member’s election previously 
in doubt, apparently has been won by 
the incumbent, Representative Moulder, 
Democrat of Missouri (T.W., Nov. 12, p. 
18). 

One area in which Mr. Kennedy has 
indicated there will be action is the 
procedures and functioning of the fed- 
eral regulatory agencies. James M. 
Landis, a former Civil Aeronautics 
Board chairman, is to give Mr. Kennedy 
a preliminary report next month on a 
study of the agencies, made “with a 
view to maximizing the effective dis- 
patch of their business” (see story on 
page 43). 

Last month, shortly before the election, 
Mr. Kennedy issued a statement in 
which he called for a “national trans- 
portation policy which will strengthen 
our railroads and coordinate and moder- 
nize all of our transportation facilities.” 
He proposed a three-step plan: (1) A 
census of transportation, (2) release of 
the industry from “burdensome and un- 
necessary” government regulation and 
(3) federal assistance for the railroads 
in providing urban mass transportation 
service. 

Appointments to ICC 

One of the first items before the new 
President will be to fill a vacancy on the 
Interstate Commerce Commission exist- 
ing since last Feburary. This vacancy, 
because of the law and the current 
makeup of the ICC, cannot be filled by 


HAMILTON 


a Republican. The vacancy was created 
by the resignation of Anthony F. Arpaia. 
The Senate refused to confirm the nom- 
ination of Timothy J. Murphy as his 
successor. 


However, the terms of one Republican 
member of the ICC and one Republican 
member of the CAB expire at the end 
of 1960. These are Chairman John H. 
Winchell, of the ICC, and John S. Brag- 
don, of the CAB. On the Federal Mari- 
time Board, the first Republican mem- 
ber’s term to expire will be that of 
Sigfrid B. Unander. His term runs to 
June 30, 1961. 


Coming up next June, again, will be 
the matter of whether to extend for 
another year the 10 per cent federal 
excise tax on passenger fares. Last year, 
when the Senate voted 55 to 29 to keep 
the tax in effect, Senator Johnson (now 
Vice President-elect) voted for the ex- 
tension. Mr. Kennedy did not vote, but 
was recorded as saying he would have 
voted for the extension. 


Another area in which Mr. Kennedy 
was active the last few years in the 
Senate was the activities of the Team- 
sters’ Union and its president, James R. 
Hoffa. Mr. Kennedy sponsored in the 
Senate the so-called Landrum-Griffin 
bill which, with several alterations he 
did not favor, became the labor-manage- 
ment reporting and disclosure act. Mr. 
Kennedy also sponsored legislation to 
raise the minimum wage and to ex- 
tend the coverage to more workers. This 
did not win congressional approval, but 
Mr. Kennedy said in the Presidential 
campaign that he would push for pas- 
sage next year. 

In line with the Landis report, the 
new President and the new Eighty-sev- 
enth Congress will be confronted with 
a spate of other transportation studies 
and recommendations. 


Doyle Report Due 


One, due for cOmpletion early in 
1961, is that of the so-called Doyle trans- 
portation study group under the Sen- 
ate interstate and foreign commerce 
committee. Left over from the last 
Congress is the Department of Com- 
merce study, containing 78 recommenda- 
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tions for legislative and administrative 
changes. 

Another study, just completed by the 
management consultant firm of Booz, 
Allen & Hamilton, recommends legisla- 
tion to permit the delegation of decisions 
in other-than-significant cases to em- 
ploye boards of the ICC—a proposal the 
ICC made in its last annual report. Still 
another study, also just completed, was 
by a special committee of the Association 
of Interstate Commerce Commission 
Practitioners. It, too, proposes several 
structural and procedural changes in the 
ICC (T.W., Nov. 12, pp. 27 and 34). 

On November 14, the National Acad- 
emy of Sciences — National Research 
Council issued a report suggesting five 
“fresh approaches” for the making of 
“a constructive start toward resolving 
present difficulties” in the nation’s trans- 
portation system. 

The Senate interstate and foreign 
commerce committee is to receive a re- 
port some time next year from the Gen- 
eral Accounting Office on procedures of 
the ICC in light of the national trans- 
portation policy. The committee, saying 
it was concerned about the backlog of 
cases and the “regulatory lag” at the 
Commission, requested the .report and 
recommendations. 

The legislative oversight subcommit- 
tee of the House interstate and foreign 
commerce committee, which has been 
investigating the regulatory agencies, is 
reportedly going to submit its report 
in December or early in January. 

While no legislative proposals will carry 
over from the old Eighty-sixth Congress 
to the new Eighty-seventh session, some 
of them and others which received only 
partial action in 1959-60 may be reintro- 
duced (T.W., Sept. 10, p. 27). 


Ethical Standards Bill 


There was one (H.R. 12731) which 
would have set standards of conduct and 
laid down regulations to prevent im- 
proper influence in proceedings in the 
federal regulatory agencies. This bill 
received approval of the House inter- 
state and foreign commerce committee 
late in the last session, too late for floor 
action. 

Two bills passed in the last session 
were frankly termed “stop-gap” meas- 
ures, pending further action in 1961. One 
was worded to temporarily offset a court 
decision by giving the CAB authority to 
certify supplemental air carriers and to 
limit the type and extent of their serv- 
ice. The other extended to mid-1961 the 
temporary legal safeguard for the dual- 
rate system of ocean steamship con- 
ferences. A court decision had held one 
such conference illegal. 


The two interstate and foreign 
commerce committees voted their 
approval of identical bills which would 
have given the ICC power to prescribe 
“incentive” per diem rates on freight 
cars, but neither measure came to a 
floor vote. This was one of more than a 
dozen. bills which the ICC had asked 
Congress to enact (some repeated for 
several years and which could be re- 
quested again in the next annual report 
to Congress of the agency). 

The “mass transportation act of 1960,” 
by which the Housing and Home Finance 
Agency would have been authorized to 
grant up to $100 million in low-cost 


United Kept Candidates 
Up in the Air 

The Democratic and Republican 
candidates for President, their 
staffs and accompanying press 
covered a distance equal to four 
round-the-world trips in chartered 
planes operated by United Air 
Lines, the company claims. 

Of United’s charter total of 
104,052 miles, flights for Vice 
President Nixon, the Republican 
candidate, topped the list with 
37,614 miles. Accompanying 
press accounted for 30,708 miles. 
The White House press corps was 
flown 1,755 miles. 

Other charters and total dis- 
tances flown on United, it said, 
were: GOP “Truth Squad,” 19,325 
miles; Senator Kennedy's head- 
quarters and Democratic National 
Committee flights, 2,641 miles; 
Ambassador Henry Cabot Lodge, 
the Republican vice presidential 
candidate, 8,443 miles; Governor 
Nelson Rockefeller, of New York, 
2,756 miles, and Leonard Hall, 
the GOP campaign manager, 810 
miles. 





loans to cities and states to “encourage” 
mass transport in metropolitan areas, 
was passed by the Senate but did not 
get out of House committee. 

Railway labor has served notice that 
it will attempt to get action next year 
on proposals to amend section 13a of 
the interstate commerce act so as to 
“slow” discontinuances of rail passenger 
service. A number of such proposals were 
the subject of extensive hearings on 
both sides of Capitol Hill last year, but 
no bill was reported. 

A spokesman for the Associated Traf- 
fic Clubs of America has already said 
that the ATC will push again in 1961 
for adoption of a resolution permanently 
setting National Transportation Week 
by congressional and executive mandate. 
This year, such a measure was approved 
and signed by the President, but it pro- 
vided only for the 1960 observance. 


Army Seeks Carrier Bids 


On Arctic Resupply Cargo 


Carriers interested in participating in 
the 1961 Alaskan Arctic Resupply Mis- 
sion should submit tenders to Head- 
quarters, U.S. Army Alaska, APO 949, 
Seattle, Wash. (Attention Transporta- 
tion Officer), before November 30, 1960. 


Maj. Gen. J. H. Michaelis, command- 
ing general, in making the announce- 
ment, said: 

“The selection of carriers will be based 
upon the lowest over-all cost to the 
government, consistent with the capa- 
bility to perform the service. Bulk petro- 
leum and dry cargo will originate from 
west coast and Alaskan ports for 
through-bill movement to the remote 
Distant Early Warning and Aircraft 
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Control and Warning stations in the 
Pacific Ocean, Bering Sea, and Arctic 
Ocean.” 

No detailed information was released 
on the tonnage to be moved. Gen 
Michaelis said that in the 1960 resupply 
mission, about 50,000 short tons of pe- 
troleum and dry cargo were delivered. 

Transportation costs for the 1960 mis- 
sion, which was called “Project Mona 
Lisa,” amounted to $4,150,000, he said. 

Gen. Michaelis said the deliveries were 
made by the Alaska Barge & Transport 
Co., Inc., to the coastal area of the 
Arctic Ocean under severe ice and 
weather conditions, and by Garrison 
Fast Freight, a division of Consolidated 
Freightways, Inc., in the Bering Sea 
and Pacific Ocean coastal areas. 


Ingvald T. Hanson Retires 


From Transportation at 84 


Ingvald Theodore Hanson, a former 
tariff examiner for the Interstate Com- 
merce Commission, retired November 15 
at the age of 84 from his job of handling 
matters for the Eastern Central Motor 
Carriers Association in the public tariff 
file room at the ICC. 

Mr. Hanson, one of the first practi- 
tioners admitted to practice before. the 
ICC, held various positions, before be- 
coming an ICC tariff examiner, with the 
Cotton Belt, Missouri Pacific, Frisco and 
Santa Fe railroads. After World War I 
he served in the ICC position about six 
years, subsequently joining the American 
Short Line Railroad Association. He 
established the association’s tariff bu- 
reau. 

Later he was with the Middle Atlantic 
Conference, a motor tariff-publishing 
agency. Then he entered business for 
himself, handling matters in the public 
file room for the Eastern Central Motor 
Carriers Association. 


CNR Head Hopes Nation Can 


Reverse Dependence on U.S. 


Canadians are too proud and practical 
to continue to accept economic depend- 
ence upon the United States to the 
degree that has been evident in the 
last 10 years, according to Donald Gor- 
don, president of the Canadian National 
Railways. 

Speaking November 14 in New York 
City at the forty-seventh National For- 
eign Trade Convention, Mr. Gordon said 
he believed “the overwhelming majority 
of Canadians are determined to main- 
tain their political and therefore their 
economic independence at all costs.” 

“We are too practical a people and 
we have too keen a pride in the political 
independence of the Canadian nation 
to accept economic dependence to the 
degree that the story of the 1950’s fore- 
shadows, if the trend continues uncheck- 
ed,” he said. 

Mr. Gordon called for a new funda- 
mental approach in working out eco- 
nomic relations between the two coun- 
tries to their own mutual long-term 
benefit. 

“We cannot afford to continue to drift 
on the side of expediency,” he said. “We 
must set for ourselves new and more 
equitable trade and investment objec- 
tives and we must create economic poli- 
cies to achieve these objectives. To do 
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this we need vision, willingness to take 
a long hard look at our economic prob- 
lems and we must be prepared to make 
sacrifices if needed to achieve the ob- 
jectives we have set for ourselves.” 

Mr. Gordon said the economic diffi- 
culties besetting the two countries were 
not the result of a lack of goodwill on 
the part of either, nor could one country 
be blamed more than the other. 

“The root of our economic problems,” 
he said, “ is simply that we do so much 
business together and have so many 
common economic interests that in pur- 
suing them, we do not realize that we 
are creating national problems of major 
magnitude—problems that have to be 
faced or resolved sooner or later if we 
are to remain two self-respecting and 
independent nations.” 


In 1959, he said, $1 out of approxi- 
mately $5 earned by the U.S. from ex- 
port trade stemmed from sales to 
Canada and $1 out of every $4 in Ameri- 
can investment abroad was invested in 
Canada. In 1950, the difference between 
Canadian exports and imports of goods 
and services to and from the US. 
showed a $400 million deficit for Canada, 
he said. By 1959, this deficit had jumped 
to $1,215,000,000, he said. 


President-Elect Kennedy 
Asks Former CAB Chairman 
To Study Agency Procedures 


As one of his first actions, Presi- 
dent-elect Kennedy has designated 
a former Civil Aeronautics Board 
chairman to make a study of the 
federal regulatory agencies, “with a 
view to maximizing the effective dis- 
patch of their business,” and to issue 
a preliminary report, based on the 
study, by December 15. 


Mr. Kennedy said November 10 in 
Hyannis Port, Mass., that the study 
would be made by James M. Landis, a 
New York lawyer who was chairman of 
the CAB from mid-1946 to the end of 
1947. Mr. Landis also is a former mem- 
ber of the Securities and Exchange 
Commission and a former dean of the 
Harvard Law School. Of late, he has 
been campaigning for the presidency 
of the Air Line Pilots Association (T.W., 
Nov. 5, p. 62). 


An associate of Mr. Kennedy’s was 
reported as saying one goal of the 
study would be to get personnel of the 
agencies willing to work more than “just 
9-to-5 hours.” The associate also indi- 
cated that the President-elect was de- 
sirous of finding ways to supplement the 
government salaries to take care of 
necessary expenses connected with the 
job, in an effort to attract men who 
otherwise might not be able to afford 
to leave higher-paying private positions. 

Interviewed by reporters in Miami 
Beach where the ALPA was holding its 
convention, Mr. Landis said he and as- 
sociates had been working on the report 
more than six months, and that it 
would be ready for submission by De- 
cember 15. 


He was quoted as saying the report 
would recommend personnel changes in 
top regulatory agency positions “to re- 
move the do-nothing deadwood that is 
afraid to show leadership.” He also 


indicated his concern with delays before 
the federal regulatory agencies, saying: 

“Those with cases and appeals before 
agencies are plagued by endless con- 
tinuances and resulting high cost in 
carrying cases to their long, drawn-out 
conclusions.” 


The Kennedy announcement closely 
followed release of two reports concern- 
ing procedures of the Interstate Com- 
merce Commission and the release 
November 14 of another report on the 
general transportation picture (T.W., 
Nov. 12, pp. 27 and 34). Late in August 
President Eisenhower took steps to set 
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up a new President’s Conference for a 
study of administrative procedures and 
problems of federal regulatory and ad- 
ministrative bodies (T.W., Sept. 3, p. 19). 
Currently, a survey team from the 
General Accounting Office is making a 
study of ICC operations, pursuant to a 
request addressed to the Comptroller 
General by Chairman Magnuson, of the 
Senate interstate and foreign commerce 
committee (T.W., July 2, p. 13). 


Traffic Management Field Needs Upgrading 
In Baltimore, Traffic Club Panel Concludes 


Forum Held to Lay Foundation for Program to ‘Educate’ Management 
And Traffic Personnel. Spokesmen for Transport and Industry Agree 
Greater Recognition Should Be Given to Traffic Specialists. 


By ROBERT M. BUTLER 


Faced with complaints that 
trained traffic management person- 
nel were being forced to turn to 
other fields of endeavor because of 
failure by top management to rec- 
ognize the true role of and necessity 
for traffic managers in Baltimore 
area industry, the Traffic Club For- 
um of Baltimore submitted the 
problem November 14 to a panel of 
industry representatives which con- 
cluded that the solution was more 
education of both management and 
traffic specialists. 


A prominent educator also advised 
traffic managers to broaden their knowl- 
edge of other management functions 
and increase their capacities and capa- 
bilities if they hoped to sit at the same 
table with top management, 


Panelists Presented 


Through a series of specific questions 
designed to bring the problem into prop- 
er perspective, the panel members ex- 
pounded their considered views and 
methods of approach and then were 
available for additional queries from the 
audience of about 100. 


Clifford Bruck, moderator and assist- 
ant to the vice-president—traffic of the 
Western Maryland Railway, introduced 
as panelists: Robert M. Pilson, traffic 
manager of Anchor Post Products; El- 
mer Norris, chairman of the community 
committee of the Pennsylvania Railroad 
and district sales manager; John C. 
Eckes, transportation consultant, and 
William T. Fitzgerald, vice-president 
and general manager of the Baltimore 
Transfer Co. 

After brief talks by Phillip E. Provins, 
of the Southern Railway System and 
president of the Traffic Club of Balti- 
more, and by Nathan G. Stein, district 
manager of Texas Freight Co., Inc., and 
program chairman for the forum, Mr. 
Bruck opened the meeting by asserting 
that its purpose was twofold: 

@ To lay a platform on which to 
build a workable program. 


@ To improve business methods and 
profits of industry in Baltimore. 


Interest Lacking on Traffic 


Directing the first inquiry to Mr. 
Pilson, Mr. Bruck asked: 

“Is there a lack of interest in the field 
of traffic management for industry in 
Baltimore? If so, where does the great- 
est lack of interest occur? Is it in in- 
dustrial management or with the individ- 
uals themselves?” 

Mr. Pilson expressed belief that there 
was a lack of interest in the traffic fleld 
in Baltimore but that responsibility for 
the situation rested equally with man- 
agement and persons in traffic work. He 
also saw a lack of interest on the part 
of some traffic personnel in seeking 
further knowledge and understanding 
of their duties. 

Pointing out that numerous study 
courses were available in this connec- 
tion, he stressed that greater effort 
should be made and that a traffic man- 
ager after gaining employment could not 
afford to stop merely because he had 
been hired. 

Mr. Pilson said another strong point 
that was lacking was non-participation 
in groups such as the industrial traffic 
managers organization, the traffic club, 
and the commerce association, where 
ideas could be exchanged through par- 
ticipation in activities and in listening 
to talks by experts in various fields, all 
of which, he said, would prove of valu- 
able assistance. He conceded that prog- 
ress ofttimes was slow in traffic man- 
agement, but he said that study paid off 
in the long run, 


‘T.M, Should Report 


Mr. Pilson commended to traffic man- 
agers a practice of submitting reports to 
management at least annually showing 
how money had been saved for com- 
panies. He said attention should be given 
to such money-savers as p g in- 
transit and stop-off in-transit arrange- 
ments. 

“The alert traffic manager can save 
substantial sums for management and 
this should be brought out in your 
annual report,” he asserted. 

In searching for ways to cut costs 
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GLASS shipped FRISCO PIGGYBACK 


66 jumbo glass panes weighing 1,384 Ibs. each 
shipped St. Louis to Texas without damage 


i Recent FRISCO Piggyback shipments contained a 

‘ fragile, brittle commodity. Plate Glass panes— 
¥ inch thin, 9 feet wide and 23 feet high—were the 
largest ever made by a nationally known 
glass manufacturer. 











Shipper carefully crated plates and entrusted their 
loaded trailers to FRISCO Piggyback. The glass 
arrived at destination in perfect condition. 


Whenever you have a shipping problem, call your 
FRISCO Sales Representative. He’ll show you why— 
to, from or through the Southeast-Southwest— 

it’s always best to... 

Ship If Piggy-Back on the FRISCO! 


For this Texas-size glazing job, 
FRISCO and its connections 
Piggybacked 66 huge panes direct 
to job site, saving an estimated 
$5,000 unloading, warehousing 
and reloading charges. When 
completed, there will be 
approximately 41% acres of glass 
in this bank! 





5,000 MILES SERVING: 
MISSOURI * KANSAS + ARKANSAS * OKLAHOMA «© TEXAS «+ TENNESSEE + MISSISSIPPI! * ALABAMA + FLORIDA 
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SLAES shipped FRISCO PIGGYBACK 


66 


jumbo glass panes weighing 1,384 lbs. each 
shipped St. Louis to Texas without damage 


Recent FRISCO Piggyback shipments contained a 
fragile, brittle commodity. Plate Glass panes— 

¥ inch thin, 9 feet wide and 23 feet high—were the 
largest ever made by a nationally known 

glass manufacturer. 


Shipper carefully crated plates and entrusted their 
loaded trailers to FRISCO Piggyback. The glass 
arrived at destination in perfect condition. 


Whenever you have a shipping problem, call your 
FRISCO Sales Representative. He’ll show you why— 
to, from or through the Southeast-Southwest— 

it’s always best to... 

Ship If Piggy-Back on the FRISCO! 


For this Texas-size glazing job, 
FRISCO and its connections 
Piggybacked 66 huge panes direct 
to job site, saving an estimated 
$5,000 unloading, warehousing 
and reloading charges. When 
completed, there will be 
approximately 41% acres of glass 
in this bank! 


5,000 MILES SERVING: 
MISSOURI *« KANSAS + ARKANSAS * OKLAHOMA © TEXAS + TENNESSEE « MISSISSIPP] * ALABAMA «+ FLORIDA 
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when he joined his company, Mr. Pilson 
said he found that the firm had paid 
the surprising amount of $8,000 for 
demurrage costs in one year. He said 
this was reported to the vice-president 
and the figure since had been cut close 
to 100 per cent. Containerization and 
packing also were good areas of investi- 
gation for savings, he said, adding that 
the traffic manager also could guard his 
company against costly legal entangle- 
ments through his knowledge of what 
was and was not authorized transporta- 
tion. 
$15,000 Saved 

Mr. Fitzgerald asked Mr. Pilson how 
much he had saved his company in his 
first year of employment. Mr. Pilson 
replied, $15,000. 

Mr. Norris commented that he was 
surprised at the amount of money being 
wasted on such things as demurrage. 

Mr. Bruck directed the next question 
to Mr. Norris: 

“Is it true, as is sometime stated, that 
the traffic management profession is 
less highly regarded in Baltimore than 
in many other large cities? Is this be- 
cause of the nature of business, or for 
other reasons?” 

Mr. Norris answered that while it 
seemed sometimes that traffic responsi- 
bilities were passed around as a “poor 
relation,” he did not believe it was true 
in all cases. He recounted several com- 
modity groups in which he said the opin- 
ion did not apply. Mr. Norris said, how- 
ever, that some department heads felt 
that traffic management was a “needless 
expense,” and therefore would not con- 
sider it. He saw a deficiency in educa- 
tion on the part of top management as 
to the need for traffic managers. 


Clerk or Manager? 

The next question went to Mr. Eckes: 

“Why do so many industries leave 
their shipping problems to a clerk, ship- 
ping clerk or purchasing agent?” 

Mr. Eckes said he also wanted to add 
sales operations, which also were in- 
volved. He said a prevalent problem in 
industry was an absence of knowledge 
by these people as to routing, rates, 
packaging and other related facets, which 
prevented them from presenting to top 
management the necessity for traffic 
managers. 

Management, he said, was vitally in- 
terested in research, production, mar- 
keting, and had not given the trans- 
portation function proper attention. 

Mr. Fitzgerald asked Mr. Eckes if 
he believed equal responsibility in this 
respect should be shared by management 
and traffic? 

“Yes,” said Mr. Eckes, but he added 
the thought that the shipping clerk 
handling such work was not equipped 
to inform management of the situation. 

Mr. Bruck agreed that shipping 
clerks lacked adequate knowledge of the 
savings inherent in a traffic department, 
and he added that perhaps there existed 
a need of educating the community. 

Mr. Eckes said the same end could 
be achieved by educating top manage- 
ment. 


Program Foundation 
Calling on Mr. Fitzgerald, Mr. Bruck 
asked 


“What would you say is the founda- 
tion to be laid for setting up a sound 


Taking part in the program of the Traffic Club Forum of Baltimore the night of November 14 

were (from left): John C. Eckes, transportation consultant; William T. Fitzgerald, vice-president and 

general manager of the Baltimore Transfer Co.; Elmer Norris, chairman of the community com- 

mittee of the Pennsylvania Railroad; Charles O'Leary, Jr., plant traffic manager of Crown Cork 

& Seal Co., Inc.; Clifford Bruck, assistant to the vice-president—traffic of the Western Maryland 

Railway, moderator; Nate Stein, district manager of Texas Freight Co., Inc., forum program chair- 
man, and Robert M. Pilson, traffic manager of Anchor Fence Products. 


traffic function within the company?” 

Mr. Fitzgerald said he could answer 
by asking how many in the audience 
were involved directly in industry traffic 
in their daily work or had been at one 
time. A show of hands indicated about 
25. He then asked how many read 
TRAFFIC WorLD. About an equal number 
responded. 


Part of the education program desired 
must originate with the traffic manager, 
he said. Someone must tell the company 
about the traffic function, set forth all 
details involved in the traffic manager’s 
job and how it relates to other func- 
tions. “While this may be Utopia,” said 
Mr. Fitzgerald, this report should be 
read by the president and chairman of 
the board of the company. 

The purpose of his questions to the au- 
dience, explained Mr. Fitzgerald, was to 
refer to an article appearing in TraFric 
Wort on the duties of a traffic manager 
(T.W., Nov. 5, p. 29). 


‘Spell Out Function’ 

Mr. Fitzgerald said one of the most 
salient points of the article: was that 
the traffic manager stated he was re- 
sponsible for traffic duties and was ac- 
countable to the president of the com- 
pany. 

Recommending the step of spelling out 
the traffic function and having the 
job description approved by the com- 
pany president, Mr. Fitzgerald said he 
agreed that in the case of smaller com- 
panies the traffic manager should not 
be responsible to accounting, sales or 
some other department as these were 
subject to “pressures” that hindered 
proper attention of traffic. 

Through the example of the traffic 
manager’s efforts, everyone knew what 
his functions were, and they were ap- 
proved by the president—which was “a 
sound approach,” said Mr. Fitzgerald. 

Mr. Norris received the next question: 


“If traffic managers are not hired be- 
cause of the financial burden involved, 


how do you suggest this obligation be 
overcome?” 

First, answered Mr. Norris, let us as- 
sume no financial burden was involved. 
Traffic managers were not hired because 
the companies do not know the cost of 
their transportation, he said, adding that 
many did not know that transportation 
costs accounted for one-third of their 
revenues. Actually, he said, transporta- 
tion costs could account for anywhere 
from *% per cent to 50 per cent or more. 

Spend $1, Earn $2 

Mr. Norris said the larger companies 
having traffic departments realized the 
danger of excessive cost. These firms, 
he said, had a general rule that for every 
$1 of cost in the traffic department they 
would realize $2. A different situation 
existed in the smaller companies, he 
added. 

Mr. Norris said he had read recently 
that the Military Traffic Management 
Agency, which had 970 employes, esti- 
mated it saved $42 million in the last 
year, or about $43,000 per person. He 
said the average salary of MTMA em- 
ployes probably was around $10,000. 

The big difficulty, he asserted, was that 
management often just did not know 
what the transportation costs were. 
Among steps which could be taken to 
resolve the difficulty, he said, were cost 
analysis studies; realization of responsi- 
bility to community; cutting of carriage 
cost; improved types of terminals; closer 
cooperation with city to obtain better 
truck routes into and out of the city, 
and effort to encourage more industries 
to move into the area. 

Mr. Norris called also for better edu- 
cation for accountants who could de- 
termine correctly the cost of transpor- 
tation to industry so that industry would 
be in a position to take positive action. 

Mr. Bruck then inquried of Mr. Pilson: 

“To what extent should the traffic 
manager have a voice in company plan- 
ing?” 

Planning, sales, promotion, research, 
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law department, etc., all were important 
to the traffic function, said Mr. Pilson. 
In 1959 the nation’s freight bill was 
placed at $37 billion, he said. Any com- 
pany that contributed to such a large 
amount should “seek out the means of 
saving costs,” he added. 

Mr. Pilson asserted that much effort 
had been exerted for savings in other 
areas such as labor. However, he said, if 
companies were aware of the expense 
of transportation, “they certainly would 
see the need for professional traffic man- 
agers.” 

Mr. Norris commented that he was 
aware of one company that had used 
packing cases which were so heavy 
that the company had lost a substantial 
amount of revenue. 

“A traffic manager would have found 
this loss and corrected it immediately,” 
said Mr, Norris. 


Education in Baltimore 

Mr. Eckes then was asked by Mr. 
Bruck: 

“Do you feel that there are sufficient 
educational facilities in Baltimore to 
train and prepare adequately those in- 
terested in following traffic as a ca- 
reer?” 

Mr. Eckes said he believed that studies 
should be broader than at present. The 
basic two-year course, he said, was not 
sufficient. 

Mr. Fitzgerald asked whether Mr. 
Eckes felt that the courses available 
in Baltimore were adequate? He replied 
affirmatively. 

Mr. Bruck then presented this ques- 
tion to Mr. Fitzgerald: 

“What would you suggest for a grad- 
uate of transportation or trained in- 
dividual in the field of transportation in 
seeking a position in his chosen field?” 

Mr. Fitzgerald allowed that “in Balti- 
more this would be quite a problem.” 
However, he advised such individuals to 
search out medium-size companies not 
having traffic departments, but having 
traffic problems; go to the president and 
attempt to sell him on the need for a 
traffic manager. If this failed, said Mr. 
Fitzgerald, the individual should request 
permission to go into the company on 
his own time and try to straighten out 
the traffic problems, thus producing 
proof that he could save the president 
money. This elimination of waste would 
show in dollars and cents that a traf- 
fic manager was needed, he said. 


Traffic Background ‘Sound’ 
Recalling Mr. Pilson’s statement that 
he had saved his company $15,000 in a 
year, Mr. Fitzgerald said he believed 
this could be done in most any company. 


Mr. Fitzgerald said he _ believed 
“firmly” that traffic management re- 
sponsibility was “as sound a background 
as accounting, operations, etc., for step- 
pingstones in a person’s career.” 

Mr. Bruck recalled a story of a young 
man who wrote a school paper outlining 
how he could save money for a savings 
and loan bank. The paper subsequently 
Was read by a banking executive, and 
today that young man was president of 
a savings and loan bank, said Mr. Bruck. 

Jerry Somerfeld, retired, inquired 
from the floor whether any of the panel- 
ists had brought out the fact that a 
traffic manager should be capable of 
testifying before regulatory agencies. 

Mr. Fitzgerald replied that this was 
an important point, and that the traffic 
Manager required an understanding of 





numerous matters in order to function 
efficiently. 

Mr. Pilson, replying to a question from 
Don Pittman, of the Baltimore Trans- 
fer Co., as to the employment of the 
traffic manager and the assignment of 
additional duties, drew from personal 
experience in his answer. 

His company, said Mr. Pilson, formerly 
had elevated the shipping clerk to the 
position of traffic manager (one of whom 
Mr. Pilson succeeded). These clerks, 
however, he said, just were not qualified 
to execute their responsibilities. In for- 
mer times the company felt that it could 
not hire from the outside, he said. It 
later found that it had no one to pro- 
mote and that it had to hire from the 
outside. 


Mr. Pilson said that traffic managers 
sometimes did get extra duties, but that 
this usually depended on their abilities 
or talents, and that he personally con- 
sidered such assignments a compliment. 

Question on Experience 


“Where does a person go to gain 
experience?” asked Joseph J. Fanelli, 
district manager of the Western Car- 
loading Co. “If he is a graduate of 
traffic management, should he, for ex- 
ample, seek a job with a carrier?” 

Mr. Fitzgerald replied that a man 


‘Transportation Careers’ 


As a “follow-through” step in 
line with the forum program to 
enhance the status of traffic man- 
agement personnel in Baltimore, 
a panel discussion on “Careers in 
Transportation” will be presented 
November 28 at the Baltimore 
County Guidance Counselors’ in- 
service monthly meeting with the 
Chesapeake chapter (Baltimore) 
of the Delta Nu Alpha Transporta- 
tion Fraternity. 

Joseph J. Fanelli, of the West- 
ern Carloading Co., who was 
credited with organizing the traf- 
fic forum program and the forth- 
coming panel, would be modera- 
tor of the panel, TRAFFIC WORLD 
learned after the forum meeting. 

Mr. Fanelli said there would be 
90 secondary school counselors 
at the in-service meeting and who 
would subsequently reach an esti- 
mated audience of 40,000 stu- 
dents. Serving as panelists, he 
said, would be: 

Elmer Norris, district sales man- 
ager of the Pennsylvania Rail- 
road; Howard Michels, sales man- 
ager of the Baltimore Transfer Co.; 
Charles McD. Gillan, traffic man- 
ager of Harry T. Campbell & 
Sons, and Jerry Martin, of Amer- 
ican Airlines. 

“The panel presentation is tied 
in with the forum program to 
foster educational acceptance of 
traffic management in Baltimore,” 
Mr. Fanelli said. 
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just out of school must get experi- 
ence anywhere he could find it; if not 
with a carrier, in the traffic department 
of a larger company, or he could benefit 
from the contact within the fringe trans- 
portation area. 

Mr. Eckes questioned Mr. Fitzgerald 
if his company would hire young men 
just out of school without experience? 
The latter said the company would and 
did. 

William L. Weinacht, rail-truck traffic 
manager of the Western Maryland Rail- 
way, commented there were several ap- 
proaches in developing recognition for 
traffic managers and of their responsi- 
bilities, and in gaining the respect of 
management. Mr. Weinacht said the at- 
tention of management should be drawn 
to the fact that “transportation accounts 
for 20 per cent of the selling cost of a 
product.” 


Traffic Club Task 


Also, said Mr. Weinacht, the traffic 
club should undertake the task of em- 
phasizing the importance of traffic to 
management, and the necessity of in- 
cluding traffic on the organizational 
chart 


The relative importance given traffic 
management in Baltimore was not as 
high as in other cities, he asserted. 

Referring to the statement by Mr. 
Pilson on the submission of a yearly 
report. to management, Mr. Weinact 
said he believed it advisable to prepare 
a monthly report. He also asked Mr. 
Pilson if he had a check list on areas of 
possible savings. 

Mr. Pilson replied that he did not 
since his traffic department was not a 
large one and that he tried to cope with 
situations as they occurred. As to 
whether reports by the traffic manager 
should be annually or monthly, he said 
this would rest with management. 

Mr. Pilson said, however, that he did 
make monthly reports on demurrage 
and detention, and had succeeded in 
making management conscious of these 
two problems. 

A. E. Stude, of the Paul Jones Dis- 
tillery, observed that in Baltimore few 
of the large and medium-size companies 
were controlled locally. Primarily, he 
said, only the smaller companies were 
controlled in Baltimore. 

“This is where the job needs to be 
done,” he said. 

Mr. Stude asserted that the companies 
with traffic departments in New York 
or Chicago or other cities usually per- 
mitted their local agent to supervise 
traffic activities. He said he believed 
these companies should have people of 
higher status in area points. 


‘Indirect Selling’ Required 

Mr. Stude said that in gaining coop- 
eration from other departments in a 
company it was a “matter of indirect 
selling.” When other departments could 
see the value of keeping the traffic man- 
ager informed they would suggest that 
he be called in on their conferences, 
said Mr. Stude. 

Recalling that he had asked other de- 
partments in his company for copies of 
their regular reports, Mr. Stude said he 
discovered that the engineering depart- 
ment planned to dismantle a piece of 
machinery for shipment to England. 
Pointing out that he had been unaware 
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of the pending shipment, he said that 
by finding out ahead of time he was 
fully prepared when the time came for 
the movement. 

By bringing to the attention of others 
that the traffic manager has an interest 
in their functions, “many of the present 
difficulties could be solved,” he asserted. 

Mr. Bruck commented that Mr. Stude 
had presented three distinct proposi- 
tions, which could be tied in with earlier 
suggestions. 

L. W. Higgins, of Smith’s Transfer 
Corp., Staunton, Va., and vice-president 
of the club, commented that the fact 
that a person was a traffic manager, 
knew his duties and studied to do a 
proper job led back to one thing: Ap- 
prenticeship. 

“Despite book knowledge, it was your 
own initiative that put you in your pres- 
ent spot,” he said in urging continued 
effort by traffic managers to draw at- 
tention to their activity. 


Educator Comments 


Clifford James, dean of the University 
of Baltimore, said he was “very much 
interested” in the comments that had 
been made and that he believed a foun- 
dation had been provided for a solution. 
Reyiewing the program, he said that all 
the problems and the solutions had been 
covered. 

Dean James said, however, that he did 
not believe the problem was as serious 
as those present believed. He pointed 
out that transportation was a changing 
business and, on the whole, was receptive 
to improvements. 


He cautioned his audience that the 
traffic manager needed more knowledge 
about products, finance, operations and 
other company activities. The “TM” must 
have a broader understanding of man- 
agement in order to take his place at the 
management “table,” said Dean James, 
adding that no place would be available 
if the traffic manager knew only his own 
function. 


Relative Responsibility 

Pointing up another problem area, 
Dean James related that he recently was 
approached by a company representative 
who required a traffic manager. The ex- 
ecutive said he expected to pay the man 
about $60 a week. Dean James said he 
then asked what was the annual volume 
of business of the company, and learned 
that it was $30 million. 


Expressing surprise, Dean James said 
he then inquired of the executive if he 
expected a $60-a-week clerk to be re- 
sponsible for $30 million? “I’d better 
contact the home office about this!” 
Dean James quoted the man as stating. 


The educator said, however, that he 
“did not feel sorry” for the traffic asso- 
ciations, which still had a job to do. 

“The job is not to educate management 
but to educate yourselves,” he said. 

Dean James said there probably was 
no other field as “broad and interesting 
as the transportation industry.” He told 
the panelists if they succeeded in setting 
up a program of selling traffic to man- 
agement they would be rendering “a 
service to all.” 


Recommending greater effort on the 
Part of the traffic club in enhancing the 
status of traffic managers, he said more 
research should be done and _ that 





management in Baltimore should be 
“bombarded” with the “message.” 

Mr. Bruck expressed appreciation to 
Dean James and the other speakers for 
their remarks, and said that he hoped 
a foundation had been laid for an effec- 
tive program. He said it appeared to be 
the consensus that the traffic club was 
the organization to undertake such a 
program. 


Oil Man Avers Coordinated 
‘PR’ Program Is Aimed at 


Destroying Private Carriage 


Transportation officials in the pe- 
troleum industry should re-evaluate 
their private fleet operations with a 
view to reducing a possible “coordi- 
nated public relations program aimed 
at destroying private carriage,” says 
F. B. Hufnagel, Jr., assistant to the 
vice-president — marketing of the 
Sun Oil Co. 


The “word of advice” was given by 
Mr. Hufnagel in a speech November 14 
in Chicago at the annual meeting of 
the Transportation 
Club of the Petro- 
leum Industry. The 
club members elect- 
ed a new slate of 
officers headed, as 
president, by J. M. 
Whelan, general 
traffic manager of 
the American Oil 
Co. 

“Storm clouds are 
brewing,” Mr. Huf- 
nagel said after 
tracing the growth 
of petroleum retail 
delivery. “There is every indication that 
a coordinated public relations program 
aimed at destroying private carriage, 
as presently constituted, is being pro- 
moted. 


‘Attack Strong, Continuous’ 


“No matter where we turn we find 
our private carriage under strong and 
continuing attack, not only by direct 
charges but also by unsubstantiated in- 
timations.” 

Mr. Whelan referred to the topic of 
the day, “Buy and Sell” or “The Gray 
Area of Transportation,” and further 
told the club members: 


“Almost every time we attend a meet- 
ing on transportation, a representative 
from the ICC or a spokesman from the 
NTTC [National Tank Truck Carriers, 
Inc.] tells the oil men all about it. The 
audience goes away impressed and wor- 
ried that somehow our industry is in- 
volved. 


“But read the speeches, check the 
references, and you will find that there 
is usually not one petroleum case men- 
tioned. Perhaps the illustration was a 
vegetable oil movement or a machinery 
hauler’s case or something to do with a 
furniture manufacturer. At the most, 
a single exception may be cited which 
is then used to intimate widespread 
wrong-doing. 

“These spokesmen should not deal 
glibly in conjecture. When speaking. to 
oil men, they should spell out in chapter 
and verse not one or two exceptions, but 
numerous examples of petroleum ‘buy 


J. M. Whelan 
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and sell.’ There is a saying that ‘one 
swallow does not make a summer.’ 

“And we should keep in mind, too, that 
‘buy and sell’ is not private carriage. It 
is illegal common carriage and exists 
only because of inadequate enforcement 
by the ICC over the years. 


Enforcement Is Needed 


“I have yet to find a responsible mem- 
ber of our industry who did not favor 
full enforcement of the regulations on 
the books. There is no problem here, 
nor is there any need of further re- 
strictions or registration. If insufficient 
effort is made to enforce existing laws, 
additional regulation is meaningless and 
undesirable.” 

It was at this point that Mr. Hufnagel 
urged transportation executives in the 
ga field to make the re-evalua- 
tion. 

“If this is done,” he said, “the propa- 
ganda we have been continuously fed 
for the last several years will be shown 
in its true light and there will be less 
danger that it will be accepted subcon- 
sciously through constant repetition and 
lack of refutation. Our company-owned 
tank truck fleets, built up over the years 
to a high standard of excellence, should 
not be sold short. 

“In mosf cases, they could do much 
more work than they are now doing 
and with profit advantages accruing to 
their corporations. There is a place for 
private motor trucks in the field of pe- 
troleum transportation and there is a 
place for common carriage, too. 

“Neither should try unfairly to usurp 
the proper role of the other. Rather, we 
should move together down the road 
toward improved safety practices, ad- 
vances in technological developments, 
increased operating efficiencies and a 
better coordinated effort. In this man- 
ner, we have much to gain. This is 
ay way to a better future through serv- 
ce,” 


Other Club Officers 


Turning their attention to the elec- 
tion, the club members selected these 
men to serve with Mr. Whelan: 


J. P. Dennis, manager of the traffic 
department of Texaco, Inc., first vice- 
president; Ralph L. ‘Andreas, manager 
of the traffic department for the Stand- 
ard Oil Co. (Indiana), second vice- 
president; Raymond R. Hooper, national 
Sales representative of Consolidated 
Freightways, Inc., secretary-treasurer; 
J. R. Lewallen, vice-president of traffic 
for the Anderson-Prichard Oil Corp., 
chairman of the board, and W. D. Ohle, 
general traffic manager of the Sinclair 
Refining Co. and outgoing club presi- 
dent, vice-chairman of the board. 

Newly elected to the board were H. V. 
Bootes, president of the Shippers’ Car 
Line division of ACF Industries, Inc.; 
H. A. Gilbert, president of the Oil 
Transfer Co.; Merle Imus, vice-president 
of the bulk division of Consolidated; 
H. C. Schmidt, vice-president—sales of 
the Erie-Lackawanna Railroad, and Mr. 
Hufnagel. 


MVA Navigation Meeting 


The Missouri River Division of the 
Mississippi Valley Association has an- 
nounced that it will hold its annual 
“navigation meeting” at the Sheraton- 
Fontenelle hotel in Omaha, December 8. 

The Army Corps of Engineers will 
conduct a “briefing session” for the group 
in the morning. In the afternoon, those 
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attending will consider problems in- 
cident to proposed completion of a 9- 
foot channel in the Missouri River and 
will discuss ways in which the role of 
water transportation as an “important 
adjunct” to the transportation system of 
the Mississippi Valley may be drama- 
tized. 

Shippers, barge line operators and 
others with a direct interest in river 
navigation will be invited to attend the 
meeting, the seventh of its kind, accord- 
ing to the announcement. 


Coast Traffic Manager Says 
Good Reputation Is Important 
To Carrier, Producer Alike 


(From Los Angeles Bureau of Traffic World) 


A good business reputation was 
just as important to a carrier as to 
a producer of a consumer product, 
said A. P. Davis, Jr., general traffic 
manager of the Carnation Co., Los 
Angeles, in a speech to members of 
the Women’s Traffic Club of Los 
Angeles on November 9. 


“Doesn’t it follow,” he said, “that the 
carrier who sells high-quality transpor- 
tation should be—and if you will ana- 
lyze some of the financial statements, 
you will find he generally is—a more 
profitable company than any of his 
competitors who are satisfied with less 
than the best? 

“Carrier managements have, in my 
opinion, the absolute duty to improve 
the quality of the service they are ren- 
dering to the shipping public. I believe 
many carriers today find themselves 
in difficult financial positions because 
they have, for one reason or another, 
failed to place the proper attention upon 
the quality aspect of their businesses. 

“Over the years those carriers who 
have constantly improved their services, 
have attempted to find out from their 
customers what was needed, have ob- 
tained adequate and sufficient equip- 
ment, whose management has handled 
corporate affairs and invested earnings 
in betterment, and improvements, whose 
record of on-time dependable perform- 
ance is under a constant scrutiny—they 
are the ones who have prospered and are 
the ones who are destined to survive the 
revolution in which we of the transpor- 
tation fraternity are now engaged. 


“Every aspect of customer service 
bears upon the standard of excellence 
and I firmly believe that shippers and 
consignees want, and , in the long run 
will pay for, quality transportation. 
Today, it is quality which is needed far 
more than quantity.” 


Key to Quality Is ‘People’ 

Mr. Davis said the key to obtaining 
quality was “people” and that without 
& necessary reserve of “people who are 
stamped with the word quality”, he did 
not see how standards of excellence 
could be raised. 

Specifying some “practices which have 
been revealed on the front pages of our 
newspapers,” such as those described in 
the television quiz investigations, as 
showing an “apparent disregard of moral 
obligations in business,” Mr. Davis said 
that also in the transportation business 
there had been, among other things, tes- 
timony regarding “kick-backs and pay- 


offs in order to secure business” in the 
steamship industry; alleged illegal re- 
bates and concessions among some 
motor carriers and shippers in the tex- 
tile industry, and “numerous acts and 
agreements entered into by shippers and 
= to circumvent our transport 

Ws.” 

“This certainly illustrates,” he said, 
“that the transportation industry is not 
immune to the present-day deteriora- 
tion of quality in management person- 
nel. In the transportation business today 
there are numerous persons who take a 
very narrow and selfish viewpoint in 
some of their dealings with carriers. 
Many play one mode against another; 
there are those who engage in pseudo 
private carriage, for example, hoping 
that they do not get caught because 
they enjoy for their company a mone- 
tary benefit. 

“But do they really gain a benefit? 
Are they the heroes they think they 
are? Isn’t it true that in the long run we 
pay and pay well for the business which 
is diverted from legitimate carriage? 
If all illegal carriage were stopped I 
wonder if it would be necessary for car- 
riers, both rail and motor, to be after 
freight rate increases to keep them sol- 
vent?” 

In concluding, M. Davis said that a 
good business reputation should be 


guarded zealously because it was some- 
thing not easily acquired in these days, 
but could be easily destroyed as a re- 
sult of one unethical act by which the 
company image in the mind of the public 
could be seriously damaged. 


Tennessee-Tombigbee Canal 


Advocates Elect Chairman 


Col. Gilbert M. Dorland (U.S. Army, 
retired) has been elected chairman of 
the Tennessee-Tombigbee Waterway 
Development Authority, which has its 
headquarters in Columbus, Miss. 

The authority is a three-state organi- 
zation (Alabama, Mississippi and Ten- 
nessee) which seeks to have the Tom- 
bigbee and Tennessee Rivers linked by a 
canal through Mississippi. 

Col. Dorland was in the Army Corps of 
Engineers at the time of his retirement. 
He is now associated with Nashville 
Bridge Co., Nashville, Tenn. 


Luncheon Meeting on Battleship 


The maritime and harbor affairs com- 
mittee of the Los Angeles Chamber of 
Commerce held its monthly luncheon 
meeting on board the U.SS. “Topeka,” 
a guided-missile cruiser of the U.S. Navy, 
November 17. 


Lake Central Financing 


Lake Central Airlines, Inc., Indian- 
apolis, has filed a registration statement 
with the Securities and Exchange Com- 
mission, covering issuance of 130,000 
shares of convertible preferred stock, of 
$20 par value per share. The chief un- 
derwriter is William Blair & Co., Chi- 
cago. 

Proceeds of the offering and of a $3 
million bank loan will be used to ac- 
quire aircraft and meet requirements of 
an expanded route program, Lake Cen- 
tral says. 
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The Civil Aeronautics Board au- 
thorized the company on August 29 to 
extend service eastward to 17 cities, in- 
cluding several on the east coast (TW, 
Sept. 3, 1960, p. 107). Lake Central now 
will serve a total of 50 cities in the mid- 
west and east. 


Indiana University Schedules 


Water Transportation Study 


A fourth water transportation study 
will be launched this fall by Indiana 
University to assess the economic im- 
pact of a waterway that would link the 
Gulf coast of Mobile with the river 
systems of mid-America, 

Labeled the Tennessee-Tombigbee Wa- 
terway, the project calls for the develop- 
ment of a 253-mile link extending from 
the Tombigbee River at Demopolis, Ala., 
to the Pickwick Pool on the Tennessee 
River near Iuka, Miss. 

Following previous studies of the St. 
Lawrence Seaway, the Indiana port at 
Burns Ditch on Lake Michigan, and 
the barge movements on the Ohio River, 
the research will be conducted in cooper- 
ation with the Tennessee-Tombigbee De- 
velopment Authority—a tri-state group 
composed of the governors and business 
leaders in Tennessee, Mississippi and 
Alabama. 

Joseph L. Carroll, of Knightstown, a 
research associate in the University’s 
department of transportation, will do the 
field research and writing. Advisers will 
be L. L. Waters, department chairman, 
and Professors Joseph L. Hartley, Je- 
rome W. Milliman and Charles M. He- 
witt, all of the business faculty. 

Gilbert M. Dorland, of Nashville, Tenn., 
retired Army engineer and chairman of 
the tri-state authority, sees the Ten- 
nessee-Tombigbee link as a deep-water 
transportation service to 17 midwest and 
southern states from Minneapolis to 
Mobile, and from Brownsville, Texas, to 
St. Marks, Fla—more than 10,000 miles. 

With the Mississippi River the only 
navigable outlet to the Gulf of Mexico, 
Mr. Dorland said the proposed waterway 
would open an alternate “Gulf” route 
to and from the markets and resources 
of the mild-continent. He added: 

“Previous surveys have shown that 
such an alternate route would reduce 
by 279 miles the shipping distance from 
Cairo, Ill., to Mobile; 501 miles from 
Chattanooga to New Orleans; 121 miles 
from Nashville to New Orleans; 394 
miles from Louisville and neighboring 
Hoosier cities to Mobile, and 821 miles 
from Knoxville to Mobile. 

“Special emphasis in the Tennessee- 
Tombigbee research will be given to 
intangible benefits that may be derived 
from such an undertaking.” 


Mr. Waters said that if the project 
proved economically sound, it would have 
important implications for Indiana and 
other midwestern states through shorter 
shipping distances and possible reduced 
freight rates. 

“Cheaper access to the Ohio River 
Valley,” he continued, “could increase 
the flow of Indiana grain to a southern 
region that already has become a major 
consumer of grain products as live- 
stock feed. 


“Too, an easier exchange of raw mate- 
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rials would invite further expansion of 
aluminum, chemical and related indus- 
tries along the Ohio. 

“Demands for water and low-cost 
transportation of coal have made navi- 
gable rivers prime sites for new generat- 
ing plants. The proposed waterway, if 
completed, would give southern Illinois 
and Indiana coal mines direct access to 
the growing southern power markets.” 


Six Waterway Associations 
Urge Doyle Group to Reject 


Proposals for User Charges 


Six water-resource development 
associations have asserted, in a 
statement filed with the so-called 
Doyle transportation study group 
under the Senate interstate and 
foreign commerce committee, that 
the imposition of user charges on 
waterway users “would be unsound 
in principle, subversive to funda- 
mental objectives of national policy 
and injurious to the economic wel- 
fare of the American people.” 


The 50-page statement was presented 
on behalf of the Inland Empire Water- 
ways Association, the Intracoastal Canal 
Association of Louisiana and Texas, the 
Mississippi Valley Association, the New 
York State Waterways Association, the 
Ohio Valley Improvement Association 
and the Upper Mississippi Waterway 
Association. 


“The growth and prosperity of these 
and other river valley regions,” they 
said, “are integral with the welfare and 
economic expansion of the entire nation. 


“It is the conviction of these associa- 
tions that the availability of low-cost 
water transportation, free from _ the 
crippling handicap of special taxes and 
charges, is indispensable to sound na- 
tional economic development and com- 
munity welfare.” 


‘An Unsound Principle’ 


In summary, the associations told the 
Doyle group: 

“We are convinced that the principle 
of a waterway user charge, regardless 
of form, timing or extent of coverage, 
is unsound, and that its adoption would 
be subversive to fundamental objectives 
of national policy, and injurious to the 
economic welfare of the American 
people. 

“Even at the lowest proposed levels 
of federal cost recovery, such a charge 
would virtually wipe out the inland 
waterway commerce of the nation. Re- 
pudiation of long-established free 
waterways policy by application of a 
user charge would most seriously impair 
the nation’s prospects for economic ad- 
vancement, principally because it would 
deter investment and growth in those 
basic resource industries most crucial to 
economic development, contrary to im- 
perative national needs for expanded 
employment and enterprise opportuni- 
ties in the critical years ahead. 

“Moreover, a user charge system 
would block new waterways improve- 
ments essential to regional resource de- 


velopment, hasten abandonment of 
existing facilities and waste federal in- 
vestments in re improvements 
by drastic reduction of their use. 

“Severe discriminations are implicit 
in user charge proposals, especially those 
provicing for exemption of the Great 

kes and ocean harbors. The burden 
of any such charge would fall with par- 
ticular severity on the south. Depressed 
areas such as the coal mining regions of 
the southern Appalachian highlands 
would be especially victimized. 

“While exemption of Great Lakes and 
ocean harbors would result in the most 
extreme regional discrimination among 
geographical communities and within 
broad industrial groupings such as pe- 
troleum and iron and steel, even a uni- 
versal waterway user charge would pro- 
duce major industrial dislocations. Given 
widely divergent conditions as to dis- 
tance from central markets and raw 
material sources, the competitive impact 
of such a charge is inherently uneven 
and disruptive of cost assumptions 
underlying enormous capital commit- 
ments. 


Federal Costs a Factor 


“A uniform charge is basically dis- 
criminatory, also, as between communi- 
ties served by waterway facilities involv- 
ing substantial differentials in federal 
costs. But the most vexing discrimina- 
tion, inevitable under any user charge 
imposition, is that against American 
industries and in favor of foreign. Such 
a levy on internal transportation would 
place domestic producers of grain, petro- 
leum, iron ore and other basic com- 
modities under a serious handicap in 
competition with foreign producers. 

“In its total impact a waterway user 
charge, repudiating national free water- 
ways policy, established before the foun- 
dation of the republic and forming the 
basis of huge capital commitments and 
fundamental economic and community 
relationships, would do nothing less than 
redraw the economic map of the United 
States. The proposal is fraught with 
dangers of economic disaster of unfore- 
seeable dimensions. 


“A waterway user charge would con- 
tribute in a unique and dangerous man- 
ner to inflationary pressures by forcing 
basic industry to higher-cost .modes of 
transport. Increases in delivered costs 
of basic raw materials and fuels, such 
as steel, coal and petroleum, now moving 
by water would be reflected in higher 
prices for innumerable commodities 
pyramided through all levels of distri- 
bution to ultimate consumers through- 
out the nation. Competitive transport 
rates would inevitably rise and freight 
costs would be drastically increased on 
huge volumes of traffic moving by other 
modes of transport. 

“The national security interest would 
be impaired by a waterway user charge 
both through resulting loss of the inland 
waterway fleet, itself a national defense 
asset of proven importance, and from 
discouragement of dispersion of strategic 
industry throughout the relatively pro- 
tected interior of the country. 


‘Railroads Would Suffer’ 


“Railroads themselves, which are the 
principal proponents of waterway user 
charges, would suffer from impairment 
of water-based industry from which they 
derive large volumes of high-value fin- 
ished goods freight. They stand to gain 
very little revenue—on realistic assump- 
tions amounting to less than 2 per cent 
of 1959 operating revenues—from shifts 
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of waterway traffic to rail, unless they 
contemplate highly discriminatory rate 
increases on traffic they are already 
carrying. 

“Their insistence on a waterway user 
charge asks the nation to sustain enorm- 
ous economic losses involving impair- 
ment of its opportunities for economic 
growth, as the price of a small and 
speculative gain in rail traffic. 


“Their interests and those of the 
communities they serve will, we submit, 
be advanced far more rapidly and per- 
manently as they participate in national 
economic growth stimulated by con- 
tinued adherence to long-established 
free waterways policy. 

“We respectfully urge rejection of the 
user charge proposal as contrary to the 
national interest.” 


59 New Plants Developed 
Along Inland Waterways 


Fifty-nine waterside industrial plants 
were constructed or planned in July, 
August and September, bringing to 181 
the number of new facilities or expanded 
facilities on waterside sites constructed 
or planned in 1960, the American Water- 
ways Operators, Inc., announced. 

The AWO said the 1960 third-quarter 
figures brought to 3,379 the total of new 
waterside plants constructed since it be- 
gan keeping such records in 1952. 

Sixty-four of the facilities this year 
were reported to be terminals, docks and 
wharves designed for handling barge 
traffic. 

For the third quarter, the AWO said 
20 of the 59 projects were chemical or 
petroleum plants, 3 were grain-handling 
installations, 4 were metal-producing 
units, 4 were terminals, 1 was an electric 
power generating plant, 10 were general 
manufacturing units and 17 were barge 
facilities. 


Southern Motor Conference 


Marks Silver Anniversary 


The Southern Motor Carriers Rate 
Conference, Inc., observed its twenty- 
fifth anniversary November 9 and 10 with 
an open house at its offices in Atlanta 
and with a dinner which attracted six 
past presidents of the conference and 
several other special guests. 

The conference—organized November 
1, 1935—is a non-profit organization rep- 
resenting 475 member motor carriers 
having physical operations between 
points in the south. 


The dinner, attended by more than 150 
persons, had in attendance the six past 
presidents—L. A. Raulerson, M, M. Stu- 
art, D. M. Miles, R. A. Goodling, M. P. 
McLean, Jr., and J. R. Wyatt. Others 
present were Commissioner Rupert L. 
Murphy, of the Interstate Commerce 
Commission; former Commissioner Clyde 
B. Aitchison, of the ICC, and Fred G. 
Freund, director of traffic for the Ameri- 
can Trucking Associations, Inc., Wash- 
ington, D.C. 

The conference president, C. L. San- 
ders, owner of Perkins Freight Lines, At- 
lanta, presided. J. D. Klutz, a former 
member of the board of governors, was 
master of ceremonies, relating a number 
of items concerning the early years of 
the conference. W. M. Miller, executive 
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Clinton L. Sanders, as president of the Southern Motor Carriers Rate Conference, Inc., welcomes 

the more than 150 guests at a dinner commemorating the twenty-fifth anniversary of the conference. 

The dinner was part of a two-day program, November 9 and 10, in observance of the anniversary 

of the organization. Guests included six past presidents of the conference, a member of the 

Interstate Commerce Commission, a former member of the Commission and an official of the 
American Trucking Associations, Inc. 


vice-president of the conference, intro- 
duced members of the conference staff 
at the dinner. 

The conference establishes and pub- 
lishes freight rates, rules and regulations 
under procedures authorized by the ICC 
for about 1,500 participating motor car- 
riers, 


Truck Official Says Safety 
Is Top-Level Responsibility 


Primary responsibility for effective 
safety programs was in the hands of top 
levels of management, Henry E. English, 
chairman of the board of Red Ball Motor 
Freight and president of the Dallas 
Citizens’ Traffic Commission, told man- 
agers of truck companies and safety su- 
pervisors November 8 at a luncheon in 
Dallas. 

“Top management has the respon- 
sibility of supervising all phases of busi- 
ness operation,” he said. “Safety and 
accident prevention are a vital part of 
that responsibility.” 

Listing three “good and sound” rea- 
sons business should be concerned with 
safety, Mr. English said: 

“First, contrary to some opinion, 
American management is vitally and 
deeply concerned with the welfare of 
employes and the general public. Man- 
agement wants employes to prosper and 
enjoy material as well as spiritual re- 
wards of life. Management wants to help 
both employes and the general public 
eliminate needless physical and mental 
suffering and loss of income caused by 
accidents. .. . 

“The concept of free enterprise em- 
phasizes personal responsibility of the 
owners of business not only to provide 
goods and services which are needed in 
the best and most economical manner 
possible, but also to serve the general 
public interest beyond the mere per- 
formance of an economic function... . 


“Safety is an obvious area in which 
the trucking industry should and must 
have a good record .. . top management 
cannot delegate the responsibility for the 
company’s record in this field.” 

Mr. English pointed to the Interstate 


Commerce Commission’s safety regula- 
tions as “a basis for further improve- 
ment.” 

He called for support of community 
safety programs such as the Citizens’ 
Traffic Commission, state and national 
safety associations and industry cooper- 
ative efforts, and he singled out for trib- 
ute professional safety supervisors and 
said: 

“Because of your efforts,” he said, 
“the important work of safety is making 
remarkable strides and all citizens are 
being benefited.” 


Export League Will Hear 
Views on World Air Cargo 


Three commercial aviation spokesmen 
will participate November 30 in a panel 
on “International Air Freight—Present 
and Future” at a meeting of the Na- 
tional Export Traffic League iin the 
Roger Smith hotel, New York City. 


Panelists will be Alvin Levenson, cargo 
manager in the United States for KLM 
Royal Dutch Airlines; Alvin Beck, presi- 
dent of Air Express International, and 
E. S. Pefanis, secretary of the Inter- 
national Air Transport Association. 


Lower BOAC Cargo Rates 


The British Overseas Airways Corp. 
has announced that on the first of the 
year it will reduce cargo rates between 
New York City and Jamaica. Bill Green- 
way, cargo sales manager in the United 
States for BOAC, says a number of 
specific commodity rates will be intro- 
duced at $20 per 100 pounds, a 20 per 
cent reduction from the present $25 rate 
for general cargo. 


Adley Driver Gets Award 


A professional truck driver’s no-acci- 
dent record dating back to 1922 has 
earned him the Pennsylvania Motor 
Truck Association’s “Driver - of - the 
Month” award. 


Frank Martin, of Philadelphia, a lo- 
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cal driver for the Adley Express Co., was 
presented the award at the recent Mid- 
Atlantic Regional Truck Roadeo banquet 
in Philadelphia in recognition of his 
safety record covering more than 1 mil- 
lion miles, 


Urban America Needs Both 
Rail and Highway Transport, 
N.Y. Port Official Asserts 


Expressing the view that only a 
minimum amount of the _ service 
provided by the nation’s rail and 
highway carrier systems should be 
considered competitive, Austin J. 
Tobin, executive director of the Port 
of New York Authority, has stated 
that the United States needs both 
services “to provide for the contin- 
ued economic health of our urban 
areas.” 


In an address November 15 at the 
twenty-eighth annual meeting of the 
American Bridge, Tunnel & Turnpike 
Association in New York City, Mr. Tobin 
said that urban areas in the U.S, were 
passing through a period of growth far 
in excess of previous experience and that 
the prospect for 1975 “is for even larger 
urbanized areas than those we have 
today.” 

“Let me summarize this view of to- 
day’s urban transportation require- 
ments,” he asked. “We need to main- 
tain our essential communiter services 
in order to handle journey-to-work 
travel from densely populated suburbs 
to the central business districts of our 
cities. At the same time, we need to 
provide for off-hour, week-end and holi- 
day travel; and journey-to-work travel 
between the vast areas of our newly de- 
veloped and developing suburbs which 
our rail systems do not and could not 
adequately serve. These vast areas can 
only be served by bus transit or by the 
private automobile, both of which re- 
quire, and must be served by, adequate 
highway systems. 


Modes ‘Complement Each Other’ 


“Railroad and highway facilities com- 
plement and supplement each other, 
each fulfilling the service it is best 
equipped to provide. 

“Only a minimum of these two serv- 
ices can be considered as competitive. I 
do not accept the frequently heard pre- 
mise that highway and rail transporta- 
tion in today’s urban areas are somehow 
interchangeable. We need both to pro- 
vide for the continued economic health 
or our urban areas.” 

Mr. Tobin reviewed recent activity in 
highway development with emphasis on 
the construction of facilities. Turning to 
rail commuter service, he said: 

“The status of essential rail commuter 
services is somewhat less clear-cut than 
the state of our highways because of the 
inherent financial deficit character of 
such operations. If these services are to 
be maintained, and as I have previously 
indicated, I believe it is essential they 
be maintained, some form of public sub- 
sidy is necessary. 

“There has been a growing recognition 
of this need to preserve rail passenger 
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services in urban areas throughout the 
nation. In fact, various proposals for 
federal aid to commuter railroads ac- 
tually were discussed in the last session 
of Congress. 

“Local solutions are also being 
achieved. For example, in New York 
City, capital improvements to the sub- 
way systems are paid for out of general 
city funds with subway revenues in- 
tended to pay only operating and main- 
tenance expenses. In Boston, deficits in- 
curred by the Metropolitan Transit Au- 
thority are paid out of taxes apportioned 
among Boston and 13 surrounding mu- 
nicipalities. In Philadelphia, the city is 
working with and subsidizing two rail- 
roads serving that city in an effort to 
maintain and improve their commuter 
services. The same picture is found in 
other major metropolitan areas as the 
public is coming to the realization that 
financial support is necessary if essen- 
tial commuter services are to be main- 
tained. 


New Jersey Plan 


“Here in the New York-New Jersey 
region, several programs are moving 
forward to aid financially crippled com- 
muter railroads. In New Jersey, Com- 
missioner Dwight Palmer has submit- 
ted, and the New Jersey legislature has 
adopted, a program which represents a 
realistic and constructive approach to 
assure the continuance of vital rail com- 
muter services. This program includes 
the consolidation of certain rail opera- 
tions and the elimination of some rail 
services which are not considered essen- 
tial. The state’s Division of Railroad 
Transportation has entered into service 
contracts with most of the commuter 
railroads of the state to effect these 
changes and is granting a total of $6 
million annually in subsidies to the con- 
tracting roads. 

“The New York State Office of Trans- 
portation also has under way a program 
of aid to commuter railroads, including 
tax abatements, and a railroad equip- 
ment program. 

“I am pleased to say that my own 
organization, the port authority, is co- 
operating with the two states in develop- 
ing these programs. On the New York 
side, we are administering a program for 
the state which, through utilization of 
state funds or with a state guarantee of 
special port authority bonds issued for 
the purpose, will, we hope, lead to the 
acquisition of new passenger equipment 
for the commuter railroads of the state. 
In New Jersey, we are working with 
Commissioner Palmer and his staff to 
find means to enable the port authority 
to participate in various phases of the in- 
terstate commuter rail program. 

“In this connection, on this past Sep- 
tember 27, we advised a New Jersey sen- 
ate commission that under certain con- 
ditions, the port authority might be 
able to sell bonds for the acquisition 
and modernization of the Hudson & 
Manhattan Railroad and, at the same 
time, continue the financing of the 
states’ vital port development program. 
We are continuing our studies of pos- 
sible acquisition and operation of this 
vital commuter railroad and are hope- 
ful that the two states will enact the 
legislation which will make such port 
authority action possible. 


“Thus, our public agency is doing its 


best to meet both the highway and com- 
muter railroad needs of the New York- 
New Jersey metropolitan region. It is 
our firm conviction that the continued 
economic well-being of the people of our 
region can best be assured only if both 
of these needs are fulfilled. 


New Rails Not Needed 


“I would like to add one more thought, 
which is in reality a note of caution. I 
have stressed the need to maintain, and 
by implication improve, essential rail 
commuter services. It is in a sense a 
‘hold the line’ policy. 

“This policy contrasts and conflicts 
sharply with the view of some that what 
we need is the creation of far-flung new 
rail systems or fantastically costly 
‘dream’ plans. In my judgment such 
systems, always prohibitively costly, can- 
not be supported by traffic demand, pres- 
ent or future. With the ever-increasing 
dispersal of our population, as pointed 
out in numerous planning studies, any 
attempt to turn back the clock by de- 
veloping grandiose new rail systems at 
tremendous capital cost would be most 
ill-advised, even assuming that they 
could be financed through huge public 
subsidies. What I am saying is that the 
limitations which fixed right-of-way rail 
systems face in serving a widely dis- 
persed population must be viewed realis- 
tically. Let us devote our energies to 
practical measures to preserve and im- 
prove those rail services which clearly 
have a role to play in urban transpor- 
tation. 

“It is not likely that my remarks here 
today will quiet or even lessen the de- 
bate among planners as to the respective 
merits or demerits of rail and highway 
transportation. I can only re-assert that 
they are not interchangeable and that 
each has its important role to play in 
the total transportation picture. I would 
suggest that railroad advocates ask 
themselves, ‘What can I offer the off- 
hour, week-end and holiday traveler to 
counterbalance the complete flexibility 
of route and the door-to-door service of 
the bus and the private automobile?’ At 
the same time, I would like proponents of 
highways to ask themselves, ‘Can I rea- 
sonably expect to handle efficiently the 
commuter travel currently moving via 
rail into the central city, and how much 
will it cost me?’ The answer to today’s 
urban transportation problems, I believe, 
can be found only in objective answers 
to these central questions.” 


Oklahoma City Claims Group 
Portrays Problems in ‘Play’ 


Entertainment was combined with 
business at the recent tenth annual city- 
wide meeting and dinner of the Okla- 
homa City Motor Carriers’ Claim Pre- 
vention Conference in Oklahoma City. 

A short “play” depicting the “Perils of 
L.OS.T. Freight, Inc.,” was presented 
with local over, short and damage and 
freight handling personnel as the “cast.” 
Emphasizing the importance of claim 
prevention also was an audience par- 
ticipation, educational program con- 
ducted by D. G. Griffin, executive sec- 
retary of the Southwestern Freight 
Claim Council, in which silver dollars 
were awarded for correct answers and 
as door prizes. 

R. C. Jones, secretary of the confer- 
ence, said the more than 150 delegates 
attending concluded the meeting was 
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“one of the most successful” of its type 
ever held in Oklahoma City. 


Eastern Railroads to Seek 
Changes in 5a Agreement 


To Speed Traffic Matters 


The eastern railroads will soon 
file with the Interstate Commerce 
Commission a petition to amend 
their section 5a agreement in an 
effort to expedite the handling of all 
traffic matters in Eastern Territory 
and to permit emergency proposals 
to be processed with greater speed. 


This was made known November 14 
by O. E. Schultz, chairman of the gen- 
eral freight traffic committee-eastern 
railroads, in a talk in the Penn-Shera- 
ton hotel, Pittsburgh, at an education 
dinner sponsored by the Traffic Club of 
Pittsburgh. 

Mr. Schultz told his audience that the 
proposal to be filed with the ICC would 
advocate two main changes, as follows: 

“First, it will seek to combine with the 
general freight traffic committee the lo- 
cal committees now functioning in the 
Central, Trunk Line and New England 
areas. These local committees have ex- 
isted over the years, largely because of 
different rate adjustments and conditions 
prevailing in each territory. 


Reason for Joinder 


“With the advent of competition from 
other modes of transportation, this 
situation has changed to the point where 
the railroads must make their rates con- 
form to their competition, so that the 
differences that formerly existed in rates 
as between these different territories 
have largely disappeared. 

“The eastern railroads feel that the 
consolidation of the work of these 
smaller committees under one committee 
will tend to expedite the handling of all 
traffic matters in Eastern Territory. For 
one thing, it will, we believe, result in 
the holding of fewer meetings, thus en- 
abling the traffic officers to devote more 
time to other work. 

“Second, this petition will seek to 
amend the public docketing provisions 
of the present agreement so that emer- 
gency proposals may be proceeded with 
without the necessity of waiting out the 
14-day publicity period. 

“Under this procedure such emergency 
proposals would be advertised in the 
Trafic Bulletin as at present but with- 
out the necessity of delaying action for 
14 days. We believe in these days when 
we are faced with fast-changing condi- 
tions that this manner of handling emer- 
gency proposals is essential if we are to 
keep abreast of the times. 

“Bear in mind that the railroads are 
not only faced with meeting common 
and contract motor carriers and water 
competition but perhaps even more im- 
portantly private carriage competition: 
frequently this latter competition must 
be met with haste to prevent diversion 
of traffic from the rails. 

“As a matter of fact, this procedure 
has been in effect for as long as I can 
remember in the south, without any ap- 
parent difficulties being experienced by 
the shipping public. I trust this petition 
when filed, will have shippers’ most en- 
thusiastic support.” 


Mr. Schultz prefaced this disclosur: 
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with a discussion of the functions and 
activities of his committee, with a run- 
down on the amount of work done by 
the committee and with a suggestion for 
further expediting changes in rates or 
regulations, 

“There is an area where proponents 
can help themselves in expediting pro- 
posals,” he said, “and that is by having 
proposals fully supported by the facts 
offered to support the change. 

“Frequently proposals are declined be- 
cause they are not properly supported 
by pertinent facts. It frequently happens 
that after such a proposal is declined 
and later the full facts developed, that 
the proposal is approved. This sort 
of handling, of course, entails delay and 
additional work for all concerned. 

“I think this is a matter on which I 
should lay some emphasis, particularly 
to the young men who are here tonight. 
If you advocate some change or adjust- 
ment in rates or regulations, you should 
not hesitate to initially give the rail- 
road with whom you are negotiating or 
to the committee the full facts. You 
must be convinced that such changes as 
you advocate are justified or otherwise 
you would not be seeking a change. 

“If all the facts are submitted in the 
first instance I can assure you it will 
greatly expedite disposition of the prop- 
osition, and I should also say, in most 
instances to the satisfaction of the 
proponent. .. 

“This is a field in which I think all 
of us can improve ourselves and I lay 
emphasis on it here in the hope that 
I may impress these young men with 
the importance of properly preparing 
proposals as they may have occasion 
to do so in the future.” 


Canadian Provinces Charge 
Rails Gave Grain Traffic 


Unmerited ‘Deficit Stigma’ 


The Canadian provinces of Mani- 
toba and Alberta, parties in a series 
of lengthy hearings by the Royal 
Commission on Transportation into 
the country’s railroad rate structure 
(T.W., Nov. 12, p. 27), charged No- 
vember 10 that a cost study by the 
Canadian Pacific Railway showing 
multi-million-dollar losses said to 
result from low fixed rates on west- 
ern export grain had “overstated 
cost factors” and had given grain 
traffic a “deficit stigma” it did not 
merit. 


The provinces made the charge in the 
last of three joint briefs prepared by 
three United States transportation con- 
sultants hired by the provinces. 

The brief made reference to the rail- 
ways’ testimony of last December that 
about $70 million was lost in 1958 moving 
western export grain under the fixed 
rate level imposed by law. The CPR and 
the Canadian National Railways have 
proposed that the Canadian government 
offset the losses by moving up the pres- 
ent grain rate level—which the railways 
asserted had been established in 1899. 

“The provinces have satisfied them- 
Selves that the CPR cost study contains 
humerous overstatements,” stated the 
provinces’ brief. “So mumerous are 
these, and of such magnitude, that they 


have attached to the grain movement a 
deficit stigma which it does not merit. 

“Manitoba-Alberta therefore find no 
substance to the theory that the ‘crows- 
nest’ pass rates represent an inequity 
in the Canadian railway rate structure.” 

Preparing the briefs for Manitoba and 
Alberta were R. L. Banks, of Washington, 
D.C.; Dr. George Borts, of Providence, 
R.I., and Dr. M. J. Ulmer, of Arlington, 
Va. 

The charge later was disputed by 
spokesmen for the CPR and CNR. 

At earlier hearing, on November 8, 
R. A. Emerson, vice-president of the 
CPR, said under cross-examination that 
the CPR had not abandoned the idea of 
transcontinental passenger trains, but 
that it recognized the “inevitability” of 
their “disappearance because of a grow- 
ing at by Canadians for air 
travel.” 


AAR Car Service Chairman 
Announces Staff Assignment 


Changes, Two Retirements 


Several retirements and changes 
in staff assignments within the car 
service division of the Association of 
American Railroads were announced 
in Washington, D.C., November 15, 
by Ralph E. Clark, chairman of the 
division. All the changes would be- 
come effective December 1, Mr. Clark 
said. 


The announcement continued as fol- 
lows: 

“District Managers F. C. Rummel, of 
Atlanta, and C. P. Wasson, of Dallas, 
are retiring. 

“In addition, the present operations 
of the car service district offices at 
Omaha, Cincinnati and Boston are being 
transferred to the supervision of man- 
agers in adjacent districts. 

“Succeeding Mr. Rummel as district 

manager at Atlanta is W. F. Henning, 
present district manager at Minneapolis. 
L. A. Dickson, district manager at 
Omaha, will succeed Mr. Henning as 
manager of the Minneapolis office. B. W. 
Taylor, of Washington, assistant to vice 
chairman of the car service division, is 
promoted to Dallas to become district 
manager. 
“With the closing of the Omaha dis- 
trict office, supervision of the area will 
be transferred to the St. Louis district 
office now managed by J. H. Blose. 
Unaffected by this change is the office 
of the field secretary of the Central 
Western Shippers Advisory Board at 
Omaha. 

“Functions of the district office at 
Cincinnati will be discontinued and 
supervision of the district will be trans- 
ferred to A. N. Gantzer, district manager 
at Pittsburg. The field secretary of the 
Ohio Valley Transportation Advisory 
Board will remain at Cincinnati. 

“Supervision of the area served by 
the Boston district office will be assumed 
by C. A. Lauby, present district manager 
at New York City. The field secretary 
of the New England Shippers Advisory 
Board will continue to be located at 
Boston. 


“Mr. Rummel’s retirement on Decem- 
ber 1 marks the completion of 47 years 
of active railroad service. Prior to join- 
ing the AAR in 1940 as car service agent, 
he was car accountant with the Pied- 
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mont & Northern Railway at Charlotte, 
N.C. He has been district manager at 
Atlanta since 1955. 

“Retiring District Manager Wasson 
began his railroad career with the Belt 
Railway of Chicago in 1914. He was 
made car accountant of the Texas & 
Pacific Railway at Dallas in 1921. He 
joined the AAR car service division in 
1923 and was appointed district manager 
in 1942.” 


Coordination of Transport, 
Its Effects Discussed at 


Southwest Traffic Seminar 


Various techniques and effects of 
transportation coordination were 
discussed by five leading representa- 
tives of rail, air and motor trans- 
portation and three widely known 
industrial traffic men at the fifth an- 
nual Southwestern Transportation 
Seminar November 4 in Phoenix, 
Ariz., which was attended by 215 
persons from the transportation in- 
dustry. 


The conference was co-sponsored 
by Arizona State University and Phoenix 
traffic groups. 

The keynote address was that given 
at a luncheon by Dr. E. Grosvenor 
Plowman, vice-president—traffic of the 
United States Steel Corp. His subject 
was “National Transportation Policy— 
The Trend Toward Coordination.” 


In the morning the program consisted 
of a panel composed of Stuart T. Saun- 
ders, president of the Norfolk & Western 
Railway; Harvey R. Wright, general 
freight traffic manager of the Santa Fe 
Railway; Arthur C. Smith, director of 
sales for Western Air Lines, and Leo 
Mellam, president of the New York Cen- 
tral Transport Co., who discussed vari- 
ous aspects of the techniques of trans- 
portation coordination. 

On the afternoon panel were Paul 
J. Wellnitz, traffic manager for the 
Pacific Coast division of the Union 
Carbide Corp.; W. Ray Walker, regional 
traffic manager of Montgomery Ward 
& Co., and Robert Lytel, consultant 
for the California Trucking Association. 
who discussed the effects of transport 
coordination, 


Charles Blaine, long-time traffic and 
transportation consultant in Phoenix, 
was honored at the banquet as the semi- 
nar’s “Traffic Manager of the Year.” 
Dr. Martin T. Farris, associate professor 
of economics at Arizona State Univer- 
sity, as general chairman of the seminar, 
awarded certificates of recognition to 
the licensed Class B Interstate Com- 
merce Commission practitioners and 
certified members of the American So- 
ciety of Traffic & Transportation in 
the southwest. 


Policy and Coordination 

In the keynote address, Dr. Plowman 
traced the development of national 
transportation policy, and said there 
were inadequacies and defects of pres- 
ent national policy. After saying that 
the “government’s problem is to adjust 
itself to, not resist, this massive and 
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inexorable change,” Dr. Plowman dis- 
cussed the proposal for a Cabinet-level 
Department of Transportation. 

He ended his address with a plea for 
more coordination, asserting: 

“Carriers must be encouraged and per- 
mitted to eliminate economic waste and 
achieve greater efficiency and lower 
transportation cost by means of volun- 
tary coordination, both of merger and 
cooperation type, and at some upper 
level of our government there must 
eventually develop the organization and 
the authority to coordinate the govern- 
ment’s own actions of development and 
promotion type, all to the end of achiev- 
ing the best-possible transportation sys- 
tem by water, highway, rail, pipeline and 
air, and consisting of successful and 
profitable common carriers, contract 
carriers as well as private carriage.” 

Discussing the railway merger move- 
ment, Mr. Saunders made a plea for 
the reduction of cost by way of eliminat- 
ing duplicating facilities. He said the 
projected transportation needs of the 
nation through the year 2000 made rail 
mergers a “must.” 


Mr. Saunders claimed that progress 
along the merger route to coordination 
was not being held up by “legislative 
lag,” and he urged “statesmanship” be- 
tween both railroad management and 
labor in order to accomplish more 
mergers. 


Rail, Air Progress 

Mr. Wright traced the development of 
trailer-on-flat-car service, calling it an 
example of the new developments lead- 
ing to more transportation coordination. 
He urged that the railroads be permit- 
ted to adopt whatever means possible to 
provide a fully integrated service. 


Mr. Smith, discussing air-motor co- 
ordination, emphasized the important 
role of the truck in coordinated move- 
ment by stating: “the $5 million jet 
plane will never have the first pound to 
carry without the $5,000 truck.” He out- 
lined methods by which the airlines pro- 
vided or arranged for surface transpor- 
tation to integrate with air transporta- 
tion schedules. 

“Containerization” was the topic of Mr. 
Mellam, who added to his presentation 
by showing films on new containeriza- 
tion techniques. He said it was necessary 
to develop “systems” of handling suited 
to the conditions involved. Such sys- 
tems might be simple or complex, but 
in all cases they stepped up efficiency 
and saved costs, he said. 

Emphasis on the need for efficiency 
was stressed by Mr. Wellnitz, who said 
the transportation bill of many com- 
panies was “the third-highest expendi- 
ture of money in the corporation costs.” 
As a shipper representative, Mr. Well- 
nitz called for cooperation among all 
modes of transportation and shippers for 
greater coordination. 


Position of Merchandiser 


Mr. Walker outlined the effects of 
transportation coordination on retail 
merchandising, using the “WARDEX” 
system of his company as his example. 
The fact that the second-highest expend- 
iture of Ward’s was for transportation 

emphasized the company’s interest in 
efficient transportation, he said. By care- 
ful planning, Mr. Walker claimed, Ward’s 
had experienced only a 130 per cent rise 


in transportation costs since 1946, while 
rates on shipments had increased from 
175 to 360 per cent in the same period. 

The final speaker, Mr. Lytel, discussed 
effects of coordination on the movement 
of goods by carriers. He said the need 
for coordination was causing a com- 
pletely new approach by the carriers, 
particularly in the motor carriage fields, 
meaning a new approach to all the trans- 
portation problems. 

The conference, the fifth held in the 
cities of Phoenix, Tucson and El Paso, 
is an annual session sponsored by the 
traffic groups and the university in each 
host city. 


New Texas A S T & T Chapter 
Urged by Speakers to Push 


‘Status’ of Transportation 


Members of the Texas chapter of 
the American Society of Traffic & 
Transportation, at their first annual 
meeting held November 7 in Hous- 
ton, were told by the Society’s 
national president and an educator 
that the profession of transporta- 
tion must be constantly pushed by 
those in it to impress on others its 
importance and place in business. 


Speakers at the meeting, held in the 
Ben Milam hotel, were Frank Ryan, 
national president of the Society and 
vice-president—sales of Helm’s Express, 
Pittsburgh, and Dr. H. K. Snell, profes- 
sor of transportation at the University of 
Texas. 

Mr. Ryan welcomed the chapter as 
the fourteenth state unit, and he urged 
the members to remember the Society’s 
goal: “Professionalization in the Trans- 
portation Industry.” 


Exams Held Beneficial 


He said that persons in transportation 
were gaining more recognition by man- 
agement as they successfully passed the 
five examinations of the Society cover- 
ing the subjects of business and trans- 
portation. Their acceptance by- manage- 
ment, Mr. Ryan said, was giving trans- 


The president of the Texas chapter of the 
American Society of Traffic & Transportation 
chats with two national officers at the chapter's 
recent first annual meeting. Left to right are: 
Ernest N. Hensen, a Houston transportation con- 


sultant and national regional vice-president; 
L. D. Smith, assistant director of transportation 
for the Stauffer Chemical Co., Houston, chapter 
president, and Frank Ryan, vice-president—sales 
for Helm’s Express, Pittsburgh, national president. 
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portation the opportunity to perform 
on a team and that a much broader 
concept of transportation functions and 
relative importance was evolving. 

The immediate need, Mr. Ryan said, 
was for all persons now engaged in the 
field to do a better “selling job” to other 
business, civic and cultural organizations 
so the broad concept of transportation 
would be realized and felt throughout 
the economy. He said this was necessary 
to eliminate the feeling that transporta- 
tion was taken for granted. 

Dr. Snell suggested that transporta- 
tion courses be a required part of the 
business curriculums in the colleges and 
universities, because he said far too 
many business majors were being gradu- 
ated without attaining the relative im- 
portance of transportation on business 
activity. 

The professor said that attainment 
of “professionalization” would be difficult 
because transportation specialists were 
engaged in and performing duties of law- 
yers, accountants, statisticians, economic 
advisers, marketing and distribution ex- 
perts, and managers in general. 

As a solution, Dr. Snell said the chap- 
ter’s promotional campaign should reach 
the top executives of industrial, com- 
mercial, cultural, civic and educational 
organizations and institutions so addi- 
tional jobs could be created to attract 
young people to the field. He also said 
that authors of transportation books and 
articles must be furnished vast amounts 
of up-to-date data from which to write 
about new ideas and facts in the trans- 
portation field. 


New Chapter Officers 


Mr. Ryan had another part in the pro- 
gram—installing the officers and directors 
of the chapter. 

The officers are: L. D. Smith, assistant 
director of transportation for the Stauf- 
fer Chemical Co., Houston, president; 
A. O. Brochu, traffic manager of Conti- 
nental-Emsco, Dallas, vice-president; R. 
R. Campbell, chief clerk for the Southern 
Railway System, Houston, secretary, and 
Bob J. Davis, senior traffic clerk for Tex- 
aco, Inc., Houston, treasurer. 

Directors are: A. R. Cash, commercial 
agent for the Southern, Houston; E. R. 
Chapin, district freight agent for the 
Southern, Dallas; H. J. Johnson, vice- 
president—sales of Seatrain Lines, Inc., 
Houston; R. A. Sandberg, system traffic 
manager of the United States Gypsum 
Co., Dallas; C. M. Dawkins, transporta- 
tion adviser for the Gulf Oil Corp., Hous- 
ton; J. J. Dee, general traffic manager of 
Anderson Clayton & Co., Houston, and 
Dr. Snell. 

Master of ceremonies was Ernest N. 
Hensen, a Houston transportation con- 
sultant and national regional vice-presi- 
dent of the Society. 


$1,500 Fellowship Announced 


The University of British Columbia 
has announced that application forms 
for a $1,500 fellowship at the university 
are available. The announcement was 
worded as follows: 

“A fellowship of $1,500, the gift of 
Johnston Terminals, Ltd., of Vancouver, 
is offered annually to students beginning 
or continuing graduate studies leading to 
a higher degree in commerce and busi- 
ness administration at the University of 
British Columbia. It will be awarded, on 
the recommendation of the Faculty of 
Commerce and Business Administration, 
to a student or students who are grad- 


November 


uates of 
good acad 
in researc 
will be giv 
undertake 
portation. 
ulty, the 
selected t 
Applicatio: 
Dean of ] 
received a 
March 15. 


Passen 
Called 
But Not 


(From Lo 

The I 
mission’s 
at the « 
the railr 
the best s 
so far b 
an exact 
Anderson 
senger tr 
Fe Railw 

“We kn 
putting n 
would not 
ger operat 
son in a 
Angeles T; 


eon meeti 
Angeles, } 


“The f 
service a 


Four vessels 
The South 
$21 million 
have called 












WORLD 


erform 
roader 
is and 


1 said, 
in the 
» other 
zations 
tation 
ughout 


onomic 
ion ex- 


p chap- 
d reach 
l, com- 
cational 
o addi- 

attract 
liso said 
oks and 
mounts 
to write 
> trans- 


she pro- 
lirectors 


ssistant 
> Stauf- 
esident; 
f Conti- 
lent; R. 
jouthern 
ary, and 
for Tex- 


nmercial 
n; E. R. 
for the 
m, vice- 
es, Inc., 
m traffic 


unced 


Columbia 
yn forms 
iniversity 
nent Was 


2 gift of 
ancouver, 
beginning 
leading to 
and busi- 
versity of 
arded, on 
‘faculty of 
nistration, 
are grad- 








November 19, 1960 


uates of Canadian universities, have 
good academic records, and show promise 
in research. Special preference, however, 
will be given to applicants who propose to 
undertake research in the field of trans- 
portation. At the discretion of the fac- 
ulty, the holder of the fellowship may be 
selected to receive it for a second year. 
Applications, of forms available from the 
Dean of Inter-Faculty Affairs, must be 
received at the university not later than 
March 15.” 


Passenger Deficit Formula 
Called ‘Best Yet Devised, 


But Not an Exact Science’ 


(From Los Angeles Bureau of Traffic World) 


The Interstate Commerce Com- 
mission’s formula used for arriving 
at the end result in determining 
the railroad passenger deficit “is 
the best statistical approach that has 
so far been devised, but it is not 
an exact science,” according to R. T. 
Anderson, of Chicago, general pas- 
senger traffic manager of the Santa 
Fe Railway. 

“We know that passenger service is 
putting money in the cash box that 
would not be there if we had no passen- 
ger operations at all,” said Mr. Ander- 
son in a talk to members of the Los 
Angeles Transportation Club at a lunch- 


eon meeting in the Biltmore hotel, Los 
Angeles, November 15. 


“The formula assigns to passenger 
service a proportionate part of main- 


tenance and overhead costs—much of 
which could not be dispensed with if we 
had no passenger trains at all,” he said. 

“When we talk about the mainten- 
ance of the track structure, that is, road- 
bed, ballast, ties, rails and so on, our 
engineers tell us that a track main- 
tained to handle properly a heavy freight 
train at maximum speed of 60 miles 
per hour needs practically no additional 
maintenance to accommodate a light 
passenger train at 80 miles per hour or 
more. 

“Everyone knows that freight cars 
are not designed to take the shocks that 
are absorbed by smooth riding passenger 
equipment, with the consequence that, 
ton for ton, the freight car produces a 
greater damage on the track structure. 
It is not possible to calibrate an exact al- 
location, but it is obvious the present 
assignment of costs is not on a realistic 
basis.” 


A Product of Steam-Engine Era 


Mr. Anderson asserted that the ICC 
formula was devised in the days of “un- 
balanced steam engines pounding the 
track at high speeds on passenger 
trains.” He said there was a great dif- 
ference between the effect on track by 
the drivers of a steam engine at 90 miles 
per hour and the even flow of power of 
the diesel locomotive at 90 miles per 
hour. He declared there was no unbal- 
anced forces working on the track struc- 
ture today. 

Other examples of “inconsistency,” he 
said, were to be found in the allocation 
of the cost of one-man stations and 
maintenance of bridges. 

“For example,” he continued, “just 
during the past five years we had 
$1,580,129 of bridge maintenance allo- 
cated against passenger service, yet there 


New Charleston Dock Stimulates Ship Commerce 


“s 


Four vessels line the 1,800-foot dock at the new $10 million State Pier No. 8 in Charleston, S.C. 





The South Carolina State Ports Authority says the pier was the largest single project in a 
$21 million expansion of state ports. The port authority says more than 1,400 vessels already 
have called this year at the port. The new pier was dedicated October 12 in ceremonies high- 


lighted by a talk by Governor Ernest F. Hollings (T.W., Oct. 15, p. 63). 
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isn’t a bridge that could be done away 
with if we had no passenger trains.” 

He said that common operating ex- 
penses apportioned to Santa Fe passenger 
service under the ICC formula last year 
amounted to more than $26 million, and 
that $10.5 million was apportioned to 
passenger service for property, payroll 
and miscellaneous taxes. 

“Passenger service did not escape 
these expenses,” he said, “but when we 
get to the important item of income 
taxes, there the story is different.” 

Mr. Anderson averred that a reported 
passenger deficit for the Santa Fe of 
$3644 million in 1959 was “obviously 
a deduction for income-tax purposes”, 
but that no credit was given passenger 
service for 52 per cent of that amount. 
He said the net tax bill after all expenses, 
both freight and passenger, was assigned 
to freight service. 

“T repeat,” he said, “that the formula 
is the best statistical approach so far 
devised and some may say it conforms 
to accepted statistical principles, yet 
it does have inconsistencies when viewed 
in the light of realities.” 


Santa Fe’s Policy of Optimism 


The Santa Fe passenger executive said 
he represented a railroad which firmly 
believed in passenger business and main- 
tained a policy of optimism about the 
future to the extent that it wished to 
furnish passenger service as long as 
there was a continuing demand. 

“We are not telling the public we 
wish to get out of the passenger busi- 
ness,” he said. “Unfortunately, certain 
remarks have been made in the past 
by other railroads that could lead the 
public to believe all lines are seeking 
to do just that, and the publicity given 
these remarks is accepted as being repre- 
sentatives of the feeling of our entire 
industry.” 

The Santa Fe, he said, was exerting 
every effort to improve the results in 
passenger service by measures designed 
to attract more business, produce more 
economies and eliminate unprofitable 
services. 

“Basically,” he continued, “the ques- 
tion is related to fundamental concepts 
for the American people as to how they 
want to pay for traveling from one place 
to another; that is, whether they want 
to pay fares adequate. to cover the true 
economic costs of the services used or 
whether they want to continue paying 
a part of the cost in the form of taxes. 

“In the struggle for the passenger 
dollar, we compete with forms of trans- 
portation whose rates, unlike ours, do 
not encompass the full economic costs 


of the facilities used in performing the 
service. 


Decline in Passenger Revenue 

“The result is almost automatic. Our 
average revenue per passenger-mile in 
1959 amounted to 2.36 cents compared 
with averages ranging from 3.05 to 3.40 
cents in the years 1921 to 1929. It is one 
of the few items that has declined in 
average price during a period of severe 
inflation.” 

Passenger service was at a disadvan- 
tage because of “competitive forces,” Mr. 
Anderson said, but added that he did 
not believe the service constituted the 
burden on freight which was commonly 
assumed to be the case. He said state- 















































































































































































































































































































































































































































































56 


Transportation Week 


ments and trends of recent years had 
built up feeling of pessimism rather than 
optimism among passenger staffs of 
many railroads. He said that a better 
selling job was needed today. 

Mr. Anderson was introduced by Ross 
E. Chappell, of Los Angeles, passenger 
traffic manager of the Santa Fe. A large 
number of Santa Fe personnel were pres- 
ent and the club’s program was desig- 
nated “Santa Fe Day.” George F. Goeh- 
ler, president, and Vincent A. Bordelon, 
second vice-president of the club, pre- 
sided. 


New Air-Forwarder Tariff 
To Involve Weight Breaks, 
Use of Chartered Aircraft 


A new north Atlantic air forwarder 
tariff, believed to be the first devel- 
oped under Civil Aeronautics Board 
authority allowing international air 
freight forwarders to charter air- 
craft for the transportation of con- 
solidated shipments, is being pre- 
pared by Air Express International 
Corp., according to Alvin Beck, pres- 
ident of the forwarder corporation. 


Mr. Beck described the new tariff as 
“an experiment designed to generate 
volume traffic.” He said, November 14, it 
would probably be ready for filing with 


the CAB “in a week or so.” 

“The tariff,” Mr. Beck said, “will be 
based on weight breaks within specific 
commodity classifications. At the pres- 
ent time we are considering weight 
breaks at shipments weighing 500, 1,000, 
3,000, 5,000, 10,000 and 20,000 pounds. 

“We will probably utilize different 
weight breaks on different commodities. 
But rates, at the weight breaks we are 
considering, will range from 5 to 15 
per cent below the rates per 100 pounds.” 

Mr. Beck said the proposed tariff would 
be tied directly to Air Express Inter- 
national’s use of chartered aircraft, pos- 
sible under a CAB ruling issued in 1958. 

“We have been chartering aircraft for 
consolidated shipments since August,” 
he said. “It.is our feeling that the in- 
troduction of a weight-break system 
linked to charters would benefit the 
airlines, the shipping public and the 
forwarding industry. 


Cargo Space Increasing 

“At the present time, air cargo rates 
are designed to attract small package 
business. But more and more air cargo 
space is becoming available every day. 
Someone has to fill that space. Our new 
tariff is an experiment designed to gen- 
erate volume—a different approach de- 
signed to attract volume shippers. 

“We want to emphasize that our new 
tariff approach is not a ‘one-shot deal.’ 


day of the flight, supplement the reg- 
ular scheduled services of the interna- 
tional airlines with which Air Express 
does business.” 

Mr. Beck said the new tariff would 
apply to almost all commodities except 
those which presently moved at very 
low rates. Air Express International has 
been flying an average of one charter 
flight a week. Mr. Beck expressed the 
belief that Air Express was the first in- 
ternational air freight forwarder to uti- 
lize the charter authority granted by 
the CAB. CAB officials also expressed 
the belief that the Air Express charters 
were a “first.” 


CAB Authority 


The authority for such charters was 
granted by the CAB in an opinion in 
No. 7132, International Air Freight For- 
warder Investigation, issued November 7, 
1958 (T.W., Nov. 15, 1958, p. 25). In that 
opinion, the board said: 

“In issuing a new forwarder regula- 
tion, it is our intention to liberalize for- 
warders’ authority in those respects 
which may be expected to stimulate the 
growth of international forwarding. 

“We believe that one of those areas in 
which our present regulation can be re- 
laxed without adverse effect is with re- 
spect to the direct air carrier services 
forwarders may use. 

“The forwarders are presently required 
to use the scheduled services of certifi- 
cated or permit holding carriers, but 
have requested authority to charter air- 
craft from foreign air carriers, certifi- 
cated air carriers and supplemental air 
cariers, and to utilize supplemental air 
carrier services on an individual ship- 
ment basis. After consideration of the 
record, we conclude that the forward- 
ers should be permitted to charter air- 
craft and use supplemental air carrier 
services as they request.” 


Condition Affecting Charters 


The limitation on the direct air car- 
rier services that forwarders could use 
in 1958 was imposed in 1949 when, ac- 
cording to the CAB, it was feared that 
excessive forwarder utilization of irreg- 
ular air carrier facilities would result 
in an unstable foreign cargo rate situa- 
tion. In canceling the 1949 limitations, 
the board, however, imposed a condition 
on forwarders using chartered aircraft, 
saying: 

“Bureau Counsel supports granting 
forwarders the authority to charter air- 
craft, but advocates imposition of a 
condition which would require prior 
board approval of a charter to be op- 
erated between any pair of points which 
another carrier is authorized to serve 
pursuant to a certificate or a foreign air 
carrier permit. 

“In such an instance, the forwarder 
would be required to secure a special 
authorization, upon a showing that it 
would be a hardship on the forwarder 
to use the scheduled services of a cer- 
are eee en oe a 

er. 

“We agree with Bureau Counsel that 
such a condition is necessary to protect 
the rights of the certificated carriers 
which have been specifically authorized 
to ee service over a particular 
route.” 


Commenting generally on the charter 
authority, the board said: 

“It has been suggested that the char- 
ter of aircraft by freight forwarders 
from supplemental carriers stretches the 
charter concept—indeed entails a radi- 


TRAFFIC WORLD 


cal expansion of the charter concept— 
and that instead of being bona fide 
charters, they are in reality individually 
way-billed shipments. 

“These characterizations, we believe, 
are aside from the mark, for it is clear 
that where the forwarder engages the 
entire capacity of the aircraft, the es- 
sential elements of a charter are pres- 
> te 


Shipper Board Urges Repeal 
Of Mail Pay Act Provisions 


Viewed as Inimical to REA 


A resolution urging quick repeal 
by the Eighty-seventh Congress of 
the provision of section 5 of the 
railway mail pay act of 1916 that 
permits the Postmaster General to 
choose modes of transportation other 
than railroads for transportation of 
mail (other than first class) at rates 
not exceeding those received by the 
railroads from express companies 
was adopted by the Central Western 
Shippers Advisory Board in the 
course of its eighty-second regular 
meeting, November 3 and 4, at the 
Newhouse hotel in Salt Lake City. 


In its resolution the board noted that 
the railway mail pay act directed the 
Postmaster General to obtain informa- 
tion from the Commission on revenues 
received by railroad companies from ex- 
press companies, and that it gave him 
discretion in selecting the carrier for the 
mail. 


In preambles of the resolution it was 
stated that repeal of the assailed provi- 
sions of the railway mail pay act had 
been a part of the legislative program 
of the Commission, and was recom- 
mended in the last two annual ICC 
reports; that the Commission’s recom- 
mendation for repeal had been embodied 
in proposed legislation which had been 
introduced in the Eighty-sixth Congress 
as H.R. 7055 and as S. 1810, but had 
failed of passage; and that the pro- 
visions in question were “not required to 
insure reasonable railroad rates for the 
transportation of mail, and have never 
been applied in 44 years and undoubted- 
ly never will be applied as a practical 
matter for the reason that the railroads 
can never permit express rates to pro- 
vide an excuse for reducing mail rates be- 
low the compensatory levels fixed by the 
ICC after full public hearings.” 


‘No Benefit to Anyone’ 


The resolution contained the further 
declarations that “the retention of these 
certain provisions will be of no benefit 
to anyone, but will seriously threaten 
the continued existence of the Railway 
Express Agency,” and that it was “defi- 
nitely in the public interest to keep a 
nationwide express company handling 
70 million transactions annually, and 
employing some 33,000 persons, operat- 
ing as a successful private enterprise 
transportation company.” 

Copies of the resolution were for- 
warded to the chairmen of the post office 
and civil service committees of the U.S. 
Senate and House of Representatives. 


In other developments at the two-day 


meeting, E. P. Miller, manager of the 
closed car section in the car service 
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division of the Association of American 
Railroads, Washington, D.C., said that 
the heavy grain harvest and movement 
of storage grain coupled with the bad 
order situation had caused a temporary 
shortage in the box car supply on west- 
ern and southwestern lines. Wide-door 
cars, he said, were the most serious 
problem, with shortages reported 
throughout the country, principally be- 
cause of misuse of this equipment. 

With respect to a box car shortage 
in the Central Western territory, H. E. 
Shunway, general superintendent trans- 
portation, Union Pacific Railroad, Oma- 
ha, said that railroads in the area were 
doing everything possible to alleviate 
the situation. 


Decrease in Loadings Forecast 

The group then heard a forecast of 
car requirements for the area for the 
first quarter of 1961 by R. D. Burback, 
traffic manager of the Chicago Bridge 
& Iron Co., Salt Lake City, who said 
that the forecast for the entire area 
showed a net decrease of 4.3 per cent 
compared with the same period in 1960. 
Mr. Burback reported that Colorado, 
Idaho and Utah predicted decreases in 
their needs, while Nebraska and Wyo- 
ming anticipated increases. 

Several members of the group called 
for simplification of rate-making pro- 
cedures. Rate-making procedures were 
too complex, and frequently shippers 
must wait a year or more for a specific 
rate to be put into effect, said R. W. 
Bagby, traffic manager of the Dempster 
Mill Mfg. Co., Beatrice, Neb. 

Omar O. Victor, general traffic man- 
ager of US. Smelting, Refining and 
Mining Co., Salt Lake City, expressed the 
opinion that more rates should be 
brought up to date to include “Ex Parte” 
increases, thereby making them much 
easier for shippers to apply. 

In reply to this statement, E. A. Land- 
berg, chief, tariff bureau, Union Pacific 
Railroad, reported that many of these 
rates reecntly had been modified. On 
April 1, 1959, 1,347 Western Trunk Line 
board tariffs were in effect subject to 
“Ex Parte” increases, he said. On June 
30, 1960, he said, this had dropped to 
958. Individual lines’ tariffs subject to 
increase on April 1, 1959, totaled 17,606, 
and by June 30, 1960, this had dropped 
to 5,722, he stated. 


Discussion of LCL Service 


Another dicussion developed over the 
problem of the handling of less-than- 
carload shipments, Ray W. McDaniel, 
traffic manager of Shwayder Bros., Inc., 
Denver, urged railroads to unload LCL 
cars on the date of arrival and requested 
that they not be allowed to “sit over 
the weekend.” He also expressed a hope 
that the railroads actually were solicit- 
ing this type of traffic and that they 
did desire to handle it. 

Assurances that the carriers were in- 
terested in handling this type of traf- 
fic came from C. R. Griffin, joint agent, 
Santa Fe and Colorado & Southern rail- 
ways, Pueblo, Colo. Mr. Griffin said LCL 
tonnage for railroads in Central Western 
territory has been declining. He urged 
shippers to continue using LCL service 
in order to keep the service available. 
But he said TOFC traffic has increased 
from 10,000 cars per week in May, 1960, 
to 11,000 cars per week in November, 
1960. 

The membership total of the Central 
Western Shippers Advisory Board was 
reported as 2,940. 


Attending the Salt Lake meeting were 
54 shippers, 129 railroad representatives, 
and 31 others, for a total attendance 
of 214. 


Canada Launches Program 
To Increase Export Trade; 


Parallels American Drive 


The Canadian government has 
summoned home all of its more than 
100 trade commissioners in 49 coun- 
tries to attend an Export Trade 
Promotion Conference December 5 
through 9 in Ottawa. 


In an effort closely paralleling that 
of the United States (T.W., Nov. 12, p. 
45), George Hees, Minister of Trade and 
Commerce said the purposes of the con- 
ference would be to stimulate exports 
and to explore Canada’s export potenti- 
alities. Current trade developments both 
international and domestic, he said, 
made it “imperative” that there be in- 
creased effort to further Canada’s ex- 
ports 


Earlier Sessions Slated 


Prior to the trade conference, it was 
stated, the trade commissioners would 
confer privately November 30 through 
December 2 with home-based officers of 
the Department of Trade and Commerce 
to review trade promotion programs, 
policies and practices. 


Mr. Hees said the trade commissicn- 
ers would be available during the con- 
ference for interviews with businessmen. 
He said he had issued an open invita- 
tion to all Canadian businessmen want- 
ing to expand exports to visit the capital 
to interview the commissioners. 


In a letter to the Canadian Industrial 
Traffic League, Mr. Hees said: 


“We seek the help of your organization 
to bring this conference to the attention 
of your particular membership. Similar 
letters are being sent to other Canadian 
business associations having an interest 
in export trade.” 


Target: Secondary Producers 


Informed Canadian sources said that 
while the conference would embrace 
both the large primary industries and 
secondary producers, it was believed that 
the largest potential for increased ex- 
ports was with the secondary producers, 
who were the processing and manufac- 
turing industries whose opreations had 
@ more immediate impact on employ- 
ment. 

It was stated that about 37 per cent 
of Canada’s exports were manufactured 
goods, with the rest being raw or semi- 
processed goods, all of which made up 
Canada’s $5 billion export business. 


Prof. Morton Takes Helm 
Of Akron Practitioners 


Newton Morton, associate professor 
of transportation in the Department of 
Marketing at Kent State University, has 
been elected chairman of the Akron 
(O.) chapter of the Association of Inter- 
state Commerce Commission Practition- 
ers. 


Elected at the chapter’s recent annual 
meeting, he succeeds T. E. Jasin, as- 
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sistant traffic manager of the Babcock 
& Wilcox Co. 

Other new officers are Carl Wolter, 
traffic manager of United Cooperatives, 
Alliance, O., vice-chairman, and John 
W. Lowry, assistant traffic manager of 
Babcock & Wilcox, secretary-treasurer. 

Chosen as board members were J. R. 
Barr, vice-president of All States Freight; 
J. E. Haydon, commerce counsel for the 
Eastern Central Motor Carriers Associ- 
ation; V. J. Hudec, of the traffic depart- 
ment of Roadway Express, Inc., and Mr. 
Jasin, as an ex officio member. 


UAL Traffic Men ‘Briefed’ 
On Air-Freight Expansion 


The cargo capacity of United Air Lines 
increased 130 per cent in 1960 with the 
conversion of six DC-7s and addition of 
jet aircraft, R. L. Mangold, the com- 
pany’s director of cargo sales develop- 
ment, said November 14. 

Speaking before 60 Chicago area traf- 
fic representatives at a breakfast given 
aboard one of the newly converted DC-7s, 
Mr. Mangold said United was consider- 
ing additional DC-7 conversions and also 
was studying the feasibility of pure jet 
and prop-jet all-cargo aircraft. 

In discussing United’s emphasis on 
construction of freight handling facilities 
at Midway and O’Hare airports in Chi- 
cago and in other cities, Mr. Mangold 
Said greater expenditure now for air 
freight transportation facilities by the 
company could result in the future in 
substantially improved over-all profits 
for the airline. He added that he be- 
lieved that United could show shippers 
how they could save money by spend- 
ing more for transportation by air 
freight. 

“Air freight can be a partial answer 
to an improved profit picture,” he said. 

Mr. Mangold said that United DC-8 
and 1720 jet mainliners, on transcon- 
tinental flights, could carry 12,000 
pounds, of cargo in addition to a full 
load of passengers and baggage. The 
600-mile-per-hour speed of jet aircraft 
had amplified the advantages of air cargo 
service and may revolutionize the in- 
dustry, he said, adding that each of the 
six DC-7A cargoliners carried up to 32,- 
500 pounds of air mail, express and 
freight at 365 miles an hour. The DC- 
7A fleet supplements seven United DC- 
6A all-cargo aircraft presently in serv- 
ice. The DC-6As travel 300 miles an hour. 

“Increased speed is the most signifi- 
cant feature of air freight this year,” 
Mr. Mangold declared. 

He said that with the increase in air 
speed, the next problem was to increase 
the speed and efficiency of ground han- 
dling. United was planning to use the 
latest developments in automatic equip- 
ment for loading and unloading, Mr 
Mangold said. 

He said United’s new air freight termi- 
nal in San Francisco, completely mech- 
anized, was an example of what United 
hoped to accomplish. 

United, he said, recognized that im- 
provement in its selling and merchandis- 
ing was needed. He said that for the 
past 10 to 12 years, most air freight busi- 
ness had been of an emergency nature. 
United hoped to prove to potential cus- 
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A decision to draft a national 
motor freight classification of 
commodities to be used in con- 
nection with tariffs filed initially 
under the newly passed motor 
carrier act of 1935 was reached 
by the national rates and tariffs 
committee of the American 
Trucking Associations. The com- 
mittee said it had concluded that 
the trucking industry needed a 
classification of its own “rather 
than one built and molded for 
use by another transportation 
agency.” 


* 


The Association of American 
Railroads reversed its plan to 
abolish the regional car service 
offices. J. J. Pelley, president of 
the AAR, made the announce- 
ment after noting his surprise at 
the “storm of protest” raised. 


* 


The National Industrial Traffic 
League announced at its annual 
meeting in Chicago the retire- 
ment of Joseph H. Beek, execu- 
tive secretary for 15 years. Ed- 
ward F. Lacey, who had been as- 
sistant treasurer, moved up to 
that post. Walter R. Scott, 
trafic commissioner for the 
Kansas City (Mo.) Board of 
Trade, was elected League presi- 


dent. 
* 


At the suggestion of President 
Roosevelt, Secretary of Com- 
merce Roper made plans for a 
conference with a group of busi- 
ness and public representatives 
interested in the reduction of 
accidents on land, sea and air. 
The stated goal was formation of 
a definite cooperative program 
to cut accidents. 








tomers and present emergency customers 
the essential economies involved in the 
use of air freight, despite its added cost, 
he said, adding that shippers must think 
in terms of their total distribution costs. 
He asserted that if this were done, com- 
panies would find it possible to spend 
more on transportation. 


C B & Q Formally Opens 
New $9.5 Million Bridge 


The Chicago, Burlington & Quincy 
Railroad Co. dedicated its new $9,575,000 
high-level bridge over the Mississippi 
River at Quincy, Ill., November 11. In 
an address to the Quincy Chamber of 
Commerce following the ribbon-cutting 
ceremonies, Harry C. Murphy, Burling- 
ton president, described the new bridge 
as “a very important segment of the na- 
tion’s east-west transportation network.” 

The new bridge, on the Burlington’s 
Chicago to Kansas City line, replaces 
one built originally in 1868 and rebuilt 
during 1897-1902. When the Army Corps 
of Engineers ordered alteration of the 
older bridge in 1955 to provide a wider 
opening for navigation, the railroad 
elected instead to build a new structure 
affording 300-foot horizontal and 63-foot 
vertical clearances. The bridge is 2,501 
feet long. 

Col. E. M. Fry, who represented the 
Corps of Engineers at the dedication 
ceremonies, explained that the Army 
Engineers changed the navigation chan- 
nel from the Missouri to the Illinois side 
of the river to allow barge traffic a 
straight-channel approach to the bridge. 

Mr. Murphy, in remarks made during 
the dedication, pledged that American 
railroads would continue to “look to the 
future, plan for the future and build 
for the future.” 


Evans Heads Rail General 


Agents’ Group in Portland 


J. Howard Evans, general agent for 
the Southern Railway, was elected presi- 
dent of the Railroad General Agents 
Association of Portland (Ore.) November 
7 at the annual meeting. 

Also elected were Ray J. Daniel, gen- 
eral agent of the Chicago, Milwaukee, 
St. Paul & Pacific Railroad, chairman 
of the board; H. Vor Halvorsen, general 
agent of the Chesapeake & Ohio Rail- 
way, vice-president; Sid B. Freeman, 
freight representative of the Baltimore 
& Ohio Railroad, secretary-treasurer, 
and Nels R. Howe, general agent for the 
Kansas City Southern Lines, director. 


Uniform Subsidy Rate Set 


On Winter Wheat Exports 


The Department of Agriculture has 
announced that the export payment rate 
for shipment of U.S. hard winter wheat 
from west coast ports will be the same 
as the rate for exports from Gulf and 
east coast ports, the Great Lakes and 
the St. Lawrence River. 

The department said the uniform rate 
became effective in the announcement 
of wheat export payment rates Novem- 
ber 10, and it added: 

“The subsidy rate under the ‘payment- 
in-kind’ wheat program applicable to 
hard winter ce ge re shipments from west 
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coast ports in the past has been based 
on white wheat. This has usually re- 
sulted in a lower rate for hard winter 
wheat at west coast ports than at other 
port locations. A separate rate will be 
continued for west coast exports of other 
classes, including white wheat. 

“Hard winter wheat exports from the 
west ccast have been competitively 
handicapped in Far East markets be- 
cause of the lower rate. The depart- 
ment’s action in establishing a uniform 
subsidy rate for hard winter wheat ex- 
ports from all coasts will lessen this com- 
petitive handicap.” 


Smith’s Transfer President 
Calls for More Coordination 


Between Trucks, Railroads 


A truck company president has 
coupled a plea for “more coordina- 
tion between trucks and railroads” 
with a warning that unless such co- 
ordination is forthcoming, railroads 
and truck firms will be engaged in 
a “struggle against each other which 
neither side will win.” 


In a recent address to about 200 mem- 
bers of the Better Service Conference 
in Huntington, W.Va., R. R. Smith, 
president of Smith’s Transfer Co., Staun- 
ton, Va., said he was “very much con- 
cerned about the future of the rail and 
trucking industries.” 

At present, Mr. Smith said, piggyback 
operations were “working out very satis- 
factorily,” and “the arrangement is a 
tremendous service factor with our 
shippers.” 

But, Mr. Smith said “our trucking 
industry has been attempting to move 
traffic which could have moved more 
economically by the railroads” and “the 
rail industry has been moving much 
traffic which could have been handled 
more economically by truck lines.” 

This was resulting, he said, “in a 
struggle against each other on a de- 
creasing amount of profit. while the 
shippers and receivers are finding other 
methods of moving their products.” He 
said that this struggle had forced rate 
increases on the public and was result- 
ing in prices which might drive many 
transportation companies out of business. 

He said he felt that neither railroads 
nor trucks “have given proper considera- 
tion to shippers and receivers or we 
would have found the solution to this 
problem years ago.” 

Mr. Smith predicted that the time 
would come “when the rail industry, by 
coordination with the trucking industry, 
will find it advantageous to eliminate 
all less-than-carload traffic.” 

“When this happens” he said, “rail- 
roads will find ways to improve their 
time-in-transit on carload movements 
to such an extent that much of the 
freight moving by trucks will automati- 
cally be returned to the railroads.” 

He added that railroads and truckers 
had much in common 

“I think,” he said, “we should spend 
more time our common 
ground. We have everything to gain.” 


Fleet Supervision Course 


Syracuse University has announced 
that its fifth annual course in “effec- 
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LAKE CHARLES is the 
Answer to Your Shipping Problems 


PORT of LAKE CHARLES 


LO VU A N A 


Ss 





Whether you use an abacus, as we show 
here, or more modern methods of com- 
putation, it makes good sense to ship 
via Lake Charlies. Midwest and Louisi- 
ana shippers using the Port of Lake 
Charles enjoy the lowest whartage rate. 
on the Guif and freight rates which 
are generally on an equalized basis 
with eastern ports and as low as to 
any Gulf port. eae 
Twice a day Port switching, eapick: 
enced, high quality stevedoring, custom 
handling and service make Lake Charles 
the choice of more and more shippers. 
Three trunk line railroads, seven com- 
mon carrier barge lines and ever-in- 
creasing ship sailings make Lake Charles | 
easily accessible to any point in our 
trade area. 


te fast, economical, dependable serv- 
. » mark your next cargo VIA 
LAKE CHARLES. 


trade area 


SS: 





_ WRITE OR CALL JOHN H.GROH, PORT DIRECTOR, P. 0. BOX AAA, HEMLOCK 9-3661 





Noted for 


N. C. OCEAN TERMINALS 
MOREHEAD CITY 


N. C. STATE DOCKS 
WILMINGTON 


With complete cargo handling fa- 
cilities, modern concrete and steel 
buildings, and full-time security, 
you are assured of fast, careful 
handling of your shipments through 
North Carolina State Ports. 


Rapid increases in tonnage and 
shipping testify to the quality of 
service at these two great all- 
weather terminals. Your shipments 
will receive the same personalized 
attention you would give them, 
when you ship via N. C. State 
Ports . . . Ports of Progress at the 
Mid-South Gateway. 


WILMINGTON, N.C. WEW YORK 7,N. Y. MOREHEADCITY, N.C. 
P. 0. Box 3037 233 Broadway, Suite 3903 

Phone ROger gee REctor 2 3760 

x 


Twx. WM TWX: Morehead City 8782 


tive fleet supervision” will be conducted 
through a series of 10 intensive evening 
sessions covering all phases of fleet 
management. The sessions, to be held at 
University College in Syracuse, N.Y., are 
scheduled on he following evenings: 

February 8, 15 and 22; March 1, 8, 
15 and 22, and April 12, 19 and 26. 


MVA Sets Water Transport 
Study for Missouri Basin 


Plans for a comprehensive research 
Study of the expected benefits of water 
transportation to the economy of the 
Missouri basin have been undertaken by 
a@ special committee of the Mississippi 
Valley Association. 

The committee study, according to an 
MVA newsletter for November, will be 
part of a broader program to assess the 
over-all economic impact of controlled 
water resources in the Missouri Valley. 
The study will be used as an area de- 
velopment tool, as a guide for business 
firms for long-range planning and as 
the basis of a public education program 
to dramatize the value of river naviga- 
tion to the economy of the region. 


Research will be performed by a re- 
search organization and will be financed 
by a special fund contributed to by busi- 
ness firms and organizations interested 
in the area’s growth prospects, the let- 
ter says. 

The committee consists of John B. 
Gage, former mayor of Kansas City, 
Mo.; James L. Parmelee, of Omaha, and 
John C. Kelly, of Sioux City, Ia. 


Lewis Conoily, Consultant 


For Waukegan Port, Dies 


Lewis R. Conolly, 86, a consultant for 
the Waukegan (Ill.) Port Authority until 
recently, died November 13 in Waukegan 
after a long illness. 

He had supervised installation of ter- 
minal facilities at Muskegon, Mich., at 
one time the St. Petersburg 
(Fla.) Harbor Authority and had been 
secretary of the Mississippi Valley As- 
sociation. Mr. Conolly had been a mem- 
ber of the Chicago Regional Port Dis- 
trict, the Illinois Planning Board and 
the National Rivers and Harbors Con- 
gress. 


PRSA Award to Crowson, of IC 


A citation for forty years of distin- 
guished service in public relations has 
been awarded to George M. Crowson, as- 
sistant to the president, Illinois Central 
Railroad. The award was presented to 
Mr. Crowson at the thirteenth national 
conference of the Public Relations So- 
ciety of America in Chicago November 
3-5. 

Mr. Crowson assisted in establishing 
the public relations department of the 
Tilinois Central in 1920 and has headed 
the program for the IC since 1925. He 
is a former president of the Railroad 
Public Relations Association. 


Ship Line to Have Auto Carrier 


The Matson Navigation Co. has an- 
nounced that its freighter, “Hawaiian 
Fisherman,” is undergoing modifications 
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at the plant of Pacific Ship Repair, Inc., 
in San Francisco, which will transform 
the vessel into a special automobile 
carrier. Matson said its contract with the 
repair company called for modifying 
the ship to provide a total capacity for 
464 compact and standard-size cars. The 
modified vessel will be operated on a 
triangular route between San Francisco, 
Los Angeles and Honolulu and is ex- 
pected to transport her first load of 
cars to Hawaii early in January, accord- 
ing to Randolph Sevier, president of 
Matson. 


Billings Traffic Club Finds 
Good Response to School 


The Traffic Club of Billings (Mont.) 
points to its successful and growing 
transportation school as evidence of the 
interest in better education in the field 
and of what one organization can do to 
encourage that trend. 


The club itself was organized in 1951 
and only three years ago began its first 
course in transportation and traffic man- 
agement. Twelve of 21 students who 
started the course were graduated in 
May of 1959 after four semesters of 
study. 


Now the club has its second course 
under way, with an enrollment of 12. 
As an added incentive, the club has 
established two scholarships for the 
individuals receiving the best grades 
on examination papers. 


The course has had the same instruc- 
tor since its inception—Albert Romain, 
traffic assistant in the Carter division 
of the Humble Oil and Refining Co. 
He is using material furnished by the 
College of Advanced Traffic. 


The club says it sponsors the only 
such traffic school between Seattle and 
the Twin Cities, and it adds: 


“The club is making plans for further 
expansion of the school program. The 
graduating students want to further 
their knowledge, possibly taking the ICC 
practitioners’ examination. 

“The school has been requested to offer 
the College of Advanced Traffic ICC law 
and procedure course. Mr. Romain is 
qualified to teach this course and is 
looking at the possibility of starting 
it in January, 1961. This will require 
the addition of another instructor to 
the staff who will teach the regular 
traffic management course. 

“There is no doubt but that the school 
has a firm foundation, and the club 
is making plans to add material, in- 
structors and students in the coming 
years.” 


Burns and Palmer, of ICC, 
Retire After Long Service 


The Commission has announced the 
retirement of Edward Burns, assistant 
director of the Bureau of Transport Eco- 
nomics and Statistics, and Aubrey T. 
Palmer, attorney-adviser in the Bureau 
of Rates and Practices. Mr. Burns re- 
tired October 31 after 39% years with 
the Commission. During the period 
March 24, 1958, through January 31, 
1959, Mr. Burns served as acting director 
of the bureau. Mr. Palmer, whose re- 
tirement became effective November 14, 
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THE SHIPPER THE CARRIER THE RECEIVER 


Crown Zellerbach, wraps the huge rolls of Rio Grande and its associates, move the car- The Daily Sentinel, unloads the car 
newsprint (average weight 845 pounds) in load shipment to destination on reguler, high- promptly and efficiently. 

heavy protective paper, then places them in a speed freight schedules. At destination, the 

railroad box car according to recommended car is spotted at the unloading point desig- 

loading procedures. nated by the receiver. 


It is the complete cooperation between these three — Shipper, Carrier and Receiver—which makes 
Perfect Shipping a working reality. Rio Grande proudly salutes these partners in progress and cites this case-history 
as proof of the advantages inherent in our great, competitive American system of free enterprise. 


DENVER & RIO GRANDE WESTERN RAILROAD 


R. KNOX BRADFORD, Vice President—Traffic * Rio Grande Building * Denver, Colorado 
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Less Time Lost 


With Our Blue Ribbon Service 


W | LSO N FREIGHT 
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had served over 31 years with the federal 
government and had been with the Com- 
mission since 1931. 


Trailers Exempted From Tax 


The Truck-Trailer Manufacturers As- 
sociation announced November 14 that 
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semi-trailers and trailers had been re- 
moved from the definition of a motor 
vehicle under the New York City truck 
tax statute. 

The TTMA said the change was retro- 
active to July 1, 1960, and that carriers 
who had paid the truck tax on such 
vehicles were entitled to refunds. 


Labor News 


ILWU to Review Objections 
To New ‘Mechanization’ Pact 
At Meeting in Los Angeles 


(From Los Angeles Bureau of Traffic World) 


Objections to certain provisions of 
a proposed “mechanization” agree- 
ment on working conditions for 
longshoremen in the Los Angeles 
and Long Beach harbor areas 
raised by Local No. 13 of the Inter- 
national Longshoremen’s and Ware- 
housemen’s Union will be considered 
at a meeting December 6 between 
Harry Bridges, of San Francisco, 
president of the ILWU, and mem- 
bers of the local, according to the 
latter’s president, George Kuvakas. 


Mr. Kuvakas said November 9 that 
efforts would be made to iron out dif- 
ferences of opinion prior to an election 
for ratification of the agreement to be 
held by coastwise members of the union 
probably after December 15. 

Earlier, officials of the ILWU and the 
Pacific Maritime Association, the latter 
representing the employer ship lines, 
had reached an agreement, subject to 
ratification by the individual unions 
and employer groups, on terms and con- 
ditions pertaining to elimination of 
obsolete work practices that had re- 
sulted from mechanized cargo handling 
and other harbor modernization projects 
along the Pacific coast (T.W.,:Oct. 29, 
pp. 83 and 89). 

A main provision of the proposed agree- 
ment is for establishment of a $29 mil- 
lion improvement and modernization 
fund to be paid over a period by the 
shipping company employers to indem- 
nify present fully-registered longshore- 
men and shipping clerks against a loss 
of job opportunity resulting from changes 
in work methods and introduction of 
labor-displacing machinery. 

Objections to Agreement 

Mr. Kuvakas had alleged earlier that 
the proposed agreement was not finan- 
cially sound and bound the workers for 
six years which, he said, was too long 
a@ period. He said it a too far in 


nual contribution of $5 million by the 
PMA employers into a retirement and 
benefit fund, he said this would not be 
sufficient to cover anticipated benefits 
for retirements, deaths and disabilities. 

The local union head conceded, he 
said, that the agreement included a 
number of good points, one of which was 
@ provision for early retirement of some 
of the older longshoremen. He added, 
however, that they were in a minority 


and that the provision would not be too 
favorable for younger members who had 
a long way to go before retirement. 


Members of the local union had dis- 
cussed provisions of the agreement at a 
meeting called by Mr. Kuvakas. It was 
action by Local No. 13 which resulted in 
a work stoppage by longshoremen which 
tied up shipping in the two harbors for 
13 days in August (T.W., Sept. 10, p. 80). 
The grievance involved was a request 
for an extra man in the loading of a 
Matson Line container ship. The work 
stoppage was settled by an agreement 
between the ILWU and the PMA, and a 
permanent arbitrator of disputes was 
appointed. 


The mechanization and moderization 
work rules agreement now proposed was 
reached later after studies and discus- 
sions that had taken place over a long 
period. 

Mr. Kuvakas said the meeting with 


Mr. Bridges would be held in the head- 
quarters of Local No. 13. 


Midwest Truckers Begin 
Wage Talks With Teamsters 


Midwest trucking companies served 
notice November 10 at the opening of 
wage negotiations for new contracts 
with the International Brotherhood of 
Teamsters that what the truckers call 
“featherbedding” must be eliminated 
from any new agreements. 

James R. Hoffa, president of the 
Teamsters’ Union, called at the same 
time for a substantial wage increase and 
added fringe benefits. 

A negotiating committee representing 
employers in Illinois, Michigan, Ohio, 
Indiana, Wisconsin, Minnesota, Iowa, 
Missouri, Kentucky, North Dakota, South 
Dakota, Nebraska and Kansas announced 
its contract aims as bargaining opened 
in the Shoreland hotel in Chicago with 
Mr. Hoffa and other union officials. 


The union represents 160,000 truck 
drivers in the talks. About 600,000 truck- 
ing company employes are covered by 
current contracts which will expire 
January 31, 1961. 


Benjamin R. Miller, coordinator for 
the motor carrier employers’ negotiat- 
ing policy committee, said the group 
would insist that the new contracts 
“provide for compensation based solely 
and directly on the amount of actual 
work performed by the individual em- 
ploye.” 

Mr. Miller said improvements in high- 
way systems and cartage equipment re- 
quired overhauling of present methods 
of computing pay. He said present meth- 
ods were not based on the actual amount 
of work performed, but on “certain arbi- 
trary factors which are now unrealistic.” 
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“In order to make it possible to con- 
tinue or reduce the present cost to the 
public of providing transportation serv- 
ices,” he said, “management also must 
retain and exercise certain prerogatives 
which will enable them to direct their 
work force so as to obtain the most effi- 
cient and economical use of their em- 
ployes and facilities.” 

Mr. Hoffa, in an interview with the 
press at the opening of the talks, in- 
sisted that any master agreement in- 
clude not only all present rate sched- 
ules but provide a 28-cent-an-hour pay 
increase and a number of new fringe 
benefits. 

(See related story on this page) 


Northwest Airlines Resumes 


Daily Trans-Pacific Service 


Northwest Orient Airlines announced 
that it resumed daily trans-Pacific serv- 
ice November 5 with DC-T7C aircraft. 

The line’s pure jet DC-8C’s have been 
grounded since October 11 because of a 
strike by 28 flight engineers seeking 
higher pay for jet service (T.W., Oct. 
22, p. 85). 

Prior to the strike, the airline had had 
daily trans-Pacific service with four DC- 
8C round trips and three DC-7C round 
trips a week. An airline spokesman says 
Northwest now will have seven DC-7C 
flights each week to Anchorage, Tokyo, 
Seoul and other Far Eastern points. 

The airline says it has furloughed 950 
employes because of the strike. 

Contract talks between Northwest and 
the engineers, who are members of the 
International Association of Machinists, 
had resumed in St. Paul after the strike 
began, under chairmanship of Edward 
Hampton, a mediator for the National 
Mediation Board. These talks have been 
recessed and the airline says the dis- 
pute has been taken to the NMB in 
Washington, D.C. 


Midwest Truckers Outline 


Labor Contract Objectives 


The Motor*Carrier Employers Negoti- 
ating Policy Committee, a committee 
representing trucking employers in 12 
states in negotiations with local units of 
the International Brotherhood of Team- 
sters, has announced its contract objec- 
tives. 

The committee represents truck com- 
panies operating in Michigan, Ohio, In- 
diana, Illinois, Wisconsin, Minnesota, 
Iowa, Missouri, North Dakota, Nebraska, 
and Kansas. Negotiations on road and 
cartage contracts scheduled to expire 
January 31, 1961, began November 10. 
In a statement of objectives, the com- 
mittee said: 

“We, the employers, represented by the 
Motor Carrier Employers Negotiating 
Policy Committee, wish to assure our 
employes continuing work opportunity as 
well as job security and earnings in keep- 
ing with those which now exist in other 
industries. It is our firm opinion, how- 
ever, that any practical labor agreement 
must, both in its terms, as well as in the 
application of such terms, provide for 
compensation based solely and directly 
on the amount of actual work performed 
by the individual employe. Considering 
the vast improvement in our hichway 
systems and in our equipment, certain 
methods of computing compensation, 


previously deemed desirable, now result 
in excessive earnings for some employes, 
based not on the amount of actual work 
performed, but on certain arbitrary fac- 
tors which are now unrealistic. In order 
to make it possible to continue or reduce 
the present cost to the public of provid- 
ing transportation services, management 
also must retain and exercise certain 
prerogatives which will enable them to 
direct their work force so as to obtain 
the most efficient and economical use of 
their employes and facilities. 

“These primary objectives are abso- 
lutely necessary if we want to maintain 
the industry’s present competitive posi- 
tion and to foster growth in our industry 
and the future security of our employes. 
With this in mind, the MCENPC has set 
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forth the following as its primary objec- 
tives in the forthcoming negotiations: 

“(1) To provide that the employes’ 
compensation will be based solely on, or 
related directly to, the amount of actual 
work he performs. 

“(2) Revision or correction of out- 
moded contract language which, as pres- 
ently applied, restricts or hampers the 
ability of management to render the best 
possible service to its customers through 
the efficient and economical use of its 
entire work force. 

“(3) To provide, to the extent possible, 
contract language which is clear and un- 
ambiguous. 

“(4) To provide contract terms which 
will afford the industry the opportunity 
to render fast, efficient service to the 
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shipping public at rates which are com- 
petitive. 

“(5) To provide an orderly procedure 
for final and impartial settlement of all 
disputes which might arise during the 
tenure of this contract.” 


Canadian Rail Strike Set 
For December 3 by ‘Non-Ops’; 
Parliament May Take Action 


A nationwide Canadian rail strike, 
which would affect all major Ca- 
nadian railroads, has been scheduled 
for 8 a.m., Canadian regional stand- 
ard time, by 15 non-operating rail 
unions representing about 111,000 
employes. 


The strike deadline was announced 
November 15 in Montreal by Frank H. 
Hall, chairman of the union’s negoti- 
ating committee. He said the action 
was being taken “with extreme regret 
and only because there appears to be no 
other course open.” He described the 
scheduled strike as “a peaceful with- 
drawal from service” and said that all 
member unions were being instructed 
as to their conduct, the protection of 
railroad property and other matters. 

Mr. Hall also said that a union strike 
vote, completed November 8 but with 
all ballots as yet untabulated, “was run- 
ning overwhelmingly in favor of a walk- 
out.” He said that individual union tab- 
ulations ranged from 98 per cent to 84 
per cent in favor of a strike. 

If the threatened strike occurs, the 
Canadian Pacific and the Canadian 
National railroad systems will become 
inoperative, as will the systems of four 
smaller railroads—the Algona Central & 
Hudson Bay, the Ontario Northland, 
the Toronto, Hamilton & Buffalo, and 
the Midland Railway Co. of Manitoba. 


Some U.S. Reads Not Affected 


It was understood that some industrial 
railroads serving mining areas and the 
Canadian extensions of some ‘American 
railroads would not be affected. The 
Lehigh Valley operates a line from the 
Niagara frontier to Toronto, the New 
York Central operates a complex of lines 
crossing southern Ontario province be- 
tween Niagara Falls, N.Y., and eastern 
Michigan, and the Delaware & Hudson 
operates a line from Rouses Point, N.Y., 
to Montreal. 

However, Canadian traffic men expect 
that the Parliament will move to block 
the threatened strike in a manner sim- 
iliar to that used in 1950 when Canada 
was faced with four major rail walkouts. 
In 1950 the Parliament intervened di- 
rectly, approving an emergency statute. 
Many traffic men believe the Parliament 
will again intervene because the lack of 
highways in the Canadian north and 
west make Canadian business and life 
in these areas dependent on rail service. 

However, it was understood that some 
traffic men were more concerned over 
possible Parliamentary intervention than 
the threatened strike. These men be- 
lieve that intervention by Parliament 
would signify Parliamentary assumption 
of more responsibility, not only for wages 
but for freight rates, which would bring 
the Parliament more deeply into a com- 
petitive situation involving railroads and 
truckers. 

A traffic organization spokesman said 
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there had been suggestions that the Par- 
liament offer the railroads a “one-shot” 
subsidy to offset the cost of union wage 
demands. There have been other sug- 
gestions that the unions voluntarily hold 
off on wage demands until completion of 
hearings and the filing of a railroad 
report by a royal commission. 

The negotiations which preceded the 
scheduling of the strike began almost a 
year ago when the “non-op” unions 
presented the railroads with new de- 
mands. Direct negotiations failed and 
the dispute was turned over to a gov- 
ernment conciliation board. 


In August, the board recommended a 
three-stage wage increase totaling 14 
cents an hour plus fringe benefits. The 
unions accepted. The Canadian Pacific 
and the Canadian National did not. Both 
railroads said they could not absorb the 
increased costs without raising rates and 
that they could not raise rates further 
without losing a large volume of traffic. 


Strike of Cabin Attendants 
On Mexican Airline Settled 


Mexicana Airlines resumed normal 
service to Los Angeles and San Antonio, 
Tex., on November 15, and to Chicago on 
November 16, following settlement of a 
strike of 140 cabin attendants, according 
to a company spokesman in Chicago. 
The strike had shut down all flight op- 
erations of Mexicana, the major Mexi- 
can independent air carrier, since Oc- 
tober 29 (T.W., Nov. 5, p. 62). 


The company spokesman said the 
strike was settled November 14. Terms 


of the settlement with the attendants, 
members of a Mexican local of the Air- 


Statistics 


Truck Tonnage Gains 1.3% 
In Week Over ‘59 Volume 


Intercity truck tonnage in the week 
ended November 5 was 1.3 per cent more 
than that of the corresponding week of 
1959, the American Trucking Associa- 
tions, Inc., announced. 

“Truck tonnage was fractionally ahead 
of the volume for the previous week 
of this year—up 0.9 per cent,” the ATA 
said. 

“These findings are based on the week- 
ly survey of 34 metropolitan areas con- 
ducted by the ATA research department. 
The report reflects tonnage handled at 
more than 400 truck terminals of com- 
mon carriers of general freight through- 
out the country. 


“The terminal survey for last week 
showed increased tonnage over a year 
ago in 18 localities. Sixteen points re- 
flected decreased tonnage from the 1959 
level. Detroit terminals registerd the 
largest over-all gain, up 9.5 per cent 
from last year. Tonnage gains of more 
than 8 per cent were also found at truck 
terminals in Kansas City and Baltimore. 
A year-to-year decrease of more than 
74 per cent was registered from Okla- 
homa City terminals. 









65 


line Stewards & Stewardesses Union, 
have not been announced. 


“Compared to the preceding week, 18 
reporting metropolitan areas registered 
increased tonnage while 16 areas re- 
ported lower tonnage. The sizable week- 
to-week gain at Albuquerque was in- 
fluenced by the limited number of car- 
riers reporting from that point. The 8.2 
per cent increase at Jacksonville was 
spread among a number of carriers.” 


Road-Rail Grade-Crossing 


Accidents Continue Down 


The Commission’s Bureau of Trans- 
port Economics and Statistics has re- 
leased its annual report of rail-highway 
grade-crossing accidents (statement No. 
603) for the calendar year 1959. 


According to the report, statistics for 
1959 showed a continuation of the slight- 
ly downward trend observed by the 
bureau through recent years in respect 
to the number of grade-crossing acci- 
dents as well as the number of persons 
killed. 

The figures showed that accidents at 
public rail-highway grade crossings re- 
ported to the Commission as having 
occurred in 1959 totaled 3,075, a reduc- 
tion of 24 from the number for 1958. 









IT’S TIME TO SPECIFY 
YOUR INTERCHANGE 
ROUTING—NOW! 


If you ship or receive carload shipments, you know that 
all the speed and efficiency of line-haul railroad transportation 
can be offset by delays in switching and interchange; and if 
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congested areas, turning your cars over to an interchange and 
switching specialist linking fifteen line haul carriers, with all 
switching charges absorbed. 


PEORIA AND PEKIN UNION RAILWAY COMPANY 


Carl P. Graver, General Agent, PEORIA, ILLINOIS 





































































































































































































































































































































Statistics 


Deaths caused by these accidents, the 
report showed, numbered 1,203, a de- 
crease of 68 from the figure for 1959, 
while injuries totaled 3,247, an increase 
of 86 over the previous year. 

The number of persons killed or in- 
jured per accident in 1959, according to 
the figures, increased to 1.45 from the 
1958 figure of 1.43, the highest ratio 
since 1952. 


Class | Railroad Employes 
Totaled 759,904 in October 


Employes of Class I railroads, exclu- 
sive of switching and terminal com- 
panies, totaled 759,904 at the middle of 
October, according to a rail employment 
compilation prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. 

The total represented a decrease of 
3.3 per cent from October, 1959, and a 
decrease of 0.82 per cent from Septem- 
ber, 1960. 

The October, 1960, employment was 
classified as follows: 

Executives, officials and staff assist- 
ants, 14,886; professional, clerical, and 
general, 158,849; maintenance of way 
and structures, 113,561; maintenance of 
equipment and stores, 174,237; transpor- 
tation (other than train, engine and 
yard), 88,920; transportation (yardmas- 
ters, switch-tenders, and _  hostlers), 
11,972, and transportation (train and 
engine service), 197,479. 


Rail Financial Data 


Class I railroads had total current 
assets of $3,050,441,551, including $469,- 
913,595 in cash and $1,110,248,035 in 
temporary cash investments at the end 
of August, as compared with total as- 
sets of $3,113,105,576, including $534,565,- 
187 in cash and $1,140,501,239 in tempo- 
rary cash investments, at the end of 
August, 1959, according to a compilation 
of selected income and balance sheet 
items of the roads (statement M-125) 





issued by the Commission’s Bureau of 
Transport Economics and Statistics. 

Current liabilities of these roads 
totaled $1,836,688,269 at the end of Au- 
gust, as compared with $1,803,418,983 at 
the end of the same month last year. 

The statement showed that $510,176,212 
in funded debt would mature within one 
year from the end of August as against 
$434,759,887 in the same period for 1959. 
Included in the liabilities at the end of 
August were accrued federal income taxes 
of $251,365,873 and other accrued taxes 
of $278,153,628. The comparable figures 
at the end of August, 1959, were shown 
as $292,557,295 and $273,316,598, respec- 
tively. 


‘L.A.’ Transport Clearings 
Reports New High in Volume 


(From Los Angeles Bureau of Traffic World) 


Clearing volume of Transport Clearings 
of Los Angeles reached a new high of 
more than $131 million in the fiscal year 
ended August 31, 1960, according to Gor- 
don J. Healow, general manager of the 
organization. The increase was 19 per 
cent over the previous year, it was stated. 


Reporting at the sixteenth annual 
membership meeting of the organization, 
Mr. Healow said bank loans ranged from 
$2,400,000 to $4,600,000 with an average 
of $3,400,000 throughout the year. He 
said that collections improved over last 
year with 81 per cent of uncollected bills 
on a current basis. 


Elected to the board of governors of 
Transport Clearings were: Scribner Bir- 
lenbach, president of Transcon Lines; 
J. Tanzola, president of Cantlay & Tan- 
zola, west coast motor carriers; Virgil 
Windle, president of San Diego Forward- 
ing Co., all for terms to expire in 1963, 
and Walker Merrifield, president of Mer- 
rifield Trucking Co., for a term expiring 
in 1962. 


Mr, Healow covered progress made on 
clearing of commercial and interline bills 
between the various Transport Clearings 
offices in different parts of the country, 
details on new electronic accounting ma- 
chines installed, and an experiment in- 
volving the clearing of bills on non-mem- 





Shippers... 
Traffic men... 
Export managers... 


KEEP UP WITH THE COAST! 


We'd like to send you HARBOR HIGHLIGHTS, 
the FREE news magazine of the Port of Long 
Beach. Fact-filled and informative, it's 
yours for the asking . . . just write (on your 
business letterhead) to: 
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ber carriers for the shippers, with the 
shipper paying a fee for the service. 


“The membership rose up over the 
century mark for the first time, anc 
numbered 102 carriers at the close o 
the year”, said Transport Clearings oi 
Les Angeles in its sixteenth annual re- 
port. “Thirteen new membership cer- 
tificates were issued, while nine mem- 
berships were terminated.” 


Transport Clearings said it was found 
necessary to file 438 lawsuits during the 
year and that practically all bad debt 
losses were in bankrupt accounts. 


“The income, along with expenses and 
reserves, crept over the million dollar 
mark for the first time, registering a 
gain of 15 per cent over the previous 
year,” said the organization in its re- 
port. “The disbursements, reflecting the 
volume increase and effects of inflation 
crept upwards, with wages, salaries and 
fringe benefits recording a 27-per-cent 
increase, financing expenses 48 per cent, 
postage and other communication ex- 
penses, 22 per cent. This, with the rise 
in other expense and reserve items re- 
sulted in an over-all cost of 84 cents per 
$100 cleared (.0084). Last year it was 
77 cents and the year before 65 cents.” 


It was brought out that in the 16 years 
of the organization’s operation, wage 
rates had increased 300 per cent plus, 
prime interest rate was up 400 per 
cent plus, and postage rates were up 
25 per cent. These were the main ex- 
pense items of operation, it was stated. 


Individual Carriers’ Earnings 


Trans World Airlines, Inc., reported 
that operating revenues for the first 
nine months of 1960 totaled $290,161,000 
and that net earnings after taxes totaled 
$6,083,000, compared with operating reve- 
nues of $263,439,000 and net earnings 
after taxes of $9,068,000 for the first nine 
months of 1959. 


The New York, Chicago & St. Louis 
Railroad Co., reported that gross reve- 
nues for the first 10 months of 1960 
totaled $127,470,339 and that net in- 
come totaled $9,844,538, compared with 
gross revenues of $124,148,562 and net 
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income of $10,110,065 for the first 10 
months of 1959. 

American Airlines, Inc., reported that 
net earnings from operations for the first 
nine months of 1960 totaled $6,924,000, 
compared with $10,132,000 for the first 
nine months of 1959. 

All States Freight, Inc., of Akron, O., 
reported that operating revenues for the 
first nine months of 1960 totaled $12,- 
127,056 and that net earnings after pre- 
ferred stock dividend requirements 
totaled $198,942, compared with opera- 
ting revenues of $11,940,770 for the first 
nine months of 1959. 

Western Air Lines, Inc., reported that 
earnings for the first nine months of 
1960 totaled $2,132,000 compared with 
earnings of $3,839,000 for the first nine 
months of 1959. 

Spector Freight System, Inc., of Chi- 
cago, reported that gross revenues for 
the first nine months of 1960 totaled 
$30,988,032 and that net loss after fed- 
eral income taxes totaled $291,979, com- 
pared with gross revenues of $33,905,179 
and net profit after federal income taxes 
of $1,259,606 for the first nine months 
of 1959. 


Ore, Coal, Grain Shipments 
On Lakes Rise in October 


Shipments of iron ore, coal and grain 
over the Great Lakes in October almost 
doubled the tonnage carried in October 
of last year, the Lake Carriers’ Associ- 
ation reported. 

The combined October movement 
amounted to 16,002,206 net tons, com- 
pared with 8,407,349 tons in the 1959 
month, when shipping was curtailed 
by a steel strike, according to Oliver 
T. Burnham, vice-president, of the asso- 
ciation. He said the 1,837,691 tons of 
grain hauled last month were the highest 
for an October in 15 years, while coal 
cargoes totaling 6,309,280 tons set a 10 
year record. 

Shipments of the three major lake- 
borne commodities this year to Novem- 
ber 1 increased to 127,438,402 tons from 
92,568,921 tons carried in the correspond- 
ing 1959 period, he added. 


San Francisco Shipping Up 


The Marine Exchange, Inc., of San 
Francisco, announced November 11 that 
ship movements in and out of San 
Francisco Bay and river ports in October 
totaled 927, with a corresponding net 
tonnage of almost 5 million, reaching a 
level not attained since World War II. 

October vessel arrivals amounted to 
458, or almost 15 daily, and represented 
22 nations, the exchange stated. It added 
that those not under American flag made 
up 43 per cent of the total, a slight 
increase over recent months, and about 
10 per cent higher than the proportion 
of foreign-flag shipping up to two years 
age. 


Rail Property Value 


The Bureau of Accounts of the Com- 
mission has published two annual studies 
giving information in respect to the ele- 
ments of value of Class I rail carriers 
and switching and terminal companies 
used in common carrier service as of 
December 31, 1959. The reports, which 
have not been considered or adopted by 


the Commission and were issued as in- 
formation, are entitled, “Elements of 
Value of Property Class I Line-Haul 
Railways Used in Common-Carrier Serv- 
ice as of December 31, 1959,” and “Ele- 
ments of Value of Property Class I 
Switching and Terminal Companies Used 
in Common-Carrier Service as of Decem- 
ber 31, 1959.” 


Services and 
Products 


‘Largest’ Coal Shipment 
Loaded on British Ship 


The Reading Railroad announced that 
the British motor vessel “Overseas Cour- 
ier” docked at the road’s Port Richmond 
Marine Terminal November 14 to take 
on “the largest single cargo of coal ever 


transhipped from an American north 


Atlantic port.” 


John W. Stewart, coal traffic manager | 


of the Reading, said the loading was 





expected to take 24 hours, after which | 


the vessel would sail for Rotterdam, 
Holland. 
Mr. Stewart said the 637-foot ship 


would take aboard 29,100 net tons of | 


anthracite shipped for eastern Pennsyl- 
vania points in 495 railroad hopper cars. 


Special Tank Truck Hose 
Can ‘Float’ Dry Cement 


Dry bulk cement now can be pumped 
into storage silos through special hose 
from tank trucks similar in appearance 
to those that haul gasoline, according 
to the B. F. Goodrich Industrial Prod- 
ucts Co., of Akron. 

The tank is divided horizontally by 
@ woven canvas “wall”. Up to 800 
cubic feet of dry cement can be poured 
into the top compartment. The lower 
compartment is left empty. 


“The canvas is strong enough to sup- 


port the cement, but sufficiently porous | 


to permit air penetration under pres- 
sure,” says P. W. Perdriau, president. 
“Air forced into the empty lower com- 
partment passes through the canvas and 
‘floats’ the cement through the delivery 
hose at the rate of five barrels a minute. 


“A truck carrying a full load can dis- | 


charge it in less than 30 minutes. The 
fast new method permits trucks to make 


as many as 12 deliveries a day. The | 


hose, light, flexible and built for use on | 


rugged terrain in any weather, has a 4- 


inch inside diameter lined with a tough | 
rubber that resists abrasion from flying | 


cement particles.” 


New Argentina Cargo Flight 


INI Airlines, of Argentina, has an- 
nounced a new DC-4 all-cargo flight be- 
tween Miami and Buenos Aires, leaving 
Miami on Saturdays and arriving in 
Buenos Aires the next day. 

John F. Barrett, manager in the 
United States for INI, said the airline 
also had added a special cargo arrival 
section at Miami to expedite customs 
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...fingertip control 











Ringsby makes a science of finding 
the best way to handle freight. City 
dispatching operations combine mod- 
ern facilities with personal attention 
to details. Result—-RINGSBY ROCKET 
SERVICE is faster, surer every time. 
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clearance and interline connections for 
interior points in Argentina, Paraguay 
and Uruguay. 










Monthly Air Freight Record 
Again Claimed by American 


For the second successive month, 
American Airlines, Inc., has announced 
the establishment of an all-time record 
for domestic air freight volume. 


According to G. Marion Sadler, vice- 
president and general manager, Ameri- 
can flew 11,201,000 ton-miles of air 
freight in October, an increase of more 
than 9 per cent over the total for the 
same month a year ago. It marked the 
first time any domestic airline has 
flown more than 11l-million ton miles 
in a single month, he said, and the 
new mark eclipsed the previous indus- 
try record of 10,693,000 ton miles set 
by American in September. 


Mr. Sadler said American flew 563,000,- 
000 revenue passenger miles in October, 
an increase of 6 per cent over a year 
ago, and carried 751,000 passengers, 
about 2 per cent below the October, 1959, 
figure. 

Mr. Sadler attributed the boom in air 
freight to increased use by shippers of 
American’s growing fleet of jets, along 
with the company’s all-cargo “DC-7F” 
airfreighters. Convenient schedules, in- 
cluding the inauguration of jet service 
to a number of new cities in recent 
weeks, had permitted cargo customers 
to “ship when ready” and to gain full 
advantage from the improved schedule 
pattern, Mr. Sadler said. 


—— Completely New! 


TRAFFIC WORLD’S 


QUESTIONS AND 
ANSWERS BOOK 
Volume 12 


Completely new, with entirely new 


























questions and entirely new answers. 


An essential working tool for transportation men! 


You NEED THIS BOOK! It gives concise, understandable answers 
to the problems that you and men like yourself meet in your everyday 
work. The questions are real questions submitted by traffic and trans- 
portation men about knotty problems met in their work—and an- 
swered from the wealth of experience, reference data and research 
facilities available only to TRAFFIC WORLD’s Special Service Staff. 
You'll use this book in meeting similar problems in your own work, 
in training juniors, in reviewing the work of your department and Air France Cargo Flight 

planning future operations. 

Air France says it has doubled its 
cargo capacity out of New York City 
with the addition of the “Epicurean of 
the Atlantic,” a Boeing 707 jet flight 
leaving New York at 10 a.m. daily. The 
new schedule insures next-day delivery 
in Paris, says David W. Delaney, east- 
— Soe manager for the French 

e. 


You'll read, for instance, about Loss and Damage, Tariff Interpreta- 
tion, Routing and Misrouting—and 36 other subjects—thoroughly 
indexed and cross-referenced for easy study, with profuse citations 
of ICC cases and court decisions which may have an immediate bear- 
ing on your own problems. You'll often save hours of time and trouble 
—and dollars and cents! 


This useful volume belongs on your desk and in the hands of every 
traffic man in your organization. At the low price of $3.00 a copy, 
you can afford to have those extra copies where they will go to work 
immediately and prove their value day after day, year after year! 


Ford Adds Diesels for ‘61 


The Ford Motor Co. has announced a 
series of diesel tractors, powered by 
Cummins engines, to be added to its 
1961 line of commercial motor vehicles. 

Don F. Ball, manager of Ford’s heavy 
truck sales, said the diesels would be 
called the “HD” and “HDT” series and 
PRS SE EA Re a EE RE ORL RRNA NE LC AT REE SET would have power plants ranging from 


180 to 220 horsepower. 
Book Department NOTE: Volumes 7, 8, 9, 10 are 
Traffic Service Corporation still available at $3.00 


Order your copies today! 


815 Washington Building per copy. 
Washington 5, D. C. Great Lakes Express Purchase 
Please send me _________ copies of Traffic World's QUESTIONS AND ANSWERS BOOK Great Lakes Express Co., Saginaw, 


Mich., announced on November 10 that it 
had purchased 50 new 40-foot tandem 
trailers and 25 new tractors. The purchase 
includes 20 trailers from Fruehauf Trailer 
Co., 30 vans from Trailmobile, Inc., 10 
GMC tractors and 15 tractors from 
Chevrolet. Some of the units already 
have been delivered. 


The new equipment acquired at a cost 
of more than $480,000, will give Great 
Lakes Express 1,100 pieces of rolling 
stock, the company says. 


(Volume 12) at $3.00 per copy [[] Check enclosed ([(] Bill me 
Please send me also ([] Vol. 7 C] Vol. 8 (0 Vol. 9 C) Vol. 10 
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LET C&O 
SITE SPECIALISTS 
SHOW YOU THE 


EXTRA DIMENSION 
at Copeland Industrial Park 


Rarely does a potential industrial location possess 
as many already developed physical and market- 
ing assets as Copeland Industrial Park, Newport 
News, Va. Here is a municipally administered 
redevelopment site ready now to meet virtually 
any manufacturing or warehousing specifications. 

Whether Copeland Park or any other C&O 
property is suitable for you, however, depends 
upon weighing the facts against your requirements. 
And this is how C&O’s Industrial Development 
Department serves you. Its staff of site-finding 
specialists presents all the facts, impartially, with- 
out gloss. Their intimate knowledge of location 
details gives you the complete picture; from topog- 
raphy, transportation and utilities, to community 
profile, labor, zoning and tax conditions. 

After unbiased counsel with C&O, the decision 
rests with you. 

There are many attractive locations along 
Chessie’s 5100-mile system serving the industrial 
heart of the United States and Canada. A few 
listings appear on the reverse side of this page. 


* SUPERB FACILITIES 
AT COPELAND INDUSTRIAL PARK 


Newport News — Hampton, Va. 


Ready now — A protected industrial site 
of over 800 acres, nearly half of which are 
already cleared, graded and ready, with un- 
limited room for expansion. 


Finest transportation —The Park is adjacent 
to tracks of the C&O, and to a network of 


modern highways. 


All utilities in — Unlimited supply of elec- 
tricity, natural gas, and water. Finest bitumi- 
nous coals are readily, economically available. 


Ample labor—Draw both skilled and un- 
skilled from the cities of Newport News and 
Hampton, Virginia. 

Strategic marketing — World commerce at 
your door through C&O’s unexcelled port 
facilities; C&O main line access to important 
Midwest markets. 





Chesapeake and 
Ohio Railway 


Industrial Development Department 
Huntington 1, West Virginia 





TO RICHMOND 


AND CHICAGO 





Partial list of available sites for industry 


Contact the C&O Industrial Development Department for 
full information on these and many more choice locations 


1—Wixom, Michigan — A new city 
(2,200 est. pop.) where Ford Motor 
Co. put Lincoln assembly plant in 
production in 1957. Twenty-nine 
miles from downtown Detroit. Two 
gently-rolling-to-level properties now 
offered, 99 acres and 159 acres, on 
Detroit-Saginaw-Ludington main 
line of C&O; adjoining Ford track. 
Utilities: Detroit Edison Co. (elec- 
tricity); Consumers Power Co. (gas). 


2—Erie, Michigan—Pick your own 
site in 913-acre property, all level 
and well drained, adjoining C&O’s 
Ottawa Yard. Ten miles from down- 
town Toledo, forty-seven miles from 
Detroit. Lies between U. S. High- 
ways, 25 and 24. Electricity from 
Consumers Power Co.; in sight of 
new generating plant. Water from 
Lake Erie. Gas not now available. 
Access to exceptional labor sources. 


3—“Chemical Valley,” West Virginia 
—The 43-acre Lewis site, clear and 
level, thirteen miles from Charleston, 
the capital. On C&O main line and 
canalized Kanawha River; close to 
U. S. Highway 60. High-grade fuel 
from Middle Appalachian fields. All 
the water you can use. Utilities: 
Appalachian Power Company (AEP 
system); United Fuel Gas Co. (Co- 
lumbia system); West Virginia Water 
Co. Ample labor. Other sites near by. 


4—Michigan City, Indiana — Two 
nearly level parcels of 43 acres and 
22 acres on C&O’s Chicago-Detroit- 
Buffalo main line. Fifty-eight miles 
from Chicago loop. Both sites front 
on State Route 212, a 4-lane road 
linking U. S. Highways 12 and 20. 
Now in city: gas, water, sewer, when 
needed. Power and gas. Northern 
Indiana Public Service Co. Also 
adjoining properties. 


5— Richmond, Virginia— Choice 
level sites in the 200-acre Airport In- 
dustrial District, five miles from 
downtown Richmond. Adjacent to 
Byrd Field, city’s airport. All utili- 
ties. Lead track to C&O’s fast main 
line, Newport News to Chicago. Dis- 
trict is already distribution center for 
Ford, GM, Allis-Chalmers. Electric- 
ity: Virginia Electric and Power Co. 


6— Marion, Indiana — C&O invites 
location in level 369-acre property, 
zoned for heavy industry, with all 
utilities available. On main line, Chi- 
cago to Cincinnati; reciprocal switch- 
ing with three other railroads. Close 
to State Route 18. Dana Corp. and 
General Motors plants near by. Util- 
ities: Indiana & Michigan Electric 
Company (AEP system); Central 
Indiana Gas Co. (Consolidated 
affiliate). 


7—On Ohio River— 400-acre-river- 
front property in Kentucky-West 
Virginia-Ohio tri-state industrial 
area. Eight miles west of Ashland, 
Ky. on U. S. Highway 23. Between 
river and C&O double track main 
line, Newport News to Chicago, at 
west end of Russell Yard. Utilities: 
Kentucky Power Co. (AEP system); 
Columbia Gas of Ky. In labor sur- 
plus area. 


8—Eastern Kentucky — Local group 
in area of labor surplus holds 60-acre 
property for industrial use. On 
Levisa Fork of Big Sandy River and 
C&O’s Ashland-Elkhorn City line. 
Four miles from Paintsville, county 
seat city of 5,000, two U. S. high- 
ways. Two miles from country club, 
18-hole golf course. Electricity: 
Kentucky Power Co. (AEP system). 
All utilities can be provided. 


9—Logan, Ohio—A forward looking 
city of 6,000 in the Hocking Valley, 
forty-nine miles southeast of Colum- 
bus. On C&O line and U.S. Highway 
33. Affords several choice sites. 
Abundant fuel sources; water from 
Hocking River aquifers. Utilities: 
Ohio Power Co. (AEP system); The 
Ohio Fuel Gas Company (Colum- 
bia system). Large reservoir of 
skilled, semiskilled and unskilled 
labor. 


Complete industrial surveys of these and other sites along The Chessie Route are 
available to interested companies. Inquiries are handled in complete confidence and 
without obligation. Address: Wayne C. Fletcher, Director of Industrial Development, 
Chesapeake and Ohio Railway, Huntington, West Virginia. Telephone: J Ackson 3-8573. 
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Equipment and Vehicle Digest 





UPWARD-ACTING MOBILE DOOR: A new door for 
trucks, trailers, beverage trucks and cargo containers 
called the upward-acting, mobile “CA Door” has been 
announced by the Mobile division of the Overhead 
Door Corp. The new door, fabricated of plastic-covered 
%-inch marine plywood, has galvanized hardware, two 
stainless steel] aircraft cables, a fool-proof lock, a new 
neoprene door-bottom seal and an improved mounting 
angle for fast, easy installation. 


TWO-COMPARTMENT REEFER TRAILER: A trailer 
that permits the user to haul both fresh vegetables 
and frozen foods at the same time with different tem- 
peratures in each of two separate compartments has 
been built by Great Dane Trailers, Savannah, Ga., and 
the Thermo King Corporation, Minneapolis, Minn., 
for Red Owl Stores, Inc., Minneapolis, Minn. Thermo 
King designed a refrigeration unit for the front com- 
partment that provides sub-zero temperatures for 
frozen foods and ice cream and provides power for a 
second unit in the rear compartment: The refrigeration 


unit also provides for low temperature cooling for fresh 


produce in warm weather and keeps fresh produce 
from freezing in winter. The size of each compart- 
ment may be varied as required, with the sliding bulk- 
head door between compartments. The bulkhead door 
can be removed entirely. The 38-foot long trailer has 
four inches of insulation, one side door near the front 
of the trailer and another side door midway in the 
trailer. 


DRIVER ALARM SIGNAL: The “Alertmaster” Driver 
Alarm Signal for trucks makes it impossible for any 
driver to fall asleep at the wheel when the unit is 
turned on, according to the Alertmaster Corp., Houston, 
Tex., maker of the device. At the first sign of drowsi- 
ness, the driver depresses the switch button with his 
left foot. This activates the Alertmaster and a horn 
blows. Pressure on the foot pedal prevents the horn 
from blowing. Usually, a few repetitions of the proc- 
ess will alert the driver and the unit can be turned off 
by depressing the switch button again. 


FOLDING TRUCK STEPS: The Truk-Step Co., Inc., 
Los Angeles, is offering a folding truck step which can 
be attached to the rear of truck bodies for quick unfold- 
ing and assistance in unloading and loading. Although 
the “Truk-Step” is locked firmly in open position, it 
releases itself to fold back under the truck, where it 
requires only seven inches of space folded. A self- 
cleaning, non-skid safety tread is used as a protection 
against slippage. Installation requires only four 44-inch 
carriage bolts and blocking down as required. Truk- 
Step Co. says the step protects drivers from hazards 
involved in jumping or climbing into truck, trailer 
or van bodies and saves time in loading and unloading. 


MULTI-FUEL MOBILE HEATERS: Smoke-free, quiet- 


running Perfection MH series mobile fresh-air heaters 
which operate equally well on any common liquid fuel 


_ Such as gasoline, kerosene, fuel oil, diesel ofl or even 


J. P. jet fuel are now being produced by the Perfection 
division of the Hupp Corp., Cleveland, O. The heaters, 
for use of trucks, trains, boats or barges and other 
mobile equipment provide instant fresh-air heat for 
passengers and operators, for window defrosting and 
cargo or for quick engine warm-up to assure easy start- 
ing in coldest weather. The heater, which is easily in- 
stalled through the use of accessory mounting clamps 
and brackets, is completely safe, the company says, 
since fuel shut-off is fully automatic if the heater fails 
to ignite. The combustion burner is totally enclosed 
and no flame is exposed. There are no nozzles to clog. 
Heavy gauge steel construction guarantees a long, 
dependable life, Perfection says. Models are available 
which produce from 15,000 to 60,000 BTUs per hour, 
weighing from 16 to 35 pounds. The 16-pound heater 
is about the size of a loaf of bread. 


SIDELOADING TRAILER: A trailer that can be 
loaded from the rear and unloaded from the side or 
vice-versa has been developed by Sideloading Trailers, 
Inc., Akron, N.Y. The trailers, which have full open- 
ing doors in the rear and sliding doors on both sides, 
can be loaded as they are being unloaded, saving time, 
money and man hours. The Sideloading Trailer has 
aluminum exterior construction and is built on a strong 
flatbed chassis. The sliding doors have special] rollers 
which make them work easily. All pallets tip slightly 
to the center to prevent any shifting toward doors. 
Roof construction is free of bracing posts which could 
be an obstruction in cargo handling. Door cushioning 
absorbs the stress caused during movement. donated 
also prevents door warping or binding. 


HELP WITH PIGGYBACK: A heavy duty ball bear- 
ing landing gear produced by the Binkley Co., War- 
renton, Mo., will lift a 50,000-pound load and has a 
sealed lubricant which is guaranteed for five years. 
The gear, called the “Big 50,” is finding wide acceptance 
with the railroads on their piggyback: operations, ac- 
cording to Binkley. The special all-weather lubricant 
applied to each gear before it leaves the factory won’t 
freeze, the company says, even under the most severe 
weather conditions. The Saginaw ball bearing screw, 
which makes it possible for an average man to lift 
50,000 pounds with fewer crank turns is exceptionally 
smooth, almost frictionless in operation. The Saginaw 
mechanism is the same as that used in automotive 
power steering systems. 


SAFE WITH T-CHOCK: The T-Chock is a new type 
wheel block developed by Timbers & Associates, Cleve-. 
land, O., to improve safety conditions at truck loading 
docks. The chock of steel welded construction is de- 
signed to give maximum structural strength coupled 
with light weight for ease of handling. The open face 
compensates for various size truck tires. It is reversi- 
ble, a feature which assures proper positioning at the 
wheel. The pinch-bar locking action prevents trucks 
from leaving the dock while the chock is in position. 
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Ross ANGIER, who was ap- 
pointed director of distribution con- 
sultant service in January, 1956, 
added to the comment on carrier 
market analysis from the back- 
ground of his experience. 


Spotting Competition 


“Our competition,” he said, “gen- 
erally is not the other modes of 
transportation, but the private ware- 
house.” 

He, too, asserted that none of 
the airlines could make any money 
merely taking business from each 
other, so that “we had to create a 
bigger pie.” 

The distribution consultant system 
at American, he said, grew out of 
the fact that there were many in- 
dustries where, because of their 
combination of costs, an air distri- 
bution program could be economical. 


He said the consultant system was 
developed from two basic steps: To 
introduce the subject of air distri- 
bution in its broadest terms to an 
industry and then to make specific 
distribution audits where it was be- 
lieved there was a logical opportu- 


Besides removal of passenger facilities and windows and installation of 
large cargo doors and jambs, changes in the process of converting 
a DC-7 passenger transport into an air-cargo carrier include replacing 
the entire floor and floor-beam structure with new, heavier structure 
and installation of fiberglass-laminated lining on the inside fuselage 


Part II—Project ‘Bigger Pie’ 








nity for the use of air freight, 
making the audit on a product basis. 

The problem of a given company, 
Mr. Angier said, could be solved in 
one of two ways: Either the com- 
pany could get better sales coverage 
without increasing fixed costs, or it 
could reduce the cost of the present 
method of distribution, particularly 
in connection with inventory con- 
trol, without affecting customer 
service adversely. 

Applying the method to American 
Airlines itself, Mr. Angier said: 

“We could reduce our inventory of 
reservation agents. But, our stand- 
ard of service would go from 60 sec- 
onds to 60 minutes, and drive the 
business to our competition. 

“So the trick is to reduce costs 
without affecting your _ service. 
When we see that a company has 
this problem, we know we have an 
opportunity to help. We may see in 
@ newspaper’s financial section or a 
business magazine that a company 
has a problem and that we have 
an opportunity to help it.” 

Mr. Angier then made this ob- 
servation: 

“We are not interested in knowing 


walls, Douglas Aircraft Co. says that each of .the refitted DC- 
7Bs can carry as much as 34,600 pounds of cargo for domestic oper- 
ations at 360 miles an hour. The longer range of the DC-7C cargo 
airplane permits carrying ‘significant payloads’ non-stop over the Atlan- 
tic and Pacific ocean routes, the company says. 





where a company has a warehouse, 
but why it has a warehouse. A com- 
pany based in Boston probably will 
not have a warehouse in Hartford, 
because it is too close to home, but 
Los Angeles can be as close to him 
with an air distribution system.” 


Meeting a Sales Problem 


Before discussing an example of 
the reach of the consultant service, 
Mr. Angier said he knew of a com- 
pany which carried a two-month 
inventory in all warehouses. He 
wanted to know why not a four- 
month inventory, or a one-month 
inventory, since there seemed to be 
cogent reason for the two-month 
period and since that same amount 
of inventory was carried in the 
warehouse closest to the factory 
and in the warehouse farthest from 
the factory. 


In order to aid a customer or pro- 
spective customer, he said, coming 
closer to the example he had in 
mind, “you must approach it as a 
system.” Then he presented this 
example: 


A Long Island company was losing 
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sales on the west coast because it 
was not as competitive nor giving as 
good service as others who were 
closer to the west coast. 

That company shipped by air over 
a period of six months, but had 
achieved no greater market pene- 
tration. The manufacturer wanted 
to know why. 

One of American’s distribution 
consultants looked into the “total 
reorder system, from the time the 
order was placed in California until 
the merchandise was received in 
Los Angeles.” It. was found that 
customers were ordering by a postal 
card, which took 10 to 12 days in 
transit. The manufacturer then took 
four or five days to process the 
order, and then expected to main- 
tain his competitive position by 
using American’s service to the west 
coast. 

“Obviously,” commented Mr. An- 
gier drily, “he could not do it.” 

Mr. Angier has prepared a sum- 
mary of the concept entitled, “Air 
Distribution in Total Marketing,” in 
which, briefly, he states the basic 
convictions underlying American’s 
distribution consultant system. 

“When the speed of air freight 
can be used to improve profits to an 
extent greater than the increased 
cost of shipments, air freight be- 
comes economical,” he said. 

Later in that section, he said: 

“The speed of air freight often can 
enable a businessman to reduce his 
investment in inventory while main- 
taining or improving customer serv- 
ice. This means a real saving, since 
inventories often represent 30 per 
cent of a company’s total assets or 
70 per cent of their plant and equip- 
ment.” 

After stating that only a complete 
distribution audit would reveal “the 
most profitable distributive system,” 
Mr. Angier said: 


“On the average, 20 per cent of a 
company’s products represent 80 per 
cent of its inventory costs. In 
making a distribution audit, it is 
logical that a starting point would 
be items that fall into the 20 per 
cent category. 


“The net relationship of all the 
vital factors involved can be ex- 
pressed in a simple formula. The 
exact figures to be inserted in the 
formula will vary from company to 
company and product to product. 
Generally, they will run in the 
neighborhood of 30 per cent.” 


The Equipment 
Obviously, it is the speed of the 
' airplane which is the most im- 
portant factor in the kind of think- 


An American Airlines DC-7 passenger transport is shown to the left of the picture in the assembly 

line at Santa Monica, undergoing conversion to a ‘Speedfreighter.’ This is the name given by 

Douglas Aircraft Co. to converted all-cargo planes. The company says this type of converted craft 

offers a ‘sound, economical means of spanning the gap between the cargo transports now in use 

and the giant jet freighters of the future.’ The Douglas organization is in the process of con- 

verting 26 passenger transport planes and expects future orders for about the same number of 
conversion jobs. 


Removal of all passenger facilities is one of the first operations in the conversion of DC-7 series 
passenger airplanes into all-cargo carriers. Here is shown an American Airlines DC-7 undergoing 
conversion in the assembly line at the plant of Douglas Aircraft Co., Inc., in Santa Monica, Calif. 
Passenger windows have been removed from the plane. The process includes installation of large 
cargo doors and jambs after the fuselage shell has been strengthened and reinforced. 


ing which American is doing about 
distribution and its costs. As there 
is as yet no plane generally .avail- 
able which meets all the require- 
ments for a commercial air cargo 
system, American knew it had to 


take steps to improve the equipment 
available. 

For the story of those steps, the 
Los Angeles bureau of TraFric WoRLD 
took on the job of reporting what 
was being done for American Air- 














The large cargo door installed on DC-7 passenger aircraft converted for air freight transportation is illustrated in this photograph of a United Air 
Lines cargo plane at the Santa Monica plant of Douglas Aircraft Co. 


lines, specifically, and of sounding 
the thinking of an aircraft manu- 
facturer about the future of air 
cargo. 

With modern developments such 
as the use of the DC-8 jet aircraft 
providing pure ‘jet transport for 
freight cargo and with an air freight 
rate of 10 cents per ton-mile which 
analysts believe would be feasible 
with the use of the jet, the potential 
volume for United States domestic 
air freight service should be about 
5.5 billion ton-miles by the years 
1965 to 1967, it was stated at the 
general offices of the Douglas Air- 
craft Co., Inc., in Santa Monica, 
Calif. 

In the meantime, Douglas is in 
the process of converting 26 pas- 
senger transport planes into “Speed- 
frighters” for the transport of air 
freight, and is negotiating for future 
conversion of an “approximately 
equal number” of such craft, ac- 
cording to a company spokesman. 

E. W. Gill, senior analyst in the 
market research division of. the 
Douglas organization, spoke of con- 
verted aircraft as “interim aircraft.” 
The company said that conversion 
of passenger aircraft for use in air 
freight service was an economical 
method of utilizing piston-powered 
craft in the transitory period which 
would be superseded eventually by 
the jet aircraft. Mr. Gill said that 
jet cargo transport was in the 
making, but that the planes so far 
developed were not quite ready for 
production. A future expectation, he 
said, was jet-powered air freight 
planes providing the shipper with 
containerization service from factory 
to consumer. 


Rate Possibilities 


Mr. Gill told Trarric Wort that 
a rate of about 21 cents per ton-mile 


was now generally applicable on air 
freight traffic, and that this rate was 
based on utilization of obsolete 
equipment that was flown 15 to 20 
years ago. He added that a 10-cent 
rate, based on up-to-date costs and 
the use of jet equipment, would be 
justifiable, and that the reduction 
of the present rate by half would 
result in an increase in air freight 
business of 34 or 35 per cent for a 
year. 

Discussing the over-all interim de- 
velopment of converting passenger 
planes for use in transporting air 
freight, Mr. Gill said that a total of 
about 50 converted aircraft should 
be implemented into. the air cargo 
service by the spring of 1961. He 
said this would include craft that 
had been manufactured by Douglas, 
Lockheed and other companies for 
various airlines. Douglas is working 
on conversion orders from American 
Airlines and others. 

Speaking of the impact of avail- 
able ton-miles for air freight serv- 
ice, the Douglas analyst said that 
the average annual payload capacity 
for planes converted to cargo service 
would be about 17 tons, with an 
average speed of around 300 miles 
per hour. With a utilization of 3,000 
hours, he said, the result should be 
15.3 million ton-miles average an- 
nual capacity payload per unit for 
the industry. A “more realistic ap- 
proach,” however, he said, would be 
to allow for practical factors such as 
loss of flying time and regulatory re- 
quirements and consider the capac- 
ity of the air freight fleet at a 70- 
per-cent load factor. This would 
leave the average annual capacity 
payload at 10.7 million ton-miles per 
unit, he said. 

In the domestic service, it was 
pointed out, the non-utilization of 


two days’ working time out of each 
week would lower the potential ton- 
mile figure, and there were other 
conditions that might tend to reduc- 
tion, such as the requirement in 
over-water service that extra equip- 
ment must be carried on planes. 
Converted Planes 

It could be assumed, Mr. Gill said, 
that of the 50 converted planes ex- 
pected to be ready for air freight 
service by the spring of 1961, at 
least 30 would go into domestic serv- 
ice. He said that with a cargo-carry- 
ing capacity of 10.7 million ton-miles 
per unit, in round figures, about 300 
million ton-miles of lift would enter 
the service for domestic air freight 
by next spring. 

Some idea of the extent of air 
freight operation could be gained, he 
said, from the expectation that in 
1960 there would be transported 
about 700 ton-miles of U.S. domestic 
air freight. When it was considered, 
he said, that 300 million ton-miles of 
the yearly lift could be taken over 
by the converted type of aircraft, 
this would leave approximately 400 
million ton-miles, on the basis of 
1960, that would be transported by 
other types of aircraft. 4< 


REPRINTS 


Of Traffic World feature and news 
stories can be obtained at nominal cost. 
Useful as sales aids, instructional ma- 
terials and for informative 


: Purposes, 
Traffic World reprints are available in 
quantities from 100 up, with discount 
prices in the larger quantities. 


Write today to: Reprint Dept., Traffic 
World, 815 Washington Bidg., Wash- 
ington 5, D.C. 
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Got a shipment going hundreds of miles? Get it out 
by 9 A.M....it arrives the same day ! Got a shipment 
going about 50 miles? Ship it out around 9 A.M.... 
it’s there by noon! 


Whatever the destination of your shipment, chances 
are, a Greyhound is going there anyway... right to 
the center of town. Greyhound travels over a million 
miles a day! No other public transportation goes to 
80 many places—so often. 


You can ship anytime. Your packages go on regular 

Greyhound passenger buses. Greyhound Package 

Express operates twenty-four hours a day...seven 

days a week...including weekends and holidays. 

What’s more, you can send C.0.D., Collect, Prepaid 
..0r open a charge account. 


SEND THIS COUPON ** NOW! IT 
CAN SAVE YOU TIME AND MONEY! 


GREYHOUND PACKAGE EXPRESS 
DEPT. 3K, 140 S. DEARBORN ST., CHICAGO 3, ILLINOIS 
Gentlemen: Please send us complete information on Greyhound 


Package Express service...including rates and routes. We 
understand that our company assumes no cost or obligation. 
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ADDRESS 
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‘IT’S THERE IN HOURS...AND COSTS YOU LESS 
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COOPER-JARRETT, inc. 





YOU CAN USE OUR 


TOTAL INVESTMENT 


Trucks, Tractors, Trailers, Terminals, and Freight Mov- 
ing Equipment .. . all are at your command! 

















The right equipment, Double Bottom, Single Bottom, 
Container Units . . . where you want it . . . when you 
need it... to handle the usual or the unusual in freight 

shipments. 






Road equipment kept constantly at the highest peak 


of productive efficiency to warrant . . . to continue 
to receive . . . from an ever-growing list of shippers 
... “CONFIDENCE-JUSTIFIED”! 



















“CONFIDENCE-JUSTIFIED” by the record of 

achievements . . . of scheduled maintained . . . of deliv- 
eries made when promised . . . of obstacles overcome 
to give you the service you’ve come to expect from 
Cooper-Jarrett, Inc. 


Multi-million dollar investment in freight handling 
equipment manned and maintained by men who know 
their business . . . backed by years of experience. 


It’s working for you . . . right now! 


YOU'LL FIND YOUR “CONFIDENCE-JUSTIFIED” BY 


COOPER -JARRETT INC. 


FREIGHT 


“CONFIDENCE-JUSTIFIED” SERVICE TO ALL POINTS FROM TERMINALS IN... 










ALLIANCE, OHIO CLEVELAND, OHIO penal pated 
COLUMBUS, OHIO 
SALTO, MARTA JERSEY CITY, NEW JERSEY UNIONTOWN, PENNSYLVANIA 
CHICAGO, ILLINOIS KANSAS CITY, MISSOURI WALLINGFORD, CONNECTICUT 
CINCINNATI, OHIO PHILADELPHIA, PENNSYLVANIA | WHEELING, WEST VIRGINIA 


CLARKSBURG, WEST VIRGINIA PITTSBURGH, PENNSYLVANIA ZANESVILLE, OHIO 
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By LEWIS W. BRITTON 


Bigness in the modern business 
world is in many instances frus- 
trating public and employee re- 


lations. . 


. . but in the traffic de- 


partment of one company (the ‘big- 
ness’ of which is indicated by a 
$50,000,000 annual freight bill) 
there is preserved something of 
the older and more personal touch 
which was the distinguishing fea- 


ture of the smaller business. 


This 


is the story of the man who has 
managed to preserve that touch. .. . 


Carl P. Greeley 


| T IS ALWAYS a temptation to try 
to sum up an individual’s career 
by pointing to a factor early in that 
career as having been most deci- 
sive. But, while that may be over- 
simplification, and bearing in mind 
a warning against trying to pin 
down to one fact a thing so complex 
as a human personality, it is inter- 
esting to take note of things which 
were at least of decisive influence 
in a man’s career. 


Carl P. Greeley, vice-president—traffic 
of National Distillers and Chemical Corp., 
tells a story of his early experience and 
training in traffic which undoubtedly 
gave shape to his philosophy of admin- 
istration. 

That's something of a _ high-flown 
phrase, perhaps, but the story which 
Carl tells with a twinkle in his eye will 
support the effectiveness of the training 
method and the probability that it has 
shaped his attitude toward managing 
his department. 

Carl’s first traffic job was with the old 
Morgan Line. He went to work for the 
line as a mail boy and worked up to the 
Position of rate clerk. 

He was studying at that time—more of 
that later—but he says that the thing 
which impressed him in that job was 
the conduct of three rate men who taught 
him how to read tariffs and aroused 
his interest in mastering the art. 

Carl says these men would give him 
tariffs to take home at night in order to 
check rates. Faithfully the mail boy 


who was on his way to becoming a rate 
clerk went through the tariffs. However, 
Carl says, sometimes the men knew that 
the rate he had been told to check out 
was not to be found in the tariffs he had 
taken home. It was a kind of negative 
training, perhaps, but it is significant 


INTIMATE SKETCHES OF MEN 
WHO LEAD IN INDUSTRIAL 
TRAFFIC MANAGEMENT 


that there is no hint of resentment in 
Carl’s tale of evenings spent with tar- 
iffs which could not give him the answer 
he expected to find. 

How those evenings contributed to 
his training is illustrated by Carl’s ref- 
erence to the old Sedgeman Utah-Colo- 
rado tariffs. There were about 15 sec- 
tions in those tariffs from which could 
be constructed “all kinds of combina- 
tions.” Carl points out that combinations 
were then made over much wider areas 
than now. As an example, from New 
York to Dallas it was necessary to 
check 15 gateways to get the proper 
through rate. At that time, local car- 
riers in the east published rates from 
New York and Philadelphia which, in 


conjunction with the Morgan Line rates, 
were lower than the all-rail rates to the 
inland points in Texas, Oklahoma and 
Louisiana. 

Another circumstance not now present 
was that the shipping lines were the 
controlling factor at that time because 
they were the low-cost carriers. The 
Morgan Line ships, he said, ran on fast 
schedules like the railroads, and those 
ships handled a “terrific amount of 
traffic.” And, to complicate matters, 
Carl says, “someone would find an in- 
termediate point rate” which would re- 
quire another look at a given situation 
and at all the tariffs affecting that 
situation. 

“What I learned was a sense of rates,” 
says Carl. “You get a feeling for rates— 
whether they are good or bad, right 
or wrong.” 

It would seem that Carl gained some- 
thing else out of that early experience 
—something which can be roughly char- 
acterized as a more personal “feeling” 
for administration, so that, even with 
a department which has 44 people in 
it, and with traffic men at outlying 
points, one gains the impression that 
the administration of the traffic func- 
tion at National is less of an “organi- 
zational” set-up and represents some- 
thing akin to that personal relationship 
which existed between the mail boy at 
the Morgan Lines and the men who 
“trained him up” to be a rate clerk. 

Carl Greeley was born in Passaic, N.J., 
on May 29, 1904. There he had his 
elementary schooling. The family moved 
to Brooklyn in 1911 and there Carl com- 
pleted junior and high school training. 
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Then, he went to New York University, 
taking evening courses in transportation 
economics and English. He rounded that 
training off with the correspondence 
course of La Salle Extension University 
and attended the old New York Traffic 
School, 
A Career Gets Started 

For one summer, after he had com- 
pleted his high school training, Carl 
worked at the New York Stock Exchange. 
Next, he went into a brokerage house 
for one week and then, although he 
did not take the familiar advice of his 
great - great-great-grandfather, Horace 
Greeley, to “go west, young man,” he 
shook the golden dust of Wall Street 
from his feet and went to work for 
the Morgan Line, to garner the training 
already described. 

After his work with the Morgan Line, 
he joined the Mexican Steamship Line, 
“looking for experience.” Carl puts it 
that he “lasted about six months, trying 
to study Spanish,” and then went with 
American Metals Corp., where he worked 
until 1933 as a rate clerk in the traffic 
department. There, he says, he learned 
more about rate work, and acquired the 
shipper’s view of rate making. 

In 1933, at the time of repeal of 
prohibition, Carl became a member of 
the three-man traffic department of the 
National Distillers Products Corp., the 
other two members being Charles Braden 
and Joseph Jackson. He was, says Carl, 
“rate clerk, file clerk, and general fac- 
totum” in the task before the depart- 
ment of building up a tariff file, start- 
ing from “absolute scratch.” There were 
no rates on alcoholic beverages in 1933, 
because those rates had been cancelled 
during the prohibition era. 

National Distillers is today one of 
the largest in the industry and has an 
outstanding quality line of straight and 
blended whiskies, imports and special- 
ties which include: Old Grand-Dad, Old 
Taylor, Old Crow (largest-selling bour- 
ben in the country) Old Sunny Brook, 
Hill & Hill, Bellows, PM, Gilbey’s Gin 
and Vodka, Vat 69, DeKuyper cordials, 
Cinzano Vermouth and Monnet Cognac. 

Along with the job of building the 
tariff file and getting new classification 
ratings, the department had to see to 
it that the merchandise reached dis- 
tributors, because everyone was demand- 
ing fast deliveries. The pressure was so 
great that rooms were maintained at 
the St. George hotel for the men who 
worked late, so that they could get some 
sleep and be back on the job by 8 
o’clock the next morning. 

In that period, Carl went before the 
various railroad classification commit- 
tees. Mr. Braden did a lot of traveling, 
so that Mr. Jackson and Carl were 
left at home “to run the show.” 

The company grew and the traffic 
department was increased to 12 people 
to handle traffic in the distillery field 
alone. Carl was No. 3 man in the 
department. 

One interesting facet of his experi- 
ence at this time was with the states 
which kept a monopoly on liquor sales. 
The members of the National traffic de- 
partment went out into the field to 
help the states set up warehouse and 
distribution systems. Carl spent a month 
in New Hampshire, one in Virginia, and 
another in West Virginia, on that job, 
while Mr. Braden took care of all the 
others. As some states took control of 
liquor sales later, Carl says it took about 
three years to get the systems for all 
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These pictures illustrate the twin traffic situation at National Distillers and Chemical Corp. At top: 
Aerial view of Tuscola, Ill., chemical plant, one of the most complicated operations in the country. 
At bottom: Aerial view of the Old Crow Distillery at Cliffside, Ky. 


of them set up. Even though the mo- 
nopoly states now have their own traffic 
departments, they still look to National's 
department for guidance, for proper rate 
adjustments and for guidance on meth- 
ods of shipping etc. Carl points out that, 
with 300 wholesalers in “open” states 
and in 17 monopoly states, it would be a 
“hodgepodge” if all of them went out 
to negotiate rates. 


Chemical Business Added 


In 1949 National went into the chem- 
ical industry in order to diversify its 
business, and became National Distillers 
and Chemical Corp. Within 10 years it 
was one of the leading chemical com- 
panies in the country, and the second- 
largest producer of polyethylene. A brief 
description of the chemical division’s ac- 
tivities reads as follows: 

“The principal products of the chemi- 
cal division in order of their importance 
are polyethylene, sold under the trade 
name Petrothene, industrial alcohol, 
liquefied petroleum gases, agricultural 


chemicals, and sodium. All of these ex- 
cept sodium are based on the processing 
of natural gas at Tuscola, Ill. The first 
two are derived from ethylene, which is 
the olefin of ethane, one of the four 
hydrocarbons extracted from the natural 
gas. Other products of interdependent 
processes include ether, ethyl chloride, 
phosphoric acid, sulfuric acid, ammonia, 
and other chemicals. 

“At Houston, polyethylene is produced 
from purchased ethylene. In addition, 
the company produces chlorine and so- 
dium peroxide at its sodium plant at 
Ashtabula, O.; sulfuric acid at Dubuque, 
Ia., and Sunflower, Kan., and caustic 
soda and chlorine at Huntsville, Ala.” 

Some idea of the constantly growing 
job of traffic and distribution manage- 
ment at National is indicated by the 
constant studies being made to develop 
new characteristic and new end uses for 
the chemical products of the natural 
gas, and by the acquisitions of other 
companies. 

In July, 1958, National acquired the 
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Kordite Corp., one of the largest produc- 
ers and converters of polyethylene film, 
and went to work to develop new uses for 
that company’s polyethylene film. Kor- 
dite’s capacity has been quadrupled 
since its acquisition. 

Reactive Metals, Inc., in which Na- 
tional has a 60 per cent ownership, is 
one of the world’s largest producers 
of special metals, such as zirconium, 
titanium, hafnium, columbium, molyb- 
denum, tantalum, tungsten and vana- 
dium. 


Potential Traffic 


This is not the complete story of the 
corporation’s constituents, but it is suf- 
ficient to indicate the variety inherent 
in managing the traffic of the various 
divisions. In Tuscola alone there is a 
production capacity of 500,000 gallons 
a day of LPG, 17,800 MFC a day of 
ethane and 500 tons a day of ethylene. 
Products capacity from ethylene at Tus- 
cola totals annually 115 million pounds 
of polyethylene, 50 million pounds of 
ethyl chloride, 43 million pounds of syn- 
thetic industrial ethyl alcohol and 5 
million gallons of ethyl ether. Produc- 
tion capacity of agricultural chemicals 
totals 230,000 tons annually. 

The production capacity at Houston 
is 185 million pounds of polyethylene 
annually. The Hunstville capacity is 
44,000 tons of caustic soda and 40,000 
tons of chlorine annually; Ashtabula 
capacity is 50 million pounds of metal- 
lic sodium and 38,500 tons of chlorine 
annually; Dubuque production capacity 
is 10,000 tons a year in sulfuric acid, and 
Sunflower, 80,000 tons. New Orleans, has 
a production capacity of 12 million gal- 
lons of industrial alcohol and another 
1,800,000 gallons can be produced at 
Anaheim, Calif., in plants not operated 
regularly. 

In 1959, sales of the chemical division 
of National totaled $118,500,000. Na- 
tional’s liquor division had sales of 
$426,400,000. The company’s transpor- 
tation bill for 1959 on total sales of about 
half a billion dollars was approximately 
$50,000,000. 

Traffic control is centralized in New 
York, with traffic managers at the vari- 
ous plants having specific areas of re- 
sponsibility under the policies and in- 
structions laid down by New York. 


The Personal Touch 


It is here that the heritage of Carl 
Greeley’s early training in traffic puts 
the seal of his personality on the job 
that is done. A chart can be constructed 
of the traffic department. It will con- 
form to a traffic manual which is in 
the hands of all concerned. The point 
is that the orgnization is, of course, set 
up; but there is added that personal 
touch which is often lost in large or- 
ganizations. 

Carl insists that is takes only a few 
minutes to run through the documen- 
tary material that is put on his desk, 
so that mistakes can be spotted and a 
check kept on whether the plants are 
“doing the right thing.” 

“We are extremely particular about 
good shipping documents,” says Carl. 
“We want the bill of lading to tell you 
what you want to know, and it must 
be well printed and properly filled in.” 

If a constant check is not maintained, 
he says, “someone will try short-cuts, 
and we do want good shipping papers.” 

From the correspondence he keeps in 
touch with the general work of the 
department, knows what complaints are 


being made and is able to see that 
“things are followed through.” 

The corporation’s president requires 
no reports. He told Carl that he would 
know if he was doing a good job. 

Carl sees some of the financial reports 
of the corporation. He knows the trend 
of distribution costs and the areas of 
marketing. Early in 1960 when the 
Houston plant went into operation, the 
general traffic department was able to 
supply a map showing the economical 
areas to which shipments from that 
plant could be made. 

When it was found from the constant 
checking that the cost of distribution 
in one year from one plant had risen 
from one and one quarter cent to two 
cents a pound, the matter was called to 
the attention of the production and 
sales departments. An analysis was made 
and it was found that a type of 
material was being shipped to areas to 
which it would not ordinarily be shipped 
from that plant. It was possible to 
prove that by putting the production 
for those areas in other plants the 
extra cost of distribution was eliminated. 

A copy of every beverage order and 
every chemical order comes to the 
general traffic department. Two staff 
members check the orders and get a 
tabulation of every carload and truck- 
load shipment each morning. The orders 
are pulled out of the bin, and if there 
is any work to be done, such as tracing, 
it is done immediately. If there are 
orders left in the bin against which 
no shipping data is shown, the plant 
is questioned. The information is re- 
layed to the sales department so that 
it can inform the customer of any delay. 

A copy of every bill of lading comes 
to general headquarters also, so that 
the sales department can always get 
information on shipments in transit. 

A Variety of Jobs 

There are about 20 chemical ware- 
houses all over the country, and the 
general traffic department watches in- 
ventories at those warehouses. If they 
get out of balance, the general traffic 
department tries to show the warehouse 
manager how to keep a proper inventory 
against demand and production, and 
transit time. 

When there is a special promotional 
effort being made, a chart is prepared 
to show the distributors how and when 
the promotional material is coming to 
them. 

“We do quite a few things which are 
not traffic in our department,” says 
Carl, “but they are a part of service.” 

Members of the department are told 
to do whatever they are asked to do, 
at least for the first time, and then 
the matter can be studied to see whether 
or not that service should be continued. 

Every credit is cleared in the general 
traffic department before it is issued— 
such as allowances for short material 
or broken bottles. Then, says Carl, the 
department can investigate the situa- 
tion and “tighten up and eliminate such 
claims.” Often, he says, recapture can 
be made from the transportation com- 
pany, so that by clearing claims through 
the traffic department, it is possible to 
offset part of the claims. 

In order to check situations where 
there is equalization of freight with 
competitive points, copies of all invoices 
on which freight equalization applies 
come to the general traffic department. 
They are checked by the rate man 
who has an equalization sheet. If the 
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The ‘Dixie‘—one of the old Morgan Line ships 
which was one factor in the ‘rate problems’ set 
for a young man just starting his career in 
traffic when shipping lines ‘piped the tune’ and 
carried tremendous quantities of domestic traffic. 
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It will be a nice gift, this specially-designed de- 

canter and its package. But the traffic depart- 

ment at National Distillery knew all about it (as 

a movement of inbound materials and a later 

movement of the gift package) before it got 
into production. 


invoice does not agree, it can be called 
to the attention of the sales department 
and the necessary adjustments made 
with the customer. 


Keeping in Touch 


One incident will illustrate the man- 
ner in which Carl keeps his finger on 
the pulse of things. During the visit 
to his office to gather the data for 
this TraffiCareer, there was only one 
interruption. A batch of papers, perhaps 
three inches thick, was dropped in the 
“In” box on Carl’s desk. It was a batch 
of correspondence. But, as will be seen, 
it might as well have been a batch of 
contracts for materials to be purchased 
by National; preliminary plans for a 
new plant or warehouse; estimates of 
production at the various National 
plants; contracts with new customers 
in connection with which the question 
of the relative method of shipments in 
bulk or otherwise might require decision. 

There was nothing in. the conversa- 
tion with Carl to indicate that he makes 
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his assistants take home with them 
tariffs in which they are to look for 
non-existent rates. But the essence of 
that older personalized type of breaking- 
in the “cub” in any line of business 
is in this flow across Carl’s desk of the 
documents which form the basis of 
many of the corporate decisions at 
National. 

Why this variety of documents comes 
to Carl’s desk is revealed by a quick 
review of the traffic manual produced 
by the general traffic department for 
the use of all traffic personnel. 


The Traffic Manual 


Within 20 typed pages are stated the 
details of organization, and the details 
of functions and operations. The latter, 
often in no more than one page, cover 
the following: Transportation knowledge; 
relationship with transporters; rates or 
price responsibility, including rate or 
price surveys; developing methods of dis- 
tribution; transportation equipment re- 
sponsibilities and surveys; routing and 
tracing responsibility; transportation, 
contracts, side track agreements; ware- 
housing responsibility; time in transit 
forecasts; freight bill auditing; shipping 
containers; claim filing responsibility; 
export and import transportation; mate- 
rials handling. 

Under the organization section, with 
the general traffic department in New 
York and divisicn traffic departments at 
plants, it is said that “on procedure and 
methods, the division traffic managers 
are responsible to the vice-president of 
traffic.” All questions on rate, route, 
movement of the cerporation’s products, 
purchases, transportation equipment and 
warehouse arrangements are made the 
responsibility of the general traffic de- 
partment, to be “delegated to plant 
traffic departments when considered 
necessary for the smooth functicning of 
the corporation’s transportation, but only 
on specific instructions.” 

The core of the manual, insofar as 
traffic management is concerned, is 
stated in the section on “rates or price 
responsibility.” There, after stating that 
one of the major responsibilities of a 
traffic department is to see that the cor- 
poration has a fair basis of freight 
rates for its purchases and its products, 
the further view is stated that “at the 
same time we should endeavor to place 
our sales department on an equal, if 
not better basis cf rates than our com- 
petitors wherever possible.” The skill re- 
quired for that task is briefly touched 
on as something not to be acquired 
“overnight,” and the respective areas 
of the general and division traffic de- 
partments is stated in this language: 

“In a corporation of our size, with the 
numerous commodities we sell and buy, 
with its various widely scattered plants, 
its distribution nationwide and world- 
wide, it is absolutely necessary that the 
control and negotiations with carriers 
regarding rates and service be placed 
in the New York General Traffic De- 
partment. A central control authority 
on rates eliminates confusion, and per- 
mits a rate policy consistent with our 
needs. 

“The central control of rates does not 
preclude the plant traffic departments’ 
responsibility to analyze their rates and 
report such investigation to the New 
York office. The plant traffic depart- 
ments are encouraged to study, analyze 
and make recommendations on the rates 
to and from the plant. This coordina- 
tion of rate information between plants 
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and head office is necessary for a fair 
and equitable basis of rates for the 
corporation.” 

In the other manual sections, it is 
made evident why there is a flow of 
basic corporate documents across Carl’s 
desk. Under the section on “Rate or 
Price Surveys,” it is said that the gen- 
eral traffic department should be made 
aware of all new projects, changes and 
contracts in effect, cr being negotiated, 
that in any way will be affected by 
transportation, so that necessary surveys 
of rates, transportation and equipment 
may be made and “our interested de- 
partments informed.” 

It is requested that copies of contracts 
for sales or purchases be referred to 
the general traffic department before 
being executed, and that copies of ex- 
ecuted contracts be furnished for the 
files of the general traffic department. 
It is urged that a member of the traffic 
department be present when meetings 
of other departments are held on spe- 
cific contracts or projects involving 
transportation. 

Methods of distribution to jobbers are 
under constant study, and the manual 
requests that transportation shifts and 
changes be brought to the attention of 
the general traffic department. 

“The movement of merchandise and 
the method of transportation is never 
static,” the manual says, referring to 
changes in the type of carrier used, 
from rail to barge, from truck to rail. 
and the evolution in the type of equip- 
ment used, with small buyers in drums 
increasing their purchases to volumes 
requiring bulk shipments. 

Special stress is laid on transporta- 
tion equipment responsibilities, so that 
the changing methods of moving liquid 
and solid commodities in bulk may be 
kept in view. Here, in order to evaluate 
the economies to be realized from bulk 
shipments, the general traffic depart- 
ment asks that contracts and leases in 
connection with all the corporation’s 
purchases and sales, now being used 
or under consideration for future re- 
quirements, and copies of all purchase 
contracts. be forwarded to New York 
for handling and study. 

So with each of the other subjects 
treated in the manual. The general traf- 
fic department receives the documents 
that make it possible for advice to be 
given on the transportation factor be- 
fore a decision is made. These docu- 
ments, and the copies of correspondence 
flowing through the department, give 
Carl Greeley a continuing awareness of 
whatever may affect the flow of pur- 
chased commodities or the products of 
the corporation. 


Change of Title 

When he was promoted, in 1953, to the 
position then designated as “general 
traffic manager,” Carl suggested that 
the title be changed to “director of 
traffic.” because he considered that that 
was a better definition of the job to 
be done, and he thought that the “gen- 
eral traffic manager” title had “lost its 
weight.” 

In 1957 Carl was elected vice-presi- 
dent—traffic, by the National board of 
directors. His name is carried in the 
list of corporate officers—which is un- 
doubtedly an indication of the “weight” 
now accorded the general traffic man- 
agement job by National’s top officers. 

From the very beginning, when he 
became director of traffic in 1953, Carl 
was called into conferences on matters 
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where traffic problems were to be con- 
sidered, working closely with the pro- 
duction and sales departments and the 
new chemical division of the corporation. 
The general traffic department is, as 
he puts it, “No. 1 contact” with the 
sales department because that depart- 
ment recognizes the aid to sales in the 
purchasing of transportation at fair 
rates and with smooth service to the 
corporation’s customers and to its own 
plants. 

The department is constantly involved 
in studies of new projects, new plant 
plans, warehousing—whatever engages 
the attention of the corporation’s re- 
search department involving transporta- 
tion “angles” is brought to the general 
traffic department for a determination 
of the present rate levels, what rate 
levels may be obtained for new or in- 
creased movements, what kind of trans- 
portation service should be used. 

As an example, the Houston plant 
location was determined after weighing 
the transportation factors. The large 
consumption was in the east. But the 
price of ethylene—the raw material— 
was so much cheaper at Houston that 
it was the controlling factor. 

In his department Carl has four as- 
sistant traffic managers, each with spe- 
cific duties. One assistant is responsible 
for rates; one is responsible for tank 
cars; one is responsible for tank trucks 
and service to chemical customers, and 
one is office manager and is responsible 
for beverage customer services. There is 
ene man in the general traffic depart- 
ment who handles all imports and 
another in charge of exports. A divi- 
sion traffic manager at Chicago handles 
local matters. 


Plant Traffic Personnel 


At each of the larger plants there is 
a traffic department headed by a division 
traffic manager with from three to 12 
people under him, depending on the 
size of the operation. They report to 
headquarters on transportation matters, 
but are under the resident manager of 
the plant for housekeeping purposes. 
Traffic management responsibilites at 
the various plants vary, but they are 
always under the direction of the gen- 
eral traffic department at New York. 

There is a standard routing guide in 
the chemical field which shows for each 
customer the plant from which ship- 
ments are made, the commodity de- 
scription for the bill of lading and the 
freight rate. Each commodity has a 
sheet of a specific color in the guide. 

The rate sheet is also in the hands of 
the sales division so that when an order 
is prepared this division has the ship- 
ping information. For quick exchange 
of information, all sales officers are 
linked in a teletype system. 

At the end of each month, freight bills 
are sent to headquarters and they are 
audited for unusual movements. They 
are then sent out to a freight auditing 
company. The first audit of the freight 
bills in the New York office also gives a 
check on whether instructions given in 
cennection with the negotiations with a 
new account were followed when the ac- 
tual movement of merchandise began. 

One man in the rate section in New 
York has charge of all inbound purchases 
moving in truckload or carload quanti- 
ties, keeping a record of what is bought 
from each supplier, how it moves, what 
rate is being paid and the routing used. 
This is set up each year so that the gen- 
eral traffic department knows how much 
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was bought from each supplier; and it is 
the responsibility of the man in 

of the inbound shipments records to work 
with the rate men to see that the proper 
rates are paid on the shipments. 


Rate Information 


The Daily Traffic World and the Traj- 
fic Bulletin, as well as TraFric WORLD, 
are subscribed to. Carl himself looks 
through the publications . because, 
Says, “I have never lost the feeling or 
touch of freight rates and can spot im- 
mediately things which directly or in- 
directly affect us or our competitors, so 
that I can tell the sales department what 
is going on.” The Bulletin goes home with 
Carl so that he can follow proposals from 
the time they are docketed by the rate 
bureaus to the time they are disposed of 
by rejection or in the form of authoriza- 
tions for the filing of tariffs. All notices 
from the rate bureaus themselves clear 
Carl’s desk. Thus, if a rate matter is un- 
der consideration which will affect the 
corporation, he can watch it, or give in- 
structions for a study to be made of the 
corporation's position. 

The rate man and his assistants in 
the department are ICC practitioners. 

In addition to keeping in touch with 
what is going on by a review of con- 
tracts and correspondence, Carl has an 
after-lunch period when his assistants 
come into his office to bring files and 
talk over things on which his direction 
is required or for a report on the results 
of studies he has ordered. Copies of 
letters and telegrams are kept and every 
quarter Carl looks them over and is 
able to check the action on matters 
processed in that period. 

Carl's assistants are told that the pro- 
ceedings of the associations in their 
fields are their responsibility, and he has 
younger men from headquarters and 
from the plants who cover meetings 
which are of interest to the corporation. 
They then report on the meetings so 
that all in the department—at head- 
quarters and in the plants—are in- 
formed. 

Carl regards materials handling as be- 
coming more and more the responsibil- 
ity of the traffic department. Because 
of special problems in the beverage 
plants, he had an engineer make a study 
of the possibilities of palletizing so that 
advice could be given to the plants on 
that subject. Some chemicals are regu- 
larly palletized. 


Tank Car Control 

The department’s responsibility also 
covers 920 tank cars in a leased fleet, 
with as many as an additional 900 cars 
at times assigned for LPG shipments. 

Management of the cars is complicated 
by the fact that some of them are built 
for a single chemical and cannot be 
used for anything else, and there are 
rubber-lined cars for phosphoric acid. 

Working with the production depart- 
ment and the sales department as to 
the potential distribution of commodities 
by tank truck or tank car, the depart- 
ment determines how many tank cars 
will be needed, figuring the transit times 
for the various plants, in order to make 
leases with the tank car companies. 
Production and leasing predictions are 
made over a long period of time, and 
checked for shorter variations in de- 
mand for equipment. 

One division of the corporation has 
prepared a manual on when to use 
bulk handling of polyethylene. It goes 
thoroughly into the advantages and 










disadvantages of covered hopper car 
shipments and “Sealdbin” shipments. 


Carl attends all annual meetings of 
the beverage and chemical divisions and 
has made talks on transportation in 
both fields. When he goes to those 
meetings he has with him a list of the 
people in the various plants or com- 
panies with whom he wants to talk, 
and the subjects which he wants to 
take up with those individuals. He 
studies the agenda for the meetings 
and attends the panel discussions of 
interest to him, so that he can keep 
in touch with what is going on. He 
has a standing offer to anyone with 
whom he deals to send a traffic man 
into the field to aid salesmen, or to 
assist in any other way. Recently, for 
example, a wholesaler informed Carl 
that he wanted to expand his warehouse 
Space and the space he needed was 
leased to a forwarder. Carl talked to 
the president of the forwarder and ar- 
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ranged for a change of quarters for 
the forwarder a short distance from the 
warehouse, but on the same railroad 
siding. 

Affiliations 


Carl is a member of the following com- 
mittees: Freight and insurance, Na- 
tional Association of Alcoholic Beverage 
Importers, Inc.; transportation commit- 
tee of the Distilled Spirits Institute; 
traffic committee of the Nanufacturing 
Chemists Association; executive com- 
mittee of the National Industrial Traffic 
League; transportation committee of the 
Liquefied Petroleum Gas Association, 
and the traffic committee of the National 
Plant Food Institute. 

He is a member of the National Freight 
Traffic Association; of the Foreign Com- 
merce Club of New York; of the Na- 
tional Defense Transportation Associa- 
tion; of the American Society of Traffic 
and Transportation, and of the Traffic 
Clubs of Chicago and New York. 


Personal News 
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SHIPPERS 


Percy T. Brewbaker, corporate man- 
ager of transportation for the Hooker 
Chemical Corp., Niagara Falls, N.Y., has 
assumed the additional duties of traf- 
fic manager of the Eastern Chemical 
division. Mr. Hooker, who recently has 
been realigning traffic functions on a di- 
visional basis, will continue to be at 
division headquarters in Niagara Falls. 


John Puffer has been appointed traf- 
fic manager of Tonka Toys, Inc., Mound, 
Minn., effective November 15. He for- 
merly was traffic manager of the Nut- 
oe Truck and Caster Co., Faribault, 

nn. 


Rudolph P. Knoll, traffic official for 
the Miller Brewing Co., Milwaukee, has 
retired after 27 years with the company. 
Before joining Miller, Mr. Knoll was with 
the Soo Line, Nickel Plate, Monon and 
North Shore railroads. 


T. R. Atchison retired October 31 as 
director of transportation for the Ral- 
ston Purina Co., St. Louis, and was suc- 
ceeded by H. N. Johnson, with the title 
of general traffic manager. 


CARRIERS 


RAIL 


J. R. Phillips became freight traffic 
representative in Memphis, Tenn., on 
November 16 for the Central of Georgia 
Railway. He succeeded T. L. Robinson, 
promoted. 


Jerry E. Nolan has been appointed 
director of the security division of the 
Railway Express Agency, with head- 
quarters in New York City. He has been 
with the agency since 1923, most re- 
cently as superintendent of the division. 


Lioyd E. Butler, assistant chairman 
of the Traffic Executive Association— 
Eastern Railroads and chairman of the 
interterritorial divisions committee, re- 
tired October 31 after a 46-year career. 


Frank P. Connoy has been made dis- 
trict sales manager-piggyback and barge, 


with headquarters in Minneapolis, for 
the Chicago & North Western Railway. 
Richard C. Volkert has been appointed 
industrial development agent in Minne- 
apolis. D. S. Skoglund has been ap- 
pointed industrial development agent in 
Chicago. All were effective November 1. 


Roy P. Hamilton, superintendent of 
safety for the St. Louis-San Francisco 
Railway, lias been elected chairman of 
the committees of the industrial confer- 
ence of the National Safety Council. The 
election was at the recent annual con- 
vention in Chicago. 


Ward H. Wait has been appointed 
special assistant to the vice-president— 
traffic of the Milwaukee Road, with 
headquarters in Chicago. He had been 
manager-freight rates in Philadelphia. 


W. D. Steele retired November 1 as 
vice-president, secretary and treasurer 
of the Wabash Railroad, which he had 


served since 1930. Before that he had 


been with the Burlington, Denver & 
Rio Grande Western and Missouri Pacific 
railroads. Succeeding him was C. B. 
Deibel, with headquarters in St. Louis. 


R. J. Burns has been appointed pur- 
chasing agent and E. 8S. Garnett has 
been made senior assistant purchasing 
agent for the Chesapeake & Ohio Rail- 
way. P. W. Lambert has been appointed 
supervisor of communications, succeed- 
ing the retired L. A. Duke. Succeeding 
Mr. Lambert as assistant supervisor of 
communications in Hinton, W.Va., is 
J. A. Johnson. Appointed assistant com- 
munications inspector in Richmond, Va., 
was R. B. Lang. 


Willard H. Kyle will become vice-presi- 
dent of the new St. Lawrence region of 
the Canadian National-Grand Trunk 
Railway System on January 1, when the 
region formally is established. Omer A. 
Boivin will be special assistant to the 
vice-president. Mr. Kyle has been vice- 
president of the central region, Mr. Boi- 
vin general superintendent of the Mont- 
real district. The appointments of these 
vice-presidents to other regions also was 
announced: Redger Graham, vice-presi- 
dent of the new mountain region; J. 
Reginald McMillan, vice-president of 














Novembe 
CLOSIN 


res 
th 


GEN 
Akro 


November 19, 1960 83 


CLOSING THE DISTANCE BETWEEN MATERIALS AND MARKET... THE MODERN MOTOR CARRIER: CAPACITY 


ACCESSIBILITY 


e i ae RESEARCH 


s, for 
ilway. 
ointed 
finne- 

ap- 
ent in 
ber 1. 


nt of 
ncisco 
an of 
onfer- 
1. The 


COMMUNICATIONS ADAPTABILITY 
i con- 


ointed 
dent— 

with 
l been 
elphia. 


1 as 
asurer 
e had 
e had 
ver & 
Pacific EQUIPMENT 
Cc. B. 
Louis. 


d pur- Baee Ge: 
tt has The go-how people 
paees ‘ of Eastern assure: 
vara Heads full of carrier go-how. To shippers, the job Thy ana: teh-ewrviée to ony 
por of moving goods can seem immensely complicated—or point on the map, swiftly, at 
eeding e ° lowest cost per mile. 
rg - marvelously simple. Depends on a number of factors: time, 

a., 1s 


‘ i , Automated paper-flow, co- 
tcom- | route, rates, special handling, etc. Ship Eastern Express ordinated dispatch and con- 
d, Va., 


and 2200 exceptionally able people in 41 major markets are trol system, a network of mod- 


Z ern terminals and equipment 
prea ready to answer your toughest delivery problems ...smooth . . . Offer safe, on-time deliv- 


gion of the way for your shipment, all the way. ery, direct from loading dock 


Trunk to destination. 
en the 


goo EE <a Continuous service improve- 
mer A. fa = ment program primed for 
a bt See progress in America’s new, ex- 


r. Boi- = panded Marketing Age. 
» Mont- EXPRESS, INC. - 


of these “The motor carrier with more go-how’ >» 


SO Was GENERAL OFFICES: 1450 WABASH AVENUE, TERRE HAUTE, INDIANA « Connecting the Eastern Seaboard with the Industrial Midwest: 
e-presi- Akron * Baltimore « Bethlehem ¢ Boston « Bridgeport * Chicago « Cincinnati * Cleveland * Columbus « Dayton « Evansville « Ft. Wayne 


wag . Harrisburg * Indianapolis * Metuchen « New York City * Philadelphia « Pittsburgh « Providence « St.Louis « Trenton * Zanesville 
lien 0. 






































A complete traffic/transportz 
is a “‘‘must’’ for the modern traf 


and the man on his way up! 


A modern traffic executive knows that reading is an important part 
of his job—it keeps him abreast of the latest developments in his field, 
and gives him a knowledgeability that goes with success. 

Thus, we are pleased to ‘offer the following books to Traffic World 
readers to help round out a personal or company library. 


Feel free to purchase any books that sound interesting, since all are 
returnable within 15 days if they don’t meet with your approval: 


TRAFFIC WORLD’S QUESTIONS 
AND ANSWERS 


ly the Questions and Answers appearing 
cow Ja’ World during the previous 12 months ore 


them under 


A books will save you va 


ime and se by giving you these practical 
time expen: Le . 


lems encountered in traffic and tran 


to the everyda 
~ een. 


Volumes 7, 8 9, 10 and 12 available at $3.00 
per copy. 


FUNDAMENTALS OF FREIGHT TRAFFIC 
Dr. G. Lloyd Wilson 
(Set of 4 volumes) 


lar and authoritative books by a man 
These popular ve 


who was known as 
until his recent death 


vi 


tht 
y re- 
much new material added. These prac- 


ith 
Heal work books ere widely used by schools, 


pee ree ws study groups and people active in 


. Everything is ex- 


affic transportation 
pe vol in detail to give a clear, systematic under- 
standing of the principles and 


of the 
ing procedure— 
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freight rate structure—rate 
the various types of carrier services and their 
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tracing pediting of shi 
coe phe may Ole 
the use of freight documents— 


ORDER BLANK . . 


freight classification and many other things. This 
set comes in 4 volumes as follows: 


Volume 1—Railroad Freight Classification, Rates 
& Toriffs—$3.00 
Volume 2—Railroad Freight Rate Structure—$3.00 
Volume 3—Freight Service and Rates—$3.00 
Volume 4—Freight Shipping Documents and 
Claims—$3.00 
Set of 4 volumes—$10.00 


REASONABLE FREIGHT RATES 
Glenn L. Shinn 


An easy to understand explanation of the prac- 
tical tests and standards used to determine the 
reasonableness of . The authority 
and reasoning behind the making of freight rates 
are documented with historical background and 
several hundred citations to !.C.C. and court cases. 
The author, writer of many other transportation 
books, has many years of practical experience 
as an Attorney-Examiner with the 1.C.C. $2.95 
per copy. 


INDUSTRIAL TRAFFIC MANAGEMENT 
Dr. G. Lloyd Wilson 


A widel Q ical guide on the funda- 
montele ae tore weemendl. a oy Ag 
in 


full detoil every ee encountered 
ment of goods. ents, economists, businessmen 
and those actively engaged in traffic/transportation 


Place check mark in the box following the books of your choice. Please return order blank to: 


Fundamentals of Freight Traffic ..............c000- 


Industrial Traffic Management .................---... 
The Elements of Water Transportation ........ 
Motor Carrier Accounting & Cost Control .... 
Traffic World’s Questions & Answers Book... 
Volume 6 
Volume 7 
Volume 8 
Volume 9 
Volume 10 
Public Warehouses in Distribution 
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work find this o useful text and reference. 36 
chapters include: Traffic t in Modern 
Industry, Shipping Documents, Supervision of Re- 
ceiving, Plant Transportation Manegement, 
Management of Marine Facilities, Local Motor 
Transportation t, Rates and Traffic 

t, Rate Adjustment Procedure, Tariff 
Supervision. $4.00 a copy. 


MOTOR CARRIERS ACCOUNTING AND 
COST CONTROL SYSTEM 


H. J. Dey 


This book offers a complete run down on ways 
to install or simplify an accounting and cost 
control system. It also tells how you can develop 
in it from your daily routine operation to 
pt sen and cents information about your 
siness. The author was a cost analyst with the 
1.C.C. for many years, a chief accountant, auditor 
and comptroller for several motor carrier lines, 
and a specialist in installing accounting systems 
for motor carriers to ly with 1.C.C. regula- 
tions. The contents include: Agency and Station 
Accounting—General Accountin pense Contro! 
and Cost ration—Interline unting. There 
are also 110 forms illustrated, with detailed ex- 
planations on how to use them. $7.00 per copy. 


PRINCIPLES OF FREIGHT TRAFFIC 
Dr. G. Lloyd Wilson 


This book contains 16 chapters including such in- 

teresting subjects as: Rules of Freight Classifica- 

tion, Principles of Freight Rate Making, Western 

Trunk Line Rates, western Freight Rates, and 

Export and Import Rates. Every freight or- 

gomeien should have one of these helpful rate 
ks in their libraries. $2.00 per copy. 


AMERICAN SOCIETY OF TRAFFIC 
AND TRANSPORTATION 
EXAMINATION QUESTIONS 

AND ANSWERS 


Virgil D. Cover 


The standard of knowledge about traffic 
ond transportation and its relationship in our 


Traffic Service Corporation 
Book Department 








Freight Transportation Selling ...................... o 815 one ge Bldg. 

American Society of Traffic and Transpor- Washington 5, 0.C. 
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Digest of Selected Cases on Interstate Com- 

merce Commission ...........ccccccescceeeeee eee O Marketing & Traffic Management .............. o 

Traffic Law & Procedure ooo... Reasonable Freight Rotes ....................... 0 
Pee 2/D, Lome et oe O 
Volume 2 () Tariff Guide No. 5 lis ee oO 
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economic system for membership in this out- 
standing society are set forth in the 

questions and representative answers taken from 
four previous examinations given by the society. 
They cover Transportation Economics, Principles 
of Traffic Management, General Business, 

Elements of Interstate Commerce Law and 


Regulation. $1.50 a copy. 


DIGEST OF SELECTED CASES ON 
INTERSTATE COMMERCE REGULATION 


By Professor Newton Morton 


This compilation of digests of significant 
1.C.C. and court decisions pertaining to inter- 
state commerce regulation was published as 
valuable reference material. It is con- 
sidered a “must” for everyone in traffic 
and transportation. 50¢ per copy. 


PRACTICAL HANDBOOK OF 
INDUSTRIAL TRAFFIC MANAGEMENT 


By R. C. Colton & E. S. Ward 


One of the truly important books on industrial 
traffic management to be published within the last 
ten years, the PRACTICAL HANDBOOK is valuable 
in the day-by-day work of both experienced traffic 
executives and beginners eager to get ahead. 
Written by working traffic executives, each with 
more than thirty years experience, this kk con- 
tains dozens of forms, tables and contracts that 
con be put to immediate use. It gives detailed 
attention to the many problems arising in daily 
traffic department operation, as well as to the 
closely related fields of warehousing, packaging 
end materials handling, and export-import. With 
more than pages of truly helpful information, 
the PRACTICAL HANDBOOK should be in every 
traffic department, and in your personal library 


of essential business books as well. $7.50 per copy. 


THE ELEMENTS OF WATER 
TRANSPORTATION 


Dr. G. Lieyd Wilson 


Everyone interested in water transportation 

should obtain this outstanding 

published in 1956. The oy 

= Severs * this preteee illustrated book 
3 ing Open zat 

Functions of Steamsh ip Compan: 

Services and 

Making, Rate Tariffs, Fre’ A 

ond Terminal Services, Tolls, Execution and Use 

of Shipping ts, Government and Water 

Transport, Aids to Merchant Shipping—U.S. and 

Foreign, Government Relations of Water Carriers, 

ond Ose of Contract Rates. $1.50 a copy. 


PUBLIC WAREHOUSES IN 
DISTRIBUTION 


John H. Frederick 


What every warehouse, traffic and transportation 
man should know about public warehousing- 
merchandise, refrigerated and household goods; 
the laws and practices governing warehouse re- 
wet contractual obligations, loss and damage 
liability, ete. Written 4 the head of the Trans- 

ation Department the University of 

ryland, this book is considered the finest pub- 
lication on public warehousing in existence today. 
$1.50 a copy. 


FREIGHT TRANSPORTATION SELLING 
Roy H. Burgess 
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pany of Chicago until his death early in 1955. 

A partial list of the 20 chapters includes: Trans- 
rtation and Salesmanship, Personal Sales 
lanning, Meet the Traffic Manager, Transporta- 

tion Buying Motives, Transportation Documents, 

Selling Faces the Future, and many others. 

$3.50 per copy. 


TRAFFIC LAW AND PROCEDURE 
Dr. G. Lloyd Wilson 
(Set of 2 volumes) 


These non-technical, practical textbooks will guide 
the experienced and pegsener alike on the laws 
and regulations as applied to traffic and trans- 
portation. States and explains the laws and 
regulations . . . gives interpretations and appli- 
cations . . . discusses hundreds of typical 
cases . . . contains over a thousand reference 
notes to authorities. 


Volume 1—Service—$3.90 
Volume 2—Rates—$3.25 
Set of two volumes—$5.00 


TARIFF GUIDE #5 
E. Albert Ovens 


Written by the Vice President and Dean of the 
Academy of Advanced Traffic, this guide names 
such things as: Major Rail, Motor Carrier and 
Freight Forwarder Agency Tariffs, both class and 
commodity, applying throughout the United 
States. $3.00 per copy. 


MARKETING AND TRAFFIC MANAGEMENT 
Dr. G. Lloyd Wilson 


This book shows the relationship of transporta- 
tion to marketing and the role that traffic 
management plays in the assembly, transporta- 
tion, storage, sale and purchase of goods 

from the time and place they are pro- 

duced to the time and place where 
they are consumed. The fest two chap- 
ters including an interesting discussion 
of the Supreme Court's decision in the 
Cement Institute Case regarding the bas- 
ing point system and its impact upon 
pricing practices. $3.00 per copy. 


WAREHOUSING IN WORLD WAR I! 
Samuel G. Spear 


Mr. Spear, one of the most widely known 
public merchandise warehousemen in 
the United States, compiled this book 
from a series of nine articles printed in 
Traffic World. This publication of 


that would prove of un- 
told value should any future 
make necessary a 
mobilization of warehousing per- 
sonnel and resources similar to 
that required in World War II. 
Second, to the thousands of 
warehousemen who pla @ part 
in bringing the hostilities of 
World War Il to a successful 
conclusion, it serves as a me- 
mento of a job well done. 
Finally, to the men of the public 
merchandise warehousing in- 
dustry as a whole, to the Iriends, 
to s ts of the industry, 
and to other interested per- 
sons it recounts the story 
of an industry's all-out 
effort in support of its 
country. 
75¢ per copy. 
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next day deliveries between 
CHICAGO, PEORIA, ST. LOUIS AND 
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the prairie region; Eric Wynne, vice- 
president of the Great Lakes region, and 
Douglas V. Gonder, vice-president of the 
Atlantic region. 


MOTOR 


Allan B. Foy has been appointed di- 
rector of labor relations for Transcon 
Lines, Los Angeles. Prior to joining 
Transcon in 1959 as supervisor of labor 
relations, he had been assistant director 
for eight years of the industrial rela- 
tions department in the American Truck- 
ing Associations, Inc. 


David O. Harmon and Richard C. 
Lyons have joined the sales department 
of the Interstate System. Mr. Harmon, 
who had been assistant foreman in ship- 
ping and receiving for the H. D. Lee Co., 
will be at the terminal in South Bend, 
Ind. Mr. Lyons, who has been with an- 
other trucking company, will be in 
Kansas City, Kan. William H. Leber has 
been appointed manager of the terminal 
in Pittsburgh. He had been a terminal 
manager for Red Star Transit Co. 


William A. Thomas has been appointed 
special representative in the Los An- 
geles office of the Watson Bros. Trans- 
portation Co. He has been with Navajo 
Freight Lines and Illinois California Ex- 
press. Bill Christensen has been pro- 
moted from a salesman to district sales 
manager in Peoria, Ill. He has been a 
Watson employe since 1958. 


Tom Flock has joined the Bekins Van 
& Storage Co. as district manager of 
the New York office. He joins Bekins 
from National Van Lines, for which he 
was regional manager of the New York 
office. Prior to that he had been with 
Allied Van Lines. 


J. Quincy Crawford has been appointed 
sales representative for Johnson Motor 
Lines. His territory embraces the Macon- 
Columbus, Ga., area. 


WATER 


George H. Schreiner will become vice- 
president and treasurer of American 
President Lines on January 1. Mr. 
Schreiner, who is resigning as controller 
of the Matson Navigation Co., will suc- 
ceed Arthur B. Poole as treasurer. Mr. 
Poole, who has been with APL 22 years, 
will continue in a consulting and ad- 
visory capacity and will remain on the 
board. Mr. Schreiner will also become 
a director. 


Alfonse R. Sasseville has been elected 
vice-president—Europe, Mediterranean 
and Red Sea of American Export Lines. 
For 26 of his 36 years with the company, 
he has held various executive positions 
in Mediterranean countries. Most re- 
cently he has been director general for 
Europe, Mediterranean and Red Sea. 


Charles I. Hughes has been appointed 
to the new position of manager of trade 
promotion for the Port of San Francisco, 
effective December 1. He has been with 
the Western Maryland Railway since 
1947, most recently being assistant to 
the foreign traffic manager. 


H. M. Hochfield, formerly chief of the 
Federal Maritime Board’s office of gov- 
ernment aid and subsidy division in 
Washington, D.C., has been appointed 
to the new position of vice-president 
of finance of Matson Navigation Co., 
San Francisco. Mr. Hochfield, who joined 
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Matson in 1957, has been vice-president 
of its regulatory and oceanic steam- 
ship company affairs and will continue 
supervision of those activities in addi- 
tion to his other duties. Emmett S. 
Clifford, assistant controller since he 
joined Matson in 1957, has been ap- 
pointed controller. Robert R. Baxter, 
assistant controller, who began his career 
with Matson as an office boy 22 years 
ago, will take over the new post of 
director of budget and cost control. 


Theodore K. Sanderson, Jr., who has 
been an executive trainee with the Alcoa 
Steamship Co., has joined the trade 
development department of the Mary- 
land Port Authority. He will assist in 
trade solicitation, evaluation and study 
of shipping procedures, analysis of traffic 
movements in the port, terminal opera- 
tions and other trade development 
projects. 


OTHERS 


Capt. Oben B. Johnson, transportation 
officer, Headquarters, XI U.S. Army 
Corps, has been awarded the Department 
of the Army Commendation Medal for 
“management ability, initiative and ag- 
gressiveness” in planning convoy move- 


ments of Army Reserve units to active 
duty training sites in the period from 
January 13, 1959, to October 24, 1960. 


Ray Rowitzer, formerly eastern region- 
al sales manager of Highway Trailer 
Industries, Inc., has been made general 
manager of the company’s west coast 
subsidiary, the Highway-Weber Trailer 
Co. 


Charles S. Reardon, former vice-presi- 
dent—operations for Ringsby Truck 
Lines, has been appointed midwest exec- 
utive vice-president and general mana- 
= of the Midwest Freight Forwarding 

‘o., Inc. 


OBITUARIES 


Irvin E. Walton, retired vice-president 
—purchases and traffic of the Heppen- 
stall Co., Pittsburgh, died November 9 in 
Pittsburgh. 


O. B. Maxwell, 63, founder and presi- 
dent of the Maxwell Co., Cincinnati, died 
there November 8 after a long illness. 
He was president of the National Tank 
Truck Carriers, a conference of the 
American Trucking Associations, Inc., 
in 1956-57. 


Traffic Clubs 


Norristown Club Honors Forwarders, Ship Industry 


at 


When the Traffic Club of Norristown (Pa.) held Freight Forwarders’ and Steamship Night re- 
cently, these seven men played a part. The speaker was Philip A. Kraemer, traffic manager of 
the Delaware River Port Authority. The program also consisted of a film showing progress at the 
Port of Philadelphia. Seated (left to right) are: Arthur Anders, owner of North Penn Transfer, 
Lansdale, Pa., and club president; Mr. Kraemer, and C. H. Johnston, Jr., of Lafayette Hill, Pa., 
secretary. Standing: William Martin, eastern regional manager of the Western Transportation Co. 
and toastmaster for the evening; James J. Mellon, sales representative for Daniels Motor Freight, 
Philadelphia, club treasurer; J. J. Schubert, of the National Carloading Corp., co-chairman for the 
meeting, and A. Sobelman, of B. H. Sobelman & Co., Philadelphia, co-chairman. 


The newly organized Tri-City Trans- 
portation Club, Kennewick-Pasco-Rich- 
land, Wash., met November 7 at Colum- 
bia Basin College. Larry Smith, traffic 
manager of Kaiser Engineers, spoke on 


“Kaiser Engineers—A Brief of Its Engi- 
neering/Construction History and a Story 
of Its Traffic Management Today.” The 
club soon will join with the local Delta 
Nu Alpha Transportation Fraternity 
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chapter to offer courses in transporta- 
tion and traffic management. The club 
president is Dean Knapp, traffic mana- 
ger for the General Electric Co. in Rich- 
land. 


The Charleston (S.C.) Traffic Club 
held “Industry Night” November 14 and 
heard a talk by Bates B. Bowers, traffic 
manager of the Savannah Sugar Refin- 
ing Corp., Savannah, Ga. 


The Transportation Club of Kansas 
City will have its Christmas party on 
December 17 at the Town Hall Ballroom. 
Wayne Hollowell is chairman of the en- 
tertainment committee. 


The West Towns Traffic Club, Chicago, 
will present its Christmas party Decem- 
ber 3 at Nielsen’s restaurant. Co-chair- 
men are Bill Marsells, of E. J. Brach & 
Sons, and Bob Bell, of the Chicago 
Great Western Railway. 


The Women’s Traffic Club of Pitts- 
burgh will observe its twenty-fifth anni- 
versary November 22 with its annual 
banquet in the Penn-Sheraton hotel. W. 
Seal Burwell, assistant district sales 
manayer of the Erie-Lackawanna Rail- 
road, will discuss “High Iron and Petti- 
coats.” 


The Rock River Valley (Ill) Traffic 
Club has scheduled its Christmas party 
for December 14. This follows the Novem- 
ber 16 observance of “Airlines’ Night.” 


The Transportation Club of Louisville, 
at a meeting December 12 in the Ken- 
tucky hotel, will elect officers. The annual 
dinner will be the following night in 
the hotel. 


The Oakland (Calif.) Traffic Club is 
sponsoring a “Christmas Hi-Jinx” De- 
cember 15 in the Hotel Claremont, 
Berkeley. Ray Walker is chairman. 


The Bridgeport (Conn.) Traffic Asso- 
ciation is to hold “Freight Forwarders’ 
Night” November 21 in Eichner’s restau- 
rant. Ben Costello is program chairman. 
The Christmas party is set for December 
19. 


The Traffic Club of Minneapolis has 
scheduled its annual dinner for Decem- 
ber 1 and its Christmas party for De- 
cember 17. Orrin Tibou, of Dayton’s, has 
been elected chairman of the mercantile 
and manufacturers division and Ardwin 
G. Link, of Butler Brothers, has been 
elected vice-chairman. 


The Buffalo (N.Y.) Traffic Club will 
hold “Air Transportation Night” Novem- 
ber 22 in the Hotel Sheraton. The speak- 
er will be Dave Leamy, sales representa- 
tive for American Airlines. On Decem- 
ber 17, the club members will visit the 
Ford stamping plant in the Town of 
Hamburg. This trip originally had been 
planned for November 17. 


The Duluth-Superior (Minn.-Wis.) 
Transportation Club has elected new offi- 
cers for 1961. They are: Robert M. Back- 
strom, purchasing agent and traffic man- 
ager of Clyde Iron Works, Inc., president; 
H..Peck Benson, sales representative for 
Century Motor Freight Line, first vice- 
president; Harold E. Otterson, traffic 
manager of the Duluth & Northeastern 
Railroad, second vice-president; Hilary 
F. Krala, traffic manager of the Ameri- 
can Steel & Wire division of the US 
Steel Co., secretary, and Ivan L. Gross- 
man, president of the Arrowhead Van & 
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Storage Co., treasurer. Directors, for 
two-year terms, are Fred D. House, traf- 
fic manager of the Oliver Iron Mining 
division, and Ray W. Johnson, assistant 
traffic manager of the Wood Conversion 
Co. The club’s yearly “Ladies’ Night” 
and Christmas party will be December 
21. 


The Norfolk-Portsmouth (Va.) Traffic 
Club held a joint meeting November 16 
with members of the Norfolk chapter of 
the National Defense Transportation As- 
sociation and the Port of Norfolk Pro- 
peller Club. Comdr. Thomas R. Rhees 
(U.S. Navy), representing the Special 
Projects Office, Washington, D.C., spoke. 


The North Suburban Traffic Club, 
Evanston, Ill, held a “Turkey Raffle” 
November 16. 


The Will County (Ill.) Transportation 
Club designated its November 15 meet- 
ing as “Sports and Turkey Night.” Joe 
Stengele, of the Joliet Warehouse & 
Transfer Co. and program chairman, 
arranged for Elmer Tannery, district 
manager of the American Machine and 
Foundry Co., to present a program on 
bowling. 


The Transportation Club of Santa 
Clara County (Calif.) has set December 
8 as the date of its Christmas party. 


The Transportation Club of Salt Lake 
City will give its Christmas party De- 
cember 2 in the Hotel Utah. It held a 
Bingo party on November 18. 


The Traffic Club of Springfield (Mo.) 
will hold “Warehouse Night” December 
13 at the new cave of the General Ware- 
house Corp. 


The Women’s Traffic Club of Los An- 
geles, at a meeting November 9, ob- 
served “Railroad and Freight Forwarders’ 
Night.” The members heard a talk by 
A. P. Davis, general traffic manager of 
the Carnation Co., Los Angeles. 


The Traffic Club of Kansas City will 
hold a luncheon meeting November 28. 
Everett T. Winter, executive vice-presi- 
dent of the Mississippi Valley Associa- 
tion, St. Louis, will speak at the meet- 
ing, designated “Water Carrier Day.” 


Delta 
Nu Alpha 


St. Louis Metropolitan chapter No. 83 
will hold a luncheon meeting November 
21 at the Fred Harvey restaurant, the 
program to include a panel on “Legality 
of Guaranteed Rates.” Moderators will 
be E. F. Grasser, assistant general 
freight agent for the Frisco Railway, and 
Erwin Strobel, traffic manager-rates and 
divisions for Federal Barge Lines. 


Boston chapter No. 49, at a meeting 
November 16, heard several panelists dis- 
cuss Sealdtanks. Speakers were J. A. 
Roberts, vice-president of P. B. Mutrie 
Motor Transportation; Jack McCarthy, 
sales manager for the Carolina Freight 
Carriers Corp.; John Coppes, sales man- 
ager for the U.S. Rubber Co., and Jack 
Mitchell, traffic manager of the Nauga- 
tuck Chemical Co. 
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advertising 


When answering ads please address as 
follows: Box -—— Traffie World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 


Display ads, $20.00 @ column inch. 
Classified Ads Payable in Advance. 


Help Wanted 


<exnosesmmchssssnmsssssnsdissciaiesenenegitresisiy luisinhaplstaniaecnlighsatbessbosinieiggii 
TRAFFIC AND AUDIT MAN for state service 
organization. Requires ample freight rate 
background. Base salary plus commission 
on audit service. Excellent opportunity for 
—_  Sanewes Send complete application to 
OX 3 








Situations Wanted 


TRAFFIC POSITION desired by 28 year old 
married man with MBA degree. Four years 
experience in traffic and trucking work. Will 
relocate. Write Box 2049. 

TRAFFIC MANAGER OR ASSISTANT. 35. 
Industrial multi-plant operations, fifteen 
years experience all phases transportation. 
ICC practitioner. Write Box 2050. 











Educational Books and Courses 





ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St.. Chicago 2. Ill. 


to the motor carrier executive and shipper, 
the lawyer and layman. The chief provisions 


lations are excerpted or digested. Cumber- 
some historical material and technical data 
are shunned so that the reader is neither 
burdened nor confused. It is beautifully 
cloth bound and sells for $5.00. Study for 
15 days and if not completely satisfied, your 
money will be refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 


Volume 1 
Volume 2 @ 


@ SERVICES @ $3.00 


RATES @ $3.25 
Complete set of 2 volumes $6.00 


The Traffic Service Corp. 


815 Washington Bidg. 
Washington 5, D. C. 








traffic dates 


november 


21 Transportation Association of America Transportation Institute, Ph 
Washington, D.C. one 
27. American Association of State Highway Officials (annual meeting), : 
Detroit. = the D-C terminal 
28-29 Ti and Communication Section of U.S. Chamber 
cyanlaiek tmeaie nearest you for 
28-Dec. 1 National Association of Railroad and Utilities Commissioners (an- dependable 
nual convention), Stardust Hotel, Las Vegas, Nev. . ; 
responsible service! 
TERMINALS 


december 
5 Transportation Association of America Transportation Institute, Albany, New York UN 9-8416 
A Buffalo, New York RE 3910 


tlanta. 
6 National Freight Traffic Association, French Lick, Ind. Chicago, Illinois LA 3-7440 
7-8 Ohio Valley Transportation Advisory Board, Sheraton-Gibson hotel, Cleveland, Ohio SH 9-1666 
Cincinnati. Colorado Springs, Colorado ME 2-1486 
Air Transport Association of = membership meeting), Statler- Denver, Colorado DU 8-4567 
° Hilton hotel, Washington, D. ¢ Detroit, Michigan Vi 3-9505 
ial Handling Institute, Caliegh Industry Committee on Material Evansville, Indiana HA 3-6487 
Handling Ed ti Industrial Truck Association, Association of Lift Kansas City, Missouri HU 3-9343 
and Portable Elevator 


M lacs Los Angeles, California AN 8-8211 
Louisville, Kentucky ME 6-1361 


New York, New York LO 4-3320 
North Bergen, New Jersey UN 3-0900 
Owensboro, Kentucky MU 3-5363 
Phoenix, Arizona AL 8-5321 
Pueblo, Colorado LI 3-4425 
St. Louis, Missouri CH 1-7830 
Seattle, Washington MA 4-3850 
Syracuse, New York HA 2-5177 


december 


amend ee ot tent Worth, re Worth. Boston, Massachusetts ss NO 7-300! 

(Norwood, Mass.) 
Pacific Traffic Association, San Francisco. Cincinnati, Ohio HU 1-8165 
Ogden Transportation Club, Ogden, Utah. Dayton, Ohio BA 2-5082 
Appalachian Traffic Club, Kingsport, Tenn. Milwaukee, Wisconsin DI 2-410 
Traffic Club of Detroit, Detroit. Nashville, Tennessee AL 5-3528 


New York, New York WI 7-6968 

Canton Traffic Club, Canton, O. Philadelphia, Pa. LO 4-1360 
j (Springfield, Pa.) 

CA 2-4500 


OFFLINE SALES OFFICES 


Portland, Oregon 
Rochester, New York OL 4-8680 
San Francisco, California UN 1-4331 
South Bend, Indiana CE 4-1393 
Washington, D.C. TA 9-4040 
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DENVER CHICAGO 
TRUCKING CO., INC. 


The ONLY direct coast-to-coast carrier! 


Comma akaa ww 





Herrero WZ 


Traffic Managers 
tell us: 


Financial 
Responsibility 


is essential in 
selecting a carrier 


Our steady growth reflects the 
confidence our customers have in DC 


D-C has been serving its customers for you’re dealing with a financially-sound car- 
almost 30 years . . . for the past 12 as the rier... that your shipment, large or small, 
only coast-to-coast carrier. Our growth, will get the care it deserves, backed by our 
year after year, reflects their confidence in full resources of men, equipment and facili- 
us. It means that you, too, can specify ties and the know-how that comes from 
D-C with the complete assurance that long years of experience. 


For the fastest and finest in truck service nationwide 
... always ship D-C, the Dependable Carrier! 


DENVER CHICAGO TRUCKING CO., INC. 


the ONLY direct coast-to-coast carrier! 





va 
aad) ROCK ISLAND 


The Route of 
COMPLETE 
SINGLE-LINE 
SERVICE 


A Single Management Motor Freight 

Operation Linking All the Great Industrial Cent: 

of the Nation COAST-TO-COAST. NAVAJO’S 

famous, fast, dependable, safe service; NAVAJO’S great 

array of diversified equipment; and NAVAJO'S know-how 
and experience GIVE YOU THE MOST for your trucking dollar 


NAVAJO GENERAL 
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ICC Overturns Vehicle-Rate Decisions 
Lake Charles Commercial Zone 

Pipeline Property Values 

Lyons Syracuse Service Upheld ee te 
PRR Abandonment, Use of GTW Tracks 


Showing of ‘Need’ for Water Rights .. 


Digest of Commission Rate Reports 
Railroad Abandonments ee 
Digest of Commission Motor Reports 
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Rate Cut on Carpet Tacking Strips 
Southeastern Grain Cases Combined ... 
Hearing on PRR Discontinuance ....... 
T & N O Corpus Christi Trackage 
Strickland Rates Suspended ..... 
West-Florida Lumber Rights Extended 
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Digest of Commission Orders 
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Houston Switching Case Reopening Asked . 
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Motor Rights Purchase 
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Interstate Commerce 
Commission News 


Adopting Examiner's Report, 
ICC Overturns Two 1951 


Vehicle-Rate Decisions 


Recommended findings by an ex- 
aminer upholding (contrary to the 
findings made several years earlier 
by division 2) the rates charged by 
defendant railroads on certain ship- 
ments of motor vehicles transported 
in specified periods more than 14 
years ago have been adopted by the 
Commission, by a report and order 
on further hearing in No. 29932, Har- 
rison Construction Co. et al. v. Penn- 
sylvania Railroad Co., embracing No. 
29928, Grafton Coal Co. v. Baltimore 
& Ohio Railroad Co. (also on further 
hearing), and No. 32114, United 
States of America v. Chesapeake & 
Ohio Railway Co. et al. 

The instant report showed that three 
ICC members—Commissioners Freas, 
Hutchinson and McPherson—did not 
participate in the disposition of these 
cases. 

In one instance the Commission al- 
tered the wording, but not the effect of, 
a recommended finding of the examiner. 
It made corrections of four “errors or 
discrepancies,” which it described as 
“inadvertent,” in the recommended re- 
port of the examiner. In all other re- 
spects, said the Commission, it adopted 
the findings of facts and conclusions of 
law set forth by the examiner in his 
recommended report. 


Shipments Described 


In the two cases decided on further 
hearing, the Commission found not 
shown unjust or unreasonable the rates 
charged on carload shipments of motor 
vehicles, knocked down, boxed or in 
packages, transported in March and 
April, 1946, from the Ordnance Plant 
at Terre Haute, Ind., to Pittsburgh, Pa., 
and on certain other carload shipments 
of motor vehicles, knocked down, packed 
in boxes, transported in March and 
June, 1946, from Columbus, O., to Lum- 
berport, W.Va. The findings of unlaw- 
fulness made in the prior reports, 280 
ICC 279 (the Harrison case) and,280 ICC 
435 (the Grafton case) were reversed. 
Those decisions, made in February and 
March, 1951, respectively, showed that 
the shipments consisted of U.S. surplus 
motor vehicles which had been sold 
by the War Assets Administration to 
the complainants. 


In No. 32114, the Commission found 
not shown to have been unjust or un- 


reasonable the rates charged on carload 
shipments of motor vehicle chassis, 
knocked down, in boxes, from Hale- 
thorpe, Md., West Carteret, NJ., and 
Philadelphia, Pa., to Newport News and 
Norfolk, Va., for export. 

The Commission’s report comprised 18 
pages, plus the appended order, of which 
two pages were by the Commission and 
the remainder consisted of a reprint of 
the recommended report in the proceed- 
ings by Examiner Richard S. Ries (T.W., 
Feb. 13, p. 107). 


Proceedings Reviewed 
In reviewing the proceedings in his re- 
port, the examiner said that the com- 
plaint docketed as No. 32114 was filed by 
the government, pursuant to an order of 


DECISIONS 


the U.S. Court of Claims, and that in the 
complaint the government assailed rates 
on 579 carloads of motor vehicle chassis, 
knocked down, packed in boxes, and 
shipped for the account of the govern- 
ment. Freight charges thereon were 
paid, but on audit by the General Ac- 
counting Office it was determined that 
the maximum charges allowable for such 
transportation were on the basis of the 
Class 40 rate in accordance with the 
Commission’s decisions in the Harrison 
case and the Grafton case. 

Recovery of the alleged overcharges 
was made by the government through 
deductions from payments for subse- 
quent shipments, after which, the ex- 
aminer said, suit was brought by the 
carriers in the Court of Claims. An 
order by the Court of Claims suspended 
proceedings in that action (No. 308-54, 
Chesapeake & Ohio Railway Co. v. 
United States), pending a determination 
by the Commission whether the charges 
asserted by the carrier on the involved 
shipments were reasonable. On petition 
of the rail carriers, the ICC granted re- 
opening, further hearing and recon- 
sideration in the Grafton and Harrison 
cases. 


Earlier Decisions by Division 2 


Examiner Ries said the prior Harrison 
report was decided in 1951 by division 2. 
That case involved five carloads of motor 
vehicles, knocked down, moved between 
points in Official Territory. All ship- 
ments moved in open-top cars and each 
rail car was loaded to approximately 
80,000 pounds, he said. Freight charges 
were collected at the third-class rates 
(70 per cent of first class), minimum 
15,000 pounds, subject to rule 34, “The 


so-called graduated minimum-weight 
rule,” Examiner Ries said. 


The examiner said the complainants 
in the Harrison case contended that 
the third-class rating in the classifica- 
tion with a 15,000-pound minimum was 
unjust and unreasonable when applied 
to such heavily loaded shipments. He 
said division 2 found that because of the 
method of packing, the rail cars used 
could be and were loaded greatly in ex- 
cess of the established minimum weight 
of 15,000 pounds; that the rate charged 
was never intended for application on 
such shipments, and that the third- 
class rate collected was so excessive 
as to be unreasonable for any volume 
of the traffic considered. Reparation 
was awarded the complainants on the 
basis of a Class 40 rate. 


“In the prior report of the Grafton 
case, also decided in 1951 by division 2,” 
Examiner Ries said, “five carloads of 
motor vehicles, knocked down, packed 
in boxes, moved between points in Offi- 
cial Classification Territory. The weight 
of each car was 43,380 pounds, and 
freight charges were collected at the 
third-class rate, which classification 
carried a minimum of 15,000 pounds, 
subject to rule 34, on automobile chassis, 
knocked down. Division 2 concluded 
that the assailed third-class rate was 
unreasonable to the extent that it ex- 
ceeded the corresponding Class 40 rate, 
based principally upon similiar findings 
made in the Harrison case.” 


Issues on Reconsideration 


Examiner Ries said the principal 
issue in the Harrison and Grafton cases, 
on further hearing and reconsideration, 
was the justness and reasonableness of 
the rates. From a review of the evi- 
dence, he said, it seemed clear that the 
rates charged were intended for appli- 
cation on such shipments as moved in 
the Harrison and Grafton cases, especi- 
ally when there were no Class 40 classi- 
fication bases in effect on motor freight 
vehicles during the period from 1943 
through 1946, 


“On reconsideration of the findings 
in the prior reports of these cases,” the 
examiner said, “the examiner finds that 
the assailed rates were applicable and 
are not shown to have been unreason- 
able. The examiner further finds, that 
to the extent the findings of the prior 
reports in No. 29932 and No. 29928 con- 
flict with those herein made, they are 
reversed.” 


Government’s Complaint 


In No. 32114, he said, the carrier was 
claiming charges based on a classifica- 
tion exception rating of Rule 26 (55 per 
cent of first class), minimum weight 
20,000 pounds, on all shipments. On that 
basis, rates were shown to be 57 cents 
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ICC News 


a 100 pounds from West Carteret to 
Newport News or Norfolk and 50 cents 
from Philadelphia and Halethorpe to 
those destinations. He said the govern- 
ment contended that the charges should 
not exceed the Class 40 rate between 
origin and destination. On that basis, 
the rate from West Carteret would be 
41 cents and from Philadelphia and 
Halethorpe, the rate would be 36 cents. 


“Considering the transportation char- 
acteristics of the commodities shipped 
and the circumstances under which 
they moved,” the examiner concluded, 
“the evidence relied upon by the govern- 
ment is not convincing that the ratings 
or rates shown to be applicable were 
unreasonable. The examiner finds that 
the rates, ratings, and tariff provisions 
governing their application assailed in 
No. 32114 are not shown to have been 
unjust or unreasonable. 


“An order discontinuing the proceed- 
ings will be entered.” 


Commission’s Report 

In its report, the Commission said that 
certain “inadvertent errors or discrep- 
ancies of more or less substance in the 
recommended report” had been pointed 
out in exceptions, but that others were 
inconsequential. 

“In references to the title proceed- 
ing, the Harrison case,” the ICC said, 
“the recommended report in two in- 
stances describes certain shipments 
therein concerned as containing Stude- 
baker tractor truck ‘chasses,’ rather 
than complete Studebaker tractors, as 
set forth in the prior report in that 

at page 281. In the dis- 
cussion of the defendant’s evidence, 
it is stated that the Pontiac Divi- 
sion of General Motors, in 1943, 
boxed shipments in ‘single-unit’ packs, 
whereas twin-unit packs were used ac- 
cording to the record. In the general 
discussion, reference is made to the Class 
40 rating found ‘applicable’ in the prior 
in the reopened proceedings; 
in fact, Class 40 rates were found to have 
been the just and reasonable rates. At 
one point in the discussion of the Har- 
rison and Grafton cases the recom- 
mended report refers to a ‘base rate’ 
of 12,000 pounds and a ‘base rate’ of 
15,000 pounds. These should be a ‘base 
weight’ of 12,000 and 15,000 pounds, 
respectively. 

“In the prior report in the Harrison 
case, page 281, it is noted that the de- 
fendant claimed, as to two shipments of 
complete tractors, that the applicable 
rating was second class, instead of the 
third-class rating on which the charges 
collected were based; and at page 284, it 
is stated: ‘* * * we have not overlooked 
the apparent correctness of defendant’s 
contention that the applicable rating on 
the tractors is second class, whereas the 
applicable rating on the chassis, knocked 
down, is third class. * * * No special 
rating was or is provided for tractors, 
knocked down.’ In the recommended 
findings in the reopened proceedings, it 
is concluded that the rates therein as- 
sailed ‘were applicable and are not 
shown to have been unreasonable.’ Our 
findings on further hearing in the re- 
opened are that the ap- 
plicable rates were the second-class rates 
on the shipments of complete tractors 
and the third-class rates on the ship- 
ments of chassis, knocked down, and 


that the applicable rates are not shown 
to have been unjust or unreasonable. 


“In all other respects, we adopt the 
findings of facts and conclusions of law 
in these proceedings set forth by — ex- 
aminer in his recommended report . 


Commercial Zone Limits 
Of Lake Charles Extended 


To Include Industrial Area 


In order to rectify a situation de- 
scribed as “illogical,” since the pri- 
mary industrial complex of the Lake 
Charles, La., area lies outside the 
present commercial zone limits of 
that city, the Commission, division 
1, has redefined the limits of the 
zone so as to include an area south- 
west of the city along the Calcasieu 
River. 


The redefinition was made by the di- 
vision in a twenty-first supplemental 
report and order in Ex Parte MC-37, 
Commercial Zones and Terminal Areas 
(Lake Charles, La., Commercial Zone). 
The effective date of the order, in which 
the new zone limits are described, is 
December 21. 

“In the original report in this pro- 
ceeding, 46 MCC 665,” the division said, 
“division 5 approved a population-mile- 
age formula by which to determine the 
limits of the zone, contemplated by sec- 
tion 203(b)(8) of the interstate com- 
merce act, adjacent to and commercially 
a part of each municipality in. the 
United States, with certain exceptions 
which did not include Lake Charles, 
La. Because the population of Lake 
Charles under the preliminary 1960 de- 
cennial census figures is 62,395, applica- 
tion of the above-mentioned formula 
now results in zone limits which in- 
clude the municipality itself, all other 
municipalities and unincorporated areas 
within four miles of the city’s corporate 
limits, and all of any other municipality 
any part of which lies within the four- 
miles radius. In the sixth supplemental 
report herein, 54 MCC 21, division 5 
found that a certificate authorizing serv- 
ice at a particular municipality shall 
be construed as authorizing service at 
points within the commercial zone of 
that municipality, except where the ex- 
emption provided by section 203(b) (8) 
of the act has been removed. 


Petitions Filed 

“By joint petition filed April 30, 1959, 
Lake Charles Harbor and Terminal Dis- 
trict, Firestone Tire & Rubber Co., Cit- 
Con Oil Corp., Petroleum Chemical, Inc., 
Davison Chemical Co., and Magnolia Pe- 
troleum, and by separate petition filed 
June = 1959, Cities Service Refining 
Corp., all having a substantial inter- 
est in Lake Charles and the surrounding 
area, seek redefinition of the present 
Lake Charles commercial zone limits 


the Lake Charles Harbor & Terminal 
District. They base their requested re- 
definition on the claim that the pro- 
posed extension area is presently in- 
tegrated commercially with Lake Charles 


by reason of its dependence upon that 
pon for employment, trading, shipping, 

and other , and urge that for all 
practical purposes, the proposed area is 
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part of the commercial zone of Lake 
Charles.” 


The division said that representatives 
of the petitioners and various rail and 
motor carriers, several commercial con- 
cerns and the Lake Charles Association 
of Commerce appeared at an informal 
conference to discuss the petitions. Most 
supported the proposal, the division said, 
although two rail carriers took no po- 
sition and the Herrin Transportation 
Co. opposed the extension. A notice of 
proposed rule making was issued De- 
cember 31, 1959, by the Commission, in- 
dicating a purpose to modify the Lake 
Charles zone, but the division said no 
additional representations were received. 


Petitioners’ Contentions 


“Petitioners and those supporting the 
proposed redefinition contend general- 
ly,” the division said, “that the area en- 
compassed by the proposal herein is 
commercially an integral part of the Lake 
Charles trade area and should be recog- 
nized as such by our redefining the 
commercial zone of Lake Charles to in- 
clude this area. In support of their 
position they point out that the geo- 
graphical and topographical character- 
istics of Lake Charles and vicinity are 
such that individual growth and expan- 
sion of industry are restricted by water 
and marshland and must, of necessity, 
follow the high land along the Calcasieu 
River. They state that increased indus- 
trialization and extensive commercial 
development in recent years of the area 
adjacent to the Calcasieu River has been 
much as to illustrate the commercial 
interdependence of Lake Charles and 
the Harbor & Terminal District thereof. 
Specifically they assert (1) that the pub- 
lic utilities which supply Lake Charles 
also furnish the needs of the people 
and industry in the considered area, (2) 
that Lake Charles newspapers are dis- 
tributed throughout this area at the 
same price as in the city proper (3) that 
most of the shopping of persons residing 
in this area is done in Lake Charles, (4) 
that many employes of the plant fa- 
cilities in the considered area live with 
their families in Lake Charles, and (5) 
that those persons who reside in the 
proposed extension area are, for the 
most part, dependent upon Lake Charles 
for educational facilites and hospitals, 
as well as for the cultural aspects of 
their community life. 


“Herrin, in expressing its opposition 
to the proposed enlargement of the Lake 
Charles commercial zone, states that 
it serves all points within 12 miles of 
Lake Charles as off-route points in con- 
nection with its presently authorized 
routes; that in keeping pace with the 
community growth it has expended sub- 
stantial amounts of money to improve 
its equipment and facilities; that ap- 
proval of the proposed extension would 
enable other carriers to invade the 
territory now served by it without show- 
ing of a need for service thereto, and 
accordingly, extension of the considered 
commercial zone would enable other 
carriers to attract freight from it to 
its detriment.” 


Discussing the geographical location 
of Lake Charles, the division said that 
the industrial firms in the area, gen- 
erally , had located along Lake 
Charles, formed by a widening of Cal- 
casieu River west of the city. However, 
it said, many of the plants in the area 
were located beyond the present four- 
mile limits of the commercial zone. In 
addition, the new Lake Charles Munici- 
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pal Airport lay athwart the southerly 
boundary of the present zone. The divi- 
sion said that, in commercial zone pro- 
ceedings, it had consistently recognized 
that the existence of a commercial zone 
about a particular point was an eco- 
nomic fact or condition, and that its 
function was simply to determine the 
limits of such zones and was not to 
be influenced by the effect which such 
determination would have on the par- 
ties. It said it was clear that enlarge- 
ment of the present zone limits of Lake 
Charles was justified. 


Division’s Conclusions 


The division said that, because many 
of the plants in the Lake Charles indus- 
trial district were more than four miles 
from the city limits, application of the 
population-mileage formula in the de- 
termination of the Lake Charles zone 
amputated from the “base municipality” 
the primary industrial complex of the 
area, “a result patently illogical and 
inaccurate.” 

“To rectify this illogical result, as well 
as to include within the Lake Charles 
commercial zone the entire site of the 
new municipal airport, we shall redefine 
the commercial zone limits of Lake 
Charles to an extent which will include 
these areas within such zone limit,” the 
division said. 

“We find that the zone adjacent to 
and commercially a part of Lake 
Charles, La., contemplated by section 
203(b)(8) of the interstate commerce 
act, includes and is comprised of all 
points as follows: 

“(a) The municipality of Lake Charles, 
La., itself. 

“(b) All points within a line drawn 
four miles beyond the corporate limits 
of Lake Charles, La. 

“(c) All points in that area south and 
west of the line described in (b) above, 
bounded by a line, as follows: beginning 
at the point where the line described in 
(b) above intersects Louisiana Highway 
385; thence south along Louisiana High- 
way 385 to its intersection with the Cal- 
casieu-Cameron Parish line; thence west 
along the Calcasieu-Cameron Parish line 
to its intersection with Louisiana High- 
way 27; thence northerly along Louisi- 
ana Highway 27 to a point thereon two 
miles south of U.S. Highway 90; thence 
east along a line parallel to U.S. High- 
way 90 to Louisiana Highway 108; thence 
north along Louisiana Highway 108 to 
junction US. Highway 90, thence east 
along U.S. Highway 90 to the intersec- 
tion thereof with the line described in 
(b) above. 


“(d) All of any municipality any part 
of which is within the limits of the 
combined areas in (b) and (c) above, and 

“(e) All of any municipality wholly 
surrounded, or so surrounded except for 
a water boundary, by the city of Lake 
Charles or by any municipality included 
under the terms of (d) above. 

“An appropriate order will be entered.” 

It was noted that Commissioner Abe 
M. Goff did not participate in the dis- 
position of the proceeding. 


Pipeline Property Values 


Determined by Commission 


The final values for rate-making pur- 
poses of the common carrier property 
owned and used by three pipeline com- 
panies, as of December 31, 1959, have 


been determined in reports issued by the 
Commission, division 2. 

The docket numbers, the companies, 
the values and the deadlines for filing 
protests with the Commission in Wash- 
ington, D.C., are as follows: 

Valuation No. 1369, The Shamrock 
Pipe Line Corp., $2,114,400, December 19; 
valuation No. 1390, Plymouth Pipe Line 
Co., $1,192,000, December 20, and valua- 
tion No. 1383, Teche Pipe Line Co., 
$2,391,400, December 19. 


Regular Route Service 
Of Lyons From and to 
Syracuse, N.Y., Upheld 


The Commission, division 1, by a 
report and order in MC-C-2551, 
Akron-Chicago Transportation Co., 
Inc., et al. v. Lyons Transportation 
Co., has dismissed a complaint alleg- 
ing that Lyons Transportation Co., 
of Erie, Pa., is and has been con- 
ducting unauthorized regular-route 
operations to and from Syracuse, 
N.Y., in violation of sections 206(a) 
(1) and 208(a) of the interstate 
commerce act. 


The division said the complainants, 
by a complaint filed March 10, 1959, 
sought a cease-and-desist order against 
Lyons. The division said the complain- 
ants, in addition to Akron-Chicago (of 
Akron, O.), Boss-Linco Lines, Inc. (Buf- 
falo, N.Y.), and C. A. B. Y. Transporta- 
ton Co. and Western Express Co. (both 
of Cleveland). 

The division said the defendant was 
authorized, as pertinent in the instant 
proceeding, to transport general com- 
modities, with exceptions, between 
points in Erie, Crawford, Mercer and 
Venango counties, Pa., on the one hand, 
and, on the other, points in New York, 
over irregular routes. The division said 
Lyons also held regular-route authority 
between numerous specified points in 
New York, Pennsylvania and Ohio. The 
complainants, also as pertinent, were 
authorized to transport general com- 
modities, over regular routes, to and from 
Syracuse, the division said. 


In addition to certain other terminals 
in Ohio, Pennsylvania and New York, 
the division said, Lyons opened a ter- 
minal at Syracuse in March, 1958, “for 
safety and economic purposes.” 


Service at Syracuse 


“Defendant announced the opening of 
its [Syracuse] terminal through news- 
paper advertisements and letters to the 
general trade, in which it advised of 
direct overnight service from Syracuse 
to points it is authorized to serve,” the 
division said. “Defendant has continued 
to openly hold itself out to provide such 
service, and it conducts all of its opera- 
tions from Syracuse to Pennsylvania 
points over the New York State Thru- 
way, as the safest and most practical 
route. 


“Defendant offers no schedules from 
Syracuse, and its number of trips fluc- 
tuates from one to three daily, depend- 
ing upon the demand. It prefers volume 
shipments out of this terminal, but han- 
dles less-truckload traffic when such is 
tendered. Defendant’s principal inter- 
change point is Buffalo, with an insig- 
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nificant amount of traffic being inter- 
changed at its Syracuse terminal... .” 

The division said the complainants 
generally asserted that, since the open- 
ing of the Syracuse terminal and the 
institution of the alleged unauthorized 
operations by the defendant, they had 
experienced a decline of their regular- 
route traffic to and from Syracuse. They 
submitted copies of the advertisements 
and letters announcing the opening of 
the terminal and the establishment of 
direct service therefrom, together with 
copies of the defendant’s tariffs pub- 
lished after the opening of the terminal, 
offering interline service to and from 
points east of Syracuse. 

“Complainants state that some of the 
interline carriers named in these tariffs 
are regular-route carriers, and that 
therefore the through service held out 
by defendant between points west of 
Buffalo and points east of Syracuse is 
a regular-route service at both ends,” 
the division said. “They conclude, there- 
fore, that the holding out over the 
middle segment, between Buffalo and 
Syracuse, is also a holding out of a 
regular-route service.” 


Question of Definition 


The division discussed the findings in 
Transportation Activities, Brady Trans- 
fer & Storage Co., 47 MCC 23, in which 
it was determined that the terms “reg- 
ular-route” and “irregular-route” were 
used to describe different types of serv- 
ices rather than being used “merely as 
terms of territorial limitations.” 

Applying the criteria established in 
the Brady case to the instant proceeding, 
the division said it was of the opinion 
that the defendant had not been con- 
ducting unauthorized regular-route op- 
erations in excess of its authority, and 
that there was no indication that its 
Syracuse traffic was more or less than 
that carried prior to the opening of the 
terminal 

“Standing alone,” the division said, 
“some of defendant’s operations may 
suggest the elements of a regular-route 
carrier; however, all things considered, 
we conclude that the involved operations 
are those of an irregular-route carrier, 
and that defendant is conducting opera- 
tions to and from Syracuse within the 
scope of its authority. 


“We find that defendant, Lyons Trans- 
portation Co. has not been shown to be 
conducting other-than-authorized op- 
erations to and from Syracuse, N-Y., and 
that the complaint should be dismissed.” 


‘Pennsy’ Abandonment, Use 
Of GTW Track Approved 


The Commission, division 4, by a re- 
port, certificate and order in Finance 
No. 21183, Penndel Co. and Pennsylvania 
Railroad Co., Abandonment, Etc., in 
Kent and Ottawa Counties, Mich., has 
authorized the Pennsylvania Railroad 
and Penndel—described as a rail carrier 
owned and controlled by the Pennsyl- 
vania—to abandon part of their Muske- 
gon branch extending approximately 
7.31 miles in Kent and Ottawa counties, 
Mich. 


The division also authorized the 
Pennsylvania to acquire trackage rights 
over a part of the line of the Grand 





ICC News 


Trunk Western Railway Co. for use in 
lieu of the line to be abandoned. 


The division said the proposed aban- 
donment and acquisition were unopposed 
and that no hearing was therefore neces- 
sary. It described the part of line sought 
to be abandoned as “a portion of (appli- 
cants’) Muskegon branch extending from 
Milepost 0.00, its connection with the 
main line of the Grand Rapids branch 
at Muskegon Junction, to Milepost 17.31 
at Walker, Mich., approximately 7.31 
miles in Kent and Ottawa counties, 
Mich.,” and the involved part of the 
Grand Trunk line as running between 
Fuller and Walker, Mich., a distance of 
approximately 7.23 miles, in the same 
two counties.” 


In prescribing conditions for the aban- 
donment and acquisition, the division 
ordered that the authority, dated to be- 
come effective November 7, be of no 
further force and effect if not exercised 
within one year. It further ordered that 
employes affected by the proposals be 
protected by the conditions prescribed in 
Chicago, Burlington & Quincy Railroad 
Co. Abandonment, 257 ICC 700. 

The division said that no passenger 
service had been performed for several 
years on the portion of line for which 
authority to abandon was sought, and 
that present freight service consisted of 
one local freight train each way daily for 
five days a week. It said the present 
volume of freight traffic on the line, if 
the abandonment were effected, would 
continue to move over tracks classified as 
industrial lead tracks. It said that, tak- 
ing into consideration the estimated 
yearly cost to the Pennsylvania of $1,300 
for operating rights over the Grand 
Trunk line, the applicant railroad still 
would be able to net savings of about 
$4,000 per year from the abandonment. 


ICC Insists on a Showing 
Of ‘Need’ Before Issuing 


Water Carrier Certificate 


In a report and order denying an 
applicant authority to inaugurate a 
barge operation for the transporta- 
tion of general commodities in high- 
way trailers between certain points 
in New England and points in New 
York and New Jersey, the Commis- 
sion, division 1, found no merit in 
applicant’s contention that the ICC 
should adopt a “hands off” policy 
and permit “the inauguration of the 
proposed operation merely on the 
basis of his asserted willingness to 
undertake such operation.” 

The report and order were issued in 
W-1118, Sub. 2, John W. Bradley, Com- 
mon Carrier Application. Division 1 said 
that the Commission had repeatedly held 
that an applicant must establish a need 
for a service which existing carriers were 
either unable or unwilling to provide 


and that no such showing had been 
made. 


The applicant, of Cromwell, Conn., 
had sought a certificate authorizing op- 
eration as a common carrier by water 


in the transportation of general com- 
modities between ports and points on 
Long Island Sound and the tributaries 
thereto, including the Thames, Con- 
necticut and Housatonic rivers, and ports 
and points in New York and New Jersey 
within the limits of the New York Har- 
bor and harbors contiguous thereto. 


The application was opposed by the 
New York, New Haven & Hartford Rail- 
road Co. and several water carriers. 


The division said that an examiner 
recommended that the application be 
denied for the reason that applicant 
was not fit and able to perform the 
proposed operation. 


Views of Applicant 


“On exceptions,” the division said, 
“applicant contends that (1) the exam- 
iner erred in finding him unfit by rea- 
son of lack of experience and finances, 
and (2) the examiner erred in not find- 
ing that the public convenience and 
necessity required the proposed opera- 
tion. Applicant argues that protestants 
are unwilling to perform the proposed 
service because they do not believe it to 
be economically feasible. He takes the 
position that, if he is willing to risk his 
capital and credit to provide a service 
not now available, he should be author- 
ized to do so. He asserts that protestants 
would not be harmed by a grant of the 
authority sought and avers that the 
Commission should not attempt to pre- 
determine the feasibility of a proposed 
operation. In reply rail protestant con- 
tends that (1) applicant has no personal 
experience in the operation of commer- 
cial water carriers, (2) he has no present 
or prospective employees with such 
experience, and (3) he has no equip- 
ment or facilities necessary to conduct 
the proposed operations and has not 
shown that he can acquire them. Pro- 
testant argues that applicant’s willing- 
ness to perform the proposed service is 
not a sufficient ground upon which to 
base a grant, in the absence of con- 
vincing evidence of fitness and of a 
showing of public need for service which 
existing carriers are unable or unwilling 
to provide.” 


The division said that applicant held 
no authority as a water carrier from 
the Commission but that he was the 
general manager of Anne Bradley, doing 
business as Bradley Express, a motor 
common carrier operated by his mother, 
and was president of Bradley Express, 
Inc., an equipment holding company, 
and was affiliated with Bradley Trans- 
fer, an intrastate carrier operating in 
Connecticut. 


Proposed Operation 
“Applicant will conduct the proposed 
service, if authorized, independently of 
any motor carrier operations with which 
he may be affiliated and, if required to 
do so, he will terminate his association 
= such motor carriers,” the division 
d. 


“The type of service proposed,” it said, 
“envisages pickup and delivery by trucks 
within a 50 mile radius of a port, and 
transportation of loaded trailers between 
ports by means of tugs, car floats, and 
barges. He owns no water carrier equip- 
ment but will, assertedly, purchase two 
tugs and two barges, conditioned upon 
the receipt of authority from us. He 
represents that these are available from 
numerous sources such as railroads and 
other water carriers. He has had no 
experience in the operation of water 
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carriers, except such as has been ac- 
quired through service in the United 
States Navy, from assisting a relative 
in the operation of small fishing craft, 
and through his association with Brad- 
ley Express, during which he has de- 
— traffic to water carriers at dock 
gg 


The division said that the Gong Bell 
Co., a toy manufacturer; the Plax Corp., 
@ manufacturer of plastic containers; 
the Goodyear Rubber Co.; Artistic Wire 
Products, Inc.; Worth Par Co., a manu- 
facturer of floor sweeping compound, 
feldspar and mica, and the Hubbard- 
Hall Chemical Co., supported the ap- 
plication. They expressed a desire to use 
the proposed service provided the cost 
thereof was less than that of competi- 
tive rail and motor carrier service and 
time in transit compared favorably, the 
division said. 


It said that representatives of the 
Industrial Development Commission of 
Glastonbury, Conn., and the Middlesex 
County Traffic Association, composed 
of 40 shippers located in Middlesex 
County, Conn., also supported the ap- 
plication and would use the service if 
it were more economical than other 
types of existing transportation service. 


Opposing Carriers 

The division said that Red Star Tow- 
ing and Transportation Co., Inc., James 
McWilliams Blue Line, Inc., James 
Hughes, Inc., and Sheridan Transporta- 
tion Co., Inc., opposing water carriers, 
held authority to perform the proposed 
service. Based on experience gained 
through the years, they represented that 
the proposed service was not economi- 
cally feasible when compared with other 
— of transportation, the division 


“We are of the opinion that a grant of 
authority is not warranted,” the division 
said. “We see no merit in applicant’s 
contention that we should adopt a 
‘hands off’ policy and permit the inaugu- 
ration of the proposed operation merely 
on the basis of his asserted willingness 
to undertake such operation. We have 
repeatedly held that an applicant must 
establish a need for a service which 
existing carriers are either unable or un- 
willing to provide. No such showing has 
been made here. When viewed in its 
best light, the shippers’ evidence denotes 
a desire for the service, conditioned on 
its being obtainable at a cost less than 
that of motor carrier or rail service. Ad- 
mittedly, they have used rail and motor 
carrier service for some time in spite of 
the fact that the facilities of water pro- 
testants have been available for many 
years. There is no good reason to be- 
lieve that shippers will now suddenly 
divert their traffic to applicant and, 
furthermore, if water carrier service is to 
be used in the future, existing carriers 
are entitled to demonstrate their willing- 
ness and ability to perform the required 
service before a new competing service 
may be authorized. In the circum- 
stances, we conclude that applicant has 
failed to establish a public need for the 
proposed service, and that the applica- 
tion should be denied. 


“In view of this conclusion other mat- 


ters raised by the pleadings require no 
discussion. 


“We find that applicant has failed to 
establish that the present or future pub- 
lic convenience and necessity require the 
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proposed operation; and that the appli- 
cation should be denied.” 

Commissioner Abe M. Goff did not 
participate. 
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Commission Reports 


PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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IRON AND STEEL—I. and S. M-13163, 
Iron and Steel Articles—Fairless, Pa. 
to Delair, N.J. By division 2. Schedules 
ordered canceled on or before Decem- 
ber 19, on not less than one day’s notice, 
on finding not shown to be just and 
reasonable a reduced truck load com- 
modity rate of 11 cents per 100 pounds, 
minimum 32,000 pounds, on iron and 
steel articles from Fairless, Pa., to 
Delair, N.J. The rate was filed by the 
Motor Carriers Tariff Bureau, Inc., to 
become effective December 23, 1959, the 
division said, adding that Thomas Boyd, 
Inc., was the principal proponent. On 
protest of the Trunk Line Territory 
railroads, it said, operation of the sched- 
ules was suspended to and including 
July 22. The division said that by order 
dated February 4 the suspension order 
was vacated and the investigation was 
discontinued as to the participating 
carriers except as to those whose author- 
ity was limited to so-called heavy 
hauling. By order of April 28, it said, 
the suspension order was vacated, pend- 
ing investigation, as to all parties, so 
as to permit the heavy haulers to engage 
in the transportation of whatever 
commodities might be included within 
the suspended schedules for which these 
respondents might possess operating 
authority co-extensive with that of the 
general commodity carriers in accord- 
ance with the Commission’s decision in 
W. J. Dillner Transfer Co.—Investiga- 
tion of Operations, 79 MCC 335. The 
division said that the proposed 11l-cent 
rate was published purportedly to meet 
an existing rate of two other carriers. 
The division said that it was not per- 
suaded that the proposed rate would be 
compensatory. It was noted that Com- 
missioner Howard Freas did not par- 
ticipate. 


BARS—No. 32883, General Motors Corp. 
v. New York Central Railroad Co., et 
al. By division 3. Rates charged or 
demanded on stabilizer bars and bumper 
back bars, in straight or mixed carloads, 
from and to various points in the United 
States, found applicable and not shown 
to have been or to be unjust or un- 
reasonable, except those on stabilizer 
bars originated by the New York Cen- 
tral Railroad Co. at Lansing, Mich. The 
latter rates found unjust and unreason- 
able and reparation awarded. The di- 
vision said that complainant contended 
that the applicable rates were those on 
forgings, or, in the event that the arti- 
cles were automobile parts within the 
meaning of the defendants’ tariffs, that 
the applicable rates were unjust and 
unreasonable to the extent they exceeded 
the rates on forgings. It said that com- 
plainant said, for example, that on a 
representative shipment of bumper back 
bars from Coraopolis, Pa., to Arlington, 
Tex., the rate on forgings was 132 cents 


per 100 pounds, minimum 40,000 pounds, 
while the fully-distributed cost per hun- 
dred-weight was shown as 115.5 cents. 
No other rates were shown in the re- 
port. However, the division said, the 
fact that the rates substantially ex- 
ceeded the full cost did not establish 
that they were in excess of a reasonable 
maximum level. Certain of the com- 
plainant’s shipments from Lansing, 
Mich., the division added, were trans- 
ported on bills of lading describing them 
as “engine, driving gear or steering gear 
parts,” or as “shaft, iron or steel,” while 
the shipments actually consisted of 
stabilizer bars. In the case of such ship- 
ments originated by the New York Cen- 
tral at Lansing, it said, the description 
“automobile parts, NOIBN, iron or steel” 
was not included in the list of articles 
on which commodity rates applied, and 
the shipments were charged class rates. 
Over other lines, the division said, the 
applicable rates would have been those 
published on automobile parts NOIBN, 
and the New York Central conceded 
that the class rates were unjust and un- 
reasonable to the extent they exceeded 
the rates applicable on similar shipments 
over the other lines. It said the com- 
plainant therefore was entitled to repa- 
ration, with interest, in the amount of 
the difference between the charges paid 
and those which would have accrued at 
the rates found just and reasonable. 


PAPERBOARD — I. and S. M-13511, 
Paperboard—Between Newark, N.J. and 
New York, N.Y., embracing first and 
second supplemental orders in the same 
docket. By division 3. Service of a rec- 
ommended report omitted. Schedules of 
Kramer Trucking Co., Inc., under in- 
vestigation, ordered canceled on or be- 
fore December 22, on not less than one 
day’s notice, on finding not shown just 
and reasonable a proposed any-quantity 
commodity rate of 245 cents per 100 
pounds on paperboard between Newark, 
N.J., and New York, N.Y. The division 
said that the rate was first proposed as 
an initial rate by A. Giordano and Sons 
in schedules filed to become effective 
May 12. On protest of the Middle At- 
lantic Conference, operation of the 
schedules was suspended by the original 
order to and including December 11. 
By schedules filed to become effective 
May 31, the same respondent proposed 
a reduced any-quantity commodity rate 
on paperboard between certain points in 
New York and New Jersey, the division 
said, adding that on protest of the con- 
ference, operation of the schedules was 
suspended by a second supplemental 
order to and including December 11. 
The division said that A. Giordano and 
Sons had canceled the rates and that 
those schedules would not be further 
considered. However, by schedules filed 
to become effective May 21, it said, 
Kramer Trucking Co., Inc., caused to be 
published by the conference, under its 
right of independent action, an any- 
quantity rate of 245 cents on paper 
boxboard between Newark and New 
York City. On protest of the conference, 
operation of these schedules was sus- 
pended by the first supplemental order 
to and including December 11, the divi- 
Sion said. It said the rate was filed 
by Kramer to meet a similar rate of 
Burgmeyer Bros., Inc., and also to pro- 
tect that rate for the shipper located at 
Newark. Burgmeyer’s rate was canceled 
on August 30, the division said. The 
division showed that the present less- 
truckload rates ranged from 92 cents 
per 100 pounds for shipments under 
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1,000 pounds to 36 cents per 100 pounds 
for 12,000 to 22,999 pounds. The division 
said, among other things, that it ap- 
peared that the proposed rate was sub- 
stantially below the cost of performing 
the service and that a rate that was 
below a compensatory level might not 
receive the Commission’s approval. The 
proceedings were discontinued. 
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Railroad Abandonments 


PETALUMA—By an application dock- 
eted at the Commission as Finance No. 
21350, the Petaluma & Santa Rosa Rail- 
road Co. has asked for authority to 
abandon that portion of its main line 
running between a point at or near Ross 
and the end of the line at or near For- 
estville, a distance of approximately 1.08 
miles, all located in Sonoma County, 
Calif., together with all spurs, sidings 
and appurtenances of the portion of line. 
The applicant said that public conven- 
ience and necessity warranted abandon- 
ment of the line of railroad for the rea- 
son that the line did not handle suffi- 
cient traffic to justify its continued main- 
tenance and operation. 


CENTRAL — By a recommended report 
and order in Finance No. 20952, New 
York Central Railroad Co. Abandon- 
ment, Youngstown Branch (Portion), 
Jefferson to Dorset Junction, O., Hearing 
Examiner William J. Gibbons has pro- 
posed issuance of a certificate permitting 
abandonment by the railroad of a por- 
tion of its Youngstown branch line, in 
Ashtabula County, O., extending from 
Jefferson to Dorset Junction, a distance 
of 5.8 miles, subject to conditions for the 
protection of employes the same as pre- 
scribed by the Commission in Finance 
No. 14426, Chicago, Burlington & Quincy 
Railroad Co., Abandonment, 257 ICC 
700. The examiner said that, for all 
practical purposes, the involved segment 
of line virtually duplicated a parallel line 
of the carrier, and that no industries or 
railroad stations were located on the 
segment. 


PU 


Commission Motor Reports 


® An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
— by prompt application to the Com- 
mission. 
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* MC-3647, Sub. 259, Public Service Co- 
ordinated Transport, Maplewood, N.J., 
Extension—Irvington, N.J. Certificate 
granted. Passengers and their baggage, 
and express and newspapers in the same 
vehicle with passengers, between Ir- 
vington, N.J., and Clifton, N.J., over a 
described regular route, serving all in- 
termediate points between Springfield 
Avenue and Garden State Parkway in- 
terchange Nos. 144 and 144A. Commis- 
sioner Abe M. Goff did not participate. 

* MC-50493, Sub. 11, Paul J. Miller, 
Orefield, Pa., Extension — Dicalcium 
Phosphate. Certificate granted. Dical- 
cium phosphate (feed grade), (a) in 
bulk, from Bonnie, Fla., to points in Pa., 
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N.J., Del., Md., Va., and N.Y., and (b) in 
bags, from Bonnie, Fla., to points in 
New York north of New York Highway 
7, over irregular routes. 

* MC-76279, Sub. 4, Sodak Transport, 
Inc., Minneapolis, Minn., Conversion 
Proceeding. Certificate in lieu of out- 
standing permit granted. Foods, oyster 
shells, merchandise dealt in by grocery 
and food business houses, empty con- 
tainers, and numerous other commodi- 
ties described in the report, to, from and 
between specified points and areas in 
Minn. Ia., and S.D., over irregular routes, 
restricted to transportation of the de- 
scribed commodities when moving from, 
to, or between warehouses, stores, or 
other facilities of retail grocery and re- 
tail food business houses, and subject 
to the conditions that any duplicating 
authority not be construed as authoriz- 
ing more than a single operating right, 
and that presently-held permit be con- 
currently revoked. 


* MC-95540, Sub. 322, Watkins Motor 
Lines, Inc., Thomasville, Ga., Extension 
—West Coast. Certificate granted. Mar- 
garine, from Baltimore, Md., to Houston, 
Dallas, and Fort Worth, Tex.; 

City and Tulsa, Okla., and Fort Smith 
and Little Rock, Ark., over irregular 
routes. 


* MC-99828, Sub. 4, Paul W. Nieisen 
(Dale M. Belts, Receiver), Salt Lake 
City, Utah, “Grandfather” Application. 
Certificate granted. Continuance of op- 
erations, bananas, from points in the 
Los Angeles Harbor Commercial Zone, 
Calif., to Salt Lake City, Utah, over ir- 
regular routes. Commissioner Abe M. 
Goff did not participate. 


* MC-115904, Sub. 3, Louis Grover, 
Idaho Falls, Ida., Extension—Fertilizer. 
Certificate denied. Dry fertilizer, in bulk 
or containers, (a) from the Simplot 
Processing plant, near Don, Ida., to points 
in Montana, and (b) from the Anaconda 
Co. plant, near Anaconda, Mont., to 
points in 24 specified counties of Idaho, 
and empty containers on return, over 
irregular routes. 


* MC-115994, Sub. 4, John P. Fiderak 
and Steve J. Fiderak, Tamaqua, Pa., 
Extension—New York, N.Y. Certificate 
granted. (1) Coal, from points in Luzerne 
County, Pa., within five miles of Hazel- 
ton, Pa., including Hazelton, and from 
points in Schuylkill County, Pa., to New 
York, N.Y., and (2) slag, from points in 
Warren County, N.J., to New York, N.-Y., 
over irregular routes, subject to the 
conditions that (1) operations be con- 
ducted separately from applicants’ other 
activities; (2) separate accounts and 
records thereof be maintained, and (3) 
applicants shall not transport property 
both as a public carrier and a private 
carrier at the same time in the same 
vehicles. 

* MC-116500, Sub. 4, Highway Refrig- 
erated Service, Inc., Hagerstown, Md., 
Common Carrier “Grandfather” Appli- 
cation. Certificate granted. Continu- 


Seabrook, N.J., to specified points in Ga., 
N.C., Md., and Fla., and (b) from New 
York, N.Y., to East Hartford, Conn.; 
Landover, Md.; Worcester, Mass., and 
Williamsburg, Va., over irregular routes. 
Commissioner Abe M. Goff did not par- 
ticipate. 


* MC-117025, Sub. 2, Le Roy Hilt, Lin- 
coln, Neb., Extension—Milwaukee and 
Kansas City. Certificate granted. Malt 
beverages, from Minneapolis, Minn.; 
Kansas City, Mo., and Milwaukee, Wis., 
to points in Nebraska, except from 
Minneapolis to Omaha, Neb., and from 
Milwaukee to Lincoln and Nebraska City, 
Neb., over irregular routes. 


* MC-114045, Sub. 50, Trans-Cold Ex- 
press, Inc., Tex., Extension— 
Chambersburg, Pa. Certificate granted. 
Frozen bakery products, from Chambers- 
burg, Pa., and frozen foods, from Land- 
over and Salisbury, Md., and points in 
New Jersey (except Seabrook), to poirits 
in Ark., Okla., and Tex., over irregular 
routes. Commissioner Abe M. Goff did 
not participate. 

* MC-118415, Sub. 1, William E. Husby, 

Menomonee 


denied. Fertilizer, in bulk, in bags, or in 
other containers, from Chicago Heights 
and Streator, Ill., to points in that part 
of Wisconsin on the north of U.S. High- 
way 16 and west of the western bounda- 
ries of Adams, Wood, Marathon, Lincoln, 
Oneida and Villas counties, Wis., over 
irregular routes. 


*MC-91910, Sub. 20, Wm. O’Donell, 
Inc., of Elkhorn, Wis., Extension—Liquid 
Sugar, embracing MC-114019, Sub. 30, 
The Emery Transportation Co., of Chi- 
cago, Ill., Extension—Michigan. Certifi- 
cates denied, on finding proposed opera- 
tions to be those of a common carrier. 
In title case, liquid sugar, invert sugar, 
and blends with other ingredients, in 
bulk, in tank vehicles, from the plant of 
the American Sugar Refining Co., at 
Chicago, Ill., to points in Wis., and Ind., 
and the lower peninsula of Michigan, 
and rejected shipments, on return, over 
irregular routes. In embraced case, the 
commodities described above, from the 
specified plant to points in the lower 
peninsula of Michigan, over irregular 
routes. 


Uncontested Finance Cases 
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Order issued in Fimance No. eet 
mavajo. Freight Lines, Inc., Note. 
authority to Navajo Freight Lines, . to 
issue to the Security First National Bank of 
Los Angeles, Calif.. a 534 per cent short 
term missory note in total principal 
amount not to exceed $340,000, to provide ap- 
plicant with additional working capital. 


Order approved in Finance No. 21284, Over- 

nite Transportation Co., Note, granting au- 
thority to Overnite 

issue to the Durham Life 

long-term installment promissory 

note - the principal amount not exceeding 


Report and order og | in Finance No. 
21276, Ryder ak a x Notes, oa 
Ryder System, + of ‘Miami. Fia., 
pon exceeding $ar0.000 principal KS. tof 
long-term 5 per cent promissory notes to re- 
place a like ——— amount of 5 per cent 
debenture notes of Ryso Inc., assumed by 
ennrs subsidiary, Ryder Truck Lines, 
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Motor Finance Cases 


MC-F-6981, Kenosha Auto Transport Corp. 
—Control—USAC ~ Applica- 


ae Wephiineti Gon. of 
Kenosha, Wis., for authority to uire con- 


trol of ‘USAC for authority og Detroit, 
ing capital 
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tal stock of three Canadian carriers, one 
plication of N. Demos, who controls Ken: 

through ownership of a majority of its out- 
standing capital stock, for authority to 
acquire concurrent control of USAC Trans- 
port through the transaction, — The 
Commission, division 4, noted that in a de- 
cision it had issued on February 24, 1959, in 
MC-F-6346, Kenosha Auto Transport Corp. 


FP-6217, J-T Transport Inc. v. N. Demos 
et al. (referred to as Bn “Complaint case”) 
it had found that control or management 
of USAC Transport in a common interest 
with Kenosha had been effectuated and was 
continuing in violation of section 5(4) of of 
the act, my eg directing Kenosha, 
USAC . Demos ‘ond John R. Eavo- 
Oras, of Wingsor, wage president of USAC 
Sanepert, to cease and desist from further 
violation of section 34) and to terminate 
the control or management of the two car- 
riers in a common interest had become 
effective January 15, 1960. Division 4 said 
that “in the instant proceeding, the evi- 
dence, except for the estimated economies, 
which are somewhat speculative, fails to 
oS os * = public would derive any sub- 
ts from the common control”; 
that it. it dng 5, 42 found that the controi 
of USAC Transport by Kenosha was without 
pon wd moviedes’ of its officers that it 
tuted a violation of ~¥-y 5(4), oad 
that the evidence submitted in support o: 
applicants’ burden of proof failed to a 
weigh “the objections to approval 
—_ the law violation and the circumstances 
unding its accomplishment and ts 
couthuasnen.” 


MC-F-7498, Johnson Truck Service, Inc.— 
Purchase— 


ts and property through the 
purchase, aeproved and authorized, subject 
to conditions 


MC-F-7611, Rose F. 2 ey 
Bristol ion Co., Cc. cation of 


Tracti 

Rose F. Agostini of New Bri 
authority to acquire control of the Bristol 
Traction Co., Inc., of Bristol, Conn., through 
purchase of cap! ital stock, dismissed. The 
Commission, division 4, concluded that the 
applicant and the carrier controlled by ap- 
plicant, as well as the companies of which 
she would acquire control, owned, leased, 
controlled or operated more than 20 ve- 
hicles but said that it was equally apparent 
that the number pa = £- used for Part. tf of the 
of transportation subj 

interstate commerce act 
and, therefore, the transacti neaain 
the exemption of section 3(10) or the in- 
terstate commerce act. 


MC-F-7465, 4 H. Hawkey—Purchase (Por- 
Seon" a Hawkey, doing uusces se Rae 
y nm wkey, ess as w- 
key Transportation, “of eddin , Calif., of 
certain operating rights inans Bros. 
Trucking Co., also of Redding, approved and 
qumhorieed. subject to con tions. 


MC-F-7678, Dalgarno Transportation, Inc. 
—Purchase (Portion) — Stanton Transpor- 
tation Co. Application of Dalgarno Trans- 
portation, Inc., of Casper, Wyo., for tempo- 
rary operation of a portion of the motor 
carrier rights of Stanton Tansportation Co., 
of Craig, Colo., granted, subject to conditions. 

MC-F-7697, Branch Motor ress Co.— 
Control—Morgan Trucking Co., Inc. Pe" 
cation of Branch Motor Express Co., of 
Brooklyn, N.Y., for tem control of 
Morgan Trucking Co., of Greensboro, N.C., 
—— management, granted, with ‘condi- 

ons 


ORDERS 


Rail Rate Cut on Carpet 
Tacking Strips Allowed 


The Commission, division 2, voted No- 


to suspend a 
reduced rail box car rate of 228 


vember 10, on appeal, not 
proposed 
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cents per 100 pounds, on carpet tacking 
strips, in packages, minimum 50,000 
pounds, from Philadelphia, Pa., to Dallas 
and Great Southwest, Tex., published to 
become effective November 13 in item 
5086 of supplement No. 347 to South- 
western Lines’ tariff 1-C, ICC 4204, 
Southwestern Freight Bureau, agent. 

The division sustained earlier action 
taken by its Board of Suspension. The 
rate was protested by Seatrain Lines, 
Inc., on the ground that it would “under- 
cut the rail-water rate on that com- 
modity in such a manner as to elimi- 
nate coastwise water competition despite 
the inherent advantage for hauling the 
9 traffic by rail-Seatrain-rail serv- 
ce.” 


ICC Combines Southeastern 
Rail Grain Rate Cases for 


Disposition in One Report 


The Commission has reversed a 
prior decision to appeal to the Su- 
preme Court of the United States a 
ruling by a federal district court in 
No. 29777, State Corporation Com- 
mission of Kansas v. Atchison, 
Topeka & Santa Fe Railway Co. et 
al., and has reopened the proceeding 
for further limited oral hearing and 
for disposition on a consolidated 
record with the “Southern Gov- 
ernors Grain Rate Case.” 

By an order in No. 29777, the Commis- 
sion reopened for further oral hearing 
before Examiner Edward L. Boisseree in 
Washington, D.C., January 17, the pro- 
ceeding in No. 29777 and embraced cases, 
and consolidated the reopened proceed- 
ings with No. 31874, Southeastern Asso- 
ciation of Railroad and Utility Commis- 
sioners et al. v. Atchison, Topeka & 
Santa Fe Railroad Co. et al, the so-called 
southern governors grain rate case. 


Previously, the Commission had an- 
nounced that on October 5 it voted to 


‘appeal to the US. Supreme Court’ a 


decision of the federal district court for 
the western district of Oklahoma in civil 
No. 7909, State of Oklahoma, Acting by 
and Through the Corporation Commis- 
sion et al. v. U.S. The lower court re- 
manded the case to the Commission. In 
doing so, the lower court referred to a 
request of the state of Oklahoma and 
certain interveners for reopening and 
reconsideration and modification of the 
Commission’s order in view of “newly- 
discovered evidence, the so-called Kroll 
studies,” describing the actual movement 
of grain through the areas involved. The 
lower court said that the studies alleged- 
ly indicated that Kansas and other areas 
to the north and west thereof now held 
@ market advantage over Oklahoma in 
the southeast. (T.W., Oct. 8, p. 126). 


The majority (Chief Judge Chandler 
dissented) said that it could not say 
what effect, if any, the studies should be 
given, and that “indeed, it is not for us 
to say” but it did observe that the 
studies might have distinct relevancy 
because they were introduced in sub- 
sequent proceedings before the Commis- 
sion in No. 31874, to which the parties in 
the proceedings on appeal before the 
Oklahoma district court were also 
parties. 

The instant order in No. 29777 was 


dated November 7 and served November 
16. It was learned at the Commission 
that the Commission voted on November 
7 not to appeal the lower court decision 
but to reopen No. 29777 and consolidate 
it with No. 31874. 


The first ordering paragraph of the 
Commission’s order reopening No. 29777 
and embraced proceedings reads as fol- 
lows: 


It is ordered that the proceeding in 
docket No. 29777 and proceedings em- 
braced therewith, be, and they are 
hereby, reopened for further oral hear- 
ing before Hearing Examiner Edward 
L. Boisseree at the office of the Inter- 
state Commerce Commission in Washing- 
ton, D.C., at 9:30 a.m., United States 
standard time, on the 17th day of Janu- 
ary, 1961, for the purpose of receiving 
the so-called Kroll studies already of 
record in Docket No. 31874, the testi- 
mony of Witness Kroll, and any ex- 
planations or other evidence pertinent 
thereto which the parties may wish to 
offer, and also to receive pertinent evi- 
dence concerning rate reductions on 
grain throughout the southern states 
and concerning any changes in condi- 
tions which may have taken place since 
the oral hearing was last terminated 
in docket No. 29777, these being several 
matters referred to by the court in its 
majority opinion,” 

The second ordering paragraph pro- 
vides for the consolidation of the two 
proceedings. The “final” order of the 
Commission in No. 29777, which was the 
order appealed to the district court, 
was on reconsideration. Among other 
things, the Commission prescribed on 
grain traffic from Kansas and Oklahoma 
to the south via Memphis, Tenn. a 
differential of 3.5 cents per 100 pounds, 
from the Enid, Okla., origin group under 
the Wichita, Kan., origin group, and at 
a@ level which would require increases in 
a. sets of rates (T.W., Oct. 12, 1957, 
p. 54). 


The proceeding in No. 31874 involves a 
complaint brought by the southern state 
governments against grain rates into 
the south. It has been heard by Exam- 
iner Boisseree, who also was the exam- 
iner in No. 29777. No recommended re- 
port has yet been served in No. 31874. 


PRR Train Discontinuance 


Plea Set for New Hearing 


Because the governor of New Jersey 
did not have notice of a hearing as- 
signed by the Commission in a proceed- 
ing involving a petition of the Pennsyl- 
vania Railroad Co. for federal authority 
to discontinue two New Jersey intrastate 
passenger trains, the Commission, divi- 
sion 4, has rendered void a proposed re- 
port of an examiner in the proceeding 
and has reopened the case for hearing 
de novo at a time and place to be fixed. 

The action was by an order in Finance 
No. 20606, Pennsylvania Railroad Co., 
Discontinuance of Passenger Service Be- 
tween Trenton and Red Bank, N.J. The 
proceeding concerns a petition of the 
Pennsylvania for authority to discon- 
tinue operation of passenger trains Nos. 
a ag 812 between Trenton and Red 


The division said that inasmuch as its 
notice of hearing was issued only 24 
days prior to the date of the hearing 
to be held and inasmuch as the governor 
of New Jersey was not otherwise noti- 
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fied by the Commission of the time and 
place of the hearing, there was a failure 
to comply with the notice provisions con- 
tained in section 13a(2) of the inter- 
state commerce act, under which the 
petition was filed. 


The division said that notwithstand- 
ing the failure to comply with the pro- 
visions of section 13a(2), hearings were 
held and an examiner had issued a 
proposed report. 

“By reason of the failure to comply 
with the provisions of section 13a(2) as 
aforesaid, the hearings held in the 
above-entitled proceeding and _ the 
aforementioned proposed report of the 
examiner are void and of no effect,” the 
division said. 


It added that proper disposition of 
the petition still must be made and that 
it would be assigned for hearing at a 
time and place to be fixed. 


T & N O Granted Emergency 


Trackage Rights in Texas 


The Commission, division 3, has 
granted emergency authority to the 
Texas & New Orleans Railroad Co. to 
operate over certain trackage of the 
Nueces County Navigation District 
No. 1 and the Missouri Pacific Rail- 
road Co., in Nueces County, Tex., effec- 
tive from 12:01 a.m., November 15, to 
11:59 p.m., March 31, pending action by 
the Commission on a “consolidated” ap- 
plication by three railroad members of 
the Corpus Christi Terminal Association 
and the navigation district, in which the 
applicants seek authority to revamp cer- 
tain trackage and operations in the Cor- 
pus Christi port area. 


The emergency authority was given by 
Service Order No. 936, titled “The Texas 
& New Orleans Railroad Co. Authorized 
to Operate Over Certain Trackage of the 
Nueces County Navigation District No. 
) Ree 


The trackage over which service is to 
be performed by the T & N O consists 
“of an extension of trackage from 
existing tracks on the north side of the 
Port of Corpus Christi across the new 
Upper Harbor Bridge on the Tule Lake 
Channel to a connection with The 
Texas Mexican Railway Co.’s main 
track at the Tex Mex Mile Post 158 
passing through the City of Corpus 
Christi, Tex., including certain Missouri 
Pacific Railroad Co. trackage” The di- 
vision said the authority would enable 
the T & N O to serve its facilities in the 
area south of a bascule bridge across 
the ship channel at the harbor entrance 
to the port, in accordance with terms of 
a “primary” agreement among the appli- 
cants, now in effect. The trackage over 
which the T & N O would operate totals 
6.761 miles. 


In its order, the division said: 


“The Commission is of the opinion 
that there is presently need for service 
over this line pending decision in Fi- 
nance dockets Nos. 21325, 21326, and 21327 
(consolidated in Finance docket No. 
21325), that accordingly an emergency 
exists; that operation over this line will 
best promote the service in the interest 
of the public and commerce of the peo- 
ple, and that notice and public pro- 
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cedure are impracticable and contrary 
to the public interest and that good 
cause exists for making this order effec- 
tive upon less than 30 days’ notice... .” 

In the “consolidated” application, the 
terminal association and its rail mem- 
bers (the T & N O, Mo-Pac, and Texas 
Mexican), sought authority for aban- 
donment and construction of certain 
trackage and for approval of an agree- 
ment providing for the transfer of oper- 
ations from the bascule bridge to the 
Upper Harbor Bridge. The applicants 
said the Upper Harbor Bridge was built 
to replace the bascule bridge, in order 
that the mouth of the ship channel in 
the port entrance might be widened to 
permit the freer passage of ships (T.W., 
Nov. 5, p. 101). 


Strickland Substituted 
Service Rates Suspended 


By a first supplemental order in I. and 
S. M-14022, Substituted Service—Be- 
tween Chicago, Ill., and New Orleans, 
La., the Commission Board of Suspen- 
sion, has suspended, to and including 
June 18, a tariff item of the Middlewest 
Motor Freight Bureau published ‘to be- 
come effective November 19 and sub- 
sequently protested by two motor car- 
riers on the ground that it would enable 
Strickland Transportation Co., Inc., to 
perform a substitute freight service in 
collaboration with the Illinois Central 
Railroad Co. between East St. Louis, IIl., 
and New Orleans without proof of public 
convenience and necessity. 

The item is designated as No. 456 in 
supplement No. 145 to tariff No. 205-A, 
MF-ICC No. 223, of the Middlewest 
Motor Freight Bureau. It had been pro- 
tested by Delta Motor Line, Inc., and 
Campbell Sixty-Six Express, Inc., which 
also joined with four other motor car- 
riers in a complaint filed with the ICC 
alleging unlawful inauguration of TOFC 
service by Strickland with the Illinois 
Central between St. Louis, Mo. and New 
Orleans (T.W., Nov. 12, pp. 18 and 111). 

The first order in I. and S. M-14022 
suspended, from November 12, and later, 
to and including June 11, schedules pub- 
lished in supplements Nos. 5, 6, and 8 
to tariff MF-ICC No. 224 of Central & 
Southern Motor Freight Tariff Associa- 
tion, Inc., agent, Louisville, Ky., propos- 
ing to establish motor common carrier 
provisions that rail service may be sub- 
stituted between Chicago and New Or- 
leans for the account of Strickland. 


. 


Temporary Lumber Rights, 
West to Florida, Extended 


Temporary authority granted last May 
to the Shepard Steamship Co. to per- 
form contract carrier service in the 
transportation of lumber from Oregon 
and Washington points to points in 
Florida, has been extended by the Com- 
mission, division 1, by an order in W-895, 
Sub. 15, Shepard Steamship Co., Tem- 
porary Authority—Lumber (6). 

The division said that by order of 
May 9, it granted Shepard temporary 
authority to operate as a contract car- 
rier by self-propelled vessels, in the 
transportation of lumber and lumber 


products, in lots of 1,000,000 net board 
feet or more, for not more than three 
shippers on any one voyage, from Se- 
attle, Olympia, Tacoma, Grays Harbor, 
Vancouver, Longview and Willapa Har- 
bor, Wash., and Coos Bay, Portland, 
Warrenton, Westport, Wauna, Newport, 
Bradwood and Astoria, Ore., to Tampa, 
Jacksonville, Port Everglades and Port 
Canaveral, Fla. 

The division said that by application 
filed in W-895, Sub. 14, the carrier 
sought a revised permit authorizing, 
among other things, the same service 
except to Port Canaveral. 

The division said that on September 
21 States Marine Lines, Inc., filed a peti- 
tion for reconsideration and revocation 
or termination of the order of May 9 
(temporary authority) and that on Sep- 
tember 23, Pope & Talbot, Inc., and the 
Weyerhaeuser Steamship Co., jointly 
filed a petition for termination of the 
temporary authority and/or for the 
withholding of indefinite extension of 
the temporary authority. 


The division said that there was a 
public need for continuance of the serv- 
ice to the extent such service corres- 
ponded with that for which applicant 
sought a permit. The division denied 
the petitions on the ground that the 
reasons set forth in support of them did 
not present good and sufficient cause to 
warrant the granting thereof. It au- 
thorized the carrier to continue the 
transportation services for which tem- 
porary authority was granted, except 
service to Port Canaveral, until further 
order of the Commission but not be- 
yond the time the application in W-895, 
Sub. No. 14 had been finally determined. 
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Suspended Tariffs 


> Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
contain many les not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
by the Commission, Board of 
Suspension. 


I. and S. No. 7472, Commodities, TOFC 
—Between East and Texas, from No- 
vember 16, and later, to and including 
June 15, schedules published in joint 
tariff ICC No. 4380 and supplements Nos. 
1 and 7 thereto, of Southwestern Freight 
Bureau, agent, St. Louis, Mo., proposing 
to establish reduced rail trailer-on-fiat- 
car commodity rates on citric and tar- 
taric acid, on wooden broom or mop 
handles, and on air coolers, heaters, etc., 
minima 30,000 and 36,000 pounds, be- 
tween the east and Texas points. 

I. and S. M-14027, Grain Products— 
Great Falls, Mont., to Los Angeles, 
Calif., from November 11, and later, to 
and including June 10, schedules pub- 
lished on second revised page 159 and 
second and third revised pages 167 to 
tariff MF-ICC No. 126 of Rocky Moun- 
tain Motor Tariff Bureau, Inc., agent, 
Denver, Colo., proposing to establish 
new motor common carrier commodity 
rates on grain products, including bran, 
NOI, gluten feed and others, minimum 
44,000 pounds, from Great Falls, Mont., 
to Los Angeles, Calif., group points. 

I. and S. M-14028, 


Products, Ete—Chicago, Ill, to Omaha, 
Neb., from November 14 to and including 
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June 13, schedules published in tariff 
MF-ICC No. 2 of Robert L. Marx, 
Wallace A. Marx and Don T. Marx, 
doing business as Marx Truck Line, 
Sioux City, Ia., proposing a contract 
carrier reduced rate on packinghouse 
products, equipment, materials and sup- 
plies, minima 20,000 and 25,000 pounds, 
dependent on equipment used, from 
Chicago, Ill, to Omaha, Neb., and in- 
cluding certain nearby origin and des- 
tination points. 


I. and S. M-14030, Boots and Shoes— 
Columbus, O., to Chicago and Milwaukee, 
from November 11 to and including 
June 10, schedules published in tariff 
MF-ICC No. 4 of Jet Express, Inc., Co- 
lumbus, O., proposing to establish new 
and reduced motor.common carrier any 
quantity less-than-truckload rates on 
boots and shoes, from Columbus, O., to 
Chicago, Ill., and Milwaukee, Wis. 


I. and S. M-14031, Return of Pallets, 
Platforms or Skids—East, from Novem- 
ber 14 to and including June 13, sched- 
ules published in supplement 17 to tariff 
MF-ICC No. 32 of Beatty Motor Express, 
Inc., Washington, Pa., proposing to 
establish motor contract carrier provi- 
sions for the return of pallets, platforms 
or skids used in transportation of glass 
products in any-quantity shipments, be- 
tween points in the east. 


I. and 8S. M-14032, Candy and Food- 
stuffs—Conn., and Mass., to D.C., and 
Md., from November 14, and later, to 
and including June 13, schedules pub- 
lished in supplements Nos. 33 and 34 to 
tariff MF-ICC No. A-1040 of Middle 
Atlantic Conference, agent, Washington, 
D.C., proposing to eliminate the interim 
emergency surcharge in connection with 
motor common carrier commodity rates 
on candy and foodstuffs from Boston, 
Mass., and North Grosvenordale, Conn., 
to Baltimore and Landover, Md., and 
Washington, D.C. 


I. and S. M-14033, Foodstuffs From 
Florida to Chicago and Indianapolis 
Groups, from November 15 to and in- 
cluding June 14, schedules published in 
supplements 35 and 38 to tariff MF-ICC 
No. 218 of Central & Southern Motor 
Freight Tariff Association, Inc., agent, 
Louisville, Ky., proposing to establish 
reduced motor common carrier commod- 
ity rates on foodstuffs, beverage and bev- 
erage preparations, minimum 68,000 
pounds, from points in Florida, to Chi- 
cago, Ill., and Indianapolis, Ind., and 
points grouped therewith. 


I. and S. M-14034, Packinghouse Prod- 
ucts—Delivery Placement, from Novem- 
ber 16 to and including June 15, sched- 
ules published in supplement No. 21 to 
tariff MF-ICC No. 551 of Motor Carriers 
Traffic Association, Inc., agent, Greens- 
boro, N.C., proposing to establish a new 
provision in connection with the pick- 
up-and-delivery rule, permitting more 
than one placement of its trucks at the 
place of delivery on traffic from, to and 
between points in Central, Southern, 
Middlewestern and Southwestern terri- 
tories, and Alaska. 


I, and-S. M-14035, Return Load Rates 
—Between Various States, from Novem- 
ber 16, to and including June 15, sched- 
ules published in tariff MF-ICC No. 32 
of C & H Transportation Co., Inc., 
Dallas, Tex., proposing to establish re- 
duced motor common carrier dis- 
tance commodity rates per truck-mile 
on return loads of various equipment, 
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materials and supplies used in the oil 
field industry, maximum 1,500 pounds, 
between points in various states. 


I. and S. M-14036, Glassware—Okla- 
homa to Chicago, IIL, and St. Louis, Mo., 
from November 16, to and including June 
15, schedules published on first revised 
page No. 58 to tariff MF-ICC No. 3 of W. 
Thurman Shayler, doing business as 
Warren G. Shayler, Oklahoma City, 
Okla., proposing to establish new motor 
common carrier commodity rates on 
glassware, other than cut, NOI, minima 
12,000, 14,000, 16,000 and 20,000 pounds, 
from Muskogee, Okmulgee, Sand Spring 
and Sapulpa, Okla., to Chicago, Ill., and 
St. Louis, Mo. 


I. and S. M-14037, Box Shooks—From 
Omak, Wash., to Sioux Falls, 8.D., from 
November 17 to and including June 16, 
schedules published on original page No. 
28 to tariff MF-ICC No. 20 of Midwest 
Coast Transport, Inc., Sioux Falls, S.D., 
proposing to establish a motor common 
carrier commodity rate on box shooks, 
minimum 30,000 pounds, from Omak, 
Wash., to Sioux Falls, S.D. 


I. and S. M-14038, Lumber — From 
Wyoming to Wisconsin, from November 
17 to and including June 16, schedules 
published in tariff MF-ICC No. 223 of 
Kenosha Auto Transport Corp., Kenosha, 
Wis., proposing to establish new motor 
common carrier commodity rates on 
lumber, minimum 22,000 pounds, from 
points in Wyoming to points in Wis- 
consin. 


I. and S. M-14039, Iron or Steel Rein- 
forcement Bars — Between Points in 
Central Territory, from November 17 to 
and including June 16, schedules pub- 
ished in supplement No. 9 to tariff MF- 
ICC No. 46 (Lee Brothers, Inc., series) 
of Lee Bros., Inc., Chicago, Ill., proposing 
to establish reduced motor common car- 
rier provisions by increasing the maxi- 
mum length of iron or steel reinforce- 
ment bars transported between points in 
Central Territory from a present 35 feet 
to a proposed 40 feet with no change in 
rates. 


I. and S. M-14040, Foodstuffs—Louisi- 
ana and Texas, to Indiana, Iowa and 
Kentucky, from November 17 to and in- 
cluding June 16, schedules published on 
original pages 9 and 10 of tariff MF-ICC 
No. 10 of Colonial Refrigerated Trans- 
portation, Inc. (Alabama corporation), of 
Birmingham, Ala., proposing to estab- 
lish reduced motor common carrier rates 
on (1) meats, cooked, cured or preserved, 
frozen, minima 28,000 and 30,000 pounds, 
from New Orleans, La., to Iowa points, 
and on (2) fresh meat, various minima, 
from Houston, Tex., to points in Indiana 
and Kentucky. 


I. and S. M-14041, Aluminum—Jones 
Mills and Gum Springs, Ark., to Bell- 
wood and Richmond, Va., from Novem- 
ber 18 to and including June 17, sched- 
ules published on eighth revised page 
No. 142, eighth revised page No. 143, 
fifth revised page No. 144 and seventh 
revised page No. 145 to tariff MF-ICC 
No. A-112 of the Eastern Central Motor 
Carriers Association, Inc., agent, Akron, 
O., proposing to’ establish new motor 
common carrier commodity rates on 
aluminum billets, blooms, granulated 
shot, ingots, pigs and slabs, minimum 
30,000 pounds, from Jones Mills and 
Gum Springs, Ark., to Bellwood and 
Richmond, Va. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


. 4 ny tame Ae below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 


PTO 


The Commission, division 2, acting as 
an appellate division, voted November 9 
not to suspend protested schedules nam- 
ing a new motor common carrier com- 
modity rate on bananas, minimum 27,000 
pounds, from Mobile, Ala., and New Or- 
leans, La., to Indianapolis, Ind., pub- 
lished in supplement No. 1 to tariff MF- 
ICC No. 4 of Charles Sherwood Produce, 
Muncie, Ind., to become effective No- 
vember 10. 


Division 2, acting as an appellate di- 
vision, voted November 8 not to suspend 
protested schedules naming addition of 
aluminum siding to list of building, pav- 
ing or roofing material articles in con- 
nection with rates between points in 
Central Territory, published in supple- 
ment No. 10 to tariff MF-ICC No. 4 of 
Sentle Trucking Corp., Toledo, O., to 
become effective November 9. 


Division 2, acting as an appellate di- 
vision, voted November 9 not to suspend 
protested schedules naming a new ex- 
ception to uniform classification rating 
on synthetic plastic cups, dishes, bowls 
or plates, less than carload, between 
points in Southern Territory and be- 
tween points in that territory, and points 
in Southwestern and Western Trunk- 
line Territories, published in supplement 
9 to tariff ICC S-101 of Southern Freight 
Association, agent, and others, to be- 
come effective November 10. 


Division 2, acting as an appellate divi- 
sion, voted November 10 not to suspend 
protested schedules naming a new motor 
common carrier commodity rate on 
chemicals, minimum 30,000 pounds, from 
Harrison, Jersey City, Kearny and New- 
ark, N.J., and New York, N.Y., to Am- 
sterdam, Gloversville and Johnstown, 
N.Y., published in supplement No. 3 to 
tariff MF-ICC No. 4 of Buanno Trans- 
portation Co., Inc., Fort Johnson, N.Y., 
to become effective November 14. 


Division 2, acting as an appellate divi- 
sion, voted November 9 not to suspend 
protested schedules naming reduced all- 
rail commodity rates on mass or pow- 
dered licorice, minima 30,000 and 50,000 
pounds, from Camden, NWJ., to Reids- 
ville, N.C., published in supplement 179 
to tariff ICC A-1079 (Boin Series) ot 
Traffic Executive Association—Eastern 
Railroads, agent, to become effective 
November 10. 


Division 2, acting as an appellate divi- 
sion, voted November 9 not to suspend 
protested schedules naming a reduced 
trailer-on-flat-car commodity rate on 
iron or steel articles, minimum 30,000 
pounds, from Sterling, Ill, to Sioux 
Falls, S.D., published in supplement 45 
to tariff ICC 20508 of Chicago, Burling- 
ton & Quincy Railroad Co., to become 
effective November 10. 


Division 2, acting as an appellate divi- 
sion, voted November 10 not to suspend 
protested schedules naming new and re- 
duced motor common carrier commodity 
rates on iron or steel articles, minima 
20,000 and 32,000 pounds, between Can- 
ton and Toledo, O., and points in Ohio, 
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published in tariff MF-ICC No. 5 of 
Globe Cartage Corp., Canton, O., and 
in tariff MF-ICC No. 1 of Loudon Lines, 
Inc., Toledo, O., to become effective No- 
vember 13. 


Division 2, acting as an appellate divi- 
sion, voted November 10 not to suspend 
protested schedules naming new or re- 
duced all-rail commodity rates on rough 
rerolled aluminum sheets, minimum 60,- 
000 pounds, from Chicago, Ill., to New- 
port, Ark., published in supplement 243 
to joint tariff ICC 4178 of Southwestern 
Freight Bureau, agent, to become effec- 
tive November 13, and later. 

The Commission, division 2, acting as 
an appellate. division, voted November 
14 not to suspend protested schedules 
naming a new all-rail commodity rate 
on cocoanut oil, in tank cars, minimum 
150,000 pounds, from Pacific south coast 
origins to destinations in Western Trunk- 
line Territory generally, including Chi- 
cago, Ill., published in supplements Nos. 
36 and 40 to tariff ICC No. 1628 of Trans- 
Continental Freight Bureau, agent, ef- 
fective November 15. 


Division 2, acting as an appellate divi- 
sion, voted November 14 not to suspend 
protested schedules naming a reduced 
motor common carrier charge for stop- 
ping in transit to partly unload and for 
split delivery at destination, in connec- 
tion with commodity rates on canned 
goods, truckload, from points in Michi- 
gan, to destinations in Central Terri- 
tory for account of Miller Transporta- 
tion, Inc., published in supplement No. 
39 to tariff MF-ICC No. 929 of Central 
States Motor Freight Bureau, Inc., agent, 
effective November 15. 


Division 2, acting as an appellate divi- 
sion, voted November 14 not to suspend 
protested schedules naming new trailer- 
on-flat-car commodity rates on automo- 
bile parts, minima 22,000 and 32,000 
pounds, from Cleveland, O., to St. Louis, 
Mo., published in supplement No. 69 to 
tariff ICC No. 3656 of the Pennsylvania 
Railroad Co., and.in supplement No. 5 
to tariff ICC No. 6376 of the New York, 
Chicago & St. Louis Railroad Co., effec- 
tive November 15, and later. 


Division 2, acting as an appellate di- 
vision, voted November 15 not to suspend 
protested schedules naming new and re- 
duced motor contract carrier actual rates 
and charges on canned goods, varying 
minima, from Swedesboro, N.J., to Balti- 
more, Md.; Washington, D.C. and Phila- 
delphia, Pa., published in tariff MF-ICC 
No. 42 of R. A. Byrnes, Inc., Rockville, 
Conn., effective November 16. 


Muti iit) 


Commission Orders 


Method and Form or Records to be Kept 
by Carriers Relating to the Time of Duty 
of Employees and the Movement of Trains. 
Form of records desired to be kept by Kan- 
sas City Southern Ry. Co., embodying in- 
formation additional to that prescribed by 
the Commission, and entitled “Dispatcher’s 
Record of Movement of Trains’ Forms 200 
(Rev. 9-60-19) and 201 (Rev. 9-60-19), ap- 
proved. 


Ex Parte 174, Rules and Instructions for 
Inspection and Testing of Locomotives 
Other Than Steam, In the Matter of Pe- 
tition for Relief from Provisions of Section 
91.208, Chicago, Milwaukee, St. Paul & 
Pacific ‘R.R. Co. Petition of Chicago, Mil- 
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waukee, St. Paul & Pacific R.R. Co. seeking 
certain relief from provisions of section 
91.208, of rules and instructions granted in 
part, subject to certain circumstances, limi- 
tations, rules, and conditions. 


Finance 20863, Pennsylvania R.R. Co. 
Discontinuance of Passenger Service Be- 
tween Trenton and Phillipsburg, N.J. Mo- 
tion of Railway Labor Executives’ Association 
for leave to file petition for reconsideration 
and oral argument overruled. 


I. & S. 7404, Plastics—La. & Tex. to the 
East. Order of July 27, insofar as it sus- 
pended operation of rates and charges to 
destinations in Ark., Ill., Ind., Kan., Mich., 
Minn., Mo., Neb., O., Tenn., Va., W.Va. 
and Wis., vacated forthwith, and proceeding 
as to such schedules discontinued. 


Respondents having failed to submit their 
statements of fact and argument under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Nov. 3 to cancel the 
suspended schedules on not less than 1 
day’s notice, and discontinuing the pro- 
ceedings in the following: 

I. & 8S. 7406, as supplemented, Restriction 
on Traffic at Gulf, Fla. or South Atlantic 


L. & 8. M-13605, Hides & Related Articles— 
Tex. to Chicago & Milwaukee. 

I. & S. M-13832, Radio and Television Sets 
—Bloomington, Ind. to Milwaukee 

I. & 8S. M-13836, Lumber — Albuquerque, 
N.M. to Wichita, Kan. 

I, & S. M-13838, Hides & Related Articles 
—Tex. to Ill., Wis., and Minn. 

I. & 8S. M-13839, Mica—N.C. to Merced, 


I. & S. M-13841, Bananas—Mobile, Ala. 
& New Orleans, La. to Indianapolis, Ind. 

I. & 8. M-13842, Canned Fruit—St. Joseph 
& Benton Harbor, Mich. to Chicago. 

I. & S. M-13844, Frozen Fruit Juice—From 
Chicago, Ill. to St. Louis, Mo. 

I. & 8S. M-13845, Freight, All Kinds—From 
Chicago, Ill. to Madison, Wis. 

I. & S. M-13849, Sugar—From Sioux City, 
Ia. to 8.D. Points. 

I. & 8S. M-13852, Elec. Polishers & Vacuum 


Cleaners—From Mass. 
I. & 8S. M-13854, Boots & Shoes—Boston, 
Mass. to New York, N.Y. 
I, & 8S. M-13857, Stopping in Transit— 
Meats—Betw. Decatur, Ill. & Ill., Ind., Ky. 
I. & 8S. M-13858, Iron and Steel Forgings— 


ppers—| 
I. & 8S. M-13874, Blanks-Stampings-Shapes 
—Utica, N.Y. to Ashtabula, O. 


peetione “ngs and 8 not been 4 having 


the 
a) applications inthe fa 


Sub. Harper Lines, Inc. 
MO-13750, S sub. 2, Walsh Packing & Stor- 


age Co. 
MC-106433, Sub. 2, Antrim tion 


Transporta 
Co., Inc., Extension—Natick, Mass. Appli- 
deration denied. 


MC-109397, Sub vs Trucking Co 
Fuel Elements. Re- 


compliance is made " with re- 


MC-113558, Sub. 8, Belyea Truck Co., Ex- 
tension—Missiles; MC-4405, Sub. 333, Dealers 
Transit, Inc. Extension—Same; MC-19227, 
Sub. 68, Leonard Bros. Transfer and S 
Co., Inc, Extension—Same; MC-83539, Sub. 
52, O. & H. Transportation Co., Inc., Ex- 
tension—Same: MC-108068, Sub. 30, USAC. 
Transport, Inc., Extension—Same. Petition 
of Heavy-Specialized Carriers Conference for 
reconsideration of order of June 15, denying 
its prior petition for leave to intervene, 
denied. 


MC-113678, Sub. 4, Curtis, Inc., 
sion—Baltimore, Md. Applicant's 
for reconsideration denied. 


MC-114194, Sub. 16, Kreider Truck Serv- 
ice, Inc., Extension—Lard Oils. Applicant’s 
petition for reconsideration and removal of 
plant-site restriction rejected. 


MC-7058, Chief Freight Lines Co.—Control 
and Merger—Kansas-Nebraska Xpress, Inc. 
Application under section 5 dismissed at 
applicants’ request. Temporary authority 
granted by order of Dec. 23, 1958, as m 
by order of May 20, 1959, shall be of no 
further force and effective 30 days from Nov. 
4, or upon exercise of temporary authority 
in MC-F-7687, John E. Neylon—Purchase—- 
Kansas Nebraska Xpress, Inc., whichever 
first occurs. 


Exten- 
petition 


een-7C-enan) Gay Hudson Moving and 

5 Transferee, and Bennett's 
ani Ae Transferor. Petitions of North 
American Van Lines, Inc., United Van Lines, 
Inc., Bekins Van Lines Co., and Aero May- 
flower Transit Co. for reconsideration of 
order of June 24, approving transfer, and 
for oral hearing denied, and order of June 
24 made effective on Nov. 4. 


MC-FC-63281, Lehigh Motor Freight, Inc., 
Transferee, and Harold W. Snyder, Trans- 
feror. Order of July 29, approving applli- 
cation, vacated, and application denied. 


Ex Parte 171, Rules, Standards and In- 
structions for Installation, Inspection, Main- 
tenance and Re of Automatic Block 
Signal Systems, Interlocking, Traffic Con- 
trol Systems, Automatic Train Stop, Train 
Control and Cab Signal Systems and Other 

and Systems, 
Seaboard Air Line R.R. Co. RS&I-Ap. No. 
885. Section 136.410 of order of June 29, 
1950, as it applies to this applicant, amended 
until further order of on, sO as 
not to require Seaboard Air Line R.R. Co. 
to install an electric lock on a hand-oper- 
ated main track switch in traffic control sys- 


tem terri at connection of industrial 
spur track feet in 1 , with main 
track of Baldwin Sub-Division of North 


Florida Division at Mile Post 734.36, Ocala, 
Fla., on condition ong trains or engines 
using or switching to or from said siding 
shall not clear main track at such siding. 


so erase at Deluca, Minn. Bro- 
Switching al uw Minn. - 
ceeding discontinued because protestants 
now state that their protest mor be consid- 
ered withdrawn since established 
provisions effective Sept. 8, which are con- 
hidered satisfactory. 


Applications having not been the subject 
of formal hearings and applicants ving 
dismissal of 
the 2 seen in the following: 
8, Sub. 1, Bristol Van and Storage 
we -112028, Sub. 96, Commercial Oil Trans- 


PMC-113282, Sub. 6, Cement Distributors, 
Mc-115471, Sub. 4, North American Trans- 
rt 


po! " 
MC-118128, Sub. 3, Ed Hopson Produce Co. 
MC-119268, Sub. 7, ——_ Inc. 


ee David’ Transportation 
MC-119867, Nichols Badger Brand Prod- 
ucts, Inc. 
MC-66344, Sub. 16, L. R. Extension 
—Mo. Petition of Eldon . Inc. for 


leave to intervene, denied. Such en 
makes action unnecessary with respect to 
remaining relief sought. 


MC-89723, Sub. 22, Missouri Prane Erutine 
Transport Co. Motion of Main Line 
Co., Inc., to dismiss application, overruled. 


MC-113951 D. Cressy Co., Inc. 
tion for declaratory order 
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action taken therein, or (b) to issue a de- 
claratory order contrary to such court record 
or its decision. 


MC-119538, Jules Lessard Common Carrier 
Application. Time for effecting compliance 
with uirements of sections 215, 217 and 
—y : interstate commerce act, extended 
to o Te 


MC-C-3015, G & H Transfer Co.—Revoca- 
tion of Certificate. Certificate MC-31042 
issued June 24, 1959, revoked effective 45 
days from Oct. 31. 


I. & S. M-13630, as supplemented, Clay Pipe 
& Related Articles—Owensboro, Ky., to Fia.; 
No. 33482, Clay Products & Related Articles 
—Owensboro, Ky. to Fla. Order of Aug. 16, 
referring proceedings to Examiner E. E. 
Kobernusz for hearing on Sept. 26, at Louis- 
ville, Ky., and for recommendation of ap- 
propriate ‘order thereon, accompanied by rea- 
sons therefor, vacated. 


MC-F-7513, United Truck Lines, 
Purchase—United Freight Lines, Inc. Tem- 
porary authority granted by order of May 
31 shall remain in full force and effect until 
corresponding permanent authority applica- 
tion is finally determined. 


MC-FC-63180, Goltzman Bros., Transferee, 
and Merchants Transfer & Storage Co., Inc., 
Transferor. Petitions of United Van Lines, 
Inc., Aero Mayflower Transit Co., Inc., and 
North American Van Lines, Inc. for recon- 
sideration of order of June 28, authorizing 
transfer of operating rights in Certificate 
MC-11130, and oral hearing, denied. Order 
of June 28 made effective as of Nov. 4. 


MC-FC-63272, Leo Richard Trucking, Trans- 
feree, and Massachusetts Trucking Corp., 
Transferor. Order of June 30, approving ap- 
plication, vacated. Application denied. 


MC-FC-63458, Gray Moving & Storage, 
Co., Transferor. Petitons of United Van 
Lines, Inc., North American Van Lines, Inc., 
and Bekins Van Lines Co. for reconsidera- 
tion of order of Aug. 30, authorizing trans- 
fer of operating rights in Certificate MC- 
115973, and denial of application, or oral 
hearing, denied. Order of Aug. 30 made ef- 
fective on Nov. 7. 


MC-FC-63519, Allons Trucking Co., Trans- 
feree, and Authority Trucking and Rental 
Corp., Transferor. Petition of Hemingway 
Bros. Interstate Trucking Co., et al. for re- 
consideration of order of Aug. ’29, authorizing 
transfer of operating rights in permit MC- 
33843, denied. Order of Aug. 29 made effec- 
tive as of Nov. 7 


No. 32877, Union Oil Co. of California v. 
A. & S&., et al. Complaint dismissed at 
complainant’s request. 


No. 33286, Petition of The Union Pacific 
R.R. Co. for a Declaratory Order. Order of 
Jan. 13, directing modified procedure, va- 
cated. Petition dismissed at petitioner’s re- 
quest because parties have agreed on a 
basis for settlement. 


No. 33219, John Morrell & Co., et al. v. A. 
T. & 8. F., et al. (Amended) Order of Oct. 
25 amended to authorize cross-examination 
of witness Thomas Vincent, transportation 
— of the Rath Packing Co., Water- 
00, > 


No. 33330, te ag 4 Latex . 
Preston Trucking Co., Inc. Complaint dis. 
missed at complainant's request. 


No. 33519, Roasted Coffee—Houston to Chi- 
cago. Kansas City, St. Louis. Proceeding dis- 
continued because, under special permission, 

respondent in I. & S. M-13723 (to which this 
investigation is ancillary) canceled sus- 
pended =e effective Sept. 13, and by order 
of Sept. 20, the proceeding under said — 
was discontinued and issue I. & 
M-13723 is moot, and pt AR FE, in No. 
33519 was ancillary to that in I. & S. M- 
13723 and no interested party has expressed 

tion to existing motor or rail rates, 

there appears to be no good reason for con- 
tinuing this investigation. 


Inc.— 


Finance 20606, Pennsylvania R.R. Dis- 
continuance of Passenger Fig euilee, 
Trenton and Red Bank, Proceeding re- 


opened for noone de t- at a time and 
place to be fixed 


Finance 20934, St. Louis-San Francisco Ry. 


t. 
State Corporation Commissions of 
Oklahoma for reconsideration and oral argu- 
ment denied. 


Finance 21155, Lehigh & New RR. 
Co. Abandonment — Entire Line Ling, "Finanec 
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21154, Central R.R. Co. of New Jersey, et al. 
—Acquisition—Lehigh & New d R.R. 
Co.; Fiaance 21153, Central R.R. . of New 
Jersey, et al. Securities. Petition of New 
York, Susquehanna & Western R.R. Co. for 
issuance of an order to take testimony by 
deposition of one, George C. Textor, presi- 
dent of The Marine Midland Trust Co. of 
New York, N.Y., denied. 


I. & S. 7432, Increased Ratings on Games 
or Toys Via Freight Forwarders. All freight 
forwarder respondents’ petition for vacation 
of suspension order and discontinuance of 
investigation denied. 


I. & 8S. 7434, Liquefied Petoleum Gas in 
Tank Cars — Southwestern & Midwestern 
Points. Petitions of respondent railroads 
and Warren Petroleum Corp. for vacation 
of suspension order, supported by Anchor 
Petroleum Co., denied. 


I. & S. 7436, Garden Hose & Electric Cable 
—N.J. or R.I. to Points in Tex.; No. 33556, 
Electric Cable—Points in Mass. & RI. to 
Points in Tex. Order ¢ Oct. 24, referring 
matter to Examiner L. Bartoo for hear- 
ing on Dec. 14, at Selina Tll., and for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor, 
vacated. 


I. & S. 7439, Coffee Roasting Machinery— 
New York, N.Y. to Houston, Tex. Respondent 
rail carriers’ petition for vacation of sus- 
pension order denied. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following: 

MC-1051, Sam Bass Trucking On, Inc., 
Flemington, N.J., permit issued Mar. 20, 1959. 

MC-68300, Upland Transfer & Storage. Up- 
land, Calif., certificate issued Mar. 21, 1942. 


MC-1704 and Subs. 4 and 8, Lambrecht 
Trucking Co. Operating authorities issued 
Sept. 27, 1941, Dec. 5, 1946, and Nov. 14, 
1 respectively, revoked coincidentally with 
issuance of authorized certificate MC-119830. 


MC-1713 and MC-80302 and Subs. 1, 2 and 3, 
Dorsey Owings. Operating authorities issued 
Nov. 2, 1955, to Dorsey Owings, and issued 
July 11, 1942, Jan. 20, 1942, Dec. 8, 1941, 
and Aug. 6, 1953, to Kay Motor Bag respec- 
tively, revoked coincidentally with issuance 
of authorized certificate MG-119899, Sub. 1. 


MC-1713, Sub. 11, Dorsey Owings. Operat- 
ing authority issued Sept. 1, 1959, revoked 
concurrently with issuance of openeent au- 
thority referred to in order in MC-119699, 
effective July 21. 


MC-50132, Sub. 70 (Renumbered a meg 
Sub. 30), Central & Southern Truck Lin 
Inc. Compliance date with sessmmenaed 
order. which order became effective a 3 June 
21, uaa postponed from Nov. 11 to Jan. 
10, 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, bd 
Commission has issued orders 
a oe in the o ema 

C-52460, Sub. 53, Hugh Breeding, Inc. 

MC-52657, Sub. eas: Arco Auto Inc. 

MC-113778, Sub. 125, York Interstate Truck- 
ing, Inc. 

MC-117984, Nabors Truck Lines, Inc. 

MC-119556, Subs. 1 and 2, Round Hill 
Limousine Service, Inc. 


MC-67916, Sub. 3, New York Central R.R. 
Co. Applicant’s petition filed Nov. 28, 1958 
permitted to be withdrawn. with 
respect to said petition discontinued. 


MC-110045 and Subs. 1 and 3, Marcello’s 
Service. Operating authorities issued Dec. 
27, 1956, July 22, 1955, and June 25, 1954, 
respectively, revoked coincidentally with is- 
suance of authorized certificate MC-123090. 


MC-114497, Bernard W. Conklin. Operating 
authority issued Oct. T9, 1954, revoked coin- 
sidoneely, with issuance of authorized permit 


MC-116564, Sub. 11TA, McCurdy’s Trucking 
Co. Applicant’s letter petition for defer- 
ment of action on its petition for recon- 
sideration of order of Oct. 7 denied. Petition 
for reconsideration denied. 


MC-117940, Sub. 1, Nation Wide Carriers, 
Inc., “Grandfather” Application. 
reopened for further hearing at a time an 
place to be fixed. 


MC-118746 R-2, Cullman Banana Supply. 
Applicant's petition for reconsideration of 
order of Oct. 14, denying 30 days’ emergency 
temporary authority, denied. 


MC-119716, District Hauling & Contracting 
Co., Inc. Applicant directed to answer to 
Commission and show cause, if any there be, 
within 30 days from Nov. 15, in a writing 
verified under oath, why order directing is- 
suance of authority should not be vacated 
and application dismissed 


MC-123075 TA, Shupe & Yost. Order of 
Sept. 28 vacated. Applicant authorized to 
operate temporarily when conditions have 
been met. 


MC-C-2858, William Fox, Jr.—Revocation of 
Certificate. Proceeding toward revocation of 
carrier’s operating authority for non-compli- 
ance with order of Oct. 1, 1957 (49 C.F.R. 
205.3) governing filing of annual reports 
with Commission, discontinued for reason 
that carrier is now in compliance with such 
requirements. 


MC-C-3042, H. E. Ball Motor Freght—Revo- 
cation of Permit. Permit issued July 5, 1941, 
to Harry E. Ball, dba H. E. Ball Motor 
Freight, acquired by Donald H. Ball and Roy 
E. Ball, dba H. E. Ball Motor Freight pur- 
suant to MC-FC-61121, entered June 26, 1958, 
revoked effective 45 days from Nov. 4. 


Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
pliance with the interstate commerce act or 
Commission’s rules and regulations, the 
board has issued orders in the following pro- 
ceedings directing the respondent to comply 
with the act and the rules and regulations, 
within 45 days of the date of the orders, and 
thereafter maintain compliance, or to show 
cause within 10 days after the expiration of 
‘that time why their operating authorities 
should not be revoked, or to request oral 
hearing for such a purpose, failing which, 
consideration will be given to revocation ot 
authorities: 

MC-C-3058, Juliano Bros., Inc., Jack L. 
Schwartz, Trustee — Revocation of Certifi- 
cates. Nov. 15. 

MC-C-3086, Etha Milburn—Revocation of 
Permits. Nov. 15. 


I. & S. M-13933, Clay—Greybull, Wyo. to 
Points in the Middlewest. Order of Oct. 12, 
directing that this proceeding be handled 
under modified procedure, vacated, and pro- 
ceeding assigned for oral hearing at a time 
and place to be designated. 


MC-F-7296, City Transfer & Storage Co., 
et al—Control — Interstate Freight Lines, 
Inc. (Supplemental) Proceeding reopened, 
and findings and order of May 10 modified 
to authorize purchase by Carl A. Whitehead 
and Reliable Transfer & Storage Co., Inc., 
of 1,000 and 750 shares, respectively, of 
capital stock of Interstate Freight Lines, 
Inc., On same terms and conditions as au- 
thorized in said report and order. 


MC-F-7655, Paul Wallace, et al.—Control— 
Baxley’s Transfer, Inc. Application under 
section 5 dismissed because aggregate num- 
ber of vehicles owned, leased, controlled, or 
normally re by parties to transaction, 
for purposes of transportation in interstate 
or foreign commerce, does not exceed 20. 


MC-FC-63481, Ambrose Refrigerated Serv- 
ice, Transferee, and Lloyd Thomas, Sheriff 
of the County of Beaverhead, State of Mon- 
tana, as Successor-in-Interest to Bostwick 
Freight Lines, Inc., Transferor. Petition of 
Gerald H. Bostwick for reconsideration of 


.order of Aug. 22, appoving application, de- 


nied. Order of Aug. 22 made effective on 


Nov. 7 


MC-100666, Sub. 34, Melton Truck Lines, 
Inc., Extension—Miss. (Corrected) Petition 
of Class I rail carriers in Southern Freight 
Association Territory for reconsideration or 
rehearing after republication in eral 
a of a more descriptive application, 
enied. 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 


Systems. Effective date of order of it. 21, 
1945, as amended, insofar as it applies to 
flat cars of Washington, Idaho & Montana 


Ry. Co. which are being used in non-inter- 
change log service, extended until further 
order of Commission, on condition that 
such unequipped cars are operated in trains 
of not exceeding 35 cars and at speeds not 
exceeding 25 es per hour 


No. 33206, Westinghouse Electric Corp. v. 
Erie R.R. Co., et al. Defendants directed to 
pay agen to complainant on or before 


Finance 21152, Hemingway Bros. Interstate 
Trucking Co. Debentures. (Supplemental) 
Report and order of Sept. 16 modified with 
respect to debentures. 
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MC-60388, Subs. 2, 4, 5, 6, 7, 10 and 11, Sun- 
set Motor Lines. Applications dismissed be- 
cause of purchase of operating rights by 
Consolidated Copperstate Lines, Los Ange- 


les, Calif., approved by order in MC-F-6824 
on Mar. i1. 


MC-81968, Sub. 13, B & L Motor Preight, 
Inc., Conversion Proceeding. Proceeding re- 
opened solely for consideration of question 
of dual operations. Holding by respondent 
of certificate authorized and holding by 
Atlas Freight Lines, Inc., and Service Motor 
Freight, Inc., contract carriers under com- 
mon control with respondent, of their pres- 
ently-authorized permits under MC-112768 
and MC-3094 and subnumbers thereto, will 
be consistent with public interest and na- 
tional transportation policy, subject to right 
of Commission, which is hereby expressly re- 
served, to impose such terms, conditions, 
or limitations in future as it may find 
necessary in order to insure that respond- 
ent’s operations shall conform to provisions 
of section 210 of interstate commerce act. 


MC-89684, Sub. 30 TA, Wycoff Co., Inc. Ap- 
plication for corresponding permanent in 
MC-89684, Sub. 32, considered as timely filed 
and applicant authorized to continue tempo- 
rary Operations until final determination of 
such application. 


MC-103378, Sub. 154, Petroleum Carrier 
Corp. Extension—Petroleum Products from 
Atlanta. Petition of Ryder Tank Line, Inc. 
for reconsideration denied. Unless compli- 
ance is made by applicant with requirements 
of sections 215, 217 and 221(c) of interstate 
commerce act, within 90 days after Nov. 
16, or within such additional time as may be 
authorized by Commission, grant of authority 
made in report and order entered on Apr. 
18, shall be considered as null and void, 
and application shall stand denied in its 
entirety effective upon expiration of said 
compliance time. 


MC-105755, Sub. 9, Michael Kobylaski Com- 
mon Carrier “Grandfather” Application. Pe- 
tition of New York Central R.R. Co. for 
reconsideration denied. Unless compliance 
is made by applicant with requirements of 
sections 215, 217 and 221(c) of interstate 
commerce act, within 90 days after Nov. 16, 
or within such additional time as may be 
authorized by Commission, grant of authority 
made in report and order entered on July 
17, shall be considered as null and void, and 
application shall stand denied in its entirety 
effective upon expiration of said compliance 
time. 


MC-119136 R-7, Ruan Transport Corp. Or- 
der of Oct. 6 vacated. Applicant granted 
temporary authority for 30 days commenc- 
ing Nov. 8 subject to conditions. 


MC-119952, Hough Bros. Application dis- 
missed at applicant’s request. 


MC-123019 TA, G & W Building Materials. 
Applicant’s petition for reconsideration of 
order of Sept. 1 denied. 


MC-C-3005, Combs Truck Line, Inc.—Revo- 
cation of Certificates. Date on which: order 
of Sept. 26, revoking certificates MC-105488, 
Subs. 33 and 35, is to — effective ex- 
tended from Nov. 10 to Dec - 10. 


Ex Parte MC-55, Motor Common Carriers 
of Property — Routes — Services. Common 
Carrier Conference — Irregular Route of 
American Trucking Associations may file 


exceptions to proposed order of examiner on 
or before Dec. 20. 


Orders Stayed 


Se Sietians 06 ap: of Ra onder' ts wee? 8 
shown accordance 


with 17(8) * the. ae com- 
merce act, has been issued 

of the Commission. Section ion 171) provides 
for stay of a decision or order individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 


reargument or reconsideration 
the effective date of the order. 


filed 
The Commission’s ay issues ~~ no- 
tice mace ¢ of authority by the 


MC-118024, Sunnyland nets Co., Inc., 
Common Carrier “Grandf * Applica- 
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tion. Order stayed peas disposition of 
applicant’s petition for reconsideration. 


No. 32065, Thomson Lag hate Co. v. 
A. C. L., et al. Order of Sept stayed pend- 
ing disposition of defendants’ petition for 
oral argument and reconsideration. 


MC-FC-63633, Yellow Coach Lines, Inc., 
Transferee, and Pittsfield Yellow Cab Co., 
Transferor. Order of Oct. 13 stayed pending 
disposition of petition of Berkshire Street 
Railway Co. for reconsideration. 


MC-FC-63467, Anco Shipping Co., Trans- 
feree. and Herda Alaska Truck Lines, Inc., 
Transferor. Order of Oct. 13 stayed pending 
disposition of petition of North American 
Van Lines, Inc., for reconsideration. 


RUCDENAENOCDOUEEEEE ERODES ERORORCER EGR OOTRRUEEHESOUDESEERSCCCEREREEOOECSEESOEONEES 


Modified Procedure Cases 


>. Published under this heading are digests 
oe rman orders assigning cases for 
under modified 


Each 

Isting shows one’ dete That is the date on 

which complainants (in complaint 

cases) or respondents (in investigation and 

So apne cases) ~eqgh. & file statements of 

Under the Commis- 

ne 3 ~- § "a oe ay statements by de- 

fendants (in complaint cases) or protestants 

(in investigation and suspension am. ore 

due 30 days from the date 

which 10 days are allowed for the fling of 

replies by complainants or respondents. 


December 2—I. & S. M-13970, Malt Beverages 
S. ‘ grernemtiimmntninen: Golden, Colo. & 


December 2—No. 33593, Brass, Bronze, Cop- 
per—Conn. to Southwest. 

December 2—I. & S. M-13968, Lumber—N.M. 
to Ia. and Mo. 

December 5—I. & S. 7463, Newsprint Paper— 
Tenn. & Ala. to Baton Rouge, La. 


December 5—I. & S. M-13982, Citrus Fruit 
Juices & Products—Fla. to Midwest. 

December 5—I. & S. M-13983, Iron or Steel 
Articles—Ill. & Mo. to Ill., Ia. & Mo. 

December 5—I. & S. M-13984, Stopping - 
Transit—Frozen Foods from Nasheill 
Tenn. 

December 5—I. & S. M-13985, Petroleum & 
Products—St. Louis to Cincinnati. 

December 5—I. & S. M-13986, Cathode Ray 
Tubes—St. Louis, Mo. to Ottawa, ce) 


December 5—I. & 5S. M-13987, Boards or 
Sheets—From Catawba, S.C. to Various 
States. 

December 5—I. & S. M-13988, Rubber—Baton 
Rouge and N. Baton Rouge, La. to Chicago. 

December 5—I. & S. M-13989, Starch—Chica- 
go, Ill., to Cincinnati, O. 

December 5—I. & S. M-13990, Pulpboard or 
eee Ill., to South Bend, 
In 

December 5—I. & S. M-13991, Bakery Goods 
—St. Louis, Mo. to Columbus, he 

December 5—I. & 5S. M-13992, reals & 
a Foodstuffs—Points in N - to Cen- 


December 5—I. & S. M-13994, Feed, Animal 
or Poultry—Fla. to Middle Atlantic Terr. 

December 5—I. & 5S. M-13996, Boxes and 
Pallets, Etc——Dallas and Fort Worth to 
Chicago. 

December 5—I. & S. M-~-13998, Canned Fruit 
& Juices—Fla. to Central Territory. 

December 5—I. & S. M-14002, Bottle Caps & 
Related Articles-Terre Haute, Ind. to St. 
Louis, Mo. 

December 5—Ex Parte 171, In the Matter of 
Application for Relief from the Require- 
ments of Ex Parte 171, Rules, Standards 
and —— Prescribed by Order of 
June 29, under Paragraph (c) Sec- 
tion 25 of the Interstate Commerce Act as 
_——— Southern Pacific Co. RS&I “AD. 


December 5—F.S.A. oo“ Newsprint Paper 
to Baton Rouge, 

December 5—I. oe 7406, Radio Sets & Re- 
lated Articles—Ill. 


December 5—I. & 8. “ast, Adjust ments. on 
boygan), . 


December 7—I. & S. M-13997, Phosphate Ba 
oo —Pocatello, Ida. and Garfield, Utah 
e 


December 8—I. & S. 7459, as a. 
ty ag es, St. 


December 8—I. & 8. 
gg & Trailers—Between Chicago and 

December 8 — I. & S. M-13810, Acids and 
Chemicals—From W.Va. to the West. 

December 8—I. & S. M-13999, Iron or Steel 
Articles Betw. Chicago, Ill. & Points in 


Ia. Counties. 
. M-14000, a 


forms or Skids—Central Territory. 
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December 8—I. & S. M-14001, Canned Pruits 

4 Vegetables—Ga. to Southern & Western 
err. 

December 12—No. 33587, All Commodities— 
Between Points in Ala., Ill., Ky. & Tenn. 

December 12—No. 33594, Lead, Aluminum, 
Brass, Bronze or Copper Metals—Kofman’s. 

December 14—No. 33548, Jumbo poses, Inc. 
vy. General Expressways, Inc., et a 

December -¥ < 33600, See alia of 
America v. G. C. & S. 

December 1493001, hte Sache of Amer- 
ica v. S. P., 

December poly <C-a114 Peet Frate Line, 
Inc. v. W. O. D., In 


APPLICATIONS 
AND PETITIONS 


X-223 Decision Noted in 
Pleas to ICC to Reopen 


Houston Switching Case 


The entire Commission has been 
asked to reopen for reconsideration 
and reargument on the present rec- 
ord a proceeding in which division 
2 approved increased switching 
charges of $30 per car for intra- 
terminal switching and $35 per car 
for interterminal or joint-line 
switching at Houston, Tex., but dis- 
approved an increased charge of $30 
per car in lieu of $25, for switching 
between Eagle Pass, Tex., and the 
United States-Mexico border. 


In two of three petitions filed with the 
Commission for reconsideration of the 
decision in I. and S, No. 7148, Switching 
Increases—Houston and Eagle Pass, Tex., 
the petitioners referred to increases in 
switching charges which became effec- 
tive, subject to investigation, as a result 
of the Commission’s action in Ex Parte 
No. 223, Increased Freight Rates, 1960. 
They were filed by the Houston Port 
Bureau, Inc., and the Associated Metals 
& Minerals Co. A third petition was filed 
jointly by A. Flores and Co., R. L. Flores 
Importing Co., Tejas Bayrite Co., and 
Textar Refining Co. 


The increases approved by division 2, 
in its report and order, became effective 
November 10, 1959, after suspension from 
the original effective date of April 10, 
1959 (T.W., Oct. 1, p. 96). 


In the instant petition, the bureau 
said that it initially protested the in- 
creases on the ground that the “special 
circumstances of switching to and from 
the port area had not been given ac- 
count in the railroads’ consideration,” 
and that it still maintained that stand. 

“. . . waterborne traffic,” it said, “was 
a particular target and was to be caused 
to bear the brunt of railroad dissatisfac- 
tions with switching revenues.” 


“The publication of a minimum 
switching charge of $30 for single line 
movements and $35 for joint line disre- 
garded zoning characteristics designed, 
and contributing thereby, to industrial 
development on and approximate to the 
ship channel. 


“By the fact of an investigation pro- 
ceeding, no recommended report and 
order was issued. This procedure re- 
sulted in a denial to protestants of the 
opportunity to reply to any part of re- 
spondents’ brief or to the examiner’s 
interpretation of the evidence.” 


Eight ‘Errors’ 


The bureau alleged eight “errors” by 
division 2 in its report, as follows: 


“(1) Division 2 erred in its conclusion 
that switching rates on the Port Termi- 
nal Railroad are illustrative of the pres- 
ent charges at Houston. (2) .. . in its 
definition of the port terminal railroad 
operation. (3) ... in its choice of an 
illustration of switching operations by 
the Port Terminal Railroad. (4) Divi- 
sion 2 erroneously concerned itself with 
intrastate switching, not interstate, in its 
example of local switching on the Texas 
& New Orleans Railroad, and proceeded 
therefrom in disregard of cost relations 
in the charge constructions for intra- 
terminal, interterminal and reciprocal 
switching. 


“(5) Division 2 erred in its interpreta- 
tion of the per diem application utilized 
in the cost study. (6) ... accepted a 
study erroneous in concept through de- 
velopment for broad zones with disre- 
gard of classes of traffic and service 
variations within zones. (7) .. . failed 
to give proper weight in its ultimate con- 
clusions to the recognition that perma- 
nent improvements on the port terminal 
may establish a new traffic pattern with 
different cost characteristics from those 
studied in the test period. (8) ... erred 
in its pronounced failure to accord con- 
sideration to the prejudicial effect of the 
increase upon shippers testifying in op- 
position thereto.” 


After setting forth arguments in sup- 
port of the eight claims of “error” on 
the part of the division, the bureau con- 
cluded as follows: 


“Division 2 held the proposed rates to 
be just and reasonable by a simple test 
of comparison with the lowest and the 
highest of respondents’ summary of per 
car cost in the January 14-20 period of 
1957. This approach set to the side all 
criticisms of the cost study supplied by 
protestants, the inaccuracies in calcula- 
tions, the fact of a stale and non-repre- 
sentative test period, and the prejudicial 
— of a minimum charge applica- 


“We claim that the port terminal pre- 
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sents a special case; this is by no means 
uncommon in large switching districts. 
An unusual and different circumstance 
in a switching area, when and where 
presented, should not be developed into 
a form or pattern of average treatment. 
The leveling out or smoothing of charge 
within areas is necessary to uniformity, 
but here the adjustment is made through 
a minimum charge application. Cost 
distinctions on the port terminal through 
the study method were developed on an 
approximation of general or average 
costs, but the impact of increase was on 
the port terminal, and this was neither 
general nor average. 

“Here is an industrial area which has 
long been assessed switching rates con- 
ditioned to a zoning system of applica- 
tion, the more distant industry bearing 
the higher charge. Industrial locations, 
property values and the like were given 
account with relation to zone assess- 
ments of switching rates. It is a port 
district and interstate switching is but 
a portion or link in a waterborne move- 
ment... 

“To compound the problem, a further 
increase has been awarded in the Ex 
Parte 223 proceedings. There we must 
defend against a double increase when 
the proposition is heard on investigation. 
And the costs developed in this record 
are being utilized by our railroads in 
their Ex Parte 223 presentations. 

“A fair and reasonable approach 
would be reopening of the record for re- 
argument and reconsideration.” 

The bureau predicted that on the re- 
consideration sought, the Commission 
would find that “respondents have failed 
to sustain the burden of proving pro- 
tested rates to be just and reasonable, 
and accordingly, that an order will be 
entered requiring cancellation of the 
schedules.” 


Cost Studies Called ‘Inaccurate’ 


In summarizing claims made in its 
petition, which, in part, assailed the 
handling by division 2 of “basic issues” 
in the case and alleged that cost studies 
submitted by the railroads in support 
of the increase were inaccurate, Asso- 
ciated Metals & Minerals said: 


“The items hereinabove reviewed have 
uniformly been considered to be of de- 
terminative importance in prior rate ad- 
justments. In this proceeding they have 
not received consideration or comment. 
The increases as proposed here are pur- 
portedly justified by a cost study which 
by implication is acknowledged to be de- 
ficient in substantial part. ‘Also, although 
it is not considered to be of determina- 
tive importance except as indicative of 
the care with which it was prepared, this 
report contains startling and inaccurate 
factual recitations. Thus, on page 11, it 
is said: 

“*Based on a cost study reflecting the 
protestants’ criticisms, they arrive at out- 
of-pocket costs per car which are lower 
than the proposed increased charges. 

“This was not the testimony of these 
protestants. The railroads’ own basic 
cost figures for port terminal operation 
. . . Show that the wholly distributed 
costs of switching are less than the in- 
creases here proposed. 


X-223 Increase 


“Houston industry as here represented 
submits that its position has been im- 
properly and insufficiently evaluated; 
that the findings in this report will have 
lasting and detrimental effect on Hous- 
ton and its growth; that the basically 


unsound switching structure as herein 
proposed is acutely aggravated by the 
Ex Parte 223 increase of $7.50; that the 
issues herein are of such importance 
that protestants should be permitted to 
submit their position in oral argument 
to the full Commission. 

“Wherefore, protestants pray that they 
be permitted to appear through their 
counsel and present their case in oral 
argument and that on reconsideration of 
the division 2 report, the increase in this 
proceeding be found not justified.” 


Eagle Pass Increase 

In their petition for reconsideration of 
the division’s findings concerning switch- 
ing rates and charges at Eagle Pass, Tex., 
by which the division disapproved the 
increased charge of $30 per car for 
switching between Eagle Pass and the 
United States-Mexico border, the joint 
petitioners alleged that division 2 made 
the following errors in its report and 
order insofar as that increase was af- 
fected; 

“(1) Division 2 erred in failing to find 
that respondent’s purported cost study 
was inconclusive, lacking in detail, and 
contained no underlying figures or data, 
whereby it could properly be evaluated. 

“(2) Division 2 erred in failing to find 
that respondent’s per diem costs on in- 
volved switch cars at Eagle Pass were 
improperly calculated. 

“(3) Division 2 erred in failing to find 
that involved switch traffic was not 
shown to have incurred excessive han- 
dling in Eagle Pass yards. 

“(4) Division 2 erred in failing to find 
that, when all revenue incident to purely 
local switch traffic was taken into con- 
sideration, such revenue more than off- 
set respondent’s purported costs. 

“(5) Division 2 erred in finding that 
the record appeared to justify a charge 
no higher than $25 per car at Eagle 
Pass.” 

Petitioners asked the Commission to 
reconsider the decision of division 2 as 
it affected switching rates at Eagle Pass, 
and to uphold allegations made in the 
brief originally filed by the petitioners 
in support of protestants in the pro- 
ceeding. 


Western Retailers Ask Delay 


In Minimum Charges Case 


(From Los Angeles Bureau of Traffic World) 


The California Retailers Association, 
in a bulletin to its members, says it has 
asked the Interstate Commerce Commis- 
sion to postpone a hearing set for De- 
cember 7 in Washington, D.C., in I. and 
S. No. 7418, Minimum Charges—Trans- 
continental Territory, until after Jan- 
uary 9, 1961, and to hold the hearing on 
the west coast instead of in Washing- 
ton (T.W., Nov. 12, p. 107). 

“The date of December 7, at the peak 
of the pre-Christmas traffic activity, is, 
of course, an impossible one for the re- 
tail industry,” said the association. 

Along with other shipper interests, 
the CRA had protested the increases in- 
volved in this proceeding as proposed 
by motor carriers and freight forwarders, 
The increases were suspended by the 
Commission to March 19, 1961. 

“At present,” said CRA, “any ship- 
ment weighing 100 pounds or less is 
charged the rate for 100 pounds. The 
proposed increase would raise the mini- 
mum charge on all small shipments of 
125 pounds or less to the rate charged 
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for 125 pounds. The proposed increase is, 
of course, a crippling 25-per-cent in- 
crease in freight costs for most re- 
tailers.” 

CRA said certain information was re- 
quired from all of its member stores, 
whether or not the postponement was 
granted by the ICC. It said this infor- 
mation was particularly important when 
coming from members with an annual 
volume of less than $1 million. 

Member stores were asked to select 
one seven-day period since July 1, 1960, 
and to prepare two tables. One should 
list all shipments of 125 pounds or less, 
shipped by transcontinental truck lines, 
and the other should list all shipments 
of 125 pounds or less, shipped by freight 
forwarders, said CRA. 

The association specified for its mem- 
bers detailed information that should be 
included in the tables and said it must 
be sent to the San Francisco office of 
CRA by November 21. 


Members of Pacific Motor 
Tariff Bureau Seek ICC 
Approval of ‘Sec. 5a’ Pact 


Howard Terminal, of Oakland, 
Calif., on its own behalf and on be- 
half of 44 motor carriers who, like 
Howard Terminal, are members of 
the Pacific Motor Tariff Bureau, Inc., 
has filed an application, docketed as 
section 5a application No. 75, asking 
the Commission to approve a “Sec- 
tion 5a” agreement between and 
among members of the bureau. 


Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from the 
provisions of the anti-trust laws with 
respect to agreements among them- 
selves pertaining to rate making and re- 
lated matters when such agreements 
have Commission approval. 


“The agreement of which approval is 
sought,” the applicant said, “pertains to 
arrangements, functions and operations 
of the Pacific Motor Tariff Bureau, Inc., 
a@ non-profit corporation ... Said bu- 
reau was organized and was incor- 
ported on May 16, 1960. Its address is 
1486 Solano avenue, in the city of 
Albany, zone 6, county of Alameda, state 
of California. The applicant and all of 
the carriers on whose behalf this appli- 
cation is filed are members of the bu- 
reau. 


“The bureau, as stated above, is a non- 
profit California corporation which, un- 
der its articles of incorporation ... and 
by-laws . . . operates in a manner typical 
of such business entities. . 


Function of Bureau 


“The function of the bureau is to con- 
struct, publish and file with this Com- 
mission and with the Public Utilities 
Commission of the state of California 
and other regulatory bodies for and on 
behalf of its member carriers, and in 
compliance with the rules of said com- 
missions and regulatory bodies tariffs and 
rules and regulations for the transporta- 
tion of property in both interstate and in- 
trastate commerce. The bureau acts 
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through powers of attorney given to its 
agent by its various members. The bu- 
reau further functions to assist members 
and advise them in order that they may 
be in compliance with tariff filing re- 
quirements of the Interstate Commerce 
Commission, the Public Utilities Com- 
mission of the — oe California, and 
other regulatory bod: os 
“This application sok authority to 
continue the joint publication of tariffs. 
The bureau has existed since 1936 as an 
rated association, without any 
rules of procedure, by-laws 
or any other formalized agreement. 
Actually, because of the character of its 
tariffs, very rarely is joint action taken 
with respect to interstate rates, divisions, 
classifications, allowances and charges... 


Economies Cited 

“The membership of the bureau is made 
up primarily of carriers engaged in the 
transportation of property in intrastate 
and interstate commerce within the 
physical boundaries of the state of 
California. Many of the members are 
motor carriers in interstate commerce 
by reason of the registration of cer- 
tificates of public convenience and 
necessity issued by the California Public 
Utilities Commission pursuant to the 
provisions of the second proviso of para- 
graph 206(a) of the interstate commerce 
act, others operate under certificates is- 
sued by the Interstate Commerce Com- 


types of authorities. . . 

and the publication of a single tariff 
document or series of tariff documents 
by these carriers tends to eliminate, in 
a large measure, the expense to indi- 
vidual carriers incident to tariff publica- 
tion and filing, and proration of this ex- 
pense among the several members re- 
sults in savings in tariff publication costs 
to all. The savings thus accomplished 
tends to promote economical and effi- 
cient service and foster sound economic 
conditions in transportation. 

Exhibits attached to the ‘application 
included copies of the proposed agree- 
ment, the by-laws and articles of incor- 
poration of the bureau, and a schedule 
showing the charges assessed 
by the bureau and the methods by which 
the bureau’s expenses were divided 


within 20 days from November 15. 
“As provided by the general rules of 


close their interest, and the position 
they intend to take at the with 
respect to the application,” the ICC 
said. “Otherwise the Commission, in its 
discretion, may proceed to investigate 
and determine the matters involved in 
such application without further or 
formal hearing.” 


Lower Rail Rates on Coal 
To Rhinelander Postponed 


ponent 
cember 10 the effective date 


supplements, originally published to be- 
come effective November 19, providing 
for a reduction of 19 cents per ton in 
the all-rail rates on bituminous fine coal 
in aggregate quantities of 1,000 tons from 
mines in Illinois, Indiana, and Western 
Kentucky to Rhinelander, Wis., and in- 
termediate points. 


The reduction has been assailed in 
protests by the Great Lakes Ship Owners 
Association and the Upper Lake Docks 
Coal Bureau. They said the proposed 
rates were discriminatory against cer- 
tain water carriers and asked the Com- 
mission to suspend and investigate the 
tariff schedules (T.W., Nov. 12, p. 108). 


Practitioner Answers Order 


In ‘Unethical Conduct’ Case 


In answer to a Commission order in 
Ex Parte No. 221, The Interstate Com- 
merce Commission v. Floyd L. Partridge, 
instituting an investigation to determine 
if Mr. Partridge and another practitioner 
before the ICC had “falsely and wrong- 
fully” accused ICC Hearing Examiner 
L. H. Dishman and J. F. Edell, also a 
practitioner, of unethical conduct, Mr. 
Partridge has asked that the Commis- 
sion dismiss without prejudice the al- 
legations against him. 

In a special report in MC-C-2022, 
Atchison Chamber of Commerce et al. 
v. A. &. B. Transfer, Inc., et al., the 
Commission, with three members not 
participating, cleared Examiner Dish- 
man of charges of improper and uneth- 
ical conduct. In a separate, show-cause 
order, an investigation was instituted 
to determine whether Mr. Partridge and 
Floyd P. Willette “should be censured, 
or be suspended or disbarred from prac- 
ticing before the Commission .. .” The 
respondents were ordered to file with 
the ICC an answer or answers to show 
cause why they should not be disci- 
oe or disbarred (T.W., Oct. 22, p. 


“May it please the Commission,” Mr. 
Partridge said in his answer, “you have 
the records of any proceedings in which 
your respondent, Floyd L. Partridge, 
has participated; you have the record 
in docket MC-C-2022; my record in 
such proceedings is now being questioned 
after 31 years as a practitioner before 
the Interstate Commerce Commission. 


“Obviously, it appears to your re- 
spondent, the undersigned, my honesty, 
my dignity and my integrity, is at stake 
by reason of minds which cannot meet 
on a common ground. vob emsedl ming 
Floyd L. Partridge, fails to find in any 
one, and/or all, of the suggested viola- 
tions of the Code of Ethics, where I have 
once drifted near violation the 


boundary 
line. I have stated I know nothing of the 


alleged violations; so the decision is that 
of the honorable members of the Com- 
mission, and judgment with the Al- 
mighty God. 


“Therefore, it is your respondent’s 


Floyd L. Partridge, prayer that I, as a 
registered itioner, be exonerated 


from any and all of the alleged viola- 

tions set forth in the Commission’s 

October 6th, 1960, investigation, and in 
should be 
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the allegations against your respondent, 
Floyd L. Partridge, be dismissed without 
prejudice.” 


Ohio Motor Carriers Ask 
ICC Approval of Amended 


Reed-Bulwinkle Agreement 


The applicants in section 5a ap- 
plication No. 73, Ohio Motor Freight 
Tariff Committee, Inc.—Agreement, 
have petitioned the Commission for 
authority to amend their Reed-Bul- 
winkle rate-making agreement to 
meet the objections voiced by the 
Commission, division 2, in a report 
withholding approval of the agree- 
ment. 


The applicants, members of the bu- 
reau, said that the division had found 
that the agreement could not be ap- 
proved as submitted but that it held 
the record open for a period of three 
months to afford applicants an oppor- 
tunity to present an agreement in har- 
mony with the conclusions stated in the 
report (T.W., Sept. 3, p. 77). 


“Division 2 in its report of August 24, 
1960,” the applicants said, “criticized 
one provision of the agreement submit- 
ted in this proceeding, namely: Para- 
graph (e) of section 4, article II, of the 
by-laws of the Ohio Motor Freight Tariff 
Committee, Inc., providing for the termi- 
nation of membership of any member by 
expulsion for failure to cure any breach 
of any duty or obligation within 60 days 
after formal written notice by the 
secretary so to do.... 


“Division 2 in its report required that 
causes of expulsion should be limited 
to failure to pay dues, fees, or charges 
owed the association. 

“The applicants have given considera- 
tion to the report of division 2 and the 
amendment suggested therein, and have, 
pursuant to applicable provisions of 
procedure, adopted the following amend- 


ments to the application which are sub-. 


mitted for approval of the Commission 
in order that approval may be given of 
the entire application as so amended 
except insofar as it concerns intrastate 
rates or commerce. 


Amendment Proposed 

“Applicants seek leave to amend sec- 
tion 4 of article It of the by-laws by 
substituting in lieu thereof the following 
section bearing the same number: 

“Section 4. Termination. Membership 
of any member in any or all classes 
shall be terminated: 

“(a) By voluntary 
not less than 60 days written notice to 
the association which shall become ef- 
fective upon the last day of the month 
after the expiration of the 60 days. 

“(b) Automatically by termination of 
any of the qualifications for member- 
ship stated above. 


“(c) Automatically by failure to have © 


on file with the association the rate 
and tariff agreement and powers of 
attorney required by these by-laws. 

(d) By expulsion of such member by 
order of the secretary upon 60 days’ writ- 
ten notice for failure to pay or cause 
to be paid any amount owing the asso- 
ciation. 


“(e) If the membership of any member 


resignation, upon — 
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be terminated for any reason whatsoever, 
neither such member nor his or their 
heirs, personal representatives, succes- 
sors, nor assigns, shall have any interest 
in or any claim upon the corporation, 
its monies, property or assets.” 


The applicants asserted their view 
that the amendment met the objections 
expressed by division 2 and asked that 
the application as amended, be approved. 


WOUREOURECEEERTRORERERGROUERESOOCCOOe OST RODURSROCORUSCEREGROORREREGRUCEORRROREOES 


Finance Applications 
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Finance No. 21352, Benton Rapid Express, 
of Savannah, Ga., asks authority to issue 
promissory notes totaling not more than 
$432,260 to provide for the refinancing of 
certain of its equipment. 


MC-F-7706, Virginia Stage Lines, Inc., of 
Charlottesville, Va., asks authority to pur- 
chase the operating rights and remaining 
assets of Blue Ribbon Lines Corp.,; of Ash- 
land, Ky. 


MC-F-7707, Lee Way Motor Freight of In- 
diana, Inc., of Indianapolis, Ind., asks ap- 
roval of the merger into it of Summit Past 
Freight. Inc., of Akron, O., and Higain Corp., 
of Chicago, Ill., and Consolidation of assets 
and liabilities. 


MC-F-7708, Witte Transportation Co., of 
St. Paul, Minn., asks authority to purchase 
certain operating rights of Hovey Transfer, 
Inc., of Mondovi, Wis. 


MC-F-7709, Boston and Rockland Trans- 
portation Co., of Rockland, Me., asks au- 
thority to purchase certain operating rights 
of Juliano Bros., Inc. (Jack F. Schwartz, 
trustee), of Portland, Me. 


MC-F-7710, Retail Stores Delivery of Rhode 
Island, Inc., of Providence, R.I., asks au- 
thority to purchase certain operating rights 
of Delivery Service, Inc., of Providence. 


MC-F-7711, Raymond C. Hirschbach, doing 
business as Hirschbach, of Sioux City, Ia., 
asks authority to purchase certain operating 
rights of Wayne A. Kimball and William J. 
Niemoth (Elsie M. Niemoth, administratrix), 
of Grand Island, Neb. 


MC-F-7712, Balboni Express, of Norwood, 
Mass., asks authority to purchase the operat- 
ing rights and certain equipment of New- 
ark Terminal & Transportation Co., of 
Newark, N.J., and to operate temporarily. 
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Motor Rights Applications 


ro Information oom, digests of ag aoeee ves 
of motor carriers of pemeerty Ser operating 
rights, including deviation route nano 4 
re = ogee by the ae appears 

~ sym preceding applica- 
tien number denotes common carrier. 
# tndlentes contract carrier. 
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* MC- =, Sub. 197, Roadway Express, Inc., 
Akron, Regular routes, general commodi- 
ties, atta exceptions, between Chillicothe, 
O., and Dayton, O., no intermediate 
r Off-route points and with service at Chil- 
licothe and Xenia, O., for of joinder 
only, as alternate route for operating con- 
venience. 

* MC-2230, Sub. 12, 
Service, Inc., Lincoln, 


Mack’s Transport 
Neb. Irregular routes, 
motor vehicles, except trailers, truckaway 
and driveaway, in secondary movements, be- 


tween points in Ne 
* MC-2452, Sub. 4, Trucking Co., 
Inc, Summit, Il. routes, general 


commodities, with exceptions, between points 
in Cook County, Ill., on one hand, and, on 
the other, Louisville, Ky.; Cincinnati and 
Dayton, O., and Three Rivers, Mich. Note: 
Applicant is authorized to serve proposed 
points through gateways of North Judson 
and San Pierre, Ind., and purpose of appli- 
cation is to permit an alternate routing be- 
tween proposed points to avoid operations 
through gateways. 

* MC-4405, Sub. 364, Dealers Transit, Inc., 
Chicago, Ill. Irregular routes, (1) radioactive 
waste in lead casks, Sandusky, O., to Arco, 
Ida., and empty lead casks, on return, —_ 
(2) ‘liquid hydrogen and liquid nitrogen, in 
government-owned research-type trailers, be- 
tween Cleveland, O., and Temperanceville, 
Va. 

*MC-10761, Sub. 101, Transamerican 
Freight Lines, Inc., Detroit, Mich. Irregular 
routes, granite, Westford, Mass., to points in 
New York, and rejected or damaged granite, 
on return. 

* MC-20783, Sub. 53, Tompkins Motor Lines, 
Inc., Atlanta, Ga. Irregular routes, frozen, 
cooked and preserved foods, Cleveland, O., 
to points in N.C., S.C., Tenn., and W.Va. 

* MC-20783, Sub. 54, Tompkins Motor 
Lines, Inc., Atlanta, Ga. ar routes, 
meats, meat products, meat by-products, 
dairy products, and articles distributed by 
meat packinghouses, Cleveland and Co- 
lumbus, O., to points in N.C., S.C., and 
Tenn. 

* MC-21060, Sub. 2, Charles F. Iles and Har- 
old E. McKinney, dba Iowa Film peer, 
Des Moines, Ia. Irregular routes, 
chemicals and medicines, including Cosmetics 
and toilet preparations, and advertising ma- 
terials relating to said commodities, Des 
Moines, Ia., to points in specified counties 
in Iowa, and rejected or damaged shipments, 
on return. 

* MC-24583, Sub. 8 (republication), Fred 
Stewart, Cordelia Stewart, Rodney Stewart, 
and Troy Stewart, dba Fred Stewart Co., 
Magnolia, Ark. Irregular routes, machinery, 
equipment, materials and supplies used in 
or in connection with construction, opera- 
tion, repair, servicing, maintenance and dis- 
mantling of pipelines, including stringing 
and picking up thereof, other than pipelines, 
used for transmission of natural gas, petro- 
leum or their products and by-products, (a) 
between points in Ark., La., and Tex.; (b) 
between Memphis, Tenn., and points in 
Mississippi; (c) between Memphis, and points 
in Mississippi, on one hand, and, on the 
other, points in Ark., La., and Tex., and (d) 
between points in Okla., Kan., and Tex. 
Note: No extension of territorial authority is 
sought; purpose of republication is to clarify 
commodity description. 

* MC-26739, Sub. 25, Crouch Bros., Inc., 
St. Joseph, Mo. routes, salt, in 
bulk, Hutchinson, South Hutchinson and 
Lyons, Kan., to ints in Ia., and Mo., ex- 
cept St. Joseph, 

* MC-30311, Sub. 16, Freight Inc., Akron, 
©. Regular routes, general commodities, 
with exceptions, serving Damascus, O., as 
intermediate point in connection with au- 
thorized regular-route operations. Note: 

ps pr gy presently is restricted to delivery 

mly at Damascus, O., and this application 
is being filed to include pickup service at 
Damacus. Note: Common control may be 
involved. 

* MC-30311, Sub. 17, Freight, Inc 
O. Regular route general a . with 
exceptions, between New Philadelphia, O., 
and Gnadenhutten, O., serving all inter- 
mediate points. Note: Common control may 
be involved. 

* MC-34683, Sub. 1, Neal Storage Co., 
Cleveland, ©. Irregular routes, household 
g00ds, between Cleveland, O., on one hand, 
and, on the other, points in Ohio. 

* MC-52858, Sub. 90, Convoy Co., Portland, 
Ore., ar routes, automobiles, trucks, 
buses, and chassis, in second: F yma 
truckaway, between points in 

* MC-61825, Sub. 22, Roy stone Transfer 
Corp., Collinsville, Va. routes, 
veneer, Rock Island, Ill., to points in Va., and 
damaged and rejected veneer, on return. 

* MC-64994, Sub. 32, Hennis Freight Lines, 
Inc., Winston-Salem, N.C. Irregular routes, 
general commodities, with exceptions, be- 
tween specified points in Virginia, on 
one hand, and, on the other, Cleveland, 
Akron, Mogadore, Barberton, Cuyahoga 
Falls and adsworth O. Note: Pro; 
authority and that now held by carrier 
between same ints to be construed as 
comprising single operating right so that 
proposed authority and that now held by 
carrier between same points shall not be 
severable by sale or otherwise. Restriction: 
To be restricted to Charleston, W.Va., as 
gateway, but with no service at Charleston 
except as otherwise au 

* MC-69116, Sub. 57, S Freight Sys- 
tem, Inc., Chicago, Regular routes, 
general commodities, with exceptions, serv- 
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ing Mechanicville, N.Y., as off-route point in 
connection with authorized regular-route 
operations to and from Albany, N.Y. Note: 
Applicant states proposed operations would 
be restricted to transportation of traffic 
which has moved or would move in appli- 
cant’s trailers, on rail cars, in substituted 
rail-for-motor service. 

# MC-74857, Sub. 5, Fuller Motor Delivery 
Co., Cincinnati, O., Irregular routes, such 
steel, iron, co per, brass, and aluminum 
items as are stored, handled, and shipped 
by steel and metal warehouses or service 
centers, specified points in Cincinnati, O., 
commercial zone, to specified points in Ind. 
and Ky., and returned or rejected shipments, 
on return. 

* MC-76177, Sub. 281, Baggett Transporta- 
tion Co., Birmingham, Ala. Irregular routes, 
Classes A and B explosives, Naval ammuni- 
tion depot at Crane, Ind., to Olin Mathieson 
Chemical Corp. plant at East Alton, Tll., and 
empty containers, on return. 

# MC-78062, Sub. 55, Beatty Motor Express, 
Inc., Washington, Pa. Irregular routes, 
prefabricated houses, in pieces or sections, 
material, equipment, and supplies, used or 
useful in construction, selling or distribu- 
tion thereof, when shipped to building sites 
to be used in erection and completion of 
such houses, Showcase Homes, Inc., plant 
in South Strabane township, Washington 
County, Pa., and Iron City Sash & Door Co. 
plant in Greentree, Pa., to specified points 
in Ky., O., Md., and W.Va., ena empty con- 
tainers, on return. 

* MC-89601, Sub. 4, W. L. McNeill, dba 
McNeill Trucking Co., Salem, Ill. Irregular 
routes, machinery, equipment, materials and 
supplies, used in or in connection with 
construction, operation, repair, servicing, 
maintenance and dismantling of pipelines. 
including stringing and picking up thereof, 
other than pipelines, used for transmission 
of natural gas, petroleum or their products 
and by-products, between points in Ark., 
La., Miss., Okla., and Tex. Note: Purpose of 
application is to obtain authority to trans- 
port involved commodities in connection 
with all types of pipelines, not limited to 
those for trans on of natural gas, 
petroleum or their products and by-products. 
No extension of territorial authority is 
sought. 

* MC-97336, Sub. 9, Hogue Freight Lines, 
Inc., Dearborn, Mich. Irregular routes, 
cement, in bag and in bulk, Schoolcraft, 
Mich., and points with a radius of three 
miles thereof, to points in Ind., and IIl., and 
rejected and damaged shipments, on return. 

* # MC-101126, Sub. 137, Stillpass Transit 
Co, Cincinnati, O. Irregular routes, lecithin 
oil, in bulk, in insulated stainless steel tank 
vehicles, between Louisville, Ky., and Cin- 
cinnati, O. Note: Proceeding has been insti- 
tuted to determine applicant’s status. 

* MC-103880, Sub. 211, Producers Transport, 
Inc., New Buffalo, Mich. Irregular routes 
petroleum products, coal tar products, and 
chemicals, in bulk, in tank vehicles, Mar- 
shall, Ill., and points within five miles there- 
of, to points in the U.S. on and east of 
U.S. Highway 85. 

* MC-105886, Sub. 3, Martin Trucking, Inc., 
Bessemer, Pa. Irregular routes, lime, in bulk, 
in pneumatic tank trailers, and lime, in 
barrels or bags, On flatbed trailers, points 
in Beaver County, Pa., to points in specified 


counties in Ohio. 

* MC-106400, Sub. 32, Kaw Transport Co., 
Sugar Creek, Mo. Irregular routes, acids and 
chemicals in bulk, in tank or hopper-t 
vehicles, Wichita, Kan., to points in Illin 
and damaged or rejected ipments, on re- 
bo. Note: Common control may be in- 
volved. 


* MC-107500, Sub. 51, Burlington Truck 
Lines, Inc., Galesburg, Ill., Regular routes, 
general commodities, with exceptions, 
tween Chicago, Ill., and Jacksonville, 
serving no intermediate or off-route points, 
as alternate route for operating convenience 
only, in connection with authorized regular: 
route operations. Note: Common control 
may be involved. 


* MC-109637, Sub. 168, Southern Tank 
Lines, Inc., Louisville, Ky. Irregular routes, 
chemicals, in bulk, in tank vehicles, between 
Fernald, O., on one hand, and on the 
other, points in Ind., and Ky. 


* MC-110563, Sub. 14, Coldway Food Ex- 
press, Inc., Sidney }. Irregular routes, 
canned foods, Collinsville, Tll., and Mt. Sum- 
mit, Ind. to Bridgeton, N.J., and empty 
containers, on return. 


* MC-111397, Sub. 36, Davis Transport, Inc., 
Paducah, Ky. ar routes, petroleum 
and petroleum Products, in bulk, in tank 
vehicles, Tamak Gas Products Co. plant near 
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West his, Ark., oo spentes 
Ky., Ill., Mo., Tenn., Miss., 

“Mo-in1e0s, Sub. 1, ag F. Guthrie, 
Canonsburg, Pa. Irregular routes,commodities 
in bulk, in dump vehicles, between points 
in specified counties in W.Va., O., and Pa., 
and empty containers, on return. 

* MC-11 , Sub. 8, Paul W. Wills, Inc., 
Taylor, Mich. Irregular routes, salt, ports of 
entry on U.S.-Canadian boundary on S8t. 
Marys, St. Clair, Detroit, Niagara, and St. 
Lawrence rivers, and on Lakes St. Clair, 
Ontario, Erie, Huron, Michigan and Superior, 
and inaw Bay, to points in Del., Ill., Ind., 
Ky., +» Mich., NJ., N.Y., O., Pa. Va., 
Wa. and D.C., having had prior move- 
ment by water from Detroit, Mich., or 
Cleveland, O. Note: Common control may 
be involved. 

i ona Sub. 4, P. I. & I. Motor 

O. Irregular routes 

ln and petroleum products, in pack- 
ages, and empty containers, between Rouse- 
ville, Pa., and points in Venango County, Pa. 

* MC-112446, Sub. 30, Refiners rt, 
Inc., Nashville, Tenn. Irregular routes, 
vegetable oils and blends thereof, — bulk, 
in tank vehicles, Louisville, Ky., to points 
in Ala. Ark., Ga., N.C., Pa., 5.C., W.Va., 
Va., and Tenn. 

* MC-112703, Sub. 7, Oil Carriers Co., 
Detriot, Mich. Irregular routes, synthetic 
resin, in bulk, in tank vehicles, Newark, N.J., 
and points within 10 miles thereof, to Min- 
neapolis and St. Paul, Minn. 

* MC-114028, _ = —— a aE nd 
Transportation Co., Inc., ue, - 
regular routes, meats, meat ucts, meat 
by-products and articies buted by meat 

inghouses, Boston and Worcester, Mass.; 
New York, N.Y.; Port Newark, NJ.; Phila- 
delphia, Pa.; Baltimore, Md., and Norfolk, 
Va., to Chicago, Tll., and Dubuque, Ta. 

*'MC- 114211, Sub. 20, Donaldson Transfer 
Co., Waterloo, Ia. Irregular routes, buildings, 
prefabricated, component parts and acces- 
sories, Clinton, Ia., to ints in Ill., Kan., 
Minn., Mo., Neb., S.D., and Wis., and 
Tejected shipments, on return. 

* MC-114463, Sub. 3, J. Frederick Stevenson 
and Hester L. Stevenson, dba Stevenson's 
Refrigerated Truck Service, Muncie, Ind. 
Irregular routes, meats, meat products, meat 
by- ea. packinghouse ucts, and 

articles distributed by packinghouses, in pool 
truck and pool rail car distribution, foe 
Ind., to specified points in Ind., Mich., 
and O. and empty containers and 
or rejected shipments on return. 

# MC-115471, Sub. 8, —_ Walsh, dba 
North American Transport Co., Cleveland, 
O. Irregular routes, (1) radioactive waste, in 
lead casks, Sandusky, O., to Arco, Ida., and 
Fe ad lead —_ ry return, ai and 1) liquid 

rogen an quid nitrogen, govern- 
ment-owned research-type trailers, between 
Cleveland, O., and Temperanceville, Va. 

* MC-116077, Sub. 94, Robertson Tank 
Lines, Inc., Houston, Tex., Irregular routes, 
asphalt, in bulk, points in Harris County, 
Tex., to points in Louisiana. 

* MC-116763, Sub. 16, Carl Subler Trucking, 
Inc., Auburndale, Fla. Irregular routes, (1) 
empty cans and related material, (a) Burl- 

n, Wis., and Weirton, W.Va., to Nash- 
ville, Ill., and Covington, Defiance, Green- 
ville, Union City and Versalles, O., and (b) 
Lewisburg, Tenn., and Weirton, W.Va., to 
Jonesboro, ne 3 (2) slam, glassware, glass 
containers, and material, points in 
bag Virginia, to Maine; (3) canned, prepared 

r preserved foodstuffs, between points in 
Ind» Til., Mich., and O., and (4) canned, 
preserved foodstuffs, including 


foods, pants in Me., and Va., to 


; La., Miss., 
NC., 8.C., and Tenn. 
* MC-117344, Sub. 58, Maxwell Co., Cin- 


ints in 


cinnati, O. Irregular routes, core compound, 
in bulk, in tank vehicl Dayton, O., to 
points in Ia. Mo., and + and empty 


containers, on return. 
* MC-117344, Sub. 60, Maxwell Co., Cin- 


cinnati, O. 
varnishes and surface compounds, 
in 1 ag in tank vehicles, Cincinnati, O., to 
Points in Michigan, and empty containers, 
on return. 
* MC-117565, Sub. 3, John R. Hafner, dba 
Motor Service Co., Coshocton, O. [rregular 
routes, mobile hom in eentat move- 
ments, truckaway, _ points in age 
on one hand, and on the other, a 
Ariz., ara onto ag ae ee se. 


ae at a Mein NM. "NY; 
Okla., abe. &.c., a votah, Vt. Vt., 


* MC-117651, 
ce, pas. 
erude oil, in 


Sub. 3, Feaster ae 
Kan. Irregular row 
bulk, ta tan, welibaien, ‘poleas 









in Red Willow and Hitchcock counties, to 
points in Thomas County, Kan. Note: Dual 
operations may be involved. 

OPP MC-119380, Sub. 2, Richard Leaf, Dale 
Ratliff, Oliver Ratliff and Damon Barritt, 
dba Ratliff Bros. and Co., Kewanee, Til. 
Irregular routes, rock salt, in dump vehicles, 
Buffalo, Ia., to points in a specified area 
of Illinois. 

* MC-119852, Sub. 2, W. H. Fay Co., Cleve- 
land, O. Irregular routes, liquid helium, in 
dewars, mounted on dolly with tires, and 
empty dewars, between the National Aero- 
nautics and Space Administration facility at 
gr O., and Naval Air Station, Lake- 

urst, . 


* MC-119897, Sub. 2, O. C. Wofford, dba 
City Moving & Storage, Odessa, Tex. Ir- 
regular routes, machinery, equipment, mate- 
4 and supplies used in or in connection 


ith construction, operation, repair, servic- 
ing, maintenance and dismantling of pipe- 
lines, inclu stringing -— 5 cking up 
thereof, other pipelines, used for trans- 


mission of natural gas, petroleum or their 
procures end and by-products, (a) between points 
in Mo., Kan., Okla., v~ A AR 
part of Illinois; (b) between points in La., 
and Tex., and (c) between Iowa Park, Tex., 
and points within 100 miles thereof, on one 
hand, and on the other, points in Oklahoma 
and those in Lea and Eddy counties, N.M. 
Note: No extension of territorial authority 
is sought. 


* MC-119934, Sub. 20, Ecoff Trucking, Inc., 
Fortville, Ind. Irregular routes, (1) acid and 
chemicals and dry commodities, in bulk, in 
tank or hopper-type vehicles, Marseilles, 
Ill., and points within five miles thereof, to 

ints in Ark., Ind., Ia., Ky., Mich., Minn., 

o., Neb., O., Tenn., and Wis., and rejected 
shipments, on return, and (2) acid and 
chemicals, Humboldt, Ia., and five miles 
thereof, to points in Ill., Minn., Mo., Neb., 
8.D., and Wis., and rejected shipments, on 
return. 

* MC-119945, Fred D. Ramee, dba A. A. 
Delivery, Cleveland, O. routes, 
automobiles, by drivers uma by appli- 
cant but not employed by applicant, for 
owners of such automobiles, from, to and 
between points in the US. 


# MC-123011, Gerald Schneider, Postville, 
Ia. Regular routes, cheese, Gunder Coopera- 
tive Cheese factory, Gunder, Clayton County, 
Ia., to Marketing Association of America 
facility in Viroqua, over ified route, serv- 
ing no intermediate points., and supplies 
used in manufacture of cheese on return. 

* MC-123016, Sub. 1, Nussey Cartage, Ltd., 
Tilb' , Ontario, Canada. routes, 
(1) brick and glazed tile, 
Ohio, to port of entry on U.S.-Canadian 
boundary at Detroit, Mich.; (2) lime, in bags. 
Woodville, O., to boundary at Detroit; (3) 
drain of entry at Detroit, on boun- 
dary, to po as 5 RS Ore Se See 
(4) agricultural implements and 
parts, Mansfi 


Rlwtine Hs" port of eutey on Baindey 
ewanee, Ill. of en on boun 
at Detroit, and (5) chemicals, sodium phos- 


phate (in ‘ary powder form) carried in bulk 
in dump-type equipment, Dearborn, Mich., 
to port of entry on ee at Detroit, 
with service restricted to transportation of 
property between points and places within 
Canada, on one hand, and on the other, 
points and places within U.S 


# MC-123086, Adrian D. Davis, Homer City, 


& Pittsburgh Coal Co., points in Indiana 
and Armstrong counties, Pa., to Four States 
and San Fork, W.Va. 

# MC-123119, Vigo Fruit Co., Inc., Terre 
Haute, Ind. a wonaee. | ay products, 
Terre * maute. Ind., 
tanooga, Tenn.; East point, hl 
dosta, Ga., and Tampa and 
Fla. and damaged or ks shipments, on 
return. 


* MC-13900, Sub. 11, Midwest Haulers, Inc., 


Toledo, O. routes, aye commo- 
dities, moving on bill of 1 of freight 
forwarders, between Albany and Mechanic- 


ville, N.Y., serving no iuterenodinte points 
and Mechanicville for purposes of 
joinder with authorized regular routes, re- 
stricted to transportation of traffic which 
has moved or will move between Albany, 

N.Y., and points served under authority 
presently held by carrier, limited to sub- 
stituted ‘ano traffic in carrier’s 
trailers on in trailer-on-flat-car 
pi ending" without oral hearing 


* MC-22311, 6 4, Freer Motor 
and steel and contractor’s uip- 
ts of tndlane, 


ts in Mich., Ia., and ‘ 
equipment and damaged or rejected 
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en on return. (Handling without 
° hearing requested.) 

* MC-66562, Sub. 1743, Rg! Express 
Agency, Inc., New York, N.Y . Regular routes, 
general commodities, moving in express 
service, serving Tipton, Ia., as off-route 
point in connection with authorized regular- 
route operations, with restrictions. Note: 
Applicant considers that it effects no change 
in competitive conditions within area in- 
volved. (Handling without oral hearing 
requested.) 

* MC-68183, Sub. 12, Yankee Lines, Inc., 
Akron, O. Regular routes, general commo- 
dities, with exceptions, between Cincinnati 
and Lafayette, O., serving no intermediate 
or off-route points, but serving Cincinnati 
and Lafayette for joinder purposes only, as 
alternate route for ting convenience 
only, in connection with authorized regular- 
route operations. (Handling without oral 
hearing requested.) 

* MC-68183, Sub. 13, Yankee Lines, Inc., 
Akron, O. Regular routes, general commo- 
dities, with exceptions, between Cincinnati 
and Zanesville, O., serving no intermediate 
points, as alternate route for operating con- 
venience only, in connection with authorized 
regular-route operations. (Handling without 
oral hearing requested.) 

* MC-116077, Sub. 95, Robertson Tank 
Lines, Inc., Houston, Tex. Irregular routes, 
(1) ———— | in bulk, in tank vehicles, 
Hopewell, Va., ey of entry on US.- 
Mexican boundary Texas, and (2) capro- 
lactam, spent in bulk, in tank vehicles, ports 
of entry on U.S.-Mexican boundary in Texas, 
to Hopewell. (Handling without oral hearing 
requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the Commission by 
motor common carriers of property to 
operate over deviation routes. Any pro- 
tests must be filed with the ICC within 
30 days from November 16. 


MC-10761 (deviation No. 7), Transamerican 
Freight Lines, Inc., Detroit, Mich. General 
commodities, with exceptions, over a devia- 
tion route between Champai; and Danville, 
Ill., over Interstate Highway 74, for operating 
convenience only, serving no intermediate 
points. 

MC-59485 (deviation No. 1), Darling Trans- 
fer, Inc., Auburn, Neb. General commodities, 
with exceptions, over a deviation route as 
follows: om Dawson, Neb., over US. 
Highway 75, to the junction of U.S. Highway 
36, thence over U.S. 36 to the junction of 
U.S. Highway 73 at Hiawatha, Kan., and re- 
turn, for operating convenience only, serving 
no intermediate points. 

MC-109914 (deviation No. 1), Dundee Truck 
Line, Inc., Toledo, O. General commodities, 
with exceptions, Over a deviation route as 
follows: m Toledo, O., over Interstate 
Highway 75, to the junction of US. high- 
ways 24 and 25 south of Detroit, Mich., and 
return, for operating convenience only, serv- 
ing no intermediate points. 
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Petitions for Rehearing, Etc. 
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No. 33190, Cement—Dundee, Mich. to Chi- 
cago, Ill. Universal Atlas Cement Division, 
United States Steel Corp., asks reconsidera- 
tion and oral argument. 


Ex Parte 223, Increased Freight Rates, 1960. 
Clyde Comstock and Thomas A. Quintrell 
ask reconsideration of order of Oct. 20 and 
extension of investigation to items 162, 205 
and 215-A on iron ore. 


Il. & 8. 7276, Petroleum—Watertown & 
Twin Cities to N.D., 8.D. & Wis. Respond- 
ents ask order discontinuing investigation. 


MC-3854, Sub. 2, Burton Lines, Inc., Ex- 
tension — Reconstituted Tobacco, and em- 
braced applications. Applicants, except 
Webb Transfer Line, Inc., ask reconsidera- 
tion and/or further hearing. 


MC-43144, Subs. 4 and 6, Guilford Truck- 
ing, “Inc., » 


rizing 
in addition to Mystic 


poration of pig 7 from Everett, Mass., 
also Miller and Co. in transporta' 


MC-76449, Nelson’s Express, Inc. Appli- 
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November 19, 1960 


cant asks clarification of a routing of cer- 
tificate. 


MC-107295, Sub. 67, Pre-Fab Transit Co., 
Extension—Agricultural Implements; MC- 
106760, Sub. 43, Whitehouse Trucking, Inc., 
Extension—Same. Applicants ask reconsid- 
eration. 


MC-111196, Sub. 17, R. Kuntzman, Inc. 
Extension—Cleveland. Applicant asks recon- 
sideration. 


I. & S. M-13984, Stopping in Transit—Fro- 
zen Foods from Nashville, Tenn. Colonial 
Refrigerated Transportation, Inc. (Ala. Corp.) 
asks vacation of suspension order. 


MC-17731, Sub. 9, Keal Driveaway Co., Ex- 
tension—Montpelier; MC-29886, Sub. 161, 
Dallas & Mavis Forwarding Co., Inc., Exten- 
sion—Same; MC-111320, Sub. 42, Curtis Keal 
Transport Co., Inc., Extension—Same. United 
Transports, Inc., asks reconsideration by en- 
tire Commission. 


MC-107496, Sub. 134, Ruan Transport. Ex- 
tension—Phosphoric Acid. Applicant asks 
reconsideration, or in alternative, further 
hearing. 


I. & S. M-13970, Malt Beverages & Con- 
tainers — Between Golden, Colo. & Calif. 
Fresno-Albuquerque Truck Line, Inc., dba 
Cardinal Express Lines, asks reconsideration, 
and vacation or modification of suspension 
order to permit use of suspended rates pend- 
ing ~ investigation and a determination 
thereof. 


Finance 20592, Missouri Pacific R.R. Co.— 
Discontinuance of Passenger Service—Atchi- 
son—Downs, Kan. Railway Labor Executives’ 
Association asks modification of effective 
date of order of Oct. 28. 


Finance 20744, New York Central R.R. Co. 
Abandonment (Portion) Adirondack Branch 
in Franklin County, N.Y. Albert L. Malerbo 
asks reconsideration. 


MC-340, Sub. 12, Querner Truck Lines, Inc., 
Common Carrier “Grandfather” Application. 
Gordons Transports, Inc., asks hearing on a 
date subsequent to Dec. 5. 


MC-106760, Sub. 40, Whitehouse Trucking, 
Inc., Extension—Prefab Building. Applicant 
asks reconsideration. 


MC-107295, Sub. 61, Pre-Fab Transit Co., 
Extension—O. Points and Parkersburg, W.Va. 
Applicant asks reconsideration. 


MC-118070, Santo Cerniglia “Grandfather” 
Application. Applicant asks waiver of rule 
1.23 of general rules for practice and accept- 
ance for consideration his reply to petition 
of Quickway, Inc., for reconsideration. 


No. 33374, Divisions-Textiles, S.C. to the 
East. Catawba Trucking Co., Inc. asks is- 
suance of an order embracing within in- 
vestigation herein divisions of joint rates 
or charges between Catawba Trucking Co., 
Inc. and all motor carriers with which Ca- 
tawba Trucking Co., Inc. participates in joint 
rates or charges in interline service, with 
interchange points in S.C., in interstate 
commerce and designating said carriers as 
additional respondents. 


I. & 8S. 7452, Routing Restrictions The Long 
Island R.R. Co. Respondent asks reconsid- 
eration and leave to file this petition after 
expiration of 30 day period. 


I. & S. 7455, Ist Sup., Canned or Preserved 
Foodstuffs Pacific Coast to Gulf Ports for 
Export. Board of Trustees of Galveston 
Wharves move vacation of first supplemental 
order, to which J. M. Rodriquez & Co., Inc. 
concurs. 


I. & 8S. 7463, Newsprint Paper—Tenn. & 
Ala. to Baton Rouge, La. Southern Ry. Sys- 
tem asks reconsideration of suspension or- 
der. 


I, & S. M-13758, Animal or Poultry Feed— 
Hebron, N.D. to Twin Cities. Respondents 
move that certain testimony of protestant’s 
witness E. L. Meade as contained in his veri- 
fied statement included in protestant’s state- 
ment of facts and argument be stricken. 


I. & S. M-13960, Steel and Metals—From 
or To Middle Atlantic and New England Terr. 
Respondent asks vacation of suspension or- 
der and discontinuance of proceeding. 


I, & S. M-13992, Cereals & Canned Food- 
stuffs—Points in N.Y. to Central Terr. West- 
ern Express Co. asks reconsideration and 
vacation of suspension order. 


MC-F-6762, Frank Cosgrove Transporta- 


tion Co., Inc.—Purchase—Dawne Transpor- 
tation Co., Inc. Applicants ask reinstate- 
ment of order of Apr. 17, 1959, as modified 
by order of Dec. 16, 1959, approving proceed- 
ing subject to conditions. 


RECOMMENDED 
REPORTS 


Examiner Would Accord 
‘Autoclaves’ a Class-40 


Rating for Rail Haul 


Adhering to what he describes as 
“the well settled rule” that “where 
conflicting tariff provisions are pub- 
lished, the ambiguity should be 
construed in the shipper’s favor,” 
Hearing Examiner Louis E,. Bartoo, 
in a recommended report, has pro- 
posed that the Commission find 
“autoclaves” are actually pressure 
tanks and therefore subject to a 
Class-40 rating as “tanks, iron or 
steel, NOIBN,” rather than subject 
to a Class-45 rating as “machinery 
or machinery parts, NOIBN” as con- 
tended by the Atchison, Topeka & 
Santa Fe Railway Co. 


The examiner made his finding in a 
recommended report and order in No. 
33418, Petition by Atchison, Topeka & 
Santa Fe Railway Co. for Proper Con- 
struction of Tariff Classification of Au- 
toclaves. The examiner said the rail- 
road sought, in a petition, a determina- 
tion of the applicable rate on two ship- 
ments of autoclaves which it moved 
from Tulsa, Okla., to Albuquerque, N.M., 
on February 26 and March 12, 1957, for 
an unnamed shipper. He said the pe- 
titioner instituted action in the United 
States district court for the northern 
district of Oklahoma on February 23, 
1959, for recovery of alleged under- 
charges, but that the action was stayed 
by the court until such time as the 
question of the correct classification 
could be referred to and determined by 
the Commission. 


Bill of Lading Description 


Examiner Bartoo said that the first 
of the two shipments was described on 
the bill of lading as a “steel pressure 
tank, closed at both ends,” and the sec- 
ond as an “iron or steel pressure tank.” 


“Charges were initially based on the 
classification descriptions of ‘tanks, air 
pressure, cylindrical, closed at both 
ends,’” the examiner said. “After in- 
spection, petitioner attempted to revise 
its charges based upon its contention 
that the autoclaves as shipped, should 
have been rated Class 45 under a de- 
scription of machinery or machinery 
ports, NOIBN. 


“The first question, then, is the na- 
ture of these autoclaves. . . . These auto- 
claves were cylindrical in shape con- 
structed of steel with walls of 14 gauge 
or thicker and were thicker than one- 
quarter of an inch; of sufficient length 
to. require two or three flat cars for 
loading, of approximately 10 feet in 
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diameter, with outside bands or rings 
to add rigidity to the cylinder walls. The 
ends of the cylinders were convex with 
appropriate hinging and locking devices 
to permit opening and closing of the end 
or ends of the cylinders. The only de- 
vices on the inside of the cylinders 
were accessories to facilitate charging 
and discharging the materials to be 
processed. The tanks, from a photo- 
graphic exhibit, appear to be provided 
with light rails on which small push 
trucks or cars can be rolled in and out 
of the cylinder. It is necessarily the pre- 
dominant use for which the product is 
designed and to which it is put that 
must determine the nature of the ship- 
ment. ...” 


Purpose of Autoclaves 


The primary purpose of the involved 
autoclaves, the examiner said, was to 
serve as pressure vessels, specifically 
for use in the pressure steaming of 
cement blocks to hasten dehydration 
and hardening. According to the vice- 
president of the consigning company, 
he said, the true status of these auto- 
claves at the time of shipment was 
that of a container or tank. 


After quoting various dictionary and 
Commission definitions of “machinery,” 
“autoclaves,” and “apparatus,” the ex- 
aminer said: 


“Basically, the autoclaves here con- 
sidered were steam pressure tanks, when 
finally they were put to use. They were 
not manufactured for or intended to be 
used as air pressure tanks since the 
latter do not require cylinder ends cap- 
able of being manually opened for charg- 
ing and discharging materials to be 
therein treated or contained. At least 
in the narrow sense of the words ma- 
chinery or machinery parts NOIBN, 
these autoclaves were not designed nor 
were they capable of exerting power, or 
using mechanical power to accomplish a 
desired end result. Although steam gen- 
erated in a boiler and piped into said 
cylinders was utilized, the primary pur- 
pose was dehydration under heat rather 
than a physical change resulting from 
direct application of force. In this con- 
nection, it might also be observed that 
chemical change was not the desired end 
result. The same product, cement blocks, 
was the product emerging after treat- 
ment as was placed in the autoclave 
for treatment. All that is accomplished 
is a hastening of the drying process. Al- 
though in a very broad sense these auto- 
claves are considered as a part of the 
machinery of the entire plant dedicated 
to the production of cement blocks, it 
is concluded that this broad usage of the 
term should not govern the disposition 
of this proceeding. 


Not in Classification 


“Based on the premise that these au- 
toclaves were primarily designed for use 
as pressure tanks and were actually used 
as steam tanks it is concluded that these 
autoclaves were steam pressure tanks. It 
is significant that similar autoclaves, 
when used as creasoting tanks, are 
shipped under a commodity description, 
of creasoting tanks. There is no com- 
modity description in the classification to 
cover steam pressure tanks. Although, 
in a broad sense, these steam pressure 
tanks might also be considered as ma- 
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chine parts and included in the catch-all 
rating of machinery and machines, 
NOIBN, they are also pressure tanks 
within the meaning of plate or sheet 
iron or steel tanks NOIBN, thicker than 
one-quarter inch, set up. 


“It is well settled that where con- 
flicting tariff provisions are published, 
the ambiguity should be contrued in the 
shipper’s favor. 


“These autoclaves should have been 
rated class 40 as tanks, iron or steel, 
NOIBN, thicker than one-quarter inch. 
This disposes of the only issue which 
is presented for decision.” 


Examiner Bartoo recommended issu- 
ance of an order discontinuing the pro- 
ceeding. Any exceptions to the report 
should be filed with the ICC within 30 
days from November 14, the date of 
service. 


Motor Rights Purchase 


Hearing Examiner David S. Letts, of 
the Commission, by a recommended re- 
port in MC-F-7271, Mural Transport, 
Inc. — Purchase (Portion) — Syracuse 
Furniture Forwarding Co., Inc., has pro- 
posed that the ICC approve and author- 
ize the purchase by Mural Transport, 
Inc., of Long Island City, N.Y., of cer- 
tain operating rights of Syracuse Fur- 
niture Forwarding Co., Inc., of Syracuse, 
N.Y., and acquisition by Alexander 
Shapiro, of Long Island City, of control 
of the operating rights through the 
transaction, subject to conditions. 


Rail and Water Reports 


OEOUREDEROCSEEEEDEOOCREOEOR EEN OORTOEEOERNRODGRCORSEROERETORHAeCeeeesEEeeeeReeeete 


MARBLE—No. 33443, Locarni Marble 
Corp. v. Missouri Pacific Railroad Co. 
By Hearing Examiner L. J. P. Fichthorn. 
(Served November 10). 


Mo., amounting to 78 cents 

a 100 pounds, minimum 50,000 pounds, 

between January 2, 1957, and April 29, 

1957, and 79 cents, same minimum, be- 

tween April 30, 1957 and August 25, 1957. 
e 


that, subsequently to the movement of 
the shipments, effective November 20, 
1959, the defendants established a spe- 
cific import commodity rate of 68 cents 
on the traffic, subject to the increase in 
Ex Parte No. 212 applicable from the 
Gulf ports, including New Orleans, to 
Carthage, in order to meet truck com- 
petition. However, he said, a rate re- 
duction did not necessarily prove that 
the prior rate was unreasonable. He said 
the complainant had not shown that 
the Class 20 import rates on the traffic 
were intrinsically unreasonable. He said 
the claimed 17.5 per cent basis found 
reasonable in the Consolidated Stone 
Cases had no application on the instant 
import traffic. 


OUEEORLOREEEDUDOREREOOOORSSEREOOUEOSESEEDESOESEDREDEREREROCDOEREeeRECeRESERAEES 


Motor Recommended Reports 


p> Recommended orders appended to these 
cgpaste become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
"e 3 ee office of the practitioner 
——— party, is located at or west 
El bday Tees Salt Lake City, Utah or 

+ @F On or west a line 

re A eee points) unless exceptions 
Se Seen filed within those periods or the 


has been stayed or postponed by the 
Commission. 

State in —— a for certificate, 
license or s home office is shown 
below Nef B ors Paar type, with the name 
of town or city following. 
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CERTIFICATES—LICENSES—PERMITS 


California (Berkeley)—-MC-41601, Sub. 
34, Converse Trucking Service, Exten- 
sion—Legislative Highway 90. Certificate 
proposed. General commodities, with 
exceptions, between the junction of 
U.S. Highway 40 and California Legis- 
lative Highway 90, approximately three 
miles northeast of Vacaville, Calif., and 
the junction of California Legislative 
Highway 90 and US. Highway 99W, ap- 
proximately three miles south of Dun- 
nigan, Calif., over California Legislative 
Highway 90, serving no intermediate 
points, with service at the termini for 
joinder only, such route to be used as 
an alternating route for operating con- 
venience only in connection with author- 
ized regular-route operations. 


Colorado (Denver)—MC-112070, Sub. 
5, Gray Moving & Storage, Inc., Exten- 
sion—Elimination of Gateway. Certifi- 
cate proposed. Household goods, between 
points in Colorado, on the one hand, and, 
on the other, points in Texas, over ir- 
regular routes, on condition that author- 
ity, to the extent duplicative of that 
held by applicant between the same 
yg be construed as a single operating 


Florida (Jacksonville)—MC-2900, Sub. 
101, Ryder Truck Lines, Inc., Extension 
—Anniston-Gadsden, Certificate 
proposed. General with ex- 
ceptions, (a) between Anniston and 
Gadsden, Ala., over U.S. Highway 431, 
serving no intermediate points, and (b) 
between Lake City, Fla., and Hazlehurst, 
Ga., from Lake City over U.S. Highway 
441 to Douglas, Ga., and thence over 
U.S. Highway 221 to Hazelhurst, and 
return, serving no intermediate points, 
and serving Lake City for joinder only, 
both as alternate routes for operating 
convenience only, in connection with 
authorized regular-route operations. 

Florida (Tallahassee) —-MC-112520, Sub. 
40, McKenzie Tank Lines, Inc., Extension 


TRAFFIC WORLD 


—Brunswick, Ga. Denial of certificate 
proposed. Tall oil, in bulk, in tank vehi- 
cles, from Brunswick, Macon, Saint 
Marys, Savannah and Valdosta, Ga., to 
Saint Marks, Fla., over irregular routes. 


Georgia (Atlanta)—-MC-103051, Sub. 
95, Walker Hauling Co., Inc., Extension 
—Savannah, Ga. Certificate proposed. 
Vegetable oil, in bulk, in tank vehicles, 
from points in South Carolina, to Savan- 
nah, Ga., over irregular routes. 


Georgia (Atlanta)—-MC-103051, Sub. 
96, Walker Hauling Co., Inc., Extension 
—Asheville, N.C. Certificate proposed. 
Corn syrup, liquid sugar and blends of 
corn syrup and liquid sugar, in bulk, 
in tank vehicles, from points in Fulton 
County, Ga., to Asheville, N.C., over 
irregular routes. 


Georgia (Atlanta)—-MC-119917, Sub. 
4, Dudley Trucking Co., Inc., Extension 
—Bakery Products. Certificate proposed. 
Bakery products, from the plants of 
Southern Bakery Co., Colonial Baking 
Co. and Aunt Fanny’s Pie Co., in At- 
lanta, Ga., to Lexington, Louisville, 
Owensboro and Paducah, Ky., and stale 
bakery products, on return, over irreg- 
ular routes. 

Georgia (Marietta)—-MC-118084, Sub. 
2, Marion Lewis Davis, Extension—Ba- 
nanas. Permit proposed. Bananas, from 
Mobile, Ala., and Gulfport, Miss., to At- 
lanta, Ga., over irregular routes, under 
a continuing contract with H. C. Davis 
Banana Co., of Atlanta. 


Georgia (Thomasville) — MC-95540, 
Sub. 333, Watkins Motor Lines, Inc., Ex- 
tension—Walton. Certificate proposed. 
(1) Dairy products, from Walton, N.Y., 
to points in D.C., Md., Va., N.C., and 
S.C., and (2) butter, from New York, 
N.Y. to points in D.C., Md., Va., N.C., 
S.C., Ga., and Fla. (except Jacksonville, 
Miami, Orlando and Tampa), restricted 
to shipments moving in mixed loads with 
dairy products which originate at Wal- 
ton, all over irregular routes. 


Georgia (Thomasville) — MC-95540, 
Sub. 334, Watkins Motor Lines, Inc., Ex- 
tension—Elmira, N.Y. Certificate pro- 
posed. Frozen foods, from Elmira, N.Y., 
to points in 10 states, over irregular 
routes. 

Illinois (Belleville) —-MC-15935, Sub. 4, 
Ross Truck Lines, Inc., Conversion Pro- 
ceeding. Issuance of certificate in lieu 
of permit proposed. (1) Dairy products, 
canned goods, packinghouse products, 
and by-products and materials and sup- 
plies used in the operation and main- 
tenance of packinghouses, between Chi- 
cago, DeKalb, Rochelle, Eureka, 
Washington and Morton, Ill., and St. 
Louis, Mo., on the one hand, and, on the 
other, Vallonia, Gary and Indianapolis, 
Ind., and points in Illinois, and (2) 
packinghouse products, dairy products 
and canned goods, from National City, 
Ill., to Indianapolis, over irregular routes, 
on condition that separately stated au- 
thorities not be joined or tacked for the 


Illinois (Bushnell)—MC-117772, Sub. 3, 
John E. Morris, dba Morris Elevator 


under a contract with Nutrena Mill, Inc., 
Minneapolis, Minn. 


Illinois (Chicago)—MC-119697, Sub. 1, 
Chrispens Truck Lines, Inc., Extension— 
Tile and Refractory Products. Certifi- 
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cate proposed. Tile and refractory prod- 
ucts, from Minerva, Carroll County, O.; 
Shawnee, Perry County, O., and points 
in Hocking and Wyandot counties, O., 
east of U.S. Highway 23, except Colum- 
bus, O., to points in Illinois, over irreg- 
ular routes. 


Illinois (Chicago)—-MC-86779, Sub. 26, 
Illinois Central Railroad Co., Extension 
—Natchez, Miss. Certificate proposed. 
General commodities, with exceptions 
(a) between Jackson, Miss., and Natchez, 
Miss., and (b) between Vicksburg, Miss., 
and Baton Rouge, La., and to Woodville, 
Miss., and Clinton, La., over described 
and alternate routes, serving specified 
intermediate and off-route points, on 
condition, among others, that service be 
auxiliary to, or supplemental of, rail 
service of the Illinois Central. 


Illinois (Danville)—MC-14514, Sub. 
3, John Kohen, Jr., dba Merchants’ De- 
livery, Conversion Proceedings. Issuance 
of certificate in lieu of outstanding per- 
mits proposed. Meat packinghouse prod- 
ucts and numerous other commodities 
described in the report, to, from and be- 
tween specified points and areas in IIL, 
and Ind., over irregular routes, on con- 
dition that outstanding permits be co- 
incidentally revoked. 


Iowa (Forest City)—-MC-114647, Sub. 
7, Robert E. Pletcher, dba Pletcher 
Transfer & Storage, Extension—House 
Trailers. Certificate proposed. Trailers 
and travel coaches, designed to be drawn 
by passenger vehicles, truckaway, from 
Forest City, Ia., to points in Ark., Colo., 
Mont., Okla., Tex., and Wyo., over ir- 
regular routes. 


Kansas (Melvern)—MC-115758, Sub. 1, 
Orville Rice, dba Rice Bus Service, Ex- 
tension—Topeka, Kan. Certificate pro- 
posed. Passengers and their baggage, in 
round-trip special operations, beginning 
and ending at Melvern, Kan., and points 
within 20 miles thereof, and extending 
to points in the U.S., except Alaska and 
Hawaii, over irregular routes. 


Kansas (Pittsburg)—MC-115036, Sub. 
13, Van Tassel, Inc., Extension—Char- 
coal. Denial of permit proposed. (1) 
Charcoal, wood, not activated, and char- 
coal briquettes or pellets, in bulk or in 
packages, in straight or mixed truckload 
quantities, minimum 30,000 pounds, and 
(2) hickory blocks, chips or sawdust, in 
packages, in mixed truckloads with 
either or both charcoal and charcoal 
briquettes described above but not to ex- 
ceed 20 per cent of the shipment, from 
points in Osage and Gasconade counties, 
Mo., and Baxter and Marion counties, 
Ark., to points in 21 states, with excep- 
tions, over irregular routes. 


Kentucky (Louisville) — MC-109637, 
Sub. 156, Southern Tank Lines, Inc., 
Extension—Whisky From Indiana. Cer- 
tificate proposed. Whisky, in bulk, in 
tank vehicles, between points in Indiana, 
on the one hand, and, on the other, 
points in Ill., Md., Mass., N.Y., O., and 
Pa., over irregular routes. 

Kentucky (Louisville) — MC-109637, 
Sub, 139, Southern Tank Lines, Inc., Ex- 
tension—Liquid Flavoring Compounds to 
Peekskill, N.Y., embracing MC-109637, 
Sub. 150, Same, Extension—Liquid Fla- 
voring Compounds to Kentucky. Certifi- 
cates proposed. In title case, inedible 
liquid flavoring compounds, in bulk, in 
tank vehicles, from Cincinnati, O., to 
Peekskill, N.Y., over irregular routes. In 
embraced case, inedible liquid flavoring 
compounds, in bulk, in tank vehicles, 


from Cincinnati, to points in Kentucky, 
over irregular routes. 


Kentucky (Moorhead) — MC-119915, 
Sub. 1, Ray Moore, dba Moore Trucking 
Co., Contract Carrier Application. Per- 
mit proposed. Charcoal, in bulk, from 
Haldeman, Ky., to Parsons, W.Va., over 
irregular routes, under a contract with 
the Kingsford Co. 


Kentucky (Springfield) — MC-112567, 
Sub. 4, Arthur B. McRay, dba McRay 
Truck Line, Extension—Dairy Products. 
Denial of permit proposed. Dairy prod- 
ucts, except those in bulk, in tank vehi- 
cles, from Springfield, Ky., to points in 
15 states and the District of Columbia, 
and supplies used in the manufacture 
and processing the dairy products, and 
damaged, refused or rejected shipments, 
on return, except commodities in bulk, 
in tank vehicles, over irregular routes. 


Louisiana (Kenner)—MC-118188, Gor- 
don Pickering, “Grandfather” Applica- 
tion. Denial of application for certificate 
proposed for want of prosecution. Ba- 
nanas, from New Orleans, La., to points 
in 21 states, over irregular routes. 


Louisiana (New Orleans)—-MC-118159, 
Everett Lowrance, “Grandfather” Appli- 
cation. Certificate proposed. Continu- 
ance of operations, bananas, from New 
Orleans, La., to points in 23 states, over 
irregular routes, 


Louisiana (New Orleans)—MC-118132, 
H. Havrylkoff, “Grandfather” Applica- 
tion. Certificate proposed. Continuance 
of operations, bananas, from New Or- 
leans, La., to points in Ia., Minn., and 
S.D., over irregular routes. 


Louisiana (New Orleans)—MC-118172, 
Nicholas P. Matrana, “Grandfather” Ap- 
plication. Denial of certificate proposed. 
Continuance of operations, bananas, 
from New Orleans, La., and Tampa, Fla., 
to points in 14 states, over irregular 
routes. 


Maryland (Baltimore)—MC-2353, Sub. 
13, Monumental Motor Tours, Inc., Ex- 
tension—Wilmington, Del. Certificate 
proposed. Passengers and their baggage, 
and express and newspapers, between 
the junction of U.S. highways 40 and 13 
near New Castle, Del., and Wilmington, 
Del., over a described route, and return, 
serving no points in Delaware, for op- 
erating convenience only, in connection 
with authorized regular-route opera- 
tions. 


Maryland (Millers)—MC-119874, Rich- 
ard H. Steger, Contract Carrier Appli- 
cation. Permit proposed. Building stone, 
(a) from Butler, Md., to points in Conn., 
Del., Mass., N.J., N.Y., O., Pa., R.I., and 
Vt., and (b) from McDermott, O., to 
Butler, Md., over irregular routes, under 
continuing contracts with the C. E. 
Weaver Stone Co., of Butler, restricted 
against the use of dump vehicles. 


Massachusetts (Walpole)—MC-119429, 
Sub. 1, Transit Bus Line, Inc., Common 
Carrier Application. Denial of certificate 
proposed. Passengers and their baggage 
and express, mail, and newspapers, be- 
tween Boston, Mass. (the MTA elevated- 
surface station in Forest Hills, Boston, 
Suffolk County), and Woonsocket, R.I., 
over a described route, and return, serv- 
ing all intermediate points. 


Minnesota (Deer Creek)—MC-36076, 
Sub. 4, Rodekuhr Bros., Extension— 
Shortening. Certificate proposed. 
Cleaning, scouring or washing com- 
pounds, shortening, and foodstuffs, and 
(2) if related, advertising matter and 
premiums, when moving therewith, from 
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Deer Creek, Minn., to points in Minneso- 
ta within 50 miles of Deer Creek, over 
irregular routes. 


Minnesota (Minneapolis)—MC-119293, 
Sub. 2, George A. Hanson, Extension— 
Wisconsin. Certificate proposed. Burial 
cases or caskets, from Duluth and Minne- 
apolis, Minn., to points in N.D., S.D., 
and Wis., and to points in Iowa on and 
north of U.S. Highway 20, over irregular 
routes. 


Minnesota (St. Paul) —-MC-77486, Sub. 
18, Admiral Transit, Inc., Extension— 
Hudson-Eau Claire, Wis. Dismissal of 
application for certificate proposed. 
General commodities, with exceptions, 
between Hudson and Eau Claire, Wis., 
over @ described route, serving described 
intermediate or off-route points. 


New Jersey (Maplewood)—MC-3647, 
Sub. 293, Public Service Coordinated 
Transport, Extension—Manville, NJ. 
Certificate proposed. Passengers and 
their baggage, in round-trip special op- 
erations, beginning and ending at Man- 
ville and South Bound Brook, N. J., and 
points in Franklin township, N. J., and 
extending to Delaware Park Race 
Track, Stanton, Del.; Pimlico Race 
Track, Baltimore, Md.; Bowie Race 
Track, Bowie, Md.; Laurel Race Track, 
Laurel, Md.; Charles Town Race Track, 
Charles Town, W. Va.; Belmont Race 
Track, Belmont, N. Y., and Aqueduct 
Race Track, New York, N. Y., over ir- 
regular routes, during the racing sea- 
sons at the tracks. 


New Jersey (Vineland)—MC-87514, 
Sub. 14, Nicholas Tuso, Jr., dba Inter- 
state Transportation Co., Conversion 
Proceeding. Certificate in lieu of permit 
proposed. Petroleum products, in bulk, 
im tank vehicles, to, from and between 
described points and areas in NWJ., Pa., 
and Del., over irregular routes, on con- 
dition that separately stated authorities 
not be joined or tacked for the purpose 
of performing and through transporta- 
tion, and that applicant’s outstanding 
permits be coincidentally revoked. 


New Jersey (Waretown)—MC-123049, 
W. Edmund Zimmer and Alice Louise 
Zimmer, dba Zimmer’s Sands Point Boat 
Basin, Contract Carrier Application. 
Permit proposed. Boats, not exceeding 
24 feet in length, from Linkwood, Md., 
to points in 13 states, and returned ship- 
ments of boats, on return, over irregular 
routes, under a contract with Bel-Craft, 
Inc., of Linkwood, on condition that 
applicants maintain completely separate 
accounting systems for their private 
and for-hire carriage operations, and 
not at the same time and in the same 
vehicle transport property both as a 
private carrier and a carrier for hire. 


New York (Brooklyn)—MC-9837, Sub. 
4, Red Circle Freight Lines, Inc., Con- 
tract Carrier “Grandfather” Application. 
Permit proposed. Continuance of op- 
erations, (1) green coffee beans, from 
Baltimore, Md., to Brooklyn, N.Y., and 
(2) frozen fruits and frozen berries, from 
Baltimore, to Newark, N.J., and points in 
the New York, N.Y., commercial zone, 
over irregular routes, under continuing 
contracts with the Great Atlantic & 
Pacific Tea Co., of New York, N.Y., and 
Southern Packing Co., of Baltimore. 

New York (Brooklyn)—MC-9837, Sub. 
3, Red Circle Freight Lines, Inuc., Con- 
version Proceeding. Certificate in lieu 
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of outstanding permits held not war- 
ranted. Canned food products and num- 
erous other commodities specified in the 
report, to, from and between Baltimore, 
Md.; New York and Brooklyn, N.Y.; 
specified points and counties in New 
Jersey, and Washington, D.C., over ir- 
regular routes. 


New York (Mattydale) — MC-119949, 
Syracuse Transfer, Inc., Contract Car- 
rier Application. Permit proposed. New 
furniture, uncrated, from Syracuse and 
Fayetteville, N.Y., to Paterson, N.J., over 
irregular routes, under continuing con- 
tracts with Stickley Manufacturing Co., 
Inc., of Syracuse, and L. & J. G. Stickley, 
Inc., of Fayetteville. 


New York (New York)—MC-66562, Sub. 
1669, Railway Express Agency, Inc., Ex- 
tension—Taylorsville, N.C. Certificate 
proposed by corrected report and recom- 
mended order. General Commodities, 
except commodities in bulk, moving in 
express service, between Mooresville, 
N.C., and Taylorsville, N.C., over a de- 
scribed route, and return, serving the 
intermediate points of Statesville and 
Stony Point, N.C., on the condition, 
among others, that service be a 
to, or supplemental of, air or railway 
express service. 


Ohio (Akron)—MC-2202, Sub. 182, 
Roadway Express, Inc., Extension—Al- 
ternate Route. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Savannah, Ga., and the junction 
of U.S. Highway 17 and alternate US. 
17, approximately nine miles north of 
Savannah, over alternate U.S. 17, and 
return, serving no intermediate points, 
as an alternate route in connection with 
authorized regular-route operations. 


Ohio (Ashtabula) — MC-6380, Sub. 7, 
R. F. Truesdell, Inc., Extension—Phila- 
delphia, Pa.-Baltimore, Md. Permit 
proposed. Pulpboard, fibreboard boxes 
(plain or wood-cleated) and paper and 
paper products, except printing or fine 
paper, from Baltimore, Md., to points in 
Pa., Va., Del., and Md., over irregular 
routes, under a contract with the Inland 
Container Corp., of Indianapolis, Ind. 


Ohio (Ashtabula)—MC-106223, Sub. 
54, Greenleaf Motor Express, Inc., Ex- 
tension—Letex, Louisville, Ky., to Michi- 
gan. Certificate proposed. Synthetic 
latex, in bulk, in tank vehicles, from 
Louisville, Ky., to Munising and Grand 
Rapids, Mich., and points in a described 
area of Michigan, over irregular routes. 

Ohio (Grand River)—MC-2488, Sub. 5, 
W. R. McGwinn, Extension—Erie, Pa. 
Permit proposed. Coke and pig iron, in 
dump trucks, from Erie, Pa., to points in 
described areas of O:, Pa., and N.Y., over 
irregular routes, under a continuing con- 
tract with Interlake Iron Corp., of 
Cleveland, O. 


Oregon (Eugene)—MC-119884, Floyd 
G. Kostad, dba Farmers Market, Con- 
tract Carrier Application. Permit pro- 
posed. Swimming pools, knocked down, 
and parts therefor, when moving in same 
vehicle, from the Oasis Swimming Pool 
Co. plant near Eugene, Ore., to points in 
Ore., Wash., Ida., and Calif., over ir- 





rate accounting records for each busi- 
ness. 


Oregon (Grants Pass) — MC-119858, 
William Robert Durbin, dba Durbin 
Trucking Co., Contract Carrier Ap- 
plication. Denial of permit proposed. 
Fibre milk cartons, factory formed, not 
nested, from the American Can Co. plant 
in Seattle, Wash., to points in seven 
named counties in Oregon, over irreg- 
ular routes. 


Oregon (Portland)—MC-119844, Tony 
S. Caruso, Contract Carrier Application. 
Denial of permit proposed for want of 
prosecution. Shingles and _ shakes 
(wooden), from Astoria and Seaside, 
Ore., and Kalama, Wash., to San Fran- 
cisco, San Mateo, San Jose, Oakland, 
Sacramento, Stockton, Modesto, Fresno, 
Chico, Marysville and Roseville, Cailif., 
and exempt commodities and frozen 
foods, on return, over irregular routes. 


Pennsylvania (Bellefonte) —-MC-119375, 
Sub. 1, Robert Nelson Hines, Extension 
—Malt Beverages. Denial of certificate 
proposed. Malt beverages, from Balti- 
more, Md.; Buffalo, Rochester, Utica, 
and New York, N.Y.; Newark, N.J., and 
Cleveland, O., to Bellefonte, Lewiston, 
Lock Haven, and Williamsport, Pa., over 
irregular routes. 


Pennsylvania (Downingtown) — MC- 
110525, Sub. 425, Chemical Tank Lines, 
Inc., Extension—Bulk Cement. Certifi- 
cate with authority for dual operations 
proposed. Cement, in bulk, from Paines- 
ville, O., to points in Ind., Ky., Md., Mich., 
N.Y. (except points in Dutchess, New 
York, Putnam, and Westchester counties, 
and Long Island), O., Pa., and W.Va., 
over irregular routes. 


South Dakota (Philip) — MC-119828, 
Lewis E. Fitch, Common Carrier Ap- 
plication. Certificate proposed. Poultry 
feed and livestock feed, from Sioux 
City, Ia., and South Sioux City, Neb., to 
points in a described area of South 
Dakota, over irregular routes. 


Tennessee (Shelbyville) — MC-119194, 
R. L. & 8S. Trucking Co., Inc., Contract 
Carrier Application. Denial of permit 
proposed for want of prosecution. Beer 
and empty containers, between points in 
Bedford and Franklin counties, Tenn., 
on the one hand, and, on the other, 
Evansville, Ind.; Louisville, Ky.; Milwau- 
kee, Wis., and Peoria, Ill., over irregular 
routes. 


Texas (Fort Worth)—MC-118180, Mer- 
rill Motor Line, Inc., Common Carrier 
“Grandfather” Application. Denial of 
application for certificate proposed. Ba- 
nanas, from Galveston, Tex., to points 
in Okla., and Tex., over irregular routes. 


Texas (Houston)—MC-30319, Sub. 100, 
Southern Pacific Transport Co., Exten- 
sion—U.S. Highway 81. Dual operations 
and certificate General com- 
modities, with exceptions, between Aus- 
tin, and San Antonio, Tex., over US. 
Highway 81, serving no intermediate 
points, on the condition, among others, 
that service be limited to that auxiliary 
to, or supplemental of, the rail service 
of the Texas & New Orleans Railroad 
Co. 


Texas (San Antonio)—-MC-46054, Sub. 

75, Brown cog Inc., Extension—Nike 

Bases. Certificate proposed. 

General commodities, with exceptions, 

serving Nike launching bases located 5 

miles west and 12 miles southeast of 

Austin, Tex., as off-route points in con- 

nection with authorized regular-route 
operations. 
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Utah (Salt Lake City)—MC-117415, 
Sub. 1, Hi-Line Transport, Inc., Exten- 
sion—Lumber. By corrected report and 
order, certificate proposed. Lumber, from 
points in Del Norte, Modoc, Siskiyou, 
Lassen, Shasta, Humboldt, Tehama, 
Butte, Sonoma, Mendocino and Plumas 
counties, Calif., to points in Box Elder, 
Cache, Rich, Weber, Morgan, Davis, 
Wasatch, Summit, Salt Lake Utah, 
Duchesne, Uintah, Carbon, Sanpete, 
Juab, Millard and Sevier counties, Utah, 
and returned shipments of lumber, and 
exempt agricultural commodities moving 
in the same vehicle with returned ship- 
ments of lumber, on return, all over 
irregular routes, on condition that ap- 
plicant request coincidental cancella- 
tion of authority in MC-117415. 


Virginia (North Tazwell)—MC-119987. 
Frank Russell Crockett, dba F. R. Crock- 
ett, Common Carrier Application. Cer- 
tificate proposed. Lumber, from points 
in Tazwell County, Va., to points in 
NC., Tenn., Ky., W.Va., and C., over ir- 
regular routes. 


Washington (District of Columbia)— 
MC-453, Sub. 17, The Gray Line Inc., 
Extension—West Virginia Race Tracks. 
Certificate proposed. Passengers and 
their baggage, in special operations, dur- 
ing respective racing seasons, (a) be- 
tween points in Montgomery County, 
Md., on Maryland Highway 97, extend- 
ing from the District of Columbia- 
Maryland state line, near Silver Spring, 
Md., to the junction of Maryland High- 
way 586, near Wheaton, Md., thence 
along Maryland 586 to Rockville, Md., 
and the race courses located at Shenan- 
doah Downs Track and Charles Town 
Race Course, Charles Town, W.Va., over 
irregular routes. 


Washington (District of Columbia)— 
MC-84728, Sub. 37, Safeway Trails, Inc., 
Extension—White Oak, Md. Certificate 
proposed. Passengers and their baggage 
and express, from the intersection of 
Georgia and Alaska avenues, in the 
District of Columbia, to White Oak, Md., 
over a described route, serving the inter- 
mediate point of Silver Spring, Md., re- 
stricted against (1) originating traffic 
in the District of Columbia destined for 
White Oak and points south thereof 
and (2) originating traffic from points 
between White Oak and the Maryland- 
District line, destined for the District 
of Columbia. 


Washington (Kelso)—MC-100820, Sub. 
2, Lawrence A. Darr, Extension—Poles 
and Piling. Permit proposed. Poles and 
piling, treated or untreated, from Long- 
view, Wash., to points in Oregon, over 
irregular routes, under a continuing 
contract with International Paper Co. 
of Longview. 


West Virginia (Parkersburg)—MC- 
108382, Sub. 1, Edward Lofty, dba Dis- 
tributors Service Co., Extension—Clarks- 
burg, W.Va. Denial of certificate pro- 
posed. Malt in containers, 
from Akron, Columbus, Cleveland and 
Cincinnati, O.; Baltimore, Md.; Louis- 
ville and Newport, Ky.; St. Louis, Mo.; 
Milwaukee, Wis.; Peoria, Ill.; Detroit, 
Mich.; Newark, N.J., and Pittsburgh, Pa., 
to Clarksburg and Parkersburg, W.Va.., 
and empty containers, on return, over 
irregular routes. 

Wisconsin (Burlington)—MC-110420, 


Sub. 252, Quality Carriers, Inc., Exten- 
sion—Specified Commodities. Certificate 
proposed. (1) Liquid adhesives, in bulk, 
in tank vehicles, from Chicago, Ill., to 
Battle Creek, Mich.; St. Louis, Mo., and 
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Cleveland, O.; (2) corn syrup and liquid 
sugar and blends or mixtures thereof, 
in bulk, in tank vehicles, from Roby 
or Hammond, Ind., to points in North 
Dakota, and (3) malt syrup, in bulk, 
in tank vehicles, from Pekin, Ill., to St. 
Louis and Kansas City, Mo., over ir- 
regular routes. 

Wisconsin (Marshfield) — MC-48991, 
Sub. 2, Hub City Jobbing Co., Conver- 
sion Proceeding. Issuance of certificate 
in lieu of permit proposed. Agricultural 
commodities, flour, canned goods, and 
numerous Other commodities, as specified 
in the report, to, from, and between de- 
scribed points and areas in Wis., Minn., 
Mich., Ill., and Ind., over regular and 
irregular routes, on condition that re- 
spondent’s outstanding permits be coin- 
cidentally revoked. 

Wisconsin (Monroe)—MC-102516, Sub. 
4, Raymond J. Hasse, dba Hasse Truck- 
ing Co., Conversion Proceeding. Issu- 
ance of certificate in lieu of outstanding 
permits proposed. Cheese, cheese car- 
tons, cheese racks, cheese skids, cheese 
containers and parts thereof, and ice, to, 
from and between specified points and 
areas in Ia., Wis., and Ill., over irregular 
routes, on condition that separate au- 
thorities not be tacked or joined, and 
that all of respondent’s outstanding per- 
mits be coincidentally revoked. 


Wisconsin (Ridgeland) — MC-119561, 
Grant Lynch, Common Carrier Ap- 
plication. Certificate proposed. Rough or 
sawed lumber, ties and pallets, from 
points in a described area of Wisconsin, 
to Minneapolis, Minn., over irregular 
routes, with no transportation for com- 
pensation on return except as otherwise 
authorized. 


Wisconsin (Madison)—MC-52657, Sub. 
592, Arco Auto Carriers, Inc., Extension 
—Escanaba, Mich. Certificate proposed. 
Truck cranes and truck crane excavators, 
with or without attachments, driveaway, 
from Escanaba, Mich., to points in the 
U.S., with exceptions, over irregular 
routes. 
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COMPLAINTS 


No. 33133 ‘(thirty-first supplemental 
order), All Freight in Trailer-on-Flat- 
Car—Between the East and Chicago and 
East St. Louis. Investigation instituted 
by the Commission, Board of Suspension, 
into and concerning the lawfulness of 
rates and charges on freight, all kinds, 
also empty trailers, in trailer-on-flat- 
car service, between Chicago and East 
St. Louis, Ill., and Hoboken, Jersey City, 
Newark, and Kearny, N.J., Philadelphia, 
Pa., and Baltimore, Md., broadened to 
include certain items in supplements 
Nos. 38 and 41 to tariff ICC No. C-9401 
of the Lehigh Valley Railroad Co., and in 
supplement No. 25 to tariff ICC No. 24703 
(D L & W Series) of the Erie-Lacka- 
wanna Railroad Co. 


No, 33446 (thirteenth supplemental 
order), Freight, All Kinds—Between E. 
St. Louis, IL, and Mobile, Ala. Investi- 
gation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on freight, all kinds, in shipper-owned 
trailers and on empty trailers, in trailer- 
on-flat-car service, between East St. 
Louis, Ill, and Mobile, Ala., broadened 


to include rates in item 5100-B of sup- 
plements Nos. 12 and 15 to tariff No. 
ICC A-11932 of the Illinois Central Rail- 
road Co. 


No. 33446 (fourteenth supplemental 
order), Freight, All Kinds—Between E. 
St. Louis, Ill, and Mobile, Ala. Investi- 
gation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on freight, all kinds, in shipper-owned 
trailers and on empty trailers, in trailer- 
on-flat-car service, between East St. 
Louis, Ill., and Mobile, Ala., broadened 
to include item No. 6162 of supplement 
No. 24 to tariff No. ICC A-16862 of the 
Louisville & Nashville Railroad Co. 


No. 33600, United States of America 
v. Gulf, Colorado & Santa Fe Railway 
Co. et al. Alleges rates on chairs, desks 
and tables, from Chillicothe, Youngs- 
town, O., and Hagerstown, Md., to 
Killeen, Tex., in 1958, in violation of 
section 1. Asks rates. Modified procedure 
ordered. (John J. Cowan, Department of 
Justice, Washington 25, D.C.) 


No. 33601, United States of America 
v. Southern Pacific Co. et al. Alleges 
rates on vehicles, tractors and furniture, 
from origins in Illinois, Mississippi, 
Kentucky, Georgia, Nebraska, Texas, 
Connecticut, North Carolina, Massachu- 
setts and Ohio to destinations in 
Nevada, Oregon, California and Arizona, 
in 1958 and 1959, in violation of section 
1. Asks order prescribing charges. 
Modified procedure ordered. (John C. 
Cowan, Department of Justice, Wash- 
ington 25, D.C.) 


No. 33603, Clothing, Merchandise— 

Chicago to Philadelphia. Investigation 
instituted by the Commission, Board 
of Suspension, into and concerning the 
lawfulness of rates and charges on hats, 
clothing and retail merchandise, 
1,500 and 5,000 pounds, in mixed ship- 
ments, from Chicago, Ill., to Philadel- 
phia, Pa., as published on page No. 16 
of tariff ICC-FF No. 53 of the ABC 
Freight Forwarding Corp. 


No. 33607, Bulk Cement—Ulster Coun- 
ty, N.Y., to N.J., N.Y., and New England. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into and con- 
cerning the lawfulness of rates and 
charges on bulk cement, in tank vehicles, 
from points in Ulster County, N.Y., to 
New York, N.Y., and points in Connec- 
ticut, Maine, Massachusetts, New Hamp- 
shire, New Jersey, Rhode Island, and 
Vermont, as set forth in tariff MF-ICC 
No. 24 of Provan Petroleum Transpor- 
tation Co., Inc. 


MC-C-3113, Cross Transportation, Inc., 
Investigation and Revocation of Certifi- 
cates. Investigation instituted by the 
Commission, division 1, on its own mo- 
tion, into the practices of Cross Trans- 
portation, Inc., New Jersey Truck Rental 
Corp., and John J. Cross, to determine 
if Cross Transportation has been and 
is engaging in transportation without 
authority, in violation of section 206(a) 
or 209(a) of the interstate commerce 
act, and has falsified records and re- 
ports and violated safety rules, and 
whether the other respondents have par- 
ticipated in the violations. 


MC-C-3114, Peet Frate Line, 
Woodstock, Ill, v. W.O.D., Inc., Chicago, 
Ii. Alleges that defendant has been and 
is engaging in transportation of property 
between Chicago, Ill., and the site of 
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the Electric Autolite Co. (Woodstock 
division), at Woodstock, Ill., without au- 
thority, in violation of section 206(a). 
Asks cease and desist order. (Eugene L. 
a 1 North LaSalle Street, Chicago 
2, Til.). 


MC-C-3115, Mitchell Bros. Truck Lines 
—Investigation of Operation. Investiga- 
tion instituted by the Commission, divi- 
sion 1, into the practices of Mitchell 
Bros. Truck Lines, of Portland, Ore. The 
division said that there was reason to 
believe that the respondent was, and had 
been, transporting commodities not au- 
thorized by its certificates. 


BRIEFS 


Carriers File Exceptions 
To Examiner's Proposals 
On ‘Sealdtank’ Authority 


Exceptions to a recommended re- 
port by a Commission hearing exam- 
iner, in which the examiner defined 
the circumstances under which 
motor carriers may transport com- 
modities in collapsible and stack- 
able containers, have been received 
by the ICC from rail carrier pro- 
testants and from certain applicants 
in the proceeding. 


The recommended report, by Exami- 
ner Leo M. Pellerzi, was in MC-82, Sub. 
5, et al., Best Way of Indiana, Inc., 
Extension — Collapsible and Stackable 
Containers, embracing more than 200 
other applications by motor carriers for 
authority to transport liquid and dry 
commodities, in containers, including but 
not limited to Sealdtank, Sealdbin, and 
Nest-A-Bin containers, in or on ordi- 
nary vehicles over such routes and in 
territories the carriers were authorized to 
serve in the transportation of general 
commodities, with exceptions. 


Examiner Pellerzi concluded, among 
other findings, that liquid and dry flow- 
able commodities, if tendered to the 
carrier and delivered to consignees while 
in “C & S” (collapsible and stackable 
containers) did not constitute commodi- 
ties in bulk or those requiring special 
equipment and might, no matter in what 
quantity offered, be transported under 
the applicants’ existing certificates, uti- 
lizing ordinary equipment, without re- 
gard to ownership of the containers, their 
size or type. He also found that where 
tendered or delivered through a hose 
pipe, they constituted commodities with 
the restriction against “in bulk” traffic 
as used in certificates and permits. Also, 
Examiner Pellerzi said that where the 
containers remained securely attached 
to ordinary trailers, those having au- 
thority to transport commodities “in 
bulk, in tank or hopper vehicle” might 
transport the flowable commodities, but 
carriers with rights restricted against 
“commodities requiring special equip- 
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ment” might not transport the flowable 
commodities (T.W., Sept. 24, p. 111). 


To the extent that the applicants 
sought authority which was additional 
to that under their existing authorities 
as construed in the report, the exam- 
iner recommended denial of the applica- 
tions. 

Six Applicants’ Exceptions 

Six of the carrier applicants filed ex- 
ceptions jointly, stating that they agreed 
in part with the examiner, but took 
exceptions to the proposed limitations 
on the transportation of commodities in 
C & S containers. 


The exceptions were filed by Ham- 
burger Motor Express, Inc., of Albany, 
Ga.; Harper Motor Lines, Inc., of Elber- 
ton, Ga.; Huckabee Transport Corp., 
of Columbia, S.C.; Ohio Southern Ex- 
press, Inc., of Atlanta, Ga.; Overnite 
Transportation Co., of Richmond, Va., 
and Southeastern Freight Lines, of Co- 
lumbia, S.C. They said it was their 
position that they already held author- 
ity to transport general commodities in 
C & S containers, and renewed their 
request that their applications be dis- 
missed on that ground. They contended 
also that they had proved that the 
public convenience and -necessity re- 
quired the issuance of certificates to 
them to provide such service. 


The applicants said excepted to the 
findings that (1) where commodities 
were tendered through a hose pipe or 
similar device they constituted “com- 
modities in bulk” within the restriction 
in general commodity authority; (2) 
carrier-owned C & S containers which 
were securely attached to the vehicle 
and filled and emptied while attached 
might not be operated by general com- 
modity carriers restricted against “com- 
modities requiring special equipment;” 
(3) no need for public convenience and 
necessity requiring the grant of authority 
applied for had been shown, and (4) 
transportation of Sealdtanks under gen- 
eral commodity authority, with “in bulk” 
exceptions, when such containers were 
filled and emptied while on the vehicle 
through the use of a hose pipe or simi- 
lar device, required special equipment 
and should be discontinued. 


Proposed Finding 
“In the first place, it is firmly be- 
lieved that the carrier applicants al- 
ready have the authority which is in- 

volved in these proceedings,’ 
plicants said, after discussing in detail 
each of the exceptions. “If there should 
be any doubt, there is no question but 


entered by the Commission that: 


“(1) The carrier applicants already 
posses authority to provide the trans- 
portation service in question, or, in the 
alternative, 


“(2) They should be granted that 
authority.” 

Class I rail carriers in the western 
district, in their exceptions, said they 
did not disagree with the examiner's 


findings with respect to the limtiations 
proposed by him on the transportation 
of C & S containers by general com- 
modity carriers, or with his finding that 
no need had been shown for authority 
in addition to that which he found such 
carriers already held. However, they 
took exception to the findings setting 
forth the conditions under which the 
carriers could transport commodities in 
such containers. 


“It is our position,” the rail carriers 
said, “that the general commodity mo- 
tor carriers, with the restrictions of 
bulk commodities and special equipment, 
are not authorized to and cannot trans- 
port commodities in bulk in any of the 
Seald containers other than the 55- 
gallon quantity which they have al- 
ways solicited and held themselves out 
to transport. Each class of carrier, bulk 
carrier or general commodity carrier, 
has offered and performed an entirely 
separate and different type of service to 
the public. 

“The applicants in these proceedings 
are asking this Commission to -aillow 
them to do by indirection that which is 
expressly prohibited by their certifi- 
cates. ... 


“It is respectfully requested that the 
Commission find that common carriers 
of general commodities, with the re- 
striction against bulk commodities, and 
special equipment, cannot handle bulk 
commodities, either liquid or dry, if they 
exceed the 55-gallon capacity (or at 
most 165-gallon capacity), regardless of 
whether or not they are loaded in a 
collapsible tank or bin (Seald container), 
or drums or barrels, and we so pray.” 
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Ore., and December 19, at Missoula, Mont., 
canceled and reassigned for prehearing con- 
ference on December 12, at Park East Hotel, 
Kansas City, Mo., before Examiner Boisse- 


ree. 

No. 33544, Associated Freight Lines v. A. T. 
& 8. F. Ry. Co., assigned November 21, at 
San > Calif,, canceled. 

4% 8s. 7425, .- 7 one Steel Scrap—Twin 
cities Minn., to Ill. & Mo., assigned Seaeeane 
ber 22, at Ww: n, DC., canceled and 


ed Jan & at Washington, DC., 

— Examiner 
. & 8. 7409, Tin Plate Pa., & W. Va., to 
on Louis Area, ed December 7 at 
Washington, D.C., canceled and reassigned 
December 2, at Washington, D.C., before 


No. 33463 as supp lemented, Exception Rat- 
ings on Agricultural Implements and Other 
Articles, assigned December 19, at Chicago, 
Tll., pos to a date to be fixed. 

No. , All Commodities — New York, 
N.Y. Area to Baltimore & Wash., D.C., as- 
signed November 16, at Was ston, D.C., 
canceled and reassigned December 14, at 
Washington, D.C., before Examiner Baum- 


gartner. 

I. & 8S. 7404, Plastics— & Tex. to the 
East, assigned November is; at Washington, 
D.C., canceled and reassigned January 16, at 
Washington, D.C., before Examiner Swear- 
en 

. & 8. Low 4 and as supplemented, Canned 
or Preserv Poodstuffs Pacific Coast 
to Gulf Ports for Export assigned December 
, wy Bs sacs Cailif., postponed to a 

da ed. 

I. & 8. 7388, Yarn, Wool or Mixed—Be- 
tween Points in Southern Territory and No. 

3, Carpeting & Rugs—Between Points 
in Southern Territory, assigned mber 9, 
at Atlanta, Ga., canceled and reassi a 
December 13, at 680 W. Peachtree St., 
Atlanta, Ga., before Examiner Mittelbronn. 

I. & 8. 6996, Iron or Steel Articles—East 
to Southwest, F. S.A. 34747, se and Steel to 
Southwest Gulf Ports, and F S.A. 34757, Iron 
and Steel to Southwest Gulf Ports (To Baton 
Rouge and New Orleans, La.), assigned No- 
vember 21, at Washington, D.C., canceled 
and reassigned January 3, at Washington, 
D.C., before Examiner Ries. 

No. 33340, Marquette Cement wel 
ing Co. v. C. & N. W., et al. and & S&S. 
7 and as supplemented, Cement inn. 
& Wis. to Minn., N.D . & Wis., assigned 
December 1, at Chicago, Ill., canceled and 
reassigned December 8, at Midland Hotel, 
ane, Ill., before Examiner Bartoo. 

0. 33538, as capplamented, Export io 
aa Grain Products—WTL to Gulf and Lak 
land 


med to a date to be e 
No. 33573, Lake Charles Harbor and Termi- 
nal District v. A. T. & S. F., et al., assigned 
December 6, at Houston, Tex., canceled and 
reassigned December 8, at Texas State Hotel, 
a, Tex., before er Peck. 

I. & 7364, Naval stores Fla, Points to 
Mass., NJ. Pa. and I. 7385, Naval 
mata ST Fila., to ous. & Conn., 
assigned December be at Atlanta, Ga., can- 
celed and reassigned December 9, at 680 
West Peachtree St., N.W., Atlanta, Ga., be- 
fore Examiner Mittelbronn. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


November 15—New York, N.Y.—Army Re- 
Examiner Stecher: 


. & New York R.R. 
Co. (Horace Banta-' ) v. Erie R.R. 


New Assignments 
a’ 8 — Washington, D.C. — Examiner 
No. SE ete I, & Mass. to Conn., 
December a 1ll.—Midland Hotel 
—Examiner d: 

No. 28000, Sub. ein the Matter of Ap- 
plication for Approval hn Proposed Modi- 
fication of Systems Devices under 
Paragraph (b), Section 25 of the In- 
terstate Commerce Act, as amended, The 
New York Central R.R. Co. and Grand 
Fo yg Western R.R. Co. BS-Ap. No. 

December 13—New York, N.Y.—U.S. Ct. Hse. 
—Examiner Kane: 

No. >, S478—Seatrain Lines, Inc. v. A. & S&., 

pave 5 14—Chicago, Ill.—Midland Hotel— 


Examiner Bartoo: 
I. & &. aa gg = ag Coal Via Motor- 


Rail—Lynnvill to pee. tl. 
December i— Washington, D — Examiner 
I. 8. 7407 Pulpboard or 


Fibreboard— 
Fin., Ga. N.C. & 8.C. to Edgewater, N.J. 


Novembe! 
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November 19, 1960 


neo 20—Washington, D.C.—Examiner 
Barber: 
I. & §S. 7464—All-Freight—From Chicago, 
Ill. to the East. 
January 17—Washington, 
Boisseree: 
No. 29777 and proceedings embraced there- 
with—State Corporation Commission of 
Kansas v. A. T. & S. F., et al. 


MOTOR 


Changes in Assignments 


I. & S. M-13359, as supplemented, epee 
ment Store Supplies—New York, N.Y., to 
Va., assigned December 2, at Washington, 
D.C., canceled. 

lL. & S. M-13444, Electric Sad Irons From 
Ontario, Calif., to Chicago, Ill., assigned 
December 5, at Denver, Colo., canceled and 
reassigned December 13, at New Custom Hse., 
Denver, Colo., before Examiner Boisseree. 

MC-F-7495, M. C. Slater, Inc.—Purchase— 
David V. Foley, Jr., assigned November 21, 
at St. Louis, Mo., canceled. 

MC-F-7524, D & L Transport, Inc.—Pur- 
chase (Portion)—Sprout & Davis, Inc., as- 
signed November 21, at U.S. Custom Hese., 
Chicago, Ill., transferred to November 21, at 
160 North LaSalle St., Chicago, Ill., before 
Examiner Clerman. 

MC-52917, Sub. 42, Chesapeake Motor Lines, 
Inc., Baltimore, Md., common carrier appli- 
cation, assigned November 21, at Washing- 
ton, D.C., canceled and reassigned December 
9, at 346 Broadway, New York, N.Y., before 
Examiner McKiel. 

MC-73015, Sub. 6, G & F Trucki Co., 
Inc., Patchogue, N.¥., Extension—Baltimore, 
Md., & N.J. Points, assigned November 28, at 
Governor Clinton Hotel, New York, N.Y., 
transferred to November 28, at U.S. Army 
Reserve Bldg., New York, N.Y., before Exam- 
iner Driscoll. 

MC-119867, Nichols Badger Brand Products, 
Inc., Chicago, Ill., assigned November 29, 
at Madison, Wis., canceled. 

I. & S. M-13817, Brass, Bronze & Copper— 
O., Ill. & Mo. to O. & Mo., assigned Novem- 
ber 30, at Akron, O., canceled. 

MC-20314, Sub. 1, John J. Casale, Inc., New 
York, N.Y., assigned December 1, at Gov- 
ernor Clinton Hotel, New York, N.Y., trans- 
ferred to December 1, at U.S. Army Reserve 
_— New York, N.Y., before er Dris- 
coll. 


MC-C-2605, Mohawk Coach Lines, Inc. v. 
Hudson Transit Lines, Inc., assigned Decem- 
ber 5, at Governor Clinton Hotel, New York, 
N.Y., transferred to December 5, at U.S. 
Army Reserve Bldg., New York, N.Y., before 
Examiner Driscoll. 

MC-119164, Sub. 2, J-E-M Transportation 
Co., Inc., Middletown, N.Y., common carrier 
application and MC-119969, Billert Haulage, 
Rosedale, L.I., N.Y¥., contract carrier appli- 
cation, assigned December 6, at Governor 
Clinton Hotel, New York, N.Y., transferred 
to December 6, at U.S. Army Reserve Blidg., 
New York, N.Y., before Examiner Driscoll. 

MC-119226, Sub. 26, Liquid Transport Corp., 
Indianapolis, Ind., common carrier applica- 
tion, assigned December 7, at Chicago, II1., 
postponed to a date to be fixed. 

MC-104927, Sub. 3, Atlantic Haulage Corp.. 
Hichsville, N.Y., common carrier application, 
assigned December 7, at Governor Clinton 
Hotel, New York, N.Y., transferred to Decem- 
ber 7, at U.S. Army Reserve Bldg., New York, 
N.Y., before Examiner Driscoll. 

MC-119727, Sub. 1, Camp Baggage Distrib- 
utors, Inc., Bronx, N.Y., common carrier ap- 
plication and FF-261, Camp Baggage Distrib- 
utors, Inc., Bronx, N.Y., assigned December 
9, at Governor Clinton Hotel, New York, 
N.Y., transferred to December 9, at U.S. Army 
Reserve Bldg., New York, N.Y., before Exam- 
iner Driscoll. 

MC-88748, Sub. 3, Contract Packers, Inc., 
New York, N.Y., contract carrier application 
and MC-109746, Sub. 4, Blue Streak Truck- 
ing Co., Elizabeth, N.Y., contract carrier ap- 
plication, assigned December 8, at Governor 
Clinton Hotel, New York, N.Y., trfansferred 
to December 8, at U.S. Army Reserve Bidg., 
New York, N.Y., before Examiner Driscoll. 

MC-7746, Sub. 102, United Truck Lines, 
Inc., Spokane, Wash., common carrier appli- 
cation, assigned November 17, at Helena, 
Mont., canceled. 

MC-95627, Sub. 30, Nelms Motor Line, Inc., 
Suffolk, Va., common carrier x. lication, as- 
~~ SF prapraranal 18, at W ay DC., 
canceled. 


D.C, — Examiner 


MC-116698, Sub. 5, Babcock & Lee Freight 
Lines, Inc., Billings, Mont., common carrier 
application, assigned November 21, at Bil- 
lings, Mont., canceled. 

MC-107403, Sub. 310, E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier ap- 
plication, assigned November 21, at Washing- 





ton, D.C., canceled and reassigned Novem- 
ber 30, at Washington, D.C., before Exam- 
iner Colfer. 

MC-35396, Sub. 28, Arnold Ligon Truck 
Line, Madisonville, Ky., assigned November 
28, at Kentucky Hotel, Louisville, Ky., trans- 
ferred to November 28, at U.S. Ct. Rms., 
Louisville, Ky., before Examiner Callow. 

MC-107583, Sub. 12, Atlantic City Trips, 
New York, N.Y., assigned November 28, at 
Philadelphia, Pa., canceled and reassigned 
December 16, at Penn Sherwood Hotel, Phila- 
delphia, Pa., before Jt. Bd. 67. 

'‘C-119982, Delbert J. Laughlin, Madison, 
8.D., common carrier a assigned 
November 28, at Pierre, 5.D., postponed to 
a date to be fixed. 

MC-115273, Sub. 6, Acme Carriers, Inc., So. 
Kearny, N.J., assigned November 29, at 
Governor Clinton Hotel, New York, N.Y., 
transferred to November 29, at U.S. Army 
Reserve Bldg., New York, N.Y., before Exam- 
iner Driscoll. 

MC-81667, Sub. 3, Harvey S. Church, Madi- 
son, 8.D., common carrier application, as- 
signed November 29, at Pierre, S.D., post- 
poned to a date to be fixed. 

MC-118994, Sub. 1, Hawley & Son, Armour, 
S.D., common carrier 4) cation, assigned 
November 29, at Pierre, 5.D., postponed to 
a date to be fixed. 

MC-114091, Subs. 26 and 27, Direct Trans- 
port Co. of Kentucky, Inc., Louisville, Ky., 
assigned November 30, at Kentucky Hotel, 
Louisville, Ky., transferred to November 30, 
at U.S. Ct. Rms., Louisville, Ky., before Ex- 
aminer Callow. 

MC-C-3067, Garrett Truck Line, Inc., In- 
vestigation of tions and MC-99659, 
Garrett Truck Line, Inc., Grenada, Miss., as- 
signed December 1, at Jackson, Miss., can- 
celed and reassigned Janu 12, at Robert 
E. Lee Hotel, Jackson, . before Jt. 
Bd. 97. 

MC-119045, Sub. 1, Abbott Air Freight Co., 
Inc., Milford, Conn., assigned December 2, 
at Governor Clinton Hotel, New York, N.Y., 
transferred to December 2, at U.S. Army 
Reserve Bldg, New York, N.Y., before Exam- 
iner Driscoll. 

MC-115603, Sub. 3, Truner Bros. Trucking 
Co., Oklahoma City, Okla., common carrier 
application, assigned December 5, at Dallas, 
Tex., postponed to a date to be fixed. 

MC-14743, Sub. 23, E. L. Powell & Sons 
Trucking Co., Inc., Tulsa, Okla., common car- 
rier application, assigned December 5, at 
Kansas City, Mo., postponed to a date to be 
fixed. 

MC-10872, Sub. 31, BE-MAC Transport Co., 
Inc., St. Louis Mo., assigned November 17, at 
St. Louis, Mo., canceled and reassigned De- 
cember 5, at Fed. Bldg... Oklahoma City, 
Okla., before Jt. Bd. 254. 

MC-2113, Sub. 2, Morgan G. Hively, York, 
Pa., conversion proceeding, assigned De- 
cember 5, at Washington, D.C., canceled and 
reassigned December 13, at Washington, D.C., 
before Examiner Harrison. 

MC-119556, Sub. 1, Round Hill Limousine 
Service, Inc., Greenwich, Conn., assigned 
December 9, at New York, N.Y., canceled. 

MC-119556, Sub. 2, Round Hill Limousine, 
Service, Inc., Greenwich, Conn., common car- 
rier application, assigned December 12, at 
Hartford, Conn., canceled. 

MC-113779, Sub. 125, York Interstate Truck- 
ing, Inc., Houston, Tex., common Carfrier 
application, assigned December 13, at Hous- 
ton, Tex., canceled. 

MC-116612, Sub. 3, Bracero Transportation 
Co., Inc., Edinburg, Tex., contract carrier 
application, assigned November 16, at Dal- 
las, Tex., canceled. 

MC-92983, Sub. 378, Eldon Miller, Inc., 
Iowa City, Ia., assigned November 16, at 
Washington, D.C., canceled. 

MC-106233, Sub. 7, Gordon Hart Truck 
Line, Dexter, Mo., common carrier applica- 
tion, assigned November 17, at Jefferson 
City, Mo., canceled. 

MC-118596, Sub. 1, John W. French, East 
St. Louis, Ill., common carrier application, 
assigned November 17, at Jefferson City, Mo., 
canceled. 

MC-109637, Sub. 164, Southern Tank Lines, 
Inc., Louisville, Le common carrier applica- 
tion, and MC-11 , Sub. 9, Winn Trucking 
Service, Horse Cave, Ky., contract carrier ap- 
plication, assigned December 1, at Kentucky 
Hotel, Louisville, Ky., transferred to Decem- 
ber 1, at U.S. Ct. Rims., Louisville, Ky., before 
Jt. Bds. 208 and 37. respectively. 

MC-109637, Sub. 162, Southern Tank Lines, 
Inc., Louisville, Ky., common carrier appli- 
cation and MC-119983, H. C. W. Trucking, 
Island, Ky., common carrier application, as- 
signed December 2, at Kentucky Hotel, 
Louisville, Ky., transferred to December 2, 
at U.S. Ct. Rms., Louisville, Ky., before Ex- 
aminer Callow and Jt. Bd. 25, respectively. 

MC-111397, Subs. 34 and 35, Davis Trans- 
port, Inc., Paducah, Ky., common carrier ap- 
as assigned December 5, at Kentucky 

tel, Louisville, Ky., transferred to Decem- 
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ber 5, at U.S. Ct. Rms., Louisville, Ky., be- 
fore Examiner Callow. 

MC-50069, Sub. 231, Refiners Transfer & 
Terminal Corp., Detroit, Mich., common car- 
rier application, assigned December 6, at 
Kentucky Hotel, Louisville, Ky., transferred 
to December 6, at U.S. Ct. Rms., Louisville, 
Ky., before Examiner Callow. 

MC-115311, Sub. 25, J & M Transportation 
Co., Inc., Americus, Ga., common carrier ap- 
plication, assigned December 8, at Fed. Off. 
Bldg., New Orleans, La., transferred to De- 
cember 8, at Jung Hotel, New Orleans, La., 
before Examiner Tyers. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 
17—Washington, D.C.—Examiner 


Cox: 
Finance 21344—Quinn Freight Lines, Inc. 
—Notes. 


November 


New Assignments 


November 21—Chicago, I1.—U.S. Oustom 
Hse.—Examiner Klitenic: 

MC-F-6660—Buckingham Transportation, 
Inc.—Control and Merger—Buckingham 
, oncemeree Inc., and Buckingham Express, 
ne. 

Finance 20219—Buckingham Transporta- 
tion, Inc.—Securities and Assumption o 
Obligation. 

MC-F-7375—Buckingham Transportation, 
Inc.—Investigation of Control—Bucking- 
ham Transfer, Inc., and Buckingham 
Express, Inc. 

November 21—Washington, D.C.—Examiner 
Messer: 

No. 33127, as supplemented—Cement— 
Hudson, N.Y., to New England & Pa. 
No. 33359, as supplemented—Cement—Pa. 
Points in New England & Middle Atlan- 

tic Points. 

se 33376—Cement—Chemical Tank Lines, 
ne. 

No. 33406—Cement—Northampton County, 
Pa., to Middle Atlantic and New Eng- 
land Terrs. 

No. 33414—Cement—Cemton, N.Y., to New 
England & Middle Atlantic Terrs. (cor- 
rected) 

No. 33423—Cement—Pa. Points to New 
England Points. 

No. 33508—Natural Cement — Rosendale, 
N.Y., to Conn. 

I. & 8. M-13709—Cement & Mortar—Pa. to 
Conn., Del., D.C., Md., N.J., N.Y., Va. 
No. 33580—Central R.R. Co. of New Jersey 

v. Modern Transfer Co, Inc. 
as 28—Washington, D.C.—Examiner 
egel: 

MC-109478, Sub. 39—Worster Motor Lines, 
Inc., North East, Pa., common carrier 
application. 

November 29—Washington, D.C.—Examiner 
Gaffney: 

MC-108375, Sub. 11—Leroy L. Wade & Son, 
Inc., Omaha, Neb., common carrier ap- 
plication. ‘ 

November 30—Columbus, O—New P. O. 
Bidg.—Jt. Bd. 208: 

MC-109637, Sub. 168 — Southern Tank 
Lines, Inc., Louisville, Ky., common car- 
rier application. 

December 5—Dallas, Tex.—Baker Hotel—Ex- 
aminer Brooks: 

MC-89601, Sub. 4—McNeill Trucking Co., 
Salem, Ill., common carrier application. 

MC-119897, Sub. 2—City Moving & Stor- 
age, Odessa, Tex., common carrier appli- 
cation. 

December 6—Kansas City, Mo.—Park East 
Hotel—Examiner Freidson: 

MC-110117, Sub. 8—Kendrick Cartage Co., 
Salem, Ill. 

December 9—Memphis, Tenn.—Claridge Ho- 
tel, Examiner Callow: 

MC-111397, Sub. 36—Davis Transport, Inc., 
ong co Ky., common carrier applica- 
tion. 

December 12—Columbus, O0.—Southern Ho- 
tel—Examiner Boss: 

MC-67916, Subs. 3, 9, 13, and 14—New York 
Central Transport Co.—Petition for Mod- 
ification of Key Point Restrictions—Sys- 
temwide. 

December 13—Houston, Tex.—Fed. Off. Bldg. 
—Jt. Bd. 32: 
“MC-116077, Sub. 94—Robertson Tank Lines, 
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Inc., Houston, Tex., common carrier ap- 
plication. 

December 15—Indianapolis, Ind—vUS. Ct. 
Rms.—Examiner Pellerzi: 

MC-112446, Sub. 30—Refiners Transport, 
Inc., Nashville, Tenn., common carrier 
application. 

December 16—Kansas City, Mo.—Park East 
Hotel—Jt. Bd. 135: 
cy Sub. 1—Schaum Transfer Co., St. 
Mo., “conversion proceed: 
scomeet 16—Lansing, Mich.—Fed. Bldg.— 
Jt. Bd. 73: 

MC-97336, Sub. 9—Hogue Freight Lines, 
Inc., Dearborn, Mich., common carrier 
application. 

— 16—Washington, D.C.—Examiner 
ve: 

MC-10761, Sub. 101 — Transamerican 
Freight Lines, Inc., Detroit, Mich., com- 
mon carrier application. 

MC-61825, Sub. 22—Roy Stone Transfer 
Corp., Collinsville, Va., common carrier 
application. 

December 19—Chicago, Ill—Midland Hotel— 
Examiner Bartoo: 

I. & S. M-13811 as supplemented—Arbi- 
traries—LTL Traffic—Form or To Points 
in Ill. 

December 20—Washington, D.C.—Examiner 
Bamford: 

I. & S. M-13902—Edible Flour—Cincinnati, 
O. to N.J. and N.Y. 

I. & S. M-13925—Cleaning Compounds & 
— Articles—Cincinnati to N.Y. & 

J 
December 23—Chicago, Ill—Midland Hotel 
—Examiner Bartoo: 

I. & 8S. M-13671—Fresh Meats—Ia. and 
8.D. to Calif. 

December 29—Washington, D.C.—Examiner 
Cave: 

MC-102129, Sub. 4—Queen Bros., Ferndale, 

Md., common carrier application. 
January 9—Chicago, I1l—U.S. Custom Hse. 
—Jt. Bd. 21: 

MC-76177, Sub. 281—Baggett Transporta- 
tion Co., Birmingham, Ala., common 
carrier application. 


January 9—Chicago, Til—U.S. Custom Hse. 


Jt. Bd. 54: 

MC-119380, Sub. 2—Ratliff Bros. and Co., 
Kewanee, Ill., common carrier applica- 
tion. 

January 9—Indianapolis, Ind.—U.S. Ct. Rms. 
—Examiner York: 

MC-114463, Sub. 3—Stevenson’s Refriger- 
ated Truck Service, Muncie, Ind., com- 
mon carrier application. 

MC-123119—Vigo Fruit Co., Inc., Terre 
Haute, Ind., contract carrier application. 

January 9—Pittsburgh, Pa—New Fed. Bldg. 
—Examiner Mahoney: 

MC-105886, Sub. 3—Martin Trucking, Inc., 
Bessemer, Pa., common carrier applica- 
tion. 

MC-123086—Adrian D. Davis, Homer City, 
Pa., contract carrier application. 


January 10—Boise, Ida—State Hse.—Exam- 
iner Cunningham: 

MC-119805—Wagner Transportation Co., 

danuary 10—Chicago, lll—vU.S. Custom Hse. 


Twin Falls, Ida. 

MC-107500, Sub. 51 — Burlington Truck 
Lines, Inc., Galesburg, Ill., common car- 
rier application. 


mea 4 iy eee Ill.—v.S. Custom Hse. 


MC- oo1084a8, *Sub. 20—Fischbach Trucking 
Co., Akron, O., common carrier applica- 
tion. 


January 10— Indianapolis, Ind—U5S. Ct. 
Rms.—Examiner York: 

MC-119934, Sub. 20—Ecoff Trucking, Inc., 
Fortville, Ind., common carrier appli- 
cation. 

January 10—Pittsburgh, Pa—New Fed. Bldg. 
—Examiner Mahoney: 

MC-78062, Sub. 55—Beatty Motor Express, 
Inc., Washington, Pa., contract carrier 
application. 


MC-114101, Sub. 2—Ida-Cal Preight Lines, 
Inc., Twin Falls, Ida., “conversion” pro- 
ceedings. 


1l—Indianapolis, Ind—US. Ct. 
.—Examiner York: 
MC-C-2777—F. N. Bunzendahl, Inc., et al. 


Investigation of Operations and Prac- 
tices. 


January 11—Pittsburgh, Pa.—New Fed. Bldg. 
—Examiner Mahoney: 

MC-119414, Sub. 1—Greater Charleroi Bus 
Lines, Donora, Pa., common carrier ap- 
plication. 

January 12—Des Moines, Ia.—Old Fed. Off. 
Bidg.—Jt. Bd. 202: 
MC-123011—Gerlad Schneider, Postville, 
Ia., contract carrier application 
January 12—Pittsburgh, Pa.—New Fed. Bldg. 
—Examiner Mahoney: 
ae ee Trucking, Inc., Oil City, 


MC-C-3066— Venco Trucking, Inc.—In- 
vestigation of Operations. 

MC-112063, Sub. 4—P. I. & I. Motor Ex- 
press, Inc., Masury, O., common carrier 
app) plication. 

January 12—St. Paul, Minn.—Fed. Ct. Bldg. 
—Examiner Winson: 

MC-F-7623—Ward Transfer, Inc.—Control 
—Janssen Transfer, Inc. 

January 13—Atlanta, Ga.—680 West Peach- 
tree St., N.W.—Examiner Farmer: 

MC- 115496, Sub. 6—Lumber Transport, 
gg Rhine, Ga., Extension—Ala. and 


January 13—Des Moines, Ia—Old Fed. Off. 
Bidg.—Jt. Bd. 92: 
MC-21060, Sub. 2—Iowa Film Delivery, Des 
Moines, Ia., common carrier application. 
January 16— Chicago, 
House—Examiner York: 
MC-2452, Sub. 4—Hajek Trucking Co., Inc., 
Summit, Ill., common carrier applica- 


tion. 

MC-69116, Sub. 57—Spector Freight Sys- 
tem, Inc., Chicago, Ill., common carrier 
application. 

January 16—Cleveland, 0.—Old P. O. Bldg.— 
Examiner Welch: 

MC-4405, Sub. 364—Dealers Transit, Inc., 
— Tll., common carrier applica- 

on. 

MC-115471, Sub. 8—North American Trans- 
port Co., Cleveland, O., contract carrier 
application. 

January 16—Columbus, O0.—New P. O. Bldg. 
—Examiner Mahoney: 

MC-116763, Sub. 16—Carl Subler Trucking, 
Inc., Auburndale, Fla., common carrier 
application. 

January 16—Lincoln, Neb.—Capitol Bldg.— 
Jt. Bd. 93: 

MC-52858, Sub. 90—Convoy Co., Portland, 

Ore., common carrier application. 
January 16—St. Paul, Minn.—Fed. Ct. Bidg. 
—Examiner Winson: 

MC-F-7553—Indianhead Truck Line, Inc.— 
a apettieecmad Motor Freight Lines, 
ne. 

Finance 21202—Indianhead Truck Line, 
Inc.—Notes. 

January 17—Chicago, Ill.—US. Custom Hse. 
—Examiner York: 

MC-114211, Sub. 20—Donaldson Transfer 
Co., Waterloo, Ia., common carrier appli- 
cation. 

January 17—Cleveland, 0.—Old P. O. Bidg. 
—Examiner Welch: 

MC-20783, Subs. 53 and 54—Tompkins Mo- 
tor Lines, Inc., Atlanta, Ga., common 
carrier applications. 

January 17—Columbus, 0.—New P. O. Bldg. 
—Examiner Mahoney: 

MC-110563, Sub. 14—Coldway Food Express, 
Inc., Sidney, O., common carrier appli- 
cation. 

MC-117344, Sub. 58—Maxwell Co., Cincin- 
nati, O., common carrier application. 
January 17—Lincoln, Neb.—Capitol Bldg.— 

Jt. Bd. 93: 

MC-2230, Sub. 12—Mack’s Transport Serv- 
ice, Inc., Lincoln, Neb., common carrier 
application. 


January 18—Chicago, Ill—U.S. Custom Hse. 


MC-103880, Sub. 211—Producers ‘Transport, 
Inc., New Buffalo, Mich., common car- 
rier "applica: 


January 18—Columbus, 0.—New P. O. Bdlg. 
—Examiner Mahon 


0.—Old P. O. Bldg. 
—Examiner Welch: 
MC-107403, Sub. 316—E. Brooke Matlack, 
Inc., Philadelphia, Pa. 
MC-119945—A. A. Delivery, Cleveland, O., 
common carrier application. 
Jan ape 2 even na Il.—vU.S. Custom Hse. 
MC-114028, sa ‘5—Rowley ———_ 
Transportation , Inc., Dubuque, Ia., 
common carrier tion. 
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January 19—Cleveland, 0.—Old P. O. Bldg. 
—Examiner Welch: 

MC-71219, Sub. 2—Friedman Transfer & 

Construction Co., Inc., Youngstown, O. 


January 19—Columbus, 0.—New P. O. Bidg. 
—Examiner Mahoney: 

MC-117565, Sub 3— Motor Service Co., 
Coshocton, O., common carrier appli- 
cation. 

January 19—Salt Lake City, Utah—State 
Comm.—Examiner Cunningham: 

MC-119848—Kenison Trucking, Inc., Salt 

Lake City, Utah. 


January 19—Topeka, Kan.—Hotel Kansan— 
Jt. Bd. 55: 


MC-26739, Sub. 25—Crouch Bros., Inc., St. 
Joseph, Mo., common carrier applica- 
tion. 

January 20—Topeka, Kan.—Hotel Kansan— 
Jt. Bd. 195: 


MC-106400, Sub. 32—Kaw Transport Co., 
Sugar Creek, Mo., common carrier ap- 
plication. 


eT en Kan.—Hotel Kansan— 
t. ; aes 

MC-117651, Sub. 3—Feaster Trucking Serv- 
ice, Inc., Claflin, Kan., common carrier 
application. 

January 23—Columbus, 0.—New P. O. Bldg. 
—Jt. Bd. 117: 

MC-34683, Sub. 1—Neal Storage Co., Cleve- 
land, O., common carrier application. 
January 23—East Charleston, W.Va.—City 

Halli—Jt. Bd. 59: 

MC-111603, Sub. 1—Clarence F. Guthrie, 
Canonsburg, Pa., common carrier appli- 
cation. 

January 23—Indianapolis, Ind—U.S. Ct. 
Rms.—Examiner Welch: 

MC-55811, Sub. 64—Craig Trucking, Inc., 
Albany, Ind. 

January 24—Columbus, 0.—New P. O. Bidg. 
—Jt. Bd. 59: 

MC-33973, Sub. 2—C. W. Anderson, Inc., 
Darlington, Pa. 

January 24—Columbus, 0.—New P. O. Bldg. 
—Jt. Bd. 312: 

MC-64994, Sub. 32—Hennis Freight Lines, 
Inc., Winston-Salem, N.C., common car- 
rier application. 


January 24—Detroit, Mich—Book Bldg.— 


. 1—Nussey Cartage Lim- 
ited, Tilbury, Ontario, Canada, common 
carrier application. 

January 24—East Charleston, W.Va.—cCity 
Hall—Jt. Bd. 62: 

MC-52947, Sub. 27—Pinson Transfer Co., 
Inc., Huntington, W.Va., common car- 
rier application. 

January 25—Columbus, 0.—New P. O. Bidg. 
—Jt. Bd. 208: 

MC-74857, Sub. 5—Fuller Motor Delivery 
Co., Cincinnati, O., contract carrier ep 
plication. 

MC-101126, Sub. 137—Stillpass Transit Co., 
Inc., Cincinnati, O., common or contract 
carrier application. 

January 25—Detroit, Mich.—Book Bldg.— 
Examiner York: 

MC-112703, Sub. 7—Oil Carriers Co., De- 
troit, Mich., common carrier application. 

January 25—East Charleston, W.Va. — City 
Hall—Examiner Mahoney: 

MC-119793—WWRN Co., Philippi, W.Va., 
common carrier application. 

January 26—Columbus, 0.—New P. O. Bidg. 
—Jt. Bd. 117: 

MC-2202, Sub. 197—Roadway Express, Inc., 
Akron, O., common carrier application. 

January 26—Columbus, 0.—New P. O. Bldg. 
Jt. Bd. 296: 

MC-117344, Sub. 60—Maxwell Co., Cincin- 
nati, O., common carrier application. 
January 26—Detroit, Mich.—Book Bldg.— 

Examiner York: 

MC-112030, Sub. 8—Paul W. Wills, Inc., 
Taylor, Mich., common carrier applica- 
tion. 


January 26—East Charleston, W.Va.—City 
Hall—Examiner Mahoney: 
MC-119698—Knight’s Transfer, Lewisburg, 


W.Va. 
“MC-119965—Merrell’s Wrecker Service, Bel- 
pre, O. 
January 27—Columbus, 0—New P. O. Bidg. 
—Jt. Bd. 117: 
MC-30311, Subs. 16 and 17—Freight Inc., 
Akron, O., common carrier applications. 


Colo—New Customs 
Hse. trick: 
MC-F-5762—Navajo Freight Lines, Inc.— 
Purchase—Fred W. Schultz (Myron H. 
Burntt, Receiver). 
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State 
Commission 
News 


NYC Allowed to ‘Streamline’ 


Harlem Passenger Service 


The New York Public Service Com- 
mission has authorized the New York 
Central Railroad “to streamline” pas- 
senger operations on the northern por- 
tion of the railroad’s Harlem division. 


The Commission, however, disapproved 
some of the service curtailments proposed 
by the railroad as economy measures and 
outlined a program which it said would 
“accomplish the same goals without 
causing serious inconvenience to large 
numbers of passengers.” The commis- 
sion described its action as one by which 
“virtually all basic Harlem division pas- 
senger services between Grand Central 
Terminal in New York and Dover Plains 
in Dutchess County will be preserved 
as being required by public convenience 
and necessity.’ The commission said 
that service between Dover Plains and 
Chatham “will be halved by the dis- 
continuance of one train in each direc- 
tion.” 


The NYC had planned to reduce pas- 
senger service on the northern part of 
the Harlem division on August 21. The 
reduction was blocked by the commission 
and hearings were held to determine 
whether any or all of the proposed sched- 
ule changes should be allowed. 


The commission notified the NYC that 
the schedule changes authorized might 
be made on not less than three days’ 
notice to the public but not before No- 
vember 19. 


Civil 
Aeronautics 
Board News 


CAB Denies Plea by Riddle 
To Lift Rate Suspension 


The Civil Aeronautics Board has de- 
nied a petition by Riddle Airlines, Inc., 
for vacation of board orders suspending 
specific commodity rates proposed by the 
airline on traffic moving in the New 
York City — San Juan, Puerto Rico 
market. 

In its order (E-15977) in No. 11278 
et al. New York—San Juan Cargo Rates 
Investigation, and Nos. 11790, 11796, 
11797, Proposed Specific Commodity 
Rates of Riddle Airlines, Inc. and Pan 
American World Airways, Inc., the board 
said that Riddle contended that its pro- 
posed rates were not new nor lower than 
general commodity rates of its competi- 


tors and charged the board with “capri- 
cious and arbitrary action” in suspend- 
ing the rate reductions. 

Riddle’s rates were suspended by order 
E-15521 in No. 11278 (T.W., July 16, p. 
108). A second set of rates were sus- 
pended by order E-15851 (T.W., Oct. 8, 
p. 120). 

The board noted that Riddle’s allega- 
tions in the petition were answered by 
Trans Caribbean Airways, Inc. and Al- 
lied Air Freight International Corp., 
both of which requested denial. The 
board said that Trans Caribbean and 
Allied asserted that Riddle’s revenue de- 
cline was “caused by the poor quality of 
its service and scheduling” rather than 
by competitors rates allegedly lower than 
Riddle’s. 


“Since but limited data exist,” the 
board said, “we believe resolution of 
these conflicting allegation should be 
had after notice and hearing, upon pre- 
sentation and testing of evidence. 


“Upon consideration of the foregoing, 
the board concludes that no matters not 
previously considered by the board or 
matters which would warrant the relief 
requested by Riddle have been submitted 
and that therefore the petition for vaca- 
tion of suspension should be denied.” 


Federal 
Maritime 
Board News 


States Marine, Global Bulk 
Seek FMB Order Against 


Trans-Pacific Conference 


In a complaint filed with the Fed- 
eral Maritime Board, States Marine 
Lines, Inc., and the Global Bulk 
Transport Corp. have charged the 
Trans-Pacific Freight Conference of 
Japan with illegal actions and have 
asked issuance of a cease and desist 
order. 


The complaint was docketed as No. 
920, States Marine Lines, Inc., and Global 
Bulk Transport Corp., complainants v. 
Trans Pacific Freight Conference of 
Japan; American Mail Line, Ltd.; 
Waterman Steamship Corp.; American 
President Lines, Ltd.; Barber-Wilhelm- 
sen Line; Fernville Far East Lines; 
Daido Kaiun Kaisha, Ltd.; Iino Kain 
Kaisha, Ltd.; Kawasaki Kisen Kaisha, 
Ltd.; Knutsen Line; Maersk Line; Mari- 
time Co. of the Philippines; Mitsubishi 
Shipping Co., Ltd.; Mitsui Line; Nippon 
Yusen Kaisha; Nissan Kisen Kaisha, 
Ltd.; Nitto Shosen Co., Ltd.; Osaka 
Shosen Kaisha, Ltd.; Pacific Far East 
Line, Inc.; United States Lines Co.; 
Pacific Orient Express Lines, Inc.; Philip- 
pine National Lines; United Philippine 
Lines, Inc.; Shinnihon Steamship Co., 
Ltd.; States Steamship Co.; Yamashita 
Steamship Co., Ltd., and Ivaran Lines, 
respondents. 


The two complainants alleged that 
in 1958 the conference members met in 
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Hakone, Japan, to consider means of 
terminating acts by parties to the con- 
ference agreement “which were in vio- 
lation of that agreement.” At the meet- 
ing all conference members entered into 
an agreement which provided for the 
establishment of a neutral body to in- 
vestigate and report all violations and 
to assess penalties for such violations. 

Lowe, Bingham & Thomsons, of Tokyo, 
an accounting firm, was appointed as 
the neutral body, the complainants said, 
but the conference was admonished by 
the FMB not to carry out its agree- 
ment until such had been filed with and 
approved by the board. The agreement 
was subsequently modified several times. 

“After the aforementioned amend- 
ments had been filed with the board but 
before they had been approved,” the 
complainants said, “Lowe, Bingham ... 
acting for and with the approval of the 
respondents, commenced to carry out 
the terms of the aforementioned amend- 
ments, 

“Shortly, prior to January 13, 1959, 
Lowe, Bingham received a complaint 
from a member of the TPFCJ alleging 
that discrimination and rebating had 
occurred in connection with the 1958 
seasonal movement of mandarin oranges 
by complainants. . . . They discovered 
that complainants’ head office in New 
York had been solicited for free passage 
from San Francisco to Japan to be 
granted to two shippers of mandarin 
oranges... .” 


Complainants Fined 


The complainants said’ they declined 
to permit Lowe, Bingham to continue 
the investigation and asked that their 
own auditors carry out the examination 
and report. Lowe, Bingham refused and 
found the complainants guilty of breach- 
ing the agreement and assessed a fine 
against the complainants of $10,000. The 
complainants said they were unwilling 
to display their confidential files to their 
competitors and that they could prove 
that the shippers were not given free 
transportation. They also said that the 
agreement and the modifications of it 
had not been approved by the board. 


The complainants asked the FMB to 
issue an order directing the respondents 
to cease and desist from seeking to col- 
lect the fine, from acting pursuant to 
the agreement and its modifications, or 
from attempting to force complainants 
to reveal their records. 


The only conference member not 
named as a respondent in the complaint 
was Isthmian Lines, Inc., which, the 
complainants said, “has given notice of 
its resignation” and “did not participate 
in or aid or abet the illegal acts alleged.” 
The two complainants are members of 
the conference as one member only. 


Under attack is agreement No. 150, as 
amended or modified from time to time. 


Ship Pooling Agreement 
Under Attack at FMB 


Two ocean shipping conferences and 
several steamship lines have filed a 
formal complaint with the Federal Mari- 
time Board asking disapproval of or 
public hearing on a southbound revenue 
pooling agreement between Lloyd Brasil- 
eiro Lines and Moore-McCormack Lines. 

The complaint docketed as No. 921, is 
directed against agreement No. 8545 filed 
by Lloyd Brasileiro and Moore-McCor- 
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mack for FMB approval. The agreement 
covers a freight revenue pool incident to 
transportation from U.S. Atlantic ports 
to Brazil on cargo controlled by the 
Brazilian and U.S. governments. 


The complaint was filed by the River 
Plate Conference and the Brazil Con- 
ference and by Booth Steamship Co., 
Itd.; Hamburg -Suedam 
Damfschiffahrts-Gesellschaft Eggert & 
Aminck; Dovar S. A. International Ship- 
ping & Trading Co.; Van Neivelt, Gou- 
driaan & Co.—Stoomvaart Maatschappij 
N.V.; Ivaran Lines; Lamport & Holt 
Line, Ltd.; the Northern Pan-America 
Line, A/S; the Norton Line; the Scansa 
Line and the Torm Line. The FMB is 
asked to hold a public hearing on the 
agreement unless the agency should dis- 
approve it without public hearing. The 
complainants allege that the agreement 
is unjustly discriminatory and unfair. 


Court News 


WUSTORTOTERESEEO TONERS CHT OEORERSOEEOER EGER CRDRORERECODORER EEN EREERHOR EERE OEE EY 


Motor Act Prosecutions 


P Digests of statements issued by the Secre- 
tary of the Commission — "visltions 
tions ~ 


tions, in federal courts, 
motor carrier provisions of 

commerce act or of Re, rules ~ ps 
regulations » appear below. 


CUUEOCROOOROREROCECECOREGRROREEORODORESEEGDORtOCRCERERESeERRSEeEEEDeReECeEEOTeTS 


Massachusetts district, at Boston. 
On October 31, fines totaling $2,000 
(payment required), were imposed on 
the defendants, Harbor Refrigerated 
Service, Inc., of Boston, Mass., and John 
A. Call, of Woburn, Mass., following 
entry of pleas of guilty to an information 
charging Harbor with operating as a 
common carrier for compensation with- 
out a certificate, and charging Call 
with aiding and abetting such violations, 
and also with arranging for the trans- 
portation of property by motor vehicle 
without a broker's license. 


Virginia eastern district, at Norfolk. 
On November 7, B. Ray Gallop, of Nor- 
folk, Va., was fined $300 (payment re- 
quired), following entry of his plea of 
guilty to an information charging him 
with operating as a common carrier of 
passengers without proper authority. 


Indiana northern district, Fort Wayne 
division, at Fort Wayne. On November 
2, Expressways, Inc., of Fort Wayne, Ind., 
was ordered to default $352, plus $22.50 
costs, on admission of the facts set forth 
in a civil complaint charging it with 
failure to timely file an annual report, 
os required by the Commission’s regula- 

ons. 


New Jersey district, at Trenton. On 
November 7, a fine of $500 (payment re- 
quired) was imposed on Holland Truck- 
ing Co., a partnership composed of An- 
ton Hollendonner, Sr., and Anton Hol- 
lendonner, Jr., of Trenton, N.J., on its 
plea of guilty to an information charg- 
ing it with conducting operations as a 
common carrier beyond the scope of its 
authority. 


New Jersey district, at Newark. On 


imposed 
of Flushing, New York, on his plea 


of guilty to an information charging 
him with conducting operations as con- 
tract carrier without authority. 


Oklahoma western district, at Okla- 
homa City. On November 3, Bonanza, 
Inc., of Oklahoma City, Okla., was fined 
$800 (payment required), following entry 
of its plea of guilty to an information 
charging it with operating as a com- 
mon carrier beyond the scope of its au- 
thority. 


Michigan eastern district, at Detroit. 
On November 7, Helen Slocum, dba Boat 
Transit Co., of Detroit, Mich, was fined 
$1,500 (payment required), on her plea 
of guilty to a charge of demanding, 
collecting, and receiving compensation in 
excess of that specified in the effective 
tariff on file with the Commission. 


Texas southern district, Houston di- 
vision, at Houston. On November 4, 
Scott Tyson, dba S & S Produce Co., of 
Houston, Tex., was fined $1,300 (pay- 
ment required), following entry of his 
plea of guilty to an information charg- 
ing him with granting rate concessions 
and with engaging in unauthorized 
transportation of property in interstate 
commerce. 


Texas southern district, Galveston 
division, at Houston. On November 4, 
Combs Truck Lines, Inc. of Houston, 
Tex., was fined $700 (payment required), 
following entry of its plea of nolo con- 
tendere to an information charging it 
with engaging in the transportation of 
property in interstate commerce as a 
common carrier without appropriate 
authority. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission's 
motor carrier safety regulations, as 
follows: 


Quickway, Inc., of Cleveland, O., on 
October 28, on being adjudged guilty, 
$1,000 (payment required), Ohio northern 
district, eastern division, at Cleveland; 
Edwards Oil Co., of Winner, S.D., on 
September 6, on plea of guilty, $300 
(payment required), South Dakota dis- 
trict, western division, at Deadwood; 
Harvey Mach, of Antigo, Wis., on Novem- 
ber 7, on plea of guilty, $1,000 (payment 
required), Wisconsin eastern district, 
at Milwaukee. 


Shipping Decisions 


Cases Recently Decided by 
State and Federal Courts 


from Reporters and 
of National Reporter Systems, obits t S 
West Compony, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 


United States District Court, E. D. New 
York 


Libel by shipper for loss of ship- 
ment of safety fuses which exploded on 
pier of maritime carrier to which it was 
delivered for transportation, wherein the 
carrier filed a cross-libel for indemnity 

damage suits arising from the 
explosion. The United States district 
court for the eastern district of new 
York, Bartels, J., held that the court 
lacked jurisdiction over the libel as clause 
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in bill of lading dealing with damage to 
cargo on pier was separable from mari- 
time contract of carriage. On reargu- 
ment, however, the court held that the 
carrier’s obligation under the bill of lad- 
ing with respect to the cargo awaiting 
shipment was an incident to and insep- 
arable from its obligation of maritime 
carriage; that the court had jurisdiction 
in admiralty over the cross-libel with re- 
spect to the alleged breach by the shipper 
of the contractual indemnity contained 
in the bill of lading and any indemnity 
that might be implied by law by reason 
of the contract of carriage with respect 
to the dangarous nature of the cargo; 
and that claims of the cross-libelant for 
indemnity with respect to death, personal 
injuries and damages to property other 
than cargo were based upon negligence 
covering torts which had occurred on 
land and were not cognizable in admir- 
alty. The court further held that service 
of the cross-libel on proctors for the 
libelant constituted valid service. 


Application to dismiss the original 
libel denied. Motion to dismiss the cross- 
libel denied except as indicated. 


In shipper’s libel for loss of shipment 
of safety fuses delivered to carrier by 
shipper, where carrier filed a cross-libel 
for an indemnity from suits against 
carrier for damages from an explosion 
allegedly caused by shipment consigned 
to and insured by shipper without full 
disclosure to the carrier of its explosive 
nature, fact that cross-libel was filed un- 
der a new docket number rather than 
the docket number assigned to original 
suit pursuant to standard practice, did 
not establish that cross-libel was in fact 
a new suit requiring personal service on 
the shipper and thus one over which the 
federal court had no jurisdiction. 


Under a loan receipt transaction the 
insured is the real party in interest. 


In shipper’s libel for loss of shipment 
of safety fuses which exploded on pier of 
maritime carrier which filed a cross- 
libel against shipper for indemnity 
against the carrier for damages from the 
explosion based on shipper’s failure to 
disclose to carrier the explosive nature of 
the shipment wherein the shipper: re- 
ceived payment for its loss from its in- 
surer under a loan receipt empowering 
the insurer to press its claims against 
the carrier in the shipper’s name, the 
shipper was the proper party to bring 
the suit. Act March 4, 1909, sec. 235, 35 
stat. 1135. 


In shipper’s libel for loss of ship- 
ment of safety fuses which exploded on 
pier of maritime carrier which filed a 
cross-libel against shipper for indemnity 
against the carrier for damages from 
the explosion based on shipper’s failure 
to disclose to carrier the explosive na- 
ture of the shipment wherein the ship- 
per received payment for its loss from its 
insurer under a loan receipt empowering 
the insurer to press its claims against the 
carrier in the shipper’s name, service of 
the cross-libel was properly made on 
the proctors for the shipper and the 
court had jurisdiction of the libelant 
over the objection that the proctors rep- 
‘resented the insurer and that it was the 
real party in interest. US.dist.ct.rules 
E.D.N.Y., admiralty rule 16. 


If a libel was filed without authority 
or jurisdiction having been obtained by 
reason of fraud or failure to disclose an 
adverse interest, remedy was not a mo- 
tion to set aside the service but a sepa- 
rate proceeding to invalidate the repre- 
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sentation and to enjoin the proceeding in 
the interim USdist.ctrules E.D.N.Y., 
admiralty rule 16 

A maritime contract carries with it 
all of its incidents even though nonmari- 
time and as such will be subjected to ad- 
miralty jurisdiction unless such non- 
maritime incidents are separable, and 
hence if the contract is both maritime 
and nonmaritime and is divisible so 
that the maritime obligations may be de- 
termined separately consistent with the 
principles of law of contract, admiralty 
court will assume jurisdiction pro tanto. 


In libel by shipper for loss of ship- 
ment of safety fuses due to explosion 
where maritime carrier filed a cross-libel 
for indemnity against damage suits re- 
sulting from explosion, shipper having 
submitted itself to the “in personam ju- 
risdiction” of court in admiralty, dis- 
missal of the original libel did not re- 
quire dismissal of cross-libel arising 
from the same transaction unless the 
subject matter of the latter was not cog- 
nizable in admiralty. Admiralty rules, 
rule 50, 28 U.S.C.A. 


In shipper’s libel for loss in explo- 
sion of a shipment of safety fuses de- 
livered to carrier at its pier where car- 
rier filed a cross-libel against shipper for 
indemnity against damage suits resulting 
from explosion based on bill of lading 
stating that shipper should be liable for 
damage to ship or “cargo” caused by ex- 
plosive goods shipped without written 
disclosure of the nature thereof, parties 
intended word “cargo” to mean goods not 
already aboard vessel but goods intended 
to be placed aboard vessel for shipment. 
Carriage of goods by sea act, secs. 1, 3(2), 
46 US.C.A. secs 1300, 1303(2). 

In libel for loss of shipment of safety 
fuses which exploded on wharf wherein 
carrier filed a cross-libel for indemnity 
against shipper for damage suits arising 
out of explosion based on bill of lading 
provision making shipper liable for dam- 
age to ship or cargo caused by explosive 
goods shipped without written disclosure 
of the nature thereof and where it was 
impossible under the bill to separate 
shipper’s obligation with respect to cargo 
while it was awaiting shipment from its 
obligation with respect to cargo while on 
vessel, latter obligation was an insep- 
arable incident to a maritime contract 
over which admiralty had jusisdiction. 
Carriage of goods by sea act, secs. 1, 3(2), 
46 U.S.C.A. secs. 1300, 1303(2). 

In libel for loss of a shipment of safety 
fuses which exploded on a pier wherein 
maritime carrier filed a cross libel for 
indemnity against shipper for damage 
suits arising out of explosion, only war- 
ranties implied from contractural re- 
lationship between shipper and carrier 
were an implied warranty of the suit- 
ability for shipment of packages contain- 
ing the goods, an implied warranty that 
goods were fit and safe for shipment un- 
less the shipper notified the carrier to 
the contrary, and warranties implied by 
the carriage of goods by sea act. Car- 
riage of goods by sea act, secs. 1, 3(2), 
46 U.S.C.A. secs. 1300, 1303(2). 

In libel for loss of a shipment of safety 
fuses which exploded on pier of carrier 
and cross-libel by carrier for indemnity 
against shipper for damage suits result- 
ing from explosion, indemnity which car- 
rier sought to recover was not an in- 
demnity ex contractu but an indemnity 
ex delicto imposed by operation of law 
from obligation of shipper to act as a 
prudent man under circumstances in per- 
forming its obligation to others whether 


it arose from contract or otherwise. Car- 
riage of goods by sea act, secs. 1, 3(2), 
46 U.S.C.A. secs. 1300, 1303(2). 

In libel based on loss from explosion 
of shipment of safety fuses delivered by 
carrier to its pier and cross-libel by car- 
rier against shipper for indemnity 
against damage suits arising out of ex- 
plosion, carrier’s claims against shipper 
based upon warranties implied in con- 
tract by general maritime law were lim- 
ited to warranties as to the fitness of 
packaging and disclosure of the danger- 
ous nature of shipment. Carriage of 
goods by sea act, secs. 1, 3(2), 46 U.S.C.A. 
secs. 1300, 1303(2). 

In shipper’s libel for loss of ship- 
ment of safety fuses which exploded on 
pier of maritime carrier who filed a 
cross-libel for indemnity against shipper 
for damage suits resulting from explo- 
sion under bill of lading provision ex- 
pressly covering the subject of dangerous 
and explosive shipments, the bill ne- 
gated existence of any other warranty on 
subject implied under contract and 
limited the damages recoverable with re- 
spect thereto. Carriage of goods by sea 
act, secs. 1, 3(2), 46 U.S.C.A. secs. 1300, 
1303 (2). , 

In shipper’s libel for loss of ship- 
ment of safety fuses exploding on dock 
of maritime carrier who filed a cross- 
libel for indemnity against shipper for 
damage suits arising from the explosion, 
implied indemnities claimed by carrier 
to include death, personal injury and 
damages to other property as well as to 
the cargo, were based upon failure of 
shipper to use due care under the cir- 
cumstances and were extracontractual 
and not limited by the clause of the bill 
of lading expressly covering the subject 
of dangerous and explosive shipments. 

As to jurisdiction of admiralty over 
torts, the location of the tort is the con- 
trolling factor. 


In shipper’s libel for loss of ship- 
ment of safety fuses which exploded on 
pier of martime carrier who filed a 
cross-libel against shipper for indemnity 
from damage suits arising out of the ex- 
plosion, evidence established that the 
torts occurred on land and were non- 
maritime and not cognizable in ad- 
miralty. Carriage of goods by sea act, 
secs. 1, 3(2), 46 U.S.C.A. secs 1300, 
1303 (2). 

On Reargument 


In libel by shipper for loss of ship- 
ment of safety fuses due to explosion 
against maritime carrier who filed a 
cross-libel for indemnity against dam- 
age suits resulting from the explosion, 
where the contract of shipment was a 
traditional maritime contract and the 
bill of lading described the obligation of 
the carrier while cargo was awaiting 
shipment contemplated delay, carrier’s 
obligation with respect to the cargo 
awaiting shipment was an incident to 
and inseparable from its maritime con- 
tract and subject matter of the shipper’s 
original libel was cognizable in admiralty 
and service of cross-libel on proctors for 
the libelant constituted a valid service. 
Carriage of goods by sea act, secs. 1, 3 
(2), 46 U.S.C.A. secs. 1300, 1303(2); U.S. 
dist.ct.rules E.D.N.Y., admiralty rule 17. 

In shipper‘s libel for loss of shipment 
of safety fuses which exploded on pier 
of maritime carrier who filed a cross- 
libel for indemnity against shipper for 
damage suits resulting from the explo- 
sion under bill of lading provision ex- 
pressly covering the subject of danger- 
ous and explosive shipments, if a war- 
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ranty of fitness of goods and indemnity 
in suing therefrom existed, it existed as 
an incident to a maritime contract and 
was cognizable in admiralty. Carriage 
of goods by sea act, secs. 1, 3(2), 46 US. 
C.A. secs. 1300, 1303(2). (Luckenbach 
Steamship Co. v. Coast Mfg. & Sup. Co., 
185 F.Supp. 910). 
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Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 
Cases Recently Decided by 
State and Féderal Courts 


®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 


OTT 


United States Court of Appeals, Fourth 
Circuit 


Railroad brought action against United 
States to recover amounts deducted by 
United States from charges made by 
railroad for transportation of equipment, 
which was intended by the United States 
for export, but which, due to world 
conditions, was not exported but was re- 
shipped to inland storage points. The 
United States district court for the east- 
ern district of Virginia, at Richmond, 
Sterling Hutcheson, J., rendered judg- 
ment for the railroad, and the United 
States appealed. The court of appeals, 
Boreman, circuit judge, held that where 
district court stayed its proceedings 
pending determination by Interstate 
Commerce Commission of applicability 
and reasonableness of rates, and com- 
mission issued its report determining 
that domestic rates charged were appli- 
cable and were not unreasonable and, 
though United States was entitled to 
review by district court of commission’s 
order, district court reinstated final judg- 
ment in favor of railroad without review- 
ing commission’s order, and mere nota- 
tion by government counsel on judgment 
order that he objected did not inform 
court of appeals as to ground of objec- 
tion, and court of appeals could not de- 
termine whether there was any valid 
basis for objection, court of appeals 
would remit record to district court to 
supplement. record to show what trans- 
pired in district court, and ground, if 
made known to district court, on which 
objection of United States was based, 
and what steps, if any, were taken by 
United States to protect and preserve 
its right to judicial review of commis- 
sion’s order, and that court of appeals 
would retain jurisdiction to dispose of 
appeal when record was returned. 


Record remitted to district court for 
supplementation and jurisdiction of ap- 
peal retained. 

Where railroad brought action against 
United States to recover amounts de- 
ducted by United States from charges 
made by railroad for transportation of 
equipment, which was intended by Unit- 
ed States for export, but which was not 
exported. but was reshipped to inland 
storage points, on ground that railroad 
had right to collect domestic transporta- 
_tion rates rather than lower export rates, 
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and federal district court stayed its pro- 
ceedings pending determination by In- 
terstate Commerce Commission of ap- 
Plicability and reasonableness of rates, 
and commission issued its report deter- 
mining that domestic rates charged were 
applicable and reasonable, United States 
was entitled to have commission’s or- 
der judicially reviewed by district court. 


Where railroad brought action against 
United States to recover amounts de- 
ducted by United States from charges 
by railroad for transportation of equip- 
ment, and federal district court stayed 

proceedings pending determination by 
Interstate Commerce Commission of ap- 
Plicability and reasonableness of rates 
charged, and commission determined that 
rates charged were applicable and rea- 
sonable, and district court reinstated 
prior final judgment for railroad, though 
United States was entitled to review by 
district court of Commission’s order, and 
there was endorsement by counsel for 
United States on judgment order that 
he objected, and United States appealed 
to court of appeals, mere notation of 
objection did not inform court of appeals 
as to ground of objection, and court of 
appeals could not determine whether 
there wash any valid basis therefor. 

Where United States did not comply 
with provision of federal rule of civil 
procedure that in event no stenographic 
report was made, appellant may prepare 
statement of evidence or proceedings 
from best available means, including his 
recollection, for use instead of steno- 
graphic transcript, and that statement, 
with objections or proposed amendments, 
shall be submitted to district court for 
settlement and approval and shall be in- 
cluded by clerk in record on appeal, when 
United States filed affidavit with clerk 
of court of appeals to show what tran- 
spired at hearing in district court, court 
of appeals on appeal by United States 
would decline to accept affidavit as sup- 
plement to record. Fed.rules civ.proc. 
rule 75(n), 28 U.S.C.A. 

Where railroad brought action against 
United States to recover amounts de- 
ducted by United States from charges 
made by railroad for transportation of 
equipment, and federal district court 
stayed its proceedings pending determi- 
nation by Interstate Commerce Com- 
mission of applicability and reasonable- 
ness of rates, and commission issued 
report determining that rates charged 
were applicable and reasonable, and 
district court reinstated final judgment 
for railroad and mere notation by gov- 
ernment counsel on judgment order that 
he objected did not inform court of 
appeals as to ground of objection, and 
court of appeals on appeal by United 
States could not determine whether 
there was any valid basis for objection, 
court of appeals would remit record 
to district court to supplement record to 
show what transpired in district court 
and ground, if made known to district 
court, on which objection was based, and 
what steps, if any, were taken by United 
States to protect and preserve its right 
to judicial review of commission’s or- 
der, and court of appeals would re- 
tain jurisdiction to dispose of appeal 
when record was returned. Fed.rules 
civ.proc. rule 75(h), 28 U.S.C.A. (United 
States v. Chesapeake & Ohio Ry. Co., 
281 F.2d 698 (1960). 


United States Court of Appeals, Second 
Circuit 


Action to enjoin railroad from estab- 
lishing truck and tractor-trailer service 
to a new freight depot, as proposed by 
tariff schedule filed with Interstate Com- 
merce Commission, without having ob- 
tained a certificate of public convenience 
and necessity for such service. From an 
order of United States district court for 
the eastern district of New York, John 
R. Bartels, J., 185 F.Supp. 673, refusing 
to grant a preliminary injunction against 
railroad, plaintiffs appealed. The court 
of appeals, Friendly, circuit judge, held 
that proper remedy for plaintiffs who al- 
leged that proposed service required a 
certificate of convenience and necessity 
was @ suit before a single district judge 
to enjoin establishment of the proposed 
service rather than a suit before a three- 
judge court to invalidate commission 
finding that certificate was not neces- 
sary but that section of interstate com- 
merce act requiring a certificate of pub- 
lic convenience and necessity for the ex- 
tension of a line of railroad did not in- 
clude initiation by railroad of truck and 
tractor-trailer service to a freight depot 
within a terminal district already served 
by railroad carrier. 


Affirmed. 


Where railroad carrier proposed to es- 
tablish truck and tractor-trailer service 
to a new freight depot without having 
first obtained therefor a certificate of 
public convenience and necessity for 
such service from Interstate Commerce 
Commission, proper remedy of plaintiffs, 
who alleged that such service required 
a certificate of convenience and neces- 
sity, was a suit before a single district 
judge to enjoin establishment of the 
proposed service rather than a suit be- 
fore a three-judge court to invalidate 
commission finding that certificate was 
not necessary. 28 U.S.C.A. secs, 2284, 
2325; interstate commerce act, sec. 1(18, 
20), 49 U.S.C.A. sec. 1(18, 20). 


Section of interstate commerce act 
requiring a certificate of public conven- 
ience and necessity for the extension 
of a line of railroad does not include 
initiation by railroad of truck and trac- 
tor-trailer service to a freight depot 
within a terminal district already served 
by railroad carrier. Interstate commerce 
act, secs. 1(3, 18) 6, 49 U.S.C.A. secs. 1(3, 
18), 6. (Long Island R.R. Co. v. New 
York Central R. Co., 281 F.2d 379). 


United States District Court, N.D. Ala- 
bama, S.D. 


Proceeding by railroad to enjoin or 
set aside Interstate Commerce Commis- 
sion order which required railroad to 
increase rentals at its warehouse. The 
district court, Lynne, J., held that evi- 
dence supported Commission’s findings 
that railroad’s rental program did not 
measure up to prevailing market rental 
practices. 


Dismissed. 


In action to enjoin or set aside an 
order of the Interstate Commerce Com- 
mission, court had duty to canvass the 
whole record of the proceeding before 
the Commission. Administrative pro- 
cedure act, sec. 10, 5 U.S.C.A. sec. 1009. 


In action to enjoin or set aside In- 
terstate Commerce Commission’s order 
relating to activities of railroad and its 
subsidiaries in renting warehouse space, 
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there was substantial evidence showing 
that railroad’s rental program, even if 
enforced, did not measure up to prevail- 
ing market rental practices. Interstate 
commerce act, secs. 2, 3(1, 2), 6(7), 49 
US.C.A. secs. 2, 3(1, 2), 6(7); 28 U.S.C.A. 
secs. 1336, 1398, 2284, 2321-2325. 


The interstate commerce act and the 
Elkins act are in pari materia with re- 
spect to their condemnation of conces- 
sions and discriminatory practices by 
railroads. Interstate commerce act, secs. 
2, 3(1), (2), 6(7), 49 US.C.A. secs. 2, 3(1, 
2), 6(7); Elkins act, secs. 1-3, 49 U.S.C.A. 
secs. 41-43. 


The interstate commerce act and the 
Elkins act are remedial and are appli- 
cable to every method of dealing by a 
carrier by which the forbidden result 
could be brought about. Interstate 
commerce act, secs. 2, 3(1, 2), 6(7), 49 
U.S.C.A. secs. 2, 3(1, 2), 6(7); Elkins act, 
secs. 1-3, 49 U.S.C.A. secs. 41-43. 


The rents that railroads charge for 
facilities leased for the purpose of at- 
tracting freight must be no less than the 
prevailing market rents in the area, and 
no less than compensatory, including the 
normal return on capital employed in 
like enterprises, whichever is higher, so 
that a carrier is prohibited from engag- 
ing in noncarrier business on a more 
favorable basis than other businesses, 
and cannot operate a noncarrier business 
as a means of securing freight busi- 
ness free of interstate commerce act’s 
required standards for carrier conduct. 
Interstate commerce act, secs. 2, 3(1, 2), 
6(7), 49 U.S.C.A. secs. 2, 3(1, 2), 6(7); 
Elkins act, secs. 1-3, 49 U.S.C.A. secs. 
41-43. 


Under plan by which railroad was 
to construct warehouse facilities and rent 
facilities to lessees who were to buy on 
specified terms, fact that railroad ex- 
cluded depreciation as a consideration 
in establishing prepurchase rents and 
was to sell on an undepreciated basis 
constituted an unlawful loan or exten- 
sion of credit to lessees. Interstate com- 
merce act, sec. 20a, 49 U.S.C.A. sec. 22a. 


Letter in which official of Interstate 
Commerce Commission indicated opinion 
that there would be no criminal prose- 
cution based on railroad’s plan for con- 
structing and leasing warehouse did not 
represent or constitute Commission’s ap- 
proval of the plan, and letter was prop- 
erly excluded from proceeding before 
Commission to compel railroad to in- 
crease its rents. Administrative pro- 
cedure act, sec. 5(d), 5 US.C.A. sec. 
1004(d); Interstate commerce act, sec. 
20a, 49 US.C.A. sec. 20a. 


In proceeding to compel railroad to 
increase its rents on warehouse, Inter- 
state Commerce Commission properly ex- 
cluded evidence of informal oral advice 
given by Commission officials to repre- 
sentative of railroad. Administrative 
procedure act, sec. 5(d), 5 U.S.C.A. sec. 
1004(d); interstate commerce act, sec. 
20a, 49 U.S.C.A. sec. 20a. 


Railroad which constructed ware- 
house with view toward attracting 
freight business could not justify its 
charging of lower rents because of the 
depressive effect upon pre-existing mar- 
ket rentals attributable to the construc- 
tion of a facility to be rented at a lower 
rental. 


Where an order of the Interstate 
Commerce Commission is attacked as 
being contrary to the evidence, the ju- 
dicial function is exhausted when there 
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is found to be a rational basis for the 
conclusions of the Commission. 


That Interstate Commerce Commis- 
sion required that railroad should in- 
clude in warehouse rental base the cost 
of spur tracks designed to service in- 
dividual facilities at warehouse was not a 
taking of railroad’s property without due 
process of law. 


The Interstate Commerce Commis- 
sion is the guardian of the general 
public interest, and proceedings before 
it are not in the nature of private liti- 
gation but are matters of public concern 
in which the whole body of shippers and 
carriers is interested. 


Interstate Commerce Commission’s 
bureau of inquiry and compliance could 
properly participate in proceeding be- 
fore Commission to compel railroad to 
increase its rents on warehouse. Admin- 
istrative procedure act, sec 5(c), 5 U.S.C. 
A. sec. 1004(c). 


That Interstate Commerce Commis- 
sion authorized Department of Justice to 
file civil action to enjoin railroad from 
consummating a portion of plan where- 
by railroad constructed, leased or sold 
warehouse facilities did not disqualify 
Commission from acting on a complaint 
which charged railroad with granting 
improper concessions. Interstate com- 
merce act, sec. 13(1), 49 US.C.A. sec. 
13(1); Elkins act, sec. 3, 49 U.S.C.A. sec. 
43. 

Interstate Commerce Commission has 
a duty to request Department of Justice 
to institute civil proceedings for injunc- 
tion whenever it has reasonable grounds 
for belief that any common carrier is 
committing any discrimination forbid- 
den by law. Interstate commerce act, 
sec. 13(1), 49 US.C.A. sec. 13(1); Elkins 
act, sec. 3, 49 U.S.C.A. sec. 43. 

Where parties to damages action 
against railroad and to Interstate Com- 
merce Commission proceeding against 
railroad, both arising out of railroad’s 
construction of warehouse facilities, 
were not the same judgment for railroad 
in damage action was not res judicata as 
to the Commission. 

The success or failure of private liti- 
gation is not effective to bar or stay 
the power of the Interstate Commerce 
— to act in a public proceed- 
ng. 

Where judgments in civil actions were 
entered before Interstate Commerce 
Commission’s decision and order on re- 
lated subject, and no claim of res judi- 
cata was made before the Commission or 
included in petition for reconsideration, 
issue could not properly be raised in ac- 
tion to enjoin or set aside the order. 

Local warehouse owner had standing 
before Interstate Commerce Commission 
to challenge railroad’s conduct in grant- 
ing allegedly concessionary rental rates 
at railroad’s warehouse. Interstate 
commerce act, secs. 3(1), 18(1), 49 US. 
C.A. secs. 3(1), 13(1). 

Since railroad was in a position to 
establish exact amounts of cost of land 
and construction involved in construc- 
tion of railroad’s warehouse facilities, 
Interstate Commerce Commission order 
requiring that warehouse rentals be 
based on percentages of land value and 
construction costs was not fatally vague. 
(Southern Railway Co. v. United States, 
186 F.Supp. 29 (1960)). 
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Miscellaneous Decisions 


REGULATION OF CONTRACT CARRIERS 
Cases Recently Decided by 
State and Federal Courts 


> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 


United States District Court, W.D. Mis- 

souri, W.D. 

Statutory action to enjoin, set aside 
and annual orders of Interstate Com- 
merce Commission and to compel Com- 
mission to grant plaintiff a permit as 
a contract carrier of freight by motor 
vehicle. A three-judge district court, R. 
Jasper Smith, J., held that the 1957 
amendments to the interstate commerce 
act relating to contract carriage permits 
for motor carriers did not eliminate the 
burden upon an applicant of proving 
contract carrier operation to be con- 
sistent with public interest and national 
transportation policy but they did change 
standards of meeting such responsibil- 
ities and, under amendments, standards 
do not involve showing that common 
carriers are unwilling or unable to han- 
dle the traffic or that common carrier 
service is inadequate, and held that 
though Commission went beyond lan- 
guage and scope of applicable statute 
in the burden which it imposed upon the 
applicant, the court had no authority 
to require Commission to grant permit. 

Orders declared void and case re- 
manded. 

The 1957 amendments to the interstate 
commerce act relating to contract car- 
riage permits for motor carriers did not 
eliminate the burden upon an applicant 
of proving contract carrier operation to 
be consistent with public interest and 
national transportation policy but they 
did change standards of meeting such 
responsibilities and, under amendments, 
standards do not involve showing that 
common carriers are unwilling or unable 
to handle the traffic or that common 
carrier service is inadequate. Interstate 
commerce act, secs. 203(a)(15), 205(g), 
209(b) as amended 49 US.C.A. secs. 
303(a) (15), 305(g), 309(b); national 
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transportation policy, 49 U.S.C.A. note 
preceding section 301. 


Under provisions of interstate com- 
merce act, as amended, relating to con- 
tract carriage permits for motor carriers, 
consideration of the effect on services 
of protesting carriers does not contem- 
plate consideration of mere existence or 
availability of protesting carrier, but 
rather what effect, if any, granting a 
permit would have on existing services 
of that carrier. Interstate commerce act, 
secs. 203 (a) (15), 205(g), 209(b) as amend- 
ed 49 U.S.C.A, secs. 303(a) (15), 305(g), 
309(b); national transportation policy, 
49 U.S.C.A. note preceding section 301. 


The criterion which the interstate 
commerce act, as amended, directs the 
Commission to consider on motor car- 
rier’s application for contract carriage 
permit, of effect which denying permit 
would have on applicant and/or its ship- 
per was inserted to protect shipper and 
applicant and to insure that their inter- 
ests would receive same consideration 
and be weighed in same balance as those 
of opposing carriers, and such criterion 
emphasizes new distinction required by 
Congress between common carrier’s cer- 
tificate of public convenience and neces- 
sity and contract carrier’s permit. Inter- 
state commerce act, secs. 203(a) (15), 
205(g), 209(b) as amended 49 U.S.C.A. 
secs. 303(a) (15), 305(g), 309(b); national 
transportation policy, 49 U.S.C.A. note 
preceding section 301. 


The amended provision of the inter- 
state commerce act relating to issuance 
of contract carriage permits to motor 
carriers, in specifying five criteria which 
Commission is to consider in determining 
whether to grant permits, means that 
such criteria are to be weighed or bal- 
anced and it does not mean necessarily 
that because applicant fails to meet af- 
firmatively all five of the standards or 
tests prescribed that Commission is 
warranted in rejecting application. In- 
terstate commerce act, sec. 203(a) (15) 
as amended 49 U.S.C.A. sec. 303(a) (15). 


Under the provisions of the interstate 
commerce act, as amended, relating to 
applications for contract carriage per- 
mits for motor carriers, Commission may 
not rule that proposed service fails to 
qualify as contract carriage merely be- 
cause service is or may be provided by 
common carriers. Interstate commerce 
act, secs. 203(a) (15), 209(b) as amended 
49 U.S.C.A. secs. 303 (a) (15), 309(b). 


Rule that contemporaneous construc- 
tion of statute by those charged with its 
enforcement is entitled to great weight 
has no application where construction 
is clearly erroneous. 


Court reviewing orders of Interstate 
Commerce Commission had no authority 
to direct Commission to issue plaintiff 
permit authorizing it to perform trans- 
portation recommended by examiner but 
most that court could do was require that 
all relevant factors be weighed carefully 
and fairly by Commission and that no 
application be brushed aside upon ground 
not permissible under statute. 


Courts of review have no power to 
order an administrative body such as In- 
terstate Commerce Commission to per- 
form discretionary acts in particular 
manner or themselves to exercise an ad- 
ministrative function. (J-T Transport Co. 
v. United States, 185 F.Supp. 838). <4 <4 








